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Loan No: 6064"391"7 : Data ID: 696
Borrower: MELVII\ Cr M.AS’I‘NE

* DEED OF TRUST

VA Casc No. 46-46-60045917

THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

DEFINITIONS

Words used in multiple sections of tms documcnt are defined below and other words are defined in
Scctions 3, 11, 13, 18, 20 and 21. Ccrmm Jules regarding the usage of words uscd in this document
are also provided in Section 16. !

(A) “Security Instrument” means this document, Whlch ;s dmcd August 27, 2008, together with all
Riders 1o this document. .

(B) “Borrower” is MELVIN C. MASTNE AND CHRISTINE R. MAST]\E HUSBAND AND WIFE
. Borrower is the trustor under this Security lnstrumcnt

(C) “Lender* is WESTBOUND BANK. Lender is A STATE BANK orgamzcd and existing under
the laws of the State of TEXAS. Lender's address is 655 WEST GRAND :PARKWAY
KATY, TX 77494. Lender is the beneficiary under this Security Instrumcnt

(D) “Trustee” is FIRST AMERICAN TITLE.
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Loan No: 60645917 Data ID: 696

(E) “Note” means the promissory note signed by Borrower and dated August 27, 2008, The Note states
that Borrower owes Lender THREE HUNDRED NINETY-FIVE THOUSAND SIX HUNDRED
- THIRTY-NINE and NO/100-----Dollars {U.S, § 395,639.00) plus intercst. Borrower has promised to pay
.this debt in regular Periodic Payments and to pay the debt in tull not later than September 1, 2038,

(E) “Property” mcans the properly that is described below under the heading “Transfer of Rights in
__the Propcrty."

- -({") “Luan" means the debt evidenccd by the Note, plus interest, any prepayment charges and late
__chargcs dic under the Note, and all sums duc under this Sceurity Instrument, plus interest.

H) “Riders” means all Riders to this Security Instrument that are execuicd by Borrower. The
tollowirig R]ders are to be executed by Borrower [check box as applicable]:

] Adjusiablc Rate Ridcr [0 Condominium Rider 1 Second Home Rider
[ Baloon Ruer = Planned Unit Development Rider
O 1-4 Family.Rider-" [0 Biweekly Payment Rider

K Other(s) [spc01ty] Assumability Policy Rider

(I) “Applicable . Law mcans “all controlling applicable federal, state and local statutes, regulatioss,
ordinances and admlmstratwe rules and orders (that have the effect of law} as well as all applicable
final, non-appealable. judicial opifions,

{J) “Community Association D'u"esq_, Fees, and Assessments™ means all dues, fecs, asscssments and other
charges that are imposcd “on Borrower or the Property by a condominium association, homecowners
association or similar orgamzanon

(K} “Flectronic Funds Transfer” means any Aransfer ol tunds, other than a transaction originated by
check, draft, or similar papet instrument,” which is initiated through an clectronic terminal, telephonic
instrument, compuler, or magnétic. tape so as to order, instruct, or authorize a financial institution 10
debit or credit an account. Such term includes, bt is not lumtcd to, point-of-sale transters, automated
teller machine transactions, transters lmuatcd I:iy teléphone, wire transters, and automated clearinghouse
transfers.

(L) “Escrow Items"” means those items:, that arc described in Scction 3.

(M) “Miscellaneocus Proceeds™ means any Cc)mp0nsat10n settlement, award of damages, or proceeds paid
by any third party (other than insurance promcds paid undér the covcrages described in Section 5) for:
(i) damage to, or destruction of, the Property; (i) copdemnation or other taking of all or z any part of
the Property; (iif) conveyance in lieu of condemnation;.-or (iv) rmsreprescntanom of, or omissions as
to, the value and/or condition of the Property. : R

(N) “Mortgage Insurance” means msurance protuctmg Lcnder agamsi the nonpaymbnt of, or default
on, the Loan.

(O) “Periodic Payment” means the regularly scheduled amou__ﬁt Aue for {i):' principal and interest under
the Note, plus (i) any amounts under Scelion 3 of this Seeirity Instrumenk

(P} “RESPA” means the Real Estate Settlement Procedures Act (12-U.8.C. §2601 ct seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might bt ainended from time to
time, or any additional or successor legislation or regulation that govergs the samc subject matter. As
used in this Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed
in regard to a “federally related mortgage loan” even if the Loan does not quahty as g “federally related
mortgage loan” under RESPA. )

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Pmperty, whether
or not that party has assumed Borrower's obligations under the Note and/or th[s Secunty Instrumcnt
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Loan No: 60645917

TRANSFER OF RIGHTS IN THE PROPERTY

Data 1D 696

~-This Security Instrument secures to Lender: {i) the repayment of the Loan, and all renewals, extensions
-and modifications of the Note; and (ii} the performance of Borrower's covenanls and agreements under
this ‘Sccurity Instrument and the Note. For this purposc, Borrower irrevocably grants and conveys 10
Trustee, in trusi, with power of sale, the following descrived property located in ihe County of

g SKAGIT:

___SEE - EXHI.BIT "A' ATTACHED HERETO AND MADE A PART HEREQF FOR ALL

“PURPOSES;

which currently has the address of 4521 BEAVER POND DRIVE NORTH,

{Straet]

M%UNT VERNON, WASHINGTON

WASHINGTON VA DEED OF TRUST

, more fully described on Legal Description attached on Page 13.
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Loan No: 60645917 Data ID: 696

TOGETHER WITH all the improvements now or hercatter erected on the property, and all
eascments, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
-..additions shall also be covered by this Sccurily Instrument. All of the foregoing is referred to in this
‘Seécurity Instrument as the “Property.”

. i BORROWER COVENANTS that Borrower is lawlully seised of the cstate hereby conveyed and
has ;the right 1o prant and convey the Property and that the Property is unencumbered, except for
-~ encumbrances of record. Borrower warrents and will defend generally the title to the Property against
.4l ¢ldims and demands, subject to any cocumbrances of record.

THIS'SECURITY INSTRUMENT comibines uniform covenants tor national use and non-uniform
goveniants with limited variations by jurisdiction to constitute a uniform sccurity instrument covering
real property.

UNTIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

‘1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall-pay wheiduc the principal of, and interest on, the debt cvidenced by the Note and any
prepayment charges' and late charges duc under the Note, Borrower shali also pay funds for Escrow
Items pursuant 16 Section 3. Payments due under the Note snd this Security Instrument shall be made
in U.8. curredcy, However, if any check or other instrument reccived by Lender as payment under the
Note or this Securify JInstrament, is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the
following forms, as ‘sclected by Lender: (a) cash; (b) money order; (c) certificd check, bank check,
treasurer's check ar ‘cashjer's cheek, provided any such check is drawn upon an institution whose
deposits are insured by g federal agency, instrumentality, or catity; or (d) Electronic Funds Transfer.

Payments are dccmed réceived by Lender when reccived at the location designated in the Note
or at such other location .45 may be designated by Lender in accordancc with the notice provisions in
Section 15. Lender may refuzn, any ‘paymedt or partial payment if thc payment or partial payments
are insufficient 1o bring the ‘Loan-current. Lender may accept any paymeni or partial payment
insufficient to bring the Loan-current, withoui waiver of any rights hereunder or prejudice to its rights
to refuse such payment or partial payments in the future, but Lender is not obligatcd to apply such
payments at the time such payments -are accepted. [f cach Periodic Payment is applied as of its
scheduled duc date, then Lender need not pay interest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes. payment to bring the Loan current. 1f Borrower does not do
so within a reasonmable period of time, Lender shall either apply such funds or return them to Borrower.
If not applied earlier, such funds will bé.applied to the outstanding principal balance under the Nete
immediately prior to foreclosure. No offser or claim which Borrower might have now or in Lhe future
against Lender shall relicve Borrower from making payments-due under the Note and this Security
Instrument or performing the covenants and agrecments secured. by this Security Instrument.

2. Application of Payments or Proceeds. Extept-as othicrwise described in this Section 2, all
payments accepted and applied by Lender shall be ‘applied in the foflowing order of priority: (2) interest
due under the Note: (b) principal due under the Note; {c) amounts duc under Section 3. Such
payments shall be applicd to cach Periodic Payment in”the-order-in which it became due.  Any
remaining amounts shall be applied first to latc charges; second o any. other amounts duc under this
Security Instrument, and then to reduce the principal balance” of the Note.

It Lender reccives a payment from Borrower for & delinguent Periodic Payment which includes
a sufficient amount to pay any late charge due, the payment may be appliéd fo the delinquent payment
and the late charge. If more than one Periodic Paymemt is oulstanding,“Lernider may apply any payment
received from Botrower to the repayment of the Periodic Payments ity and 10" the extent that, cach
payment can be paid in full. To the cxtent that any excess cxists afler the payrent-is applied io the
full payment of one or more Periodic Payments, such cxcess may be applicd to any late charges duc.
Voluntary prepayments shall be applicd first to any prepayment charges ‘and then gs described in the
Notc. ’ =

Any application of payments, insurance procecds, or Miscellanecus Procceds (1o principal duc
vader the Note shali not extend or posipone the du¢ date, or change the amourl, ef the Periodic
Payments. g :
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Loan No: 60645917 Data ID: 69

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts
-.due for: {a) taxcs and assessments and other items which can attain priority over this Security
JInserument as a lien or encumbrance on the Property; (b} leasehold peyments or ground rents on the
Propenty, if any; (c) premiums Ffor any and ali insurance required by Lender under Scction 5; and
(d) Mortgage Insurznce premiums, if any, or any sums payable by Borrower to Lender in lieu of the
paymen: of Mortgage Insurance premiums in accordance with the provisions of Section 10. These ilems
~“are called "Escrow Items." At origination or at any tine during the term of the Loan, lender may
“fequife thit Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and
such dies; fees and assessments shali be an Escrow Item. Borrower shali promptly furnish 1o Lender
“all-notices of gmounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow
Items " unless “Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items.
Lender “may waive . Borrowet's obligation to pay to Lender Funds for any or all Hscrow Items at any
time. Amy‘such waiver may only be in writing, In the cvent of such waiver, Borrower shall pay directly,
when afid where payable, the amounts due for any Escrow Items for which payment of Funds has been
waived by Lender and, if Lender requires, shall furnish to Lender receipts cvidencing such payment
within such time*period as Lender may require. Borfower's obligation to make such payments and to
provide receipts shall for all purposcs be deemed to be a covenant and agreement contained in this
Sceurity Instrwmént,s as_the phrasc “covenant and agreememt” is used in Scction 9. Tf Borrower is
obligated to pay.Escrow ltems directly, pursuam w a waiver, and Borrower fails to pay the amount duc
tor an Escrow-item; Lender may cxercise ils rights under Scetion 9 and pay such amount and Borrower
shall then be obligated under $ection 9 to repay to Lender any such amount, Lender may revoke the
waiver as to any or all Escrow'Jtems at any time by a notice given in accordance with Scction 15 and,
upon such revocatipn;. Borrower shall. pay to Lender all Funds, and in such amounts, that arc then
required under this Segtiph 3. 7 7

Lender may, at any timé, colicet and hol¢ Funds in an amount (a) sufficicnt to permit Lender
to apply the Funds at the fime specified. under RESPA, and (b) not to cxceed the maximum amount
a lender can require undér-RESPA: Lender: shall estimaic the amount of Funds due on the basis of
current data and reasopable” estimates.’ of expenditures of future Escrow Ilems or otherwise in
accordance with Applicable Law.- . & 7

The Funds shall be held inan ihstitution™ whose deposits are insured by & tederal agency,
instrumentality, or entity (including. Lefder, if Lender is an institution whose deposits arc so insured)
or in any Federal Home Loan Bank, Lender shall apply the Funds o pay the Escrow Items no later
than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing the escrow:account, or veritying the Escrow [tems, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unlcss
an agreement is made in writing or Applicable Law requires -intcrest to be paid on the Funds, Lender
shali not be required to pay Borrower any intcrest or earnings.on the Funds. Borrower and Lender
can agree in writing, howcver, that intcrest shail be pajd on-the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds-is required by RESPA.

If there is a surplus of Funds held in cscrow, as defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA. -If therc is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notity Borfower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up theshortage in-accordance with RESFA, but in
no more than 12 monthly payments. If there is a deficicncy of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, -and Borrower shall pay to Lender the
amount necessary o make up ihe deficicncy in accordance with RESPA,  but in no more than 12
monthly payments. e T _

Upon payment in full of all sums secured by this Security. Instrument,” Lénder shall promptly
refund to Borrower any Funds held by Lender. R

4. Charges; Liens. Borrower shall pay all taxes, asscssments, £harges, fines, ‘and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if
any. To the extent that these items are Escrow Ttems, Borrower shall pay-thei'in the manner provided
in Scction 3. S

Borrower shall promptly discharge any lien which has priority over this Secufity Instrumentunless
Borrower: (a) agtces in writing to the payment of the obligation sccured by'the lien in-g manner
acceptable to Lender, but only so long as Borrower is performing such agreemedt; §h) contests the lien
in good faith by, or defends against enforcement of the lien in, lcgal proceedings which-in Lender's
opinion operate ta prevent the enforcement of the lien while those proceedings are pending, ‘but only
until such proceedings arc concluded; or (c) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Sccurity Instrument. If Lender determines ihat any-" -
part of the Property is subject to a lien which can aftain priority over this Security Instrument, Lender- .
may give Borrower 4 notice identifying the lien. Within 10 days of the date on which thit neticg-is .~
given, Borrower shaill satisfy the lien or take one or more of the actions set forth above in this
Secction 4. oo

Lender may require Borrower to pay a one-time charge for a resl estate tax verification andiot ..
reporting service used by Lender in connection with this Loan. £
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Loan No: 60645917 Data ID: 696

5. Property Insurance. Borrower shall keep the improvements now existing or herealter erected
on the Property insured against loss by fire, hazards inciuded within the term "extended coverage,” and
-.any other hazards including, but nol limited to, carthquakes and floods, for which Lender rcquires
.insurance. This insurance shall be maintained in the amounts (including deductible levels) and for the
periods that Lender requires. What Lender requires putsuant to the preceding sentences can change
during the term of the Loan. The insurance carrict providing the insurance shall be chosen by
Borrower subject to Lender’s right to disapprove Borrower's choice, which right shall not be exercised
.~ unfeasoriably. Lender may require Borrower to pay, in conncction with this Loan, cither: {a) a
~pne-time._ charge for flood zone derermination, certitication and tracking services; or (b) a one-time
cliarge” for. flood zone determination and certification services and subsequent charges each time
‘remappings “or:similar changes cccur which rcasonably might affect such determination or certification.
Borrowet. shall .also be sesponsible for the payment of any fees imposed by the Federal Emergency
Managément.-Agency in connection with the review of any flood zone determination  resulting from an
objection by Borrower.

If Borrower fails, to maintain any of the coverages described above, Lender may obtain insurance
coverage, a1t Lender’s-option and Borrower’s expense. Lender is under no obligation to purchase any
particular type'or amount-of coverage. Thesefore, such coverage shall cover Lender, but might or might
not protect Borrowér, Borrower's equity in the Properly, or the contents of the Property, against any
risk, hazard or-liability and might provide greater or lesscr coverage than was previously in ctfect.
Borrower acknowledges” that the cost of the insurance coverage so obtained might significantly cxceed
the cost of insurancé that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additions! debt of Borrower secured by this Security Instrument. ‘These
amounts shall bear interest atthe Note rate from the date of disbursement and shall be payable, with
such interest, upon, retice. from Lender to Borrower requesting payment.

All insurance “policies required by Lender and renewals of such policies shall be subject to
Lender’s right to disapprove--such’ policies, shall include a standard mortgage clause, and shall namc
Lender as morigagec andfor.-as an additional loss payee. Lender shall have the right te hold the
policies and tenewal ceriificates.“If Lender requires, Borrower shall promptly give o Lender all
receipts of paid premiums and renewdl dotices. It Borrower obtains any form of insurance coverage,
not otherwise required by Lénder, for’ damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall nanic Lender as mortgagee and/or as an additional loss
payee. F '
In the event of toss, Borrower: shall” give’ prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not"made promptly by Borrowcr. Unless Lender and Borrower
otherwisc agree in writing, any insurance proceeds, whcther or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration ot repair
is economically fcasible and Lender's scéurity is not lessened. During such repair and restoration
period, Lender shall have the right to hold such ingutance, proceeds umil Lender has had an
opportunity 1o inspect such Property to cnsure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken.prompely. Lender may disburse proceeds for the
repairs and restoration in & single payment or.in:a series of jprogress paymenis as the work is
completed. Unless an agreement is made in writing: or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required'fo piy Barrower any interest or earnings on such
proceeds. Fees for public adjusters, or other third parties, retaiied .by-Borrower shall not be paid out
of the insurance procceds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender's sccurity would be léssencd, the insurance procceds shall be
applied to the sums secured by this Sccurity Instrument, whgther or not then due, with the excess, if
any, paid to Borrower. Such insurance proceeds shall be: applied “inthe order provided for in
Section 2. S

If Borrower abandons the Property, Lender may file, negotiate and-Settle atty available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice: from Lender that
the insurance carrier has offered to settle a claim, then Lender may negotiate and seitle the claim. The
30-day period will begin when the notice is given. In cither event, or if Lender acquires the Property
under Sectivpn 22 or otherwise, Borrower hereby assigns to Leader ‘(a) Borrower’s' rights (o any
insurance proceeds in an amount not 1o exceed the amounts unpaid undei the Notc ef this Security
Instrument, and (b) amy other of Borrowers rights (other than the right to amy retund of upearned
premiums paid by Borrower) under all insurance policies covering the Property; insofar as such rights
arc applicable to the coverage of the Property. Lender may use the insurance procecds githey (o repair
or restore the Property or to pay amounis unpaid uader the Note or this Security-Instrumen!, whéther
or not then due. s Tt A

6. Occupancy, Borrower shall occupy, establish, and usc the Property as Borrowei's prineipal
residence within 60 days after the cxecution of this Security Instrument and shall continuc’ to occupy™” -
the Property as Borrower’s principal residence for at least one year after the date of occuparcy; unless=" |
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld: ot-uiless -
cxtenuating circumstances exist which are beyond Borrower’s conirol o
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7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
--Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Properiy
n"erder to prevent the Property from detetiorating or decrcasing in value due to its condition. Unless
itis*determined pursuant to Scction 5 that repair or restoration is not economically feasible, Borrower
shall: promptly rcpair the Property if damaged to avoid further deterioration or damage. IF insurance
of condemnation procceds are paid in connection with damage to, or the taking of, the Property,
-~ Borrower shall be responsible for repairing or restoring the Property only if Lender has released
.-proceéds, for such purposes. Lender may disburse procecds for the repairs and restoralion in a single

paymetit orin a series of progress payments as the work is completed It the insurance or
‘condermnation “proceeds are not sufficient (o repair or restore the Property, Borrower i not relieved
of Borrower's” obligation for the completion of such repair or restoration.

Lender..or its agent may meke reasonable entrics upon and inspections of the Property. If it has
reasonable¢ausé,. Lender may inspect the intcrior of the improvements on the Property. Lender shall
give Bortower- notiec “at the time of or prior to such an interior inspection specifying such reasonable
causc, : :

8. Rorrower’s Losn Application. Botrower shall be in default if, during the Loan application
process, Borrower of any persons or entitics acling at the direction of Borrower or with Borrowers
knowledge or conscnt gave materially false, misleading, or inaccurate information or statements 1o
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations  inclide, bui drc not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal ‘residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secority Tnstrmment.
If (a) Borrower fails to perform’ the covenants and agreements contained in this Sccurity Instrument,
(b) there is a lcgal “pro¢ecding that miight signiticantly affect Lender’s interest in the Property and/or
rights under this Secufity Instrument (such as a procecding in bankruptey, probate, for condemnation
or forteiture, for enforcement -of a lien which may attain priority over this Security Instrument or 1o
enforce laws or regulations); or (c).-Bofrower has abandoned the Property, then Lender may do and
pay for whatever s reasonable “or appropriate to protect Lender's interest in the Property and rights
under this Sccurity Instrument, inclyding -protecting and/or assessing the valuc of the Property, and
securing and/or repairing the Property. Lendet's actions can inelude, but are not limited to: (&) paying
any sums secured by a lien which has priority over this Sccurity Instrument; (b) appeating in court; and
() paying reasonable attorneys® fcbs-to protect’its intercst in the Property and/or rights under this
Security Instrument, including its scéurcd position in a bankruptcy proceeding. Sccuring the Property
includes, but is not limited to, entering th¢ Property to make repairs, change locks, replace ot board
up doors and windows, drain water from pipes, eliminatc building or other code violations or dangerous
conditions, and have utilities turned on or.off, Although Lender may take action under this Section 9,
Lender does not have to do so and is not under any duty or.obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actiens authorized under this Section 9.

Any amounts disbursed by Lender under this Section”@ shall>become additional debt of Borrower
secured by this Sceurity Instrument. These amounts shall bear intgrest at the Note rate from the datc
of dishurscment and shell be payable, with such. intcrest, vpor notice from lender to Borrower
requesting  payment. R S

If this Sccurity Instrument is on a leaschold, Borrewer. shall-comply-with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold” and the fee litle shall not merge
unless Lender agrees to the merger in writing, E Vo

10. Mortgage Insurance, If Lender required Mortgage Insurance 4s 4 condition of making the
Loan, Borrower shall pay the premiums required to maimtain:the Mortgage. Insurance in effect. I, for
any reason, the Morigage Insutance coverage requircd by Lender ceases to-be. available from the
mortgage insurer that previously provided such insurance and Borfower' was Tequircd 10 make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shalk pay the premiums
required to obtain coverage substantially equivalent to the Morigage Insutance previowsly in effect, at
a cost substantially cquivalent to the cost to Borrower of the Mortgage Insurance previously in effect,
trom an alternate mortgage insurcr sclected by Lender. If substantially equivalent Mortgape Insurance
coverage is not available, Borrower shall continue to pay to Lender the.amount b the separatcly
designated payments that were due when the insurance coverage ccascd to be ineffetl, Lender will
accept, use and retain these paymenis as a non-refundable loss rescrve in lieu of Mortgage Inmsurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimatcly -paid in
full, and Lender shall not be required 1o pay Borrower any intcrest or carnings:on.such loss reserve.
Lender can no longer require loss rescrve payments if Mortgage Insurance coverage-{in the ‘amounl and
for the period that Lender requires) provided by an insurer selected by Lender again becomes available,
is obtained, and Lender requires separatcly designated payments toward the premiums,-for Mortgage ..
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was required to make separately designated payments toward the premiums for Mortgage - Insurance;™ -
Borrower shall pay the premiums required to maintain Mortgage Insurance in elfect, or 0. provide” g.-
non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in accordanetc -
with any written agrecment between Borrower and Lender providing for such termination or-umtil.” .
termination is requircd by Applicable Law. Nothing in this Section 10 affects Borrowcr’s obligation .-~
to pay interest at the rate provided in the Note. S
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur it Borrower does not rcpay the Loan as agreed. Borrower is not a party to the Mortgage
- Insurance.

. Mortgage insurers evaluate their total risk on all such insurance in force from tme 10 time, and
may-enter into agrecments with other parties that sharc or modify their risk, or reduce losses. These
agreements are on terms and conditions that arc satisfactory to the mortgage insurer and the other
party (or partics) to these agreements. Thesc agreements may require the morigage insurer to make
_~payments using any source of funds that the morigage insurer may have available (which may include
_funds-obtdined from Mortgage Insurance premiums).

i A% @ result of these agreements, Lender, any purchaser of the Notc, another insurer, any
feinsuter, any other entity, or any affiliate of any of the forcgeing, may receive {dircctly or indirectly)
amounts-that-derive from (or might be characterized as) a portion of Borrower’s payments tor Mortgage
Insuranice, in exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such
agreement _provides™that an affiliale of Lender takes a share of the insurer’s risk in exchange for a sharc
of the premiuins paid 10 the insurer, the arangement i often termed "captive reinsurance.”  Further:

(a) -Afty “snch .agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or-any other terms of the Loun. Such agreements will not increase the amount
Borrower will 6we far Mortgage Insurance, and they will not ¢entitle Borrower to any refund,

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insuranee under the Homeowners Protection Act of 1998 or amy other law, These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insorance terminated antomatically, andjor to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneons Proveeds; Forfeiture. All Miscellancous Proceeds are hercby
assigned to and shall be-paid to Lender.

If the Property is-damiaged; such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is cconomically feasible and Lender's security is not
lessened. During such “repait and restoration period, Lender shall have the right to hold such
Misecllancous Proceeds wntil Lendér hashad an opportunity to inspect such Property to ensure the
wark has been completed to:Lenders satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in a scries ot
progress payments as the work is compléted  Wnless an agrecment is made in writing or Applicable
Law requires intcrest 1o be paid on’such MiscellariGous Proceeds, Lender shall not be required to pay
Borrower aay interest or carnings o Such'Miscellaneous Proceeds. If the restoration or repair is not
cconomically feasible or Lender's sccufity-would be lessened, the Miscellaneous Proceeds shall be
applied to the sums sccured by this Security Instrument, whether or nol then due, with the excess, it
any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total tzking, destruction, or loss .ifl value of the Property, the Miscellancous
Proceeds shall be applicd to the sums secured by this.-Sccurity Instrument, whether or not then due,
with the excess, if any, paid to Borrower. . L

In the event of a partiat taking, destruction; or’loss in value of the Property in which the fair
market value of the Property immediately before the partial taking; destruction, or loss in value is equal
to or greater than the amount of the sums securcd by, this“Security Inscrument immediately before the
partial taking, destruction, or loss in valuc, unless Borrgwer “and.Lender otherwise agree in writing, the
sums secured by this Sceurity Instrument shail be reduced by the amount of the Miscellancous Proceeds
multiplicd by the following fraction: () the total amount ofithe sums securéd immediately before the
partial taking, destruction, or loss in value divided by (b} the fair market value of the Property
inmediately before the partial taking, destruction, or loss In waluc, ~Any balance shall be pad to
Borrower. T e
In the event of a partial taking, destruction, or loss in valugof the Property-in which the fair
market value of the Property immediately before the partial taking, destruction, orjoss in value i less
than the amount of the sums sccurcd immediately before the partial toking, destruction, or loss in
value, unlcss Borrower and Lender otherwise agree in writing, the Miscellancous® Procgeds shall be
applied to the sums sccured by this Security Instrument whether or not the sums arc, then due,

If the Property is abandoned by Borrower, or if, afler notice by Lender-io Borrowcr that the
Opposing Party (as detined in the mext scntence) offers to make an award to settie-a claim for damages,
Borrower tails to respond to Lender within 30 days after the dale the notice is given, Lender is
suthorized to collect and apply the Miscellaneous Procceds cither to restoration or repair-of the
Property or to the sums secured by this Secwrity Instrument, whether or not then dué. . *Qpposing
Party” means the third party that owes Bosrower Miscellaneous Proceeds or the party . against” whom
Borrower has a right of action in regard to Misceilancous Proceeds. '

Borrower shall be in default if any action or proceeding, whether civil or criminal, s begun that, ...
in Lender's judgment, couid result in forfeiture of the Property or other material impairment-of

Lender’s interest in the Property or rights under this Sccurity Instrument. Botrower can curce Such &

defauli and, if acceleration has oocurred, reinstatc as provided in Section 19, by causing the.action or 2

proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes [orfeiture of the Property

or other material impairment of Lender’s interest in the Property or rights under this Security. o
Instrument.  The proceeds of any award or claim for damages that are atiributable to the impairmeat -~

of Lender’s interest in the Property arc hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied 1o restoration or repair of the Property shall 'b_e'-

applied in the order provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymeni or medification of amortization of the sums secured by this Security I[nstrument granted by
-.Lender to Borrower or any Successor in Interest of Borrower shall not operate to releasc the liability
.ofBorrower or any Successors in Interest of Borrower. Lender shall not be required to commencs
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower, Any forbearance by Lender
~“in.exercising any right ot remedy including, without limitation, Lender's acceptance of payments from
..~third-persons, entities or Successors in Interest of Borrower or in amounts less than the amount then

due, shall-not be a waiver of or preclude the exercise of any right or remedy.

: t3. Joirt and Several Liahility; Co-signers; Successors and Assigns Bound. Borrowcer covenants
dnd dgrees that Borrower’s obligations and liability shall be joint and sevoral. However, any Borrower
who cg-signs this “Security Instrument but does not execute the Note (a 'co-signer’): (a}) is co-sigaing
this Security Instrument only to mertgage, grant and convey the co-signer’s interest in the Property
under the terms of this Security Instrument; (b) is not personally obligated o pay the sums secured
by this Securily- Instrument; and (c) agrecs that Lender and any other Borrower can agree to extend,
modify,” forbedr or make*any accommodations with regard to the terms of this Sccurity Instrument or
the Note without thé cossigner’s consent.

Subject to-the-provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrowet's obligations - undec this Security Instrument in writing, and i approved by Lender, shall
obtain all of Borrower's-Tights and benefits under this Security Instrument. Borrower shall not be
released from Borfowér’s obligations and liability under this Security Instrument unless Lender agrees
to such releasc inwriting. The covenants and agreements of this Security Instrument shall bind (except
as provided in Section 20) and“benefit the successors and assigns of Lender.

14. Toan Charges, Lender-may charge Borrower foes for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s intcrest in the Property and rights wnder this
Security Instrument, inciuding, but not limited 1o, attorneys’ fees, property inspection and valuation fees.
In regard to any other fées, the absencé of’¢xpress authority in this Security Instrumeni to charge a
specific fee to Borrower shall mot be.cofistrued as a prohibition on the charging of such fee. Lender
may not charge fces that arc.cxpressly profibited by this Security Instrument or by Applicable Law.

If the Loan is subject to & law which sets maximum loen charges, and that law is finally
interpreted so thal the interest or other loan charges collected or to be collected in connection with
the Loan exceed the permitted limits, ‘thea:{a)-any such loan charge shall be reduced by the amount
necessaty to reduce the charge tothe permited Ymit, and (b) any sums aleady collected from
Borrower which cxceeded permitted limits: will be retunded to Borrower. Lender may choose to make
this refund by reducing the principal owed under the Note or by making a dircct payment to Borrower.
If a refund reduccs principal, the reduction will be weated as a partial prepayment without any
prepayment charge (whether or not a prepaymient charge is-provided for under the Note). Borrower's
acceptance of any such refund made by difect payment to-Borrower will constitute a waiver of any right
of action Borrower might have arising out of such pvercharge.”,

15, Notices. Al notices given by Botrower of Ledder in connection with this Security Instrument
must be in writing. Any notice to Borrower inconnection ‘with this Sceurity Instrument shali be
deemed to have been given to Borrower when mailcd by firsi class mail or when actually delivered to
Borrower’s notice address if sent by othor means. Notice.to-dny-one Borrower shall constimtc notice
to ali Borrowers unless Applicable Law expressly requires otherwise, The'notice address shall be the
Property Address unless Borrower has designated a substitpite notice address by notice lo Lender.
Borrower shall promptly notify Lender of Borrower’s change éf address, It:Lender specifies a procedure
for reporting Borrowers change of address, then Borrower, shall only repomt a change of addiess
through that specitied procedure. There may be only one designatcd- fotiee address under this Security
Instrument at any one time. Any notice to Lender shall be givén-by-delivering it or by mailing i by
first class mail to Lender’s address stated herein unless Lender has designated another ‘address by notice
to Borrower. Any notice in connection with this Security Instrument shall’not be degmcd to have been
given to Lender untif actually received by Lender. If any notice tequired by this Sccurity Instrument
is also required under Applicable Law, the Applicable Law requirement. wili_satisfy the. corresponding
requirement under this Security Instrument. R AT

16. Governing Law; Severubility; Rules of Consfruction. This Sccurity Insjrument shall be
governed by federal law and the law of the jurisdiction in which the Property is locatéd. All rights and
obligatiens ~contained in this Security Instrument are subject to any requirements and limitajions of
Applicable Law, Applicable Law might cxplicitly or implicitly allow the partics, 1. agree by contract
or it might be silent, but such silence shall not be construed as a prohibition against agreement by
contract. In the event that eny provision or clause of this Security Instrument or the Note coritlicts

with Applicable Law, such confiict shall not affect other provisions of this Sccurity Insipument-orthe .

Note which can be given cffect without the conilicting provision.

As used in this Seewity Instrument: {(a) words of the masculine gender shall mcahﬂ afid include™" -
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean .and.”

include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation
to take any action. B

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Sc;cu._gri-ty .

Instrument,
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(8. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Scction 18,
"lnterest in the Property” mcans any legal or beneficial imterest in the Property, including, but not
..limited to, those bencficial interests transferred in a bond for deed, contract for deed, installment sales
.contract or escrow agreement, the infent of which is the transfer of title by Borrower at a futurc date
to a purchaser.

- {If all or any part of the Property or any Interest ir the Property is sold or transterred {or if
Borrower is not a natural person and & beneficial interest in Borrower is sold or transferred) without
~Leader's: prior written consent, Lender may requite immediate payment in full of all sums secured by
" this Security Instrument. However, this opfion shall not be excrcised by Lender if such exercisc is
" prohibited. by Applicable Law.

# - F Lendér cxerciscs this option, Lender shall give Borrower notice of acceleration. The notice
shiall “provide™a period of not less than 30 days from the date the notice is given in accordance with
Sectior-.1'S within~which Borrower must pay ali sums secured by this Security Instrument. If Borrower
fails to pay’these sums prior to the expiration of this period, Lender may invoke any remedics
permitted by his Security Instrument without further notice or demand on Borrower.

‘19, - Rorrower’s ‘Right to Reinstate After Acceleration. If Borrower meets cerlain conditions,
Borrowér shall, have the zight to have enforcement of this Security Instrument discontinued at any time
prior to the earliest’ of: (a) five days before sale of the Property pursuant to any power of sale
contained in this-Secxrity Instrument; (b) such other period as Applicable Law might specity for the
termination of Botrower's” right to reinstatc; or (¢} eniry of a judgment enforcing this Security
Instrument. “Those conditions are that Borrower: (a) pays Lender all sums which then would be duc
under this Security Instrument, ahd the Note as if no acceleration had occurred; (b) cures any default
of any other covenants or agrecments; (¢) pays all eapenses incurred in enforcing this Security
Instrument, including, but not litited. to, reasonable attorneys’ fees, property inspection and valnation
fecs, and other fees.incurred for the purpose of protecting Lender's interest in the Property and rights
under this Security Instrumint; ‘and (d) takes such action as Lender may reasonably reguire to assure
that Lender’s interest in thé Property and rights under this Security Instrument, and Borrowers
obligation to pay the sums secured by this”Security Instrument, shall continue unchanged. Lender may
require that Borrower pay such reiiéiaterent sums and cxpenses in one or more of the following forms,
as selected by Lender: (a) cash; [b):moncy order; (¢) certified check, bank check, treasurer’s check or
cashier's cheek, provided any such. check is drawn upon an institution whose deposits are insured by
a federal agency, instrumentality ot cntty; or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument ‘and obligations* sccured hereby shall remain fully effective as if no
acceleration had occurred. Howeves, this-fight ‘to reinstate shall not apply in the case of acceleration
under Section 18, e

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Notc or a partial interest
in the Note (together with this Security Instfument) can be sold one or more times withoul prior notice
to Borrower. A salc might result in a changein the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Sccurity Instriment,~and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated 10 a sale of the Note. If therc is a change of
the Loan Servicer, Borrower will be given written® notice of the” clfange which will state the pame and
address of the new Loan Scrvicer, the address to. which payments should be made and any other
information RESPA requires in connection with a rotice of transfcr-of scrvicing, I the Note is sold
and thereafter the Loan is serviced by a Loan Servicerother<than.the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will remain with the Loan-Servicer or be transferred
to a successor Loan Scrvicer and are not assumed by the Noté purchascr pnless otherwise provided
by the Note purchaser. ; s

Neither Borrower nor Lender may commence, join, or be joingd -to afy judicial action (as cither
an individual litigant or the member of a class) that arises from. the othér party’s-actions pursuant to
this Security Instrument or that alleges that the other party has brédched -dny-provision of, or any duty
awed by rcason of, this Security Instrument, -until such Borrower or Lender-has notified the other party
(with such noticc given in compliance with the requirements of Section 15) of such:alleged breach and
afforded the other party hereto a reasonzhle period after the giving of such notice' 10 1ake corrective
action. If Applicablc Law provides a time period which must elapse before certain actipn can be taken,
that time period will be deemed to be reasonable for purposes of this-paragraph: The notice of
acccleration and opportunity to cure given to Borrower pursuant 1o Scction 22 and the notice of
acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the netice and
opportunity to take corrective action provisions of this Section 20 I S

21. Huazardous Substances. As used in this Section 21: (a) "Hazardous ‘Substances’ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmenital Law-and
the following substances: gasoline, kerosene, other flammable or toxic petroleum products;” toxic
pesticides and herbicides, volatile solvents, matcrials containing asbestos or formaldehyde, -and ...
radioactive materials; (b) "Environmeatal Law" means federal laws and laws of the jurisdiction Jwhere
the Property is located that relate 1o health, safcty or environmental protection; (c) "Environmental”™
Cleanup” includes any response action, remedial action, or removal action, as defined i Envirotimental -~
Law; and (d) an "Environmental Condition” means a condition that can cause, contribute o, -0r .+
otherwise trigger an Environmental Cleanup. e
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Borrower shall not cause or permit the presence, use, disposal, storage, or releasc of any

Hazardouws Substances, or threaten to release any Hazardous Substances, on or in the Property.
..Borrower shall not do, nor allow anyonc cke to do, anything affecting the Property (a) that s in
violation of any Environmentai Law, (b) which creates an Environmental Condition, or {c) which, duc
to, the presence, usc, or release of a Hazardous Substance, creates a condition that adversely affects the
value of the Property. The preceding two scntences shali not apply to the presence, use, or storage on
the /Property of small quantities of Hazardous Substances thai are gencrally recognized 1o be
.~appropriate to normai residential uses and to maintcnance of the Property {including, but not limited
_-tb, hazardous substances in consumer products).
. Bortower shall promptly give Lender written notice of (a) any investigation, claim, demand,
“lawsuit-or other action by any governmental or regulatory agency o privatc party involving the Property
ahd any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Ervironaicntal - Condition, including but not limited o, any spilling, leaking, discharge, release or threat
of rclease of any. Hazardous Substance, and {(¢) any condition caused by the presence, use or release
of a Hazardous Substance which adversely affects the value of the Property. If Borrower lcarns, or is
notificd by #ny-govérmmental or regulatory authority, or any private party, that any removal or other
remedidtion of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessaty remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM .COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratiori; Remedies; Lender shall give notice to Rorrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Sectjon 18 ‘unless. Applicuble Luw provides otherwise). The notice shall specify:
(a) the defanlt; (b) the siction required to cure the default; (¢) a date, not less than 30 days from the
date the notice is giveirto Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in accelevation of the sums secured
by this Security Instrumeént and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate afier acceleration,
the right to bring a court action to asseri the non-existence of a default or any other defense of
Borrower to acceleration and sale;, dnd sny other matters required to be included in the notice by
Applicable Taw. If the default is not cured on or Lefore the date specified in the notice, Lender at its
option, may require immediate payment in fizll of all sums secured by this Security Instrument without
forther demand und may invoke the-power of sale and/or any other remedies permitted by Applicable
Law, Tender shall be entitled to colléct all expenses incurred in pursming the remedies provided in
this Section 22, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of defanlt and of Lender's election to canse the Property to be sold. Trustee and Lender
shall take such action regurding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After thé time required by Applicable Law and after
publication of the notice of sale, Trustee, without démand on Borrower, shall sell the Property at public
anctivn to the highest bidder at the time and place and under the terms designated in the notice of
sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law-by miblic innouncement at the time and
place fixed in the netice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trusiee’s deed comveying. the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) t0 all expenses of the sale, including, ‘but-not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and () any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place. . Pk

23. Reconveyance. Upon payment of all sums secured by this Seculity Instruinent, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrament.-dnd all notcs
evidencing debt secured by this Sceurity Instrument to Trustee. Trusteé shall recopvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance. o7 AT

24. Substitute Trustee. In accordance with Applicable Law, Lender may' from time 10 time
appoint a successor trustee to any Trustee appointcd hercunder who has ceased. to.-act.. Without
conveyance of the Property, the successor trustee shall succeed to all the titlé; power” and-duties
conferred upon Trustee herein and by Applicable Law. ) S

25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys’' Fees, Lender shall be entitled to recover ils reasonable attorneys’ fees and-cosis”
in any action or procceding lo construe or entoree any term of this Security Instrument. ~The term:=
"attorneys’ fees," whenever used in this Security Instrument, shall include without limitation, attoragys’ .

fees incurred by Lender in any bankruptey proceeding or on appeal.
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT

OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW,

. i BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in
this Sccurity Instrument and in any Rider executed by Borrower and recerded with it

” ;7
SRS o N O SOOI -2 )
MELVIN C. MASTNE —Borrower

Tof . Fooe
. /: “q[r“i S j./‘('i\'._'i”.i (Seal)

.......................................................................

_ = [Space Below This Line For Acknowledgmant)

Statc of WASHINGTON . §

County Dﬁkﬁs T s &

On this day personally appeated before me MELVIN C. MASTNE AND CHRISTINE R.

MASTNE A

to mec known to be the persons described in and who cxceuted the within and foregoing instrument,
ang acknowledged that they execiited the’same as their free and voluntary act and deed, for the uses
and purposes therein mentioned: s

Given under my hand and official .seal_ this - 27 day of )414__;' wJ 200%.

[Seal}

A bfif.ﬁf'ﬁ & [/f'i“”"‘“‘--—f"'

o mry Public in and for the State of ta- 4.
;" residing cat ;5 T .
Bebwerie A OV e

PR (Printed Namge)
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Borrower:.. MELVIN C. MASTNE

LEGAL DESCRIPTION

Provide leg'al____de;';_"{':r_iption here. Attach to the document to be recorded and file as one
instrument,.~"

(Page 13.0f 13.Pages)

-

8/28/2008 Page 14 of 19 1:43PM



Aoan'No: 60645917 Data ID: 696
“Botrower: MELVIN C. MASTNE

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 27th day of August, 2008, and is
incorporated” int) andshall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (thé "Security Instrument”) of the same date, given by the undersigned (the "Borrower”) to secure
Borrower’s Noteto _WESTBOUND BANK (the "Lender”) of the same date and covering the Property
described in the Securlty Instrument and located at:

4521 BEAVER POND DRIVE NORTH
MOUNT VERNON, WASHINGTON 98274
[Property Address]
The Property mcludes ’but 15 not™ llmlted 10, a parcel of land improved wnh a dweliing, together with
other such parcels and certam common areas and [acilities, as described In
‘. DECEARATIONS AND COVENANTS

(the "Declaration"). The Prc')perty is a'part of a planned unit development known as

EAGLEMONT PHASE 1B, DIVISION 1

T [Name-of Planned Unit Development}
(the "PUD"). The Property also includes’ Borrowers interest in the homeowners association or equivalent
entity owning or managing the common-ar¢as and facilities of the PUD (the "Owners Association”) and
the uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and-agret as follows:

A. PUD Obligations. Borrower shall: perform all of Borrower’s obligations under the PUD’s
Constituent Documents,  The "Constituent * Documents” are the (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association; and
{ily any by-laws or other rules or regulations of the Owners -Association. Borrower shall promptly pay,
when due, all dues and assessments imposed pursuant te'the Constituent Documents.

B. Property Insurance. So long as the Owners “Association maintains, with a generally accepted
insurance carrier, a "master" or "blanket” policy insuring “the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (includihg~ deductible levcls) for the periods, and
against loss by fire, hazards included within the term “"extended coverage,” and any other hazards,
including, but not limited to, earthquakes and floods, for which Lender requires insurance, then:
(i) Lender waives the prov151on in Section 3 for the Periodic: Payment to Lender of the yearly premium
installments for property insurance on the Property; and (ii) Borrower’s obligation under Section 5 to
maintain property insurance coverage on the Property is deemed satlst" ed to thu extent that the required
coverage is provided by the Owners Association pohcy

What Lender requires as a condition of this wajver can change durmg the term. of the loan.

Bortower shall give Lender prompt notice of any lapse in v:equxred property insurance coverage
provided by the master or blanket policy,

In the event of a distribution of property insurance proceeds in lieu of restoratlon of repdlr following
a loss to the Property, ot to common areas and facilities of the PUD, any procceds payable to Borrower
are hereby assigned and shall be paid to Lender. Lender shall apply the proceeds io the.sums secured
by the Security Instrument, whether or not then due, with the excess, if any, paid to Botrower,

C. Public Liability Insurance. Borrower shall take such actions as may be redsoriable” 1o.insire that
the Owners Association maintains a public liability insurance policy acceptable in, form amouﬂt and
extent of coverage to Lender. . :
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¢/ D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable
" 1o-Bofrower in connection with any condemnation or other taking of all or any part of the Property or
. the common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby
“~assigned” and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by
the Security Instrument as provided in Section 11,

. E. Lender’s Prior Conseni. Borrower shall not, except after notice to Lender and with Lender’s prior
writtén -eonsent, - either partition or subdivide the Property or comsent to: (i) the abandonment or
termination of the' PUD, except for abandonment or termination required by law in the case of substanlial
destruction- by fire or other casualty or in the case of a taking by condemmation or eminent domain;
(i) any améndment to any provision of the "Constituent Documents” if the provision is for the express
benefit of Lender; (i) termination of professional management and assumption of self-management of
the Owners Association; “or (iv) any action which would have the effect of rendering the public Lability
insurance coverage maintaingd by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security.Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts-shall bear.ihterest from the date of disbursement at the Note rate and shall be
payable, with interest, upen . notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower a:ci:__eptg.. and agrees lo the terms and covenants contdined in this PUD
Rider. et ‘
7‘) . 7 e o
. o - S
oottt S e (SEAL)
MELVYIN C. MASTNE -—Borrower

o DLl G B B (S
CHRISTINE R. MASTNE —Borrower
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‘Loan'No: 60645917 Data ID: 696
“ Borrower:  MELVIN C. MASTNE

ASSUMABILITY POLICY RIDER

THIS AsSUMABILITY PoLICY RIDER is made on this 27th day of August, 2008, and is incorporated into and
shall be deemed to amend-and supplement the Mortgage, Deed of Trust, Deed to Secure Debt ar other such
security instrument (the “Security Instrument") of the same date given by the undersigned (the "Borrower”) to
secure Borrower's Note{s) (the "Noig") to

WESTBOUND BANK

(the "Lender") of the s’ém-e_,.daté””aﬁd covering the property described in the Security Instrument (the
“Property") and located aty | :

4521 BEAVER POND DRIVE NORTH
MOUNT VERNON, WASHINGTON 98274

In addition to the covenants dnd aoreements made in the Security Instrument, Borrower further
covenants and agrees as follows: :

1. Acceleration. The Note may, at-the-option of the Lender or the holder of the Note or its
authorized agent {collectively, the "Note Holder”), becorme immediately due and payable upon transfer of the
Property to any transferee, unless the acceptability of the assumption of the Note obligation is esiablished
pursuant to Section 3714 of Chapter 37, Title 38, United Statés Code.

2. Funding Fee. A fee equal to one-half of oné percent'{(.5%) of the balance of the Note as of the
date of transfer of the Property shall be payable to.the Note Holder, as trustee for the Department of
Veterans Affairs, If the assuming transferee fails to“pay-this fee-at the time of transfer, the fee shall
constitute an additional debt to that already secured by the’ SeCunLy Instrument, shall bear interest at the rate
provided in the Note, and, at the option of the Note Holder, shall be imniediately due and payable. This fee
is automatically waived if the assuming transferee is exempt under Secnon 3729(c) of Chapter 37, Title 38,
United States Code. L . :

3. Processing Charge. Upon application for approval to allo_w assumption of the Note obligation,
a processing fee may be charged by the Note Holder for determining: the creditworthiness of the assuming
transferee and subsequently revising the Note Holder’s ownership records when an approved transfer of the
Property is completed. The amount of this charge shall not exceed the maxinium established by the
Department of Veterans Affairs for a loan to which Section 3714 of Chapter %7 Title ’58 Umred States Code,
applies. s . :

4.  Indemnity Liability. If the Note obligation is assumed, the assuming 'transfeteé shall agree to
assume all of the obligations of the Borrower under the terms of the Note, the Security Instrument-and any
other instruments creating or securing the Note, including the obligation of the Veterdn io mdemmfy the
Department of Veterans Affairs to the extent of any claim payment arising from ihe guaranty or msurance
of the indebtedness created or evidenced by the Note or Security Instrument. :

VA DUE ON SALE ':.._Pa.gei._’_':o;é .
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’ ) AJl other terms and provisions of the Security Instrument and any riders thereto shall remain in full

" force-and effect.

# By Signing Below, Borrower accepts and agrees to the terms and covenants contained in this

Assumability - Pblicy Rider.

'-r__= el

TR O L SN 7))
MELVIN C. MASTNE —Borrower

.

R LS S SR

J_/‘W

’CHRISTINE R. MASTNE _Borrewer

' Fage 2'"of__2.= o

BB
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ExtioA 4

The Iand rcferred to-in this repott/policy is sitvated in the State of Washington, County of Skagit, and is
described as follows -

Lot 70, "PLAT OF EAGLEMONT PHASE 1B, DIVISION 1, REPLAT OF TRACT 206 AND LOTS 69, 70
AND 7, ANDA PORTION OF LOT 68, PHASE 1A", as per plat recorded January 16, 2002, under
Auditor’s File No 200201 160 127 records of Skagit County, Washington,

HIARA Wﬂ”f
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