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LAN g'ﬂTLEOF SKAGIT COUNTY

':"-."i‘-'-cousmucnou DEED OF TRUST

DATE: August 28 2008

Reference # (if apphcable) _‘|_3_0_8_92_S_AE Additional on page ___
Grantor(s): i

1. TILAND, BRIANS S

2. ANDRICH, DANAL

Grantee(s)
1. BANK OF THE PACIFIC
2. LAND TITLE COMPANY OF SKAG!T COUNTY, Trusiee

Legal Description: PTN GOV. LOT 8 2 34- ¥ E W.M.; PTN LOTS 9 & 10, ASSESSORS PLAT
OF HENRY W. MCFADDEN EST, L

Additional on page

Assessor's Tax Parcel ID#: ACCT NO:
340102-0-017-0008 ID NO: P19035

ACCT NO:
3952-000-010-0008D NO: PE7393

THIS DEED OF TRUST is dated August 28, 2008, among BRIAN S TILAND and DANA L
ANDRICH; who acquired title by deed reciting: BRIAN TILtAND & DANA L ANDRICH, husband
and wife ("Grantor"); BANK OF THE PACIFIC, whose mailing address is REAL ESTATE LOAN
PRODUCTION, 100 GRAND AVE, BELLINGHAM, WA 98225 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary™); and LAND TITLE COMPANY_OF SKAGIT COUNTY,
whose mailing address is 111 GEORGE HOPPER ROAD, BURLINGTGN WA 98233 (referred to
below as "Trustee™). :
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the: following described real property, together with all existing or subsequently erected or affixed buildings,
|mprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(ineluding ‘stock in‘utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, .including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real roperty”)

located in S_KAGIT C__ounty, State of Washington:

See "A-1", which is attached to this Deed of Trust and made a part of this Deed of Trust as
if fully set forth -ﬁer'ein

The Real Property. or its: address is commonly known as 4456 WILDOOD LANE, ANACORTES,
WA 98221.:The Real Property tax identification number is ACCT NG:
340102-0-017-0008 |D NO P19035

ACCT NO:
3952-000-010-000 ID NO P67393

FUTURE ADVANGES. In’ addmen ‘to the" Note, this Deed of Trust secures all future advances made by Lender to
Grantor whether or not the advances are made pursuant to a commitment, Specifically, without limitation, this Deed of
Trust secures, in addition to ‘the amounts$ specified in the Note, all future amounts Lender in its discretion may loan to
Grantar, together with all mterest thereon

Grantor hereby assighs as secunty to Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rénts:‘and prot’rts, “which license may be revoked at Lender's option and shali be
automatically revoked upon acceleration of.all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE- {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF- RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEFTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwiss provided in_this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall, strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the” Related Documents

CONSTRUCTION MORTGAGE. This Deed of Trust is a construct]on mortgage for the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code, as those sectlons have been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following pravisions:

Possession and Use. Untill the occurrence of an Event of Default Grantar may (1) remain in possession and
control of the Property; (2) use, operate or manage the Property;and (3} ¢ollect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically: revoked upopnidefault). The following provisions
relate to the use of the Property or to other limitations on the Propeny The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condttlon and prornptly perform all repairs,
replacements, and maintenance necessary to preserve its value. E g

Nuisance, Waste. Grantor shall not cause, conduct or permit any nunsance nor cornrmt permit, or suffer any
stripping of or waste on or to the Property or any portion of the Praperty. - Withoutlimiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to:reémove, any timber, minherals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's pruor ‘written:consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Crantor 1o make arangements satisfactory 1o Lender 1o replace such Impruvements wnth |mprovements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may entér upciri théh Reaf Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property. for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shali promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who- Tent, lease or
otherwise use or occupy the Property in any manner, with all iaws, ordinances, and regulations, now.or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. “Graftor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so Idhg:as, in‘Lender's:
sole opinion, Lender's interests in the Property are not jeopardized. Lender may reguire Grantor to post adequale"_
security or a surety hond, reasonably satisfactory to Lender, to protect Lender's interest. v 2

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall du aII other

acts, in addition to those acts set forth above in this section, which from the character and use of the Property are . o

reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendar may, at Lender's option, {A) declare immediately due and payabje qu
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other dociment & & |
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or trafsfer,; &

without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
“sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whethe'r
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4 _Iegaf benef“cral or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,

"+ land contract, eontract for deed, leasehald interest with a term greater than three {3) years, lease-option contract, or by

sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if:such exerciseris prohibited by federal law or by Washington law.

TAXES: AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: . S

Payment Grantor shall pay when due (and in all events prior to delinguency) all taxes, special laxes, assessments,
charges. (includmg water and sewer), fines and impositions levied against or on account of the Property, and shall
pay whien due alf claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Praperty free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the {len of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. E

Right to Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
d|spute over the obllgatlon to’pay, so lang as Lender's interest in the Praperty is not jeopardized. If a lien arises or
is filed as a resuit of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days aftef Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lendér cash-or. a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to distharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosiife or'salé under’the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before :enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety: bénd furnished in the contest proceedings.

Evidence of Payment. Grantor shall upcm ‘demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authdfize the appropriate govemmental official to deliver to Lender at any time a written
statement of the taxes and assessments ‘against the Property.

Notice of Construction. Grantor shall nohfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are’ supphed to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on acgount of .thé work, services, or materials, Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The followmg prowsxons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shail;proc.urg-and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such othier hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company of companies reasonably acceptable to-Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form: sainsfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at |east. thirty, (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be |mpa|red
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Mapagement Agency as a special flood hazard area,
Granor agrees to obtain and maintain Federal Flood Insuranice; if available, within 45 days aiter nofice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securing the ioan, up to the maximum pollcy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to malntam such’i msurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or; damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15).days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, recelve and. retain’ the: proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any-lien_affecting thé. Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration-afid-repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satlsfactory to Lender. Lender shall, upon
satisfactory proof of such expendlture pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in defauit under this Deed of Trust.. Any prdceeds which have not been
disbursed within 180 days after their receipt and which Lender has not commltted to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under lh:s baad of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtédness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be pald wnlhout mterest to Grantor as
Grantor's interests may appear. I A5

LENDER'S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all lakes Iiens “securty interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property;or={C} 10 make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that woutd, materlaﬂy affgct Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for srich purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the; ‘date _ofrepayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will" (A) “be payable an
demand; (B) be added to the balance of the Note and be apportioned among and be payable:with “installment
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remalmng term"of
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's matur[ty “The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in~ “addition to any-.
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by. Lender_
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had, #

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thls Deed A

of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee snmple !
free and clear of all liens and encumbrances other than those set forth in the Real Property description or jn" any

title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connggtion :. E
with this Deed of Trust, and {b) Grantor has the full right, power, and autharity to execute and deliver this Deed of i

Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the

AN
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) tltle to the Property against the lawful claims of alf persons. [n the event any action or proceeding is commenced
4 that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
" &ction at: Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to

P participate in the proceeding and to be represented In the proceeding by counsel of Lenders own choice, and

. % Grantor.will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
% to permit such.participation.

" CompHance With“Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing aﬁpliﬁable"[aws ordinances, and regulations of governmental authorities.

Survival .of Promlses All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive'the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect untit such trme' as Grantor's Indebtedness is paid in full,

CONDEMNATION. Th'e foll'c'iwi‘*ng provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings.” “If: any proceedmg in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall_promptly:take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in-such proceeding, but Lender shall be entjtled to participate in the proceeding and to be
represented in the proceeding by counse! of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered 1o Lgnder such instruments and documentation as may be requested by Lender from time to
time to permit such. partJmpatlon -

Application of Net Proceeds. -If all'or‘any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase-in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be apphed to the Indebiedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender.in. connectron with the condemnation.

IMPOSITION OF TAXES, FEES AN-D-CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges aré a part of this Deed of Trust:

Current Taxes, Fees and Charges Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever6ther agtion is requested by Lender to perfect and continue Lender's lien on
the Reai Property Grantor shall teimburse Lerider for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continumg this Deed of Trust, including W|thout limitation all taxes, fees,
documentary stamps, and other charges for recording-or registering this Deed of Trust.

Taxes. The following shall constitute taxas to which this section applies: (1)} a specific tax upon this type of
Deed of Trust or upon all or any part of.the indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to'deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specHic tax on all or any portion’ of the Indebtedness or on payments of principal and interest made by
Grantor. L

Subsequent Taxes. If any tax to which this s'e_et'ion applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided béfow uriless Grantor either (1) pays the tax before it
becomes delinguent, or {2) contests the tax as provided above inthe Taxes and Liens section and deposits with
Lender cash or a sufficient carporate surety bond or othersecurity satrsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The' foﬂmlng prowsnons relating 1o this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Securlty Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. : :

Security Interest. Upon request by Lender, Grantor shall take whatever acuon is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. ‘In additton o recording this Deed of Trust in the
rea) property records, Lender may, at any time and without further authariZatiari-from Grantor, file exscuted
counterparts, copies or reproductions of this Deed of Trust as a financing s_tatem_ent_ Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon’ default, -Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reascnably gonvenient to Grantor and
Lender and make it available to Lender within three (3) days after reca|pt of wntten demand from Lender to the
extent permitted by applicable law. ;

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each ‘as reqmred by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relatmg to further assurances and

attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor WIH make execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and.wher requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in_such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, Sectirity deeds, sacurity
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, -compiéte,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trusi=angd" the Relatsd
Documents, and {(2) the liens and security interests created by this Deed of Trust as first and: prlor ligris oh the,
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the

contrary in wntmg, Grantor shall reimburse Lender for afl costs and expenses incurred in connectlon wuth the'-...

matters referred o in this paragraph.

Attomey-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do s0:"
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably, appoints
Lender as Grantor's attomey-in-fact for the purpase of making, executing, deliveting, filing, tecording, and daing’ ;
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in &
the preceding paragraph. . 2

FULL PERFORMANCE. If Grantor pays all the Indebtedness, inciuding without limitation all future advances, when due; =

terminates the line of credit, and otherwise performs all the obligations imposed upon Grantor under this Deed of Trust,
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Lender shall ‘execute and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor
" gujtable statemients of termination of any financing statement on file evidencing Lender's security interest in the Rents
and the Perscnal Property. Any reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee
i any reconyeyance may be described as the "person or persons legally entited thereto”, and the recitals in the
reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such rnatters or facts.

EVENTS: oF DEFAULT At Lender's option, Grantor will be in default under this Deed of Trust if any of the following
happen.,. ]
Payment Default

Bredk Other Promlses Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictty in the manner -provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default Fallure to comply with any other term, abligation, covenant or condition contained in this
Deed of Trust, the Note or ‘in any of the Related Documents.

Default on Other Payments 'Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or isurance, 'or any other payment necessary to prevent filing of or to effect discharge of any lien.

G,rantor fails to make any payment when due under the Indebtedness.

False Statements. Any representatlon or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or lhe Related Documents is false or misleading in any material respect, either now or at
the time made or furfiished. . -

Defective Collateralizétmn" This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason; |

Death or Insolvency. The dealh of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property! any. assignmett for the benefit of creditors, any type of creditor workout, or the
commencement of any ptoce‘edin‘g_urider any bankrupicy or insoivency laws by or against Grantor,

Taking of the Property. Any creditor or govemmental agency tries to take any of the Property or any other of
Grantor's property in which Lendér has.a“fien.". This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if-Grantor-disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satlsfactory to Lender to satisfy the claim, then this default provision will not

apply.
Breach of Other Agreement. Any breach by Gramor uhder the terms of any other agreement between Grantor and

Lender that is not remeadied within any grace peﬂod provided therein, including without limitation any agreement
concerning any indebtedness or other obllga_llon_ of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
ot accommadation party of any of the indebtedness of any guarantar, endorser, gurety, of accommodation party
dies or becomes incompelent, or revokes or.disputes the validity of, or liability under, any Guaranty of the
Indebledness. S

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured if
Grantor, after receiving written notice fram Lender demanding cufe of such default: {1) cures the default within
ten (10} days; or (2) if the cure requires more than ten {10} days, immediately initiates steps which Lender deems
in Lender's sole discretion to be sufficient to cure the defailf and-thereafter Gontinues and completes all reasonable
and necessary steps sufficient to praduce compliance as soon as reasonably. practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following nghfs and remedies:

Election of Remedies. All of Lender's rights and remedies will. be cumulatwa and may be exercised alone or
together. An election by Lender to choose any one remedy will fiot bar Lenderfrom using any other remedy. If
Lender decides to spend maney or ta perform any of Grantor's abligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shal have the right &t its option 1o dec\are the en’nre '|ndebtedness immediately
due and payable, including any prepayment penalty which Grantor would ba requlred to pay:

Foreclosure. With respect to all or any part of the Real Propenrty, the Trustee sharl have the nght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the_ right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by appl:cable law, =%

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Colfect Rents. Lender shall have the right, without notice to Grantor to take possessmn af” and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net’ P,[Bpeads over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requira’ any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Renis are.collected by
Lender, then Grantor irrevacably designates Lender as Grantor's attorney-in-fact ta endorse instruments.récelved in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. :Paymefits by‘tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the*payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its,:-ﬁ'g,hts under t__hi's
subparagraph either in person, by agent, or through a receiver. 8

Appoint Receiver. Lender shall have the right to have a receiver appoeinted to take possession of alr or any part of g
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending *

foreclosure or sale, and to coliect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness, The receiver may serve without bond if permitted by law: Lender's.
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exgeéds thé
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a* ¢ ¢
receiver. ; : [

Tenancy at Sufferance. f Grantar remains in possession of the Property after the Property is sold as prt;\;ided"‘ g
above or Lender otherwise becomes entitted to possession of the Property upon default of Grantor, Grantor shall =
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) .

WA A

Skagit County Auditor
9/3/2008 Page 5 of 911:37AM



CATE DEED OF TRUST
; Loan'No: 170010602 (Continued) Page 6

pay a. reasonahle rental for the use of the Property, or (2} vacate the Property immediately upon the demand of
: Lender

: -."Othar Rernedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
“ar available at law or in equity.

"Notlce of Sale.” ‘Lender shall give Grantor reasonable naotice of the time and place of any public sale of the Personal

.-Property or.of tha time after which any private sale or other intended disposition of the Personal Property is to be

madeé. Reasonable.notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any saie of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale: of the Prcperty Ta the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property fmarshalléd. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all-or any portion of the Property.

Attorneys' Fees; Expenses,: If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender-shall be ‘entitfed-to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal: Whether or hot any court action is involved, and to the extent not prohibited by law, alt
reasonable expenses Lender-incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of it rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate-from‘the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however sulsfect to, any limits under applicable law, Lender’s attorneys' fees and Lender's legal
expenses, whether or net there is a [awsuit, including attorneys’ fees and expenses for bankruptcy proceedings
(including efforts to modify or vacaté any automatic stay or injunction), appeals, and any anticipated post-judgment
coltection services, the tost of searching records, obtaining title reparts (including fareclosure reports), surveyors'
reports, and appraisal fees; title instrance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any gourt costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall hav'ch:ali'"of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The-féllawing provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part,of thls Deed of Trust:

Powers of Trustee. In addition to aII powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to-ttie Property upon the written request of Lender and Grantor: (a) Join in
preparing and t“lmg a map or plat of the Real Property, including the dedication of streets or other nghts to the
public; (b) join in granting any easement ér creatingany restriction on the Real Property; and (c) join in any
subordination or other agreement affecting. thls Deediof Trust or the interest of Lender under this Deed of Trust.

Chligations to Notify. Trustee shall not be_,..obhgated to naotify any other party of a pending sale under any other
trust deed or lien, or of any action or progeeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or uniess the action ar procesding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to it or any part.of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent pravided by appltcable law,

Successor Trustee. Lender, at Lender's option, may from-time to llme appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument Bxecuted and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washingtor. The instrument shall contain, in addition to all
other matters required by state law, the names of the orlglnal Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is rectited;” and the ‘name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender:or its successors in interest. The
successor trustee, without canveyance of the Property, shall succe"ed to afl the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by appficable law.. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. = -

NOQTICES. Subject to applicable law, and except for notice required or: allowed y law to. be given in another manner,
any notice required to be given under this Deed of Trust, including witfiout limitation-.any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually’ dglivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, cerified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address;-as shown hear the beginning of
this Deed of Trust. Any person may change his or her address for notices under this'Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpese of the notite is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all timeg of Grantor's“gurrent address.
Subject to applicable faw, and except for notice required or allowed by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be noﬁce glven tu all Grantors It wll
be Grantor’s responsibility to tell the others of the notice from Lender. Sy

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of ru.

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor-s-:entlre agreement
with Lender conceming the matters covered by this Deed of Trust. To be effective, any change of amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obhgatecl by the: change or
amendment. .

Arbitration. Grantor and Lender agree that all disputes, claims and controversies between us whather mdwndual
joint, or class in nature, arising from this Deed of Trust or otherwise, including without limitatior gentract and’ tgrt
disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association in effect at the time the =
claim is filed, upon request of either party. No act to take or dispose of any Property shall constitute a waiver of -
this arbitration agreement or be prohibited by this arbitration agreement. This includes, without: limitation,
obtaining injunctive relief or a temporary restraining order; invoking a power of sale under any deed of trust or
mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any rights relating to personal.”
propetty, including taking or disposing of such property with or without judicial process pursuant to Article 9 of the .
Uniform Commercial Code. Any disputes, clalms, or controversies concerning the lawfulness or reasonablenass of”
any act, or exercise of any right, concerning any Property, including any claim to rescind, reform, or othgrwise |
modify any agreement relating to the Property, shall also be arbitrated, provided however that no arbitrator ‘shall - = -
have the right or the power to enjoin or restrain any act of any party. Judgment upon any award rendered by any -
arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of Trust shall preclude any party
from seeking equitable relief from a court of competent jurisdiction. The statute of limitations, estoppel, waiver,
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laches, and similar doctrines which would otherwise be applicable in an action brought by a party shall be
/" applicable’in any arbitration proceeding, and the commencement of an arbitration proceeding shall be deemed the
¢ommencement of an action for these purposes. The Federal Arbitration Act shall apply to the construction,
|nterpretat|on, and enforcement of this arbitration provision.

. Gaption Headings. Caption headmgs in this Deed of Trusl are for convenience purposes only and are not {o be
.. used to interpret.( or define the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the- Property at any time heid by or for the benefit of Lender in any capacily, without the written consent
of Letider’ *

Governmg Law Thls ‘Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by fed_eral law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trus"t has heén accepted by Lender in the State of Washington.

Joint and Several L1ab1'hty. Al obligations of Grantor under this Deed of Trust shali be joint and several, and all
references to-Grantor: shall mean each and every Grantor. This means that each Grantor signing below is
respansible for all oblugatmns rn this Deed of Trust.

No Waiver by Lender, Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in~writing:-. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right, _If Lender does agree in writing to give up one of Lender's rights, that does nat
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again.  Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to consent 1o any of Grantor's future
requests. Grantor waives: presentment demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any pravision of this Deed of Trust is not valid or should not be enforcad, that
fact by itself will not mean that thie rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of thls Deed of Tmst even if 2 provision of this Deed of Trust may be found to be
invalid or unenforceable. .

Successors and Assigns. Subject to any Ilrmtatmns stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding Upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in.a persori:other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with referénce to this Deéed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor fram the obhgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence JLei ‘the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any. other party.

Waiver of Homestead Exemption. Grantor herepy releases and‘waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

SERVICING NOTICE. Grantor is hereby notified that the ‘e."ewicing for the loan is subject to sale, iransfer, or
assignment. If and when the servicing is sold, transferred or assngned the purchasing servicing agent is required to
provide notification to Grantor.

DEFINITIONS. The following words shall have the following meanmgs when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means BANK OF THE PACiHC and |ts successors and assigns.

Borrower. The word "Borrower" means BRIAN S TILAND and DANA L ANDRICH and includes all co-signers and
co-makers signing the Note and all their successors and assigns. &/

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among ‘Grantor, Lender, and Trustee, and
includes without limitation alt assignment and security interest prowsnons relatmg to the Personal Property and
Rents. .

Event of Default. The words "Event of Default” mean any of the events of default set for‘(h in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means BRIAN S TILAND and DANA L ANDRICH

Guaranty. The word "Guaranty" means the guaranty from guaranter, endurser surety, or accommodatlon party to
Lender, including without limitation a guaranty of alt or part of the Note. K

Improvements. The waord "lmprovements” means all existing and future tmprovements buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real
Property.

indebtedness. The word "Indebtedness" means all principal, interest, and other: amounls casts and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of,_rhodifications of,
cohsolidations of and substitutions for the Note or Related Documents and any amounts expended_or Advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender.to .enfofce Grantor's
abligations under this Deed of Trust, together with interest on such amounis as provuded in“this Deed-of Trust.
Specifically, without limitation, Indebtedness includes the future advances set forth in: the Future Advances
provision of this Deed of Trust, together with all interest thereon.

Lender. The word "Lender" means BANK OF THE PACIFIC, its successors and assigns. The worde successers or
assigns" mean any person or company that acquires any interest in the Note.

Note, The word "Note” means the promissory note dated August 28, 2008, in the orlgll’lal pI'IrICIpaI
amount of $605,000.00 from Grantor to Lender, together with all renewals of, extensions of smodifications:.
of, refinancings of, consolidations of, and substitutions for the promissory note or agresment: NOTICE TO:
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. g
Personal Property. The words "Personal Property™ mean all equipment, fixtures, and other articies of personat i
propetty now or hereafter owned by Grantor, and now ar hereafter attached or affixed to the Real Property, -7 !
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any ofsuch
propetty; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

WRNRATA R

A
Skagit County Auditor

9!3i‘2_008 Page / 7 of 91_:':3_7AM,




DEED OF TRUST

Loan'No: 170010602 {Continued) Page 8

_.Réﬁi_P.deeny. The words "Real Property" mean the real property, interests and rights, as further described in this
“ Deed of.Trust.

Related Documents The words *Related Documents" mean all promissory notes, credit agreements, loan

: i agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mertgages, and
. “all othef ipstruments, agreements and documents, whether now or hereafter existing, executed in connection with
':_the tndebtedness; provided, that the environmental indermnity agreements are not "Related Documents" and are

not. secured by th1s Deed of Trust.
Rents, . The" word "Rents" means all present and future rents, revenues, income, issues, royafties, profits, and
other beréfits: derived from the Property.

Trustée. The word "Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is 111
GEQRGE HOPPER ROAD; BURLINGTON, WA 98233 and any substituie or successor trustess.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TOTS TERMS.

GRANTOR:

X

BRIAN S TILAND

DANA L ANDRICH

P f A

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Washington =~ )
F T )ss
COUNTY oF ___ Skagit W )

_On.this-day- before me, the undersigned Notary i"ubljc, personally appeared BRIAN S TILAND and DANA L ANDRICH,
" hushand and wite, pe fn me or proved:to me on the basis of satisfactory evidence to be the individuals

desc

and voluntary act and deed, frfthe uses ?pt,rposes ‘therein mentloned
"@iven under my han offikjal seal ths/ 21

ribed in and whe executedithe Dedd of Trust, and- acknowledged: that they signed the Deed of Trust as their free

}th ~ "day of AUEUSt , 2008

Bow

By, v Resndmg at
kS
Notary Publitg in and #or the State o ) My comm:ssmn expires 10/01/2010
N '
--‘ ] e
REQUEST FORLLIIERIE NVEYANCE
To: . Trustee :
The undersigned is the legal owner and holder of all indebtedness secured by thls Deed of Trust. You are hereby

requested, upon payment of all sums awing to you, to reconvey without warran(y, to the persons entitied thereto, the

right,

Date:

title and interest now held by you under the Deed of Trust. .

Beneﬁc.ianj':
By+
s

LASER PRO Lending, Ver. 5.49.00.004 Copr. Harland Financial Solutions, Inc. 1997, 2008.. All nghls Reserved -
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" _PARCEL “A™

"7 ‘All of Lot 10 and that portion of Lot 9, "ASSESSOR'S PLAT OF HENRY W. McFADDEN

"/ ESTATE," as per plat recorded in Volume 8§ of Plats, page 87, records of Skagit County,

Washingten, described as follows:

Béginning _.':_it the Northeast corner of said Lot 9;
thence South 0°14” West along the East line of said Lot 9, a distance of 359.40 feet to the

Southeast ¢orner of said Lot 9;
thence South 44°02° West along the Southeasterly line of said Lot 9, a distance of 5.73 feet;
thence Northwesterly in a straight line to a point on the North line of said Lot 9 that bears South

86°42° West 1 5:4-.39_féet'__from the point of beginning;
thence North 86°42’ East.a distance of 154.39 feet to the point of beginning.

Situate in the Countyof Skagit, State of Washington.
PARCEL “B”™; "

That portion of Govemment Lot S Sectlon 2, Township 34 North, Range 1 East, W .M., described
as follows: L

Beginning at the Northwest corner 6f said Government Lot 8;

thence South 89°01°26™ East along the North line of said Government Lot 8, 40.003 feet to the
East line of the West 40.000 feet of said Government Lot 8;

thence South 0°13°45” West along said East line 463.049 feet to the true point of beginning;
thence continuing South 0°13°45” West 209.913 feet to the ordinary high water line of Lake Erie;
thence North 52°19°28” East along said ordinary high water line of Lake Erie 62.051 feet;

thence North 15°40°41” West 178.632 feet to thc true pomt of begmnmg

Situate in the County of Skagit, State of Washmgton

PARCEL “C”:
TOGETHER WITH a non-exclusive easement for ingress and egréSé ahd utilities as described in

instrument recorded July 18, 1980, under Auditor’s File No. 8007180051 records of Skagit
County, Washington. U

Situate in the County of Skagit, State of Washington.

A
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