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DEED OF TRUST

DATE: August 27, 2008

Reference # (if appllcable) 130749 PW Additional on page
Grantor(s):

1. DAVIDSON, JOHN P

2. DAVIDSON, CHRISTINE H

Grantee(s)
1. Whidbey Island Bank '
2. LAND TITLE COMPANY Burllngton Trustee

Legal Description: LOTS 2, 14, 16 & 16 STATE STREET ADD. TO SEDRO.
; E Additional on page 9

Assessor's Tax Parcel ID#: 4173- 000 015 0006, 4173-000-002-0308, 4173-000-016-0104
and 4173-000-014-0205

THIS DEED OF TRUST is dated August 27, 2008, amorgJOHN P DAVIDSON and CHRISTINE
R DAVIDSON, husband and wife ("Grantor"); ‘Whidbey Island Bank, whose mailing address is
CL SKAGIT - 2, 321 SE PIONEER WAY, P.O. BOX. 1589 ‘OAK HARBOR, WA 98277 (referred
to below sometimes as "Lender” and sometimes. as “"Beneficiary"); and LAND TITLE
COMPANY -Burlington, whose mailing address is 111 E GEORGE HOPPER ROAD, BURLINGTON.,

WA 88233 (referred to below as "Trustee"). S
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DEED OF TRUST
(Continued) Page 3

; _.-regulatlon and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has

“ notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Praperty dre not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satlsfactory to Lender, to protect Lender's interest.

fDutv to Protoct Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
‘acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
'reasonabty necessary to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by th|s --Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means thé.conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable;.whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contract, cantract-for.deéd-leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or: transfer ofs anv beneficiat interest in ar to any land trust holding titie to the Real Property, or by any
other method of canveyance. of an interest in the Real Property. Howevar, this option shall not be exercised by Lender
it such exercise is prohibited.fiy federal law or by Washington law.

TAXES AND LIENS. The followmg provusmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay When' due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges lincluding water and<sewerlk; fines and impositions levied against or on account of the Property, and shall
pay when due ali claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all-Jiens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien: of 1axes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withh_uid pavment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as-Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantar shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has Aotice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash ora sufhcnent corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus’ any costs-and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the'lien. In-any cantest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in‘the-contest proceedings.

Evidence of Payment. Grantor shall upon d'em'cjnd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the approprigte governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lendér at least fifteén (15) days before any work is commanced, any
services are furnished, or any materials are supplied to the*Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, sefvices, or. materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatmg o msurmg the Property are a part of this Deed of
Trust.

Maintenance of Jnsurance. Grantor shall procure and maintain:pqiicies of. fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value: cevering all Improvements on the Real
Property in an amount sufficient to avoid application of any coirisurance £lause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being naried_as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain suchr ‘other msurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably reqguire; Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender_and issued: by a company or companies
reasanably acceptable to Lender. Grantor, upon request of Lender, will deliver to_ Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, |ncludmg sﬂpulat:ons that coverages will not be
cancelled or diminished without at least ten (10} days prior written notice 0 Lender; Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will fiot'be |mpa|red in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be-located in an area designated by
the Director of the Federal Emergency Management Agency as a special floodl hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is giveﬁ by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of-the-foan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the Natjonal Flood lnsurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the Ioan. ;

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage.t _h'e Praperty if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of-loss if Grantor fails to do
so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, .at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to.the reduction“of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property.:" If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure;. pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is:not.iri. default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay:any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall:be applied
to the principal balance of the Indebtedness. |f Lender holds any proceeds after payment in“-fuli .of. the :

Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear. ;

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furmsh

to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks -~

insured; {3} the amount of the policy; (4) the property insured, the then current replacement value of ;such
property, and the manner of determining that value; and (5} the expiration date of the policy. Grantor shall, apon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

n\mmm\m\m\mmnm\mm\umm
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DEED OF TRUST
{Continued) Page 5

: --Cbir‘n"r‘ﬁercial Code} are as stated on the first page of this Deed of Trust,

"FU'HTHEB “ASSURANCES; ATTORNEY-IN- FACT. The following provisions relating to further assurances and
attorney-m -fact are a part of this Deed of Trust:

;Further Assumnces At any time, and from time to time, upon request of Lender, Grantor will make, execute and
“deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
‘Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and. pJaces as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, flnancmg statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, .continue, or ‘preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and:, (2)- the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now-owned or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the
contrary in writing,.“Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred o in this. paragraph.

Attorney-in-Faét. It ‘Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor -and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney “in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessarv or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. If Grantor pays, ail the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor underithié Deed: of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and delwer to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in.the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, it permitted by appllcable law. The. grantee in any reconveyance may be described as the "person or persons
legaliy entitled thereto”, and the: recntals in"the” reconveyance of any matters or facts shall be conclusive proof of the
truthfuiness of any such matters or facts i

EVENTS OF DEFAULT. Each of the follamng, at. Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any p"ayr’nent when due under the indebtedness.

QOther Defaults. Grantor fails to complv wnth or toperform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Rélated Documents or to comply with or to perform any term,
obligation, covenant or condition ct}ntamed in anv other agreement between Lender and Grantor.

Compliance Default. Failure to comply wlgh any ‘other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor _\&kij;hin the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statemsents. Any warranty, representation or stat_erhe_m made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
either now or at the time made ar furnished or becomes false or mrsleadmg at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Reiated Documents ceases to be in full force and
effect {including failure of any collateral document to create A valld and perfected security interest or lien) at any
time and for any reason. A

Death or Insclvency. The death of any Grantor, the |nsolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of cieditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptey or insolvency lawg by or against Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor.or by any governmental agency
against any property securing the Indebtedness. This includes a garnlshment of any of Grantor's accounts,
including deposit accounts, with Lender. Howaver, this Event of Defayft sHall not apply H there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture. proceedlng and deposits with
Lender monies or a surety hond for the creditor or forfeiture proceeding, |n an amount determlned by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, includingswithout hm:tanon any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether exrstlng now or Jater.

Events Affecting Guarantor. Any of the preceding events occurs with respect to.any. gua__ranto!'_, e(\dorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety; of accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under; amf __,Guaranty of the
Indebtedness. . '

Adverse Change. A material adverse change accurs in Grantor's financial condmon or Lender believes the
prospect of payment or performance of the Indebtedness is impaired. ;

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not, been gwen a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it sfnay. be cured if
Grantor, after receiving written notice from Lender demanding cure of such defauit: (1) cures the default within
ten {10) days; or (2} if the cure requires more than ten (10} days, immediately initiates steps whith Lender deems

in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes, aIl reasonabie

and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: g

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedv, and

an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,”

after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. -

Accelerate Indebtedness. Lender shall have the right at its option to deciare the entire Indebtedness immediately <

due and payable, including any prepayment penalty which Grantor would be required to pay.

WA OY

Skagit County Auditor

8/29/2008 Page 8 of  1112:01PM



WdIoZL Ll o 9 abed B800Z/6Z/8
10}pny AQunog jibeyg

i

46 BuluuiBeq aul IeoU UMOUS SB ‘SSRIPPE S,19PuUST 01 W8S 99 JBYS ISnJ] o paaq siul Jaac Aljold sey yoym uey Aue
<7 }0748PIOY Byl WOJ) SINS0|D8I0) JO $OIN0U JO SBIdod |y ‘ISnJL jo pesq syl jo BuwuiBeq syl Jeau umoys sessaippe syl
01 paroadp ‘predesd ofimisod jlew peselsiBal jo payies ‘SSE|D 1SKHY SB “JIRW $31E1S paliuM Byl Ul paysodap uaym ‘pajiew
¥ ‘J"o “J3unoo yBiuseso peziubooal Ajleucneu B yum paysodep uaym ‘(me| AQ pannbal asIMIBUIG SSa|UN) BjiLLISOR|3|8]
Ag’ POAIBO8) AJJEN1OE UBym ‘PAIBAIIBP AJIENIJE USUM 8AND8BYS o9 lleys pue ‘Bunum w uemb oq |jeys ajes jo @onou
iAge pue JnEYBp J0 20n0u Aue uonEUWI INOUHM Buipngoul ‘I$nil 40 paag syl Jepun uamﬁ aq o1 painbai asou Aue
Jauuew Jaqmue ul usalB ag 01 me| AQ pamoje Jo pasnbal aanou Jo) Ydeoxe pue ‘me| sgeddde o) 193[gng  "$ADTLON

808
A

“UQIINKISONS 40 SUQISIACID JBLIC (|8 JO UCISNIOXD 2] ©1 wench
||qu aalsnu_ ;o uounmsqns Joy einpasoud siy)  ‘me| ajgesndde Ag pue 1snJ] Jo peeq Syl Ul easnJ] Ayl uodn
paua;uoo sannp pue amod ‘s 8yl B 01 Paesons |jeys ‘Auedold eyl Jo S0UBABAUOD INOULIM ‘B88)1SNJ] 10SS3IONS
ayl  'Isau9)u| Ul 5J088800NS S1 10 JepusT AQ pebpe|MOoUNTE pue peINdsxa aq [|BYS JUILINIASUI syl pue ‘8a)sni]
Jossodans By} jo SSIPpE PUB SWIEU Byl PUBR ‘PaploJal S| 1SNU] JO Peag SIYl BIBUM ISQUWINN Bjid S JOUPNY Byl
Jo afed pue jooq eyl “IoluelD pug ‘eslisni| 'iapuar] [euiBlIc Syl Jo SBWEL Byl ‘me| B1BIS AQ pannbse) siepew 1aio
le o} ucIpPE UL "UIBILOS:(|BYS JUBWNIISY| 8Y) ‘uclBulyses JO @181 'AJUN0] LI9YHS JO 19pI0dal Byl 0 200
3yl Ul PapIEDas ple: Jepua'] Aq pabpejmoudde pue paindaxa 1USWNIISUI ue Ag 1Snu] JO Paag sIy) Jepun pajuiodde
aaisni) Aue-ol amsm . Jossaaons e 1ulodde awq 01 swn woly Aew ‘Uoildo s Japusn 1B ‘JSpus “eelsnd] JOssedong

o -asp] Bjgeo)dde Ag papiacsd WSIxS JiN) 8Y1 01 PUB UM SJUBRIOITE
ul 8seD Jayns ul 'amsopam; pamlpnf Aq aso[28l04 01 WBU syl 8ABRY ||BYS JOpUST PUE ‘8BS PUB 23)J0u Aq 8S0[08103
0} bl eyl aaey l1eys, “geIsni| ayl ‘Alledosd syl jo 1ed Aue Jo |je O] 1o8dsal yim ‘SA0Qe Uiio) Jas ss|palual pue
s1yBil ay) 0} UOIPRE U| MB| a|qea||dde JBpUN |a)sni] 1oy palinbai suonesyyenb |e 199W |[BYS 9s1SN.|  "eeIsni]

:da18n) 1 Ag wybnoiq st Buipseaosd 10 UDIIOE BY) SEEIUN JO ‘AB) sqqaoqdde Ag pasnbey
ssejun ‘Aued e ag |eys aa;sml Jo 1apua Imuein yoiym ul Suipessoud 1o uoioe Aue 4O IO ‘usl] JO pBIP 1sn)
184lo Aue 1epun a|es Bmpuad g ;o -Alied, Jeqm Aue Amou o1 paleByqe aq 1ou JBYS saisnil "AjloN o3 suonebigo

“18N4] JO PAa( SIYi 1BPUN JapugT JO 188181Ul ay3 J0 18N jo paaq syl Bunosye luswsalbe J8ylo Jo uoneulpiogns
Aug ur wol (0) pue !Auedold’ [e8Y SY) UO: uonoulsal Aue Bupneess Jo juswasee Aue Bunuesb up wol (g ‘ongnd
ayl o} swybu Jeyio Jo s1e8ens: ;o‘ uouempap' ay1 Bupnpow ‘Auadosd [eay syt jo 1eid 10 dew e Buyy pue Bupedsid
ur uol (8] uowesn pue Jepue'| jo 1sanbai. A811lum oyl uodn Auadold eyl o loadsad yym suonae Guimolio) syl axel
01 Jamod Byl DARY [BYS 981SNJL 'Me| ;o mnem [ se Buisue ae1sn.) jO Siamod ||e 0} UCILIPPE U| "8818NJ) JO SiBMOJ

:1snuy JO pas( Siyl jo ued e (SUONONIISUI §,J8puat o1 luensind)
saisniL jo suonedyqo pue ssamod ayy 01 ﬁuuem suotsiaoid Buimojio) 8y "331SNHL 40 SNOLLYDITE0 ONY SHIMOd

‘UGBS SILF Ul YLIO) 19558 Jopua ;o sannp pue s1yBu 9l Jo je anry |eys aalsnil -eeisni] jo syybiy

-me| AG. papmmd swhs J3Y10 ||e O} UOIIPPR U ‘S3S03 UNCD AuE Aed [Im OS|B JOLURID
‘me| aqeadde Aq pajwied usIXe Su3 O} 'a8lSny] Ayl Joj §99§ pue ‘soueinsul SR ‘S89) fesieadde pue ‘suodal
S10AaNs '(530del sunsoposao) Buipnioul) suadal am Buithelgo 'splodss Buiyoleas 0 1500 Byl "Sa0IAJSE UONDS| 0D
1uau15pnl 1sod payedianue Aue pue ‘sjeadde '(uouounrm 10.AB1S 211BWO0INE AUE S1EJEA 10 AJIPOW ©) sUOja Burpniouy
sBuipasooad Aoidniyueq Joj sesusdxe pue s9sy SASWIONE BUIPn|oul ‘JINSME| B S1 919Y) J0U IO Jaylaym ‘sasuadxa
{eBB| 5,J8puUs puR $88) ,SABUIGIE § JBpus’ ‘Ate) s|qedidde Japun suwW) Aue o) 108lgNS JBABMOY ‘UOIIBYWE INOLIM
‘apnyoul ydesBeted sy Aq palaaod sasuadxd ‘piedal [nun ainupusdxe BUY JO AIEP SY] WOJ) BI8J S10N SY1 1B 1S8481u]
1gaq ||2ys pue puewsp uo sjgeAied sseupe1qapu| eyljo Led B awoseq |leys siyblu S1) JO 1UBWIBDIOMUS By} IO 158481U]
s jo Uonoaloud SYl 10y Swi} AuB 3B AIBSSS0OU SIP Uodo S,Jepus ul 1Byl Sinoul JepusT sasuadxa s|geuoses)
e ‘me|] AQ pauqiyord 1ou JuSIXe 8yl 01 pue ‘paAjoAUL S| LONSE LINGD Aue jou Jo Jsylaypy  (eadde Aue uodn pue
|21l 18 §39) ,SA8UI011E S d|geuoseas ebpnlpe Aew LNOD 8yl SE MING YINS 18A098) 0} PIINIUS 8q |leys JapUa] "1sni)
JO peag Shyl JO SWIS] 8yl 40 AU 82I0jUS O} LUONJE IO UNS \_Aue C,S'émmsu: ispua J| ‘sesuedxy :seeq sAeulony

: Auadmd ay1 Jo uoiiad Aue Lo qje uo sjes oIgnd
Aug 18 pIG 0) PBPIUS ag Jjeys Jepue] -sIjEs eleiedss I\q 1o ams auo u ‘Ajmesedas Jo 1aiabol Aladoad syl jo led
Aug J0 j|B |[@5 01 884 By ||BYS J8PUST JO BBISMU} BYI ‘SBIPBLIAI pUe s1yBitl sit Buisiosaxs u) ‘pelleysiew Ausdold ey
aney o) sybBu ) pue Aue saalem AQaiay JOLUBID) ‘mE| a|qesl|dde Aq peuu.mad uexe ayy 0] -Auedoid eyl jo oesg

‘Avadold |eay 24l JO BjES Aue 1M uonaunfuos u apeu.u aq Aew Alsdolg jeuosied ayl Jo ajes Auy
‘ubpIsodsIp JO BIBS BYL JO S BU) 840)8q SARD (L) USl 1sea) 18 uaab 8o10U UBS |BYS BIIOU JqrUOseay ‘apew
aq 01 s} Aledoly [RUOSI8d 8yl JO UOINSOdSIp pepusiul JBYLD 10 9jEs 81BALd Aue yJlym Jalle awnl syl Jo Jo Aliadoid
{euosiag 8yl jo sjes aygnd AUe Jo aoejd pue awi) ayl o Bo10U S|eunseal JOILIEJQ" anlf jjeys Japus "eeg JO S2ON

- «"A3INb3 Ul JO mef 1 B|ge[IBAR JO
S10N 841 JO 1sN1] JO paa(] Sy} ul paplacid Apswat Jo 1ybu Jeyio Aue aneq ||9qs :t-)pua'l Jo: aa:,sml ‘salpetuey 18410

: “18pua
10 puewoap ayi uadn Ajeipaww Alusdold 9yl aledea (7} 1o ‘Auredoug ayy ;o asn auy} Jof |eluds B|qBUOSED) B Ard
{1) Joyue ‘uondo s spus e ‘jeys pue Alisdosg ayl jo seseyoind syl Jo JopuaT JO SOURISHNS le JUBUS) B BW0D3Q
|leYys JOIURIC) ‘JOJURIC) JO MNejep uodn Alsdoid syl jo u0ISSassed 01 papius.sawgreq asnm;eqm IspuaT o aaoge
pepraosd sB plos sI Aladolg syl Jeye Aladolrg syl Jo uoissassod Ul Sulewss J__o;ye)g 3 a_oummns e Asueue |

*JOA|88)
e se Buales woly uosiad e AJjjenbsip 1ou |jeys lepus Aq wewioduwg -unowe |mmelsqns e kg ssoupaiqapu)
oy} spesoxe Alladolg syl o anjea luaiedde ay) Jou 10 JBYLAUM 1SIX3 |jeys I8AI80@4;E Jo Weliluiodde ayl o) Bl
§,18pus "mej AgQ penjwiad §i puoq INOYLM BAISS ABLU JBAIRDS BY| 'SSBUPSIqepul.ay) Isulebe ‘dlq's,lamaoe.l ay)
10 1502 8yl aA0qe pue 1aA0 ‘speadoid sy Aidde pue Anedosd syl wol) siuay Byl 109)|09, 01 PUEB “9|es JO 8INS0[03.04
Buipuad 1o Hupsseid Auedold ey sesado 01 ‘Ausdoly ayy aaiesaid pue 1091040 01 Jamod ayl-Unm ‘Ausdold a1
30 Led Aue Jo |je JO ucissassod ayel o) paautcdde 1aal920s B 8agYy 03 Jybu syl aAey ||BYS Japuaj Mooou wnoddv

Jaalanal e ybnosys Jo usbe Aq uosiad- i Jaqua qdmﬁe:edqns
siy) Japun swuBu sl esiosexa ABW Japusl "pelsixd puewap auyl Joy spunosb sedosd Aue jou-o raatim apeus
ase syuswAed syl yoym Joy suoneBiqo syl Aysnes ||eys puewsp s,J13pusT o) asuedsal Ul 19PUY. 0 SIS Iayle 10
sS]uUBUSL AQ SIUBWARH "spasnocid 8yl 108{|02 pue awes 8yl senobsu 01 pue JolueRID JO BWEL BYL Wy ;aa:aql wswAed
U1 PRAISJIA) SIUSWINIISUI 9SI0pUS 0] 10B4-U-ASUI01E 5 J01UBIG SB Japua seleubisap A|qeconsl)| Jojuelsy uayl 'Japua'|_
AQ pR129||02 Ble SJuUsY Ayl J “Jepusat 01 Al0anp S92 9sn 10 Ul 10 SluswArd aew 0) Ausdoid eyl Jo 19" Jaqm'
10 juBuel Aue alinbas Aew Jspusq ‘WYBu Sy Jo RoumiByUIN U| -SSaupalqepu) Byl 1sulebBe 's1S00 sJBpuaT.BA0QE. -
pue 1sA0 ‘spaadold jau syl Ajdde pue ‘predun pue anp ised siunowe Buipnjou) ‘slusy syl 19ejj02 pue Aliadold

ey ebeupw pup JO uoissessod @Bl 0] JOIUBJD 07 BONOU INOYIM ‘lybu 8yl ARy |IBYS JOpusT  “SIUBH JI8jjo)

‘8p07) [BID4SWILIOT WLOLUN S J8pun ALed painoas e Jo sémpau:al
pue syBu syl |8 BARY jeys Japud] ‘Aledoid |eucsiad eyl jo Wed Aue so |le 0} 109dsar Yiay  selpowsy DR
*me| ajqedydde Aq pepiac.d JUSIXD |Ny BYI 01 PUE LA SIUEPIOITE LIl SSED JSYLS U eJnsmaam;f

[aipn] AQ 85099404 01 Bl By) dABy ||IBYS JBpusT puR ‘9Ies PUB 990U Af BS0[9810) 01 pue Bes jo Jamod -
s1 astuexe 0} B syl aaey IBYS 981SNUL Sy} 'Alsadold 1BaY Ayl Jo Lied Aue Jo [IB 01 1980S9) YUAL "9JNSO[D840q ¢

g ebeq (penunuo9)
1SNyl 40 a33d



DEED OF TRUST
{Continued) Page 7

t‘hls' Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written

‘notice to the. other parties, specifying that the purpose of the natice is to change the party's address. For notice
-g_purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
“and except foi-notice required or allowed by law to be given in another manner, if there is more than one Grantor, any

notice glven by Lender to any Grantor is deemed to be notice given to all Grantors.
MISCELLANEOUS 'PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments Thrs Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound bv the alteratlon or amendment.

Annual Beports A the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in: such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the” Property Iess alt cash expenditures made in connection with the operation of the Property.

Caption Headangs Captlon headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provnsrons of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tlme held by or for the benefit of Lender in any capacity, without the written consent
of Lender. : 5

Choice of Venue. If there‘ is 'a Iawsuit' Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washlngton

Joint and Several Liability, Al obhganons of Grantor under this Deed of Trust shail be jeint and several, and ait
references to Grantor shall riiean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations’in thls Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in wrmng and signed by Lerider. WNo delay or omission on the part of Lender in exercising any right
shall aperate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a_waiver of -Lender's right otherwise to demand strict compliance with that
provision or any other provision aof this. Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a wawer of any of Lender's rights or of any of Grantor's chligations
as to any future transactions. Whenever the consent ‘of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance ‘shall nof constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent Junsdlctmn finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance,.that finding shall not make the offending provision illegal, invaiid,
or unenforceable as to any other person or circumstance. If feasible, the offending provision shalt be considered
modified so that it becomes legal, valid and enforceable. If, the offending provision cannot be so medified, it shall
be considered deleted from this Deed of Trust. Unless ‘othérwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shal’l not aiiect the legality, validity or enforceability of any
other provision of this Deed of Trust, ;

Successors and Assigns. Subject to any limitations stated in thrs Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the beneflt of the.parties, their successors and assigns. |If
ownership of the Property becomes vested in a person other-thanGrantar, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust.and the indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trustior liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of thls Deed of Trust.

Waivar of Homestead Exemption. Grantor hereby releases and wewes all rights_and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness sesured by this Deed of Trust,

DEFINITIONS. The tollowing capitalized words and terms shall have the tollowing meanl_ngs when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful maney
of the United States of America. Words and terms used in the singular shall include’the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise. defined in thls Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: “ :

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and asstgns

Borrower. The word "Borrower™ means JOHN F DAVIDSON and CHRISTINE R DAVIDSON and includes all
co-signers and co-makers signing the Note and all their successars and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender, and Trustee, and
includes without fimitation all assignment and security interest provisions relating t& the. F’ersonal Property and
Rents. :

Default. The word "Default™ means the Default set forth in this Deed of Trust in the sectron tled "Default"

Environmental Laws. The wards "Environmental Laws" mean any and all state, federal and: Iocal statutes,
regulations and ordinances relating to the protection of human health or the environment, dnhclading” “without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980,.as amended, 42
U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of . 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 t1.5.C. Section 6301, et seq., or other applicable state or federal Iaws, ruies,
or regulations adopted pursuant thereto. : . i

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust
the events of default section of this Deed of Trust. : :

Grantor. The word *Grantor™ means JOHN P DAVIDSON and CHRISTINE R DAVIDSON.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatmn partv to e

Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quarmty,
concentration or physical, chemical or infectious characteristics, may cause of pose a present or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured, .~

transported or otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense and 7
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DEED OF TRUST
{Continued) Page 9

o REQUEST FOR FULL RECONVEYANCE

To: o . Trustee

The : urtdersugned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested upan payment of all sums owing to you, to reconvey witheut warranty, to the persons entitled thereto, the
right;. tltle and |nterest now held by you under the Deed of Trust.

Date: " F L Beneficiary:
T By:
Its:

LASER PRC Lendmg, Ver 5 :40.00.003 Copr. Harland Financial Solutions, inc. 1997, 2008.  All Rights Reserved. -
i WA M:ACFILPLAGO1.FC TR-35894 PR-38
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EXHIBIT "A"

p si:'hze'd'ule “A-1” 130749-PW

DESCR’[PTION
PARCEL "A": '-

The South 18-cht'_of Lot 2, "STATE STREET ADDITION TO SEDRO, SKAGIT CO., WASH.,” as per plat
recorded in Volume 3 bf Plats, page 61, records of Skagit County, Washington.

Situate in the City of Sé&fo—-Woolley, County of Skagit, State of Washington.
PARCEL'B": '

The North ¥ of Lot 15, "STATE STREET ADDITION TO SEDRO, SKAGIT CO., WASH.,” as per plat
recorded in Volume 3 of Plats, page 61, records of Skagit County, Washington.

Situate in the City of Sedro-Woolley, County of Skagit, State of Washington.
PARCEL "C": | .

The North 80 feet of the East ¥ of Lot 16,‘.-"'sT’A__TE STREET ADDITION TO SEDRO, SKAGIT CO.,
WASH.,” as per plat recorded in Volume 3 of Plats, page 61, records of Skagit County, Washington.

Situate in the City of Sedro-Woolley, County of Skagit, State of Washington.
PARCEL "D":

The West 80 feet of Lot 14, "STATE STREET ADDITION TO SEDRO SKAGIT CO., WASH,,” as per
plat recorded in Volume 3 of Plats, page 61, records of Skagn County, Washngton

EXCEPT the South 144 feet thereof. a

Situate in the City of Sedro-Woolley, County of Skagit, State of Washmgton S

PARCEL "E":

The South 64% feet of the North ¥ of the East % of Lot 16, "STATE STREET ADDITION TO SEDRO,
SKAGIT CO., WASH.,” as per plat recorded in Volume 3 of Plats, page 61, records of Skaglt County,
Washington.

Situate in the City of Sedro-Woolley, County of Skagit, State of Washington.

L
200808290085
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EXHIBIT "A" CONTINUED

B Schedule “A1" 130749-PW
D‘ES'C}?]’P'T;QN CONTINUED:
A noﬁ-é.ﬁcl'ﬁs“ivg--ca'sé;ﬁent for ingress and egress over and across the West 20 feet of Lot 3, "STATE

STREET ADDITION TO SEDRO, SKAGIT CO., WASH.,” as per plat recorded in Volume 3 of Plats, page
61, records of Skagit County, Washington.

Situate in the City 6f Sedro-Woolley, County of Skagit, State of Washington.
PARCEL "G": "

A non-exclusive easement for ingress, egress, utilities, and screening (which shall include the right to install
and maintain evergreen trees) over, to, through, and across the North 8 feet of the South 26 feet of Lot 2,
"STATE STREET ADDITION TO SEDRO, SKAGIT CO., WASH.,” as per plat recorded in Volume 3 of
Plats, page 61, records of Skagit County, Washington.

Situate in the City of Sedro-Woolley, County of Skagit, State of Washington.

“2008y32900l5 N
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