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CHICAGO TITLE €O,
DEED OF TRUST 1€ 4637
DATE: Aug;},;zzt " 2008

Reference # (if apphcable) |C46371 -SM Additional on page
Grantor(s}: | -
1. HOGERSON S A

Grantes(s)
1. Whidbey Island Bank
2. CHICAGO TITLE COMF’ANY Mt Vernon Trustee

Legal Description: LOTS 1-3, BLK 128 MAP OF THE CITY OF ANACORTES
: " Additional on page 2

Assessor’s Tax Parcel ID#: 3772—‘_]:'2:8—0_93'-_0006

THIS DEED OF TRUST is dated August 22 2008, among S. A. ROGERSON, as his separate
estate ("Grantor”); Whidbey Island Bank.’ whose mailing address is CL SKAGIT - 3, 321 SE
PIONEER WAY, P.O. BOX 1589, OAK HARBOR, WA - 98277 ireferred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and CHICAGO TITLE COMPANY-Mt. Vernon, whose
mailing address is 425 COMMERCIAL STREET MOUNT VERNON, WA 98273 (referred to
below as "Trustee"). ; P
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DEED OF TRUST
{Continued} Page 3

fo @ny other person. The representations and warranties contained herein are based on Grantaor's dus diligence in
-~ imvestigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
* against Lender for indemnity or cantribution in the event Granior becomes fiable for cleanup or other costs under
- any such laws; and (2) agrees to indemnify, defend, and hold harmisess Lender against any and all claims, losses,
. Tabilitiss, "damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
. .4 breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
¢ :disposal, rélease or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
. “or not the:same was or should have been known to Granter, The provisions of this section of the Deed of Trust,
g "rnc_l,uding--*che.o‘b[igation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconyeyance of the tien of this Daed of Trust and shall not be affected by Lender's acquisition of any interest

in the Praperty,"whether by foreclosure or otherwise.

Nuisance, Waste.: Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or wasteson or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor.will ‘pot remove, or grant to any othar party the right to remove, any timber, minerals {including
ail and gas), coal; clay;. scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of___trhprb\;a_mehgéf'; Grantor shall not demolish or remove any Improvements from the Reat Property
without Lender’s prior written consent. As a condition to the removal of any improvements, Lender may raguire
Grantor to make arrangemenis satisfactory to Lender to replace such Improvements with Improvements of at least
equal valua. A

Lender’'s Right ta E_gtér_. "!"_'gnde'r'aknd Lender's agents and representatives may enter upon the Real Property at all
reasonable times -{o attend to.lehder's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms ahd conditions of this Deed of Trust.

Compliance with Govarimental Requirements.  Grantor shall promptly comply, and shall prompitly cause
compliance by all ageﬁ_rs’;_ tenants- or other persons or entities of every nature whatsoevar wha rent, lease or
otherwise use or occupy, the Rropertysin ‘any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all govemméntq! authorities  applicable to the use or cecupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as"Grantor hag.notified Lender in writing prior to doing so and so long as, in Lender's
scle opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably sgtisf_a’éta‘ry to Lender, to protect Lender's interest,

Duty to Protect. Grantor agrees hé‘i‘thér. to a’bandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this:section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender miay,at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} jrcresse the interest rate provided for in the Credit Agreement or other
document evidercing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer" means the conveydance of Real Property or any right, title or interest in the Real Property:
whether legal, beneficial or equitable; whether valuntary or involintary; whether by outright sale, deed, instaliment sale
contract, land contract, contract for deed, leasehoid interest 'with a term greater than thres (3] years, lease-option
contract, or by sale, assignment, or transfer of any beneficial dnterest.in or to any land trust holding title to the Real
Praperty, or by any other method of conveyance of an intergst in the Real Property. However, this option shall not be
exercised by Lender if such exsrcise is prohibited by fedetal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the ‘taxés_aﬁd liens on the Property are part of this Deed of
Trust: it ,,

Payment. Grantor shall pay when due (and in all events pricr to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions leviad against:at on account of the Property, and shal
pay when due all claims tor work done on or for services rendered or matarial furnished to the Property. Grantor
shall maintain the Property free of all iens having priority over’or-equal.to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and-excgpt_as-otherwise provided in this Deed of
Trust. P 8 oy,

Right to Comest. Grantor may withhold payment of any tax, assessmefit, or claim ifi connection with a good faith
dispute over the obligation to pay, so long as Lender's interast in the Pr_o;jertv is nat jeopardized. 'f a en arises or
is filed as a resuit of nonpayment, Grantor shall within fifteen (15) days: after the fien arises or, if a lien is fited,
within fifteen (15 days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other gharges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall Hefend itself-and Lender and sha!l
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proteedings. T

Evidence of Payment. CGrantor shall upon demand furnish to Lender satisfactory "eyig:fe_nce of-payment of the taxes
ar assessments and shall authorize the appropriate governmental official 1o deliver t6 Lender at any time & written
statement of the taxes and assessments against the Property. A

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work’ is“Commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's fien, or
other lien could be asserted on account of the work, services, or materials and the cost'éxceeds $1:000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender.that Grantor can
and will pay the cost of such improvements. BT

PROPERTY DAMAGE INSURANCE. The following provisions refating to insuring the Property are a part of this Deed of
Trust. R R R W

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended *
coverage endorsements on a replacement basis for the full insurable value covering all improvements gn the' Reals
Property In an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgegee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. -
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issted bya. .
company or companigs reasonably acceptable to Lender. Grantor, upon request of Lender, wili deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, inctuding stipulations that”
caverages will not be cancelled or diminished without at least ten (10) days prior written notice to Lender. “Eath
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired

in any way by any act, emission or default of Grantor ar any other person. Should the Real Property be located in -

L
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DEED OF TRUST
{Continued) Page 5

:bégomes delinguent, or (2} contesis the tax as provided above in the Taxes and Liens section and deposits with
+ lénder cash or a sufficient corporate surety bond or other security satisfactory to Lender.

' 'SECURITY -AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
% _-security.agreément are a part of this Deed of Trust:

4 Security: Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
. iconstitutes: fixtures, and Lender shall have al} of the rights of a secured party under the Uniform Commercial Code
as amended from time to time,

- Security Tnterest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
dnd-¢ontintie Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real preperty records, Lender may, at any time and without further authorization from Grantor, file executed
counteérparts,copigs or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantar shall nat
remove, sevel of detach the Personal Property from the Property, Upon default, Grantor shall assemble any
Personal Property net:affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make. it, available to Lender within three (3} days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. ~ The mailing.-addresses of Grantor {debtor) and Lender {secured party) from which information
cancerning the security.interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) arg“as:stated on the first page of this Deed of Trust.

FURTHER ASSURANC_E':.;;--" A.T*fq_BNE__:V-l_N—F:&CT. The following provisions relating to further assurances and
attorney-in-fact are a part of this-Deed of Trust:

Further Assurances. At any time,_far)d from time to time, upon request of Lender, Grantor will make, execute and
defiver, or will cause to.be made, exécuted or delivered, to Lender or to Lendar's designee, and when requested by
Lender, cause to be filed, tecerded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may.deerm approptiate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, gontinuation statements, instruments of further assurance, cartificates, and
other documents as may, in thé sols opinion.of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve ={1) Borrower's and Grantor's obligations under the Credit Agreement, this Deed of
Trust, and the Related Documents;“and .42} the liens and security interests created by this Deed of Trust as first
and prior iens on the Property, whether, new ;owned or hereafter acquired by Grantor. Unless prohibited by law or
Lender agrees to the contrary in writing; Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the mattars referred 1o in this paragraph.

Attorney-inFact. If Grantor fails to do arly ofthe-things referred to in the preceding paragraph, Lender may do sq
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. %

FULL PERFORMANCE. If Borrower and Grantor pay-all the Indebtedness when due, terminates the credit line account,
and Grantor otherwise performs all the obligations imposed upan Grantor under this Deed of Trust, Lender shail execute
and deliver to Trustee a reguest for full reconveyance and shall exégute and deliver to Grantor suitable statements of
termination of any financing statement on file evidencing Lender's’ security interest in the Rents and the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any
reconveyance may be described as the "persan or persons'iegally entitfed thereto™, and the recitals in the reconveyance
of any matters or facts shall be conciusive proof of the truthfulness of any such matters or facts.

EVENYS OF DEFAULT. Grantor will be in default under this Deed of Trust i any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in connection. with the Credit Agreement. This can
include, for example, a false statement about Borrower's or Grantar's income, ‘assets, liabilities, or any other aspects of
Borrower's or Grantor's financial condition. (B) Borrewer does not mest the repayment terms of the Credit Agreement.
(Ct Grantor's action of inaction adversely affects the collateral or Lender's-fights in the collateral. This can include, for
example, failure to maintain required insurance, waste or destructive ugse of .the-dwelling, failure to pay taxes, death of
all persons liable on the account, iransfer of title or sale of the dwelling, creatioi. of. a senior lien on the dwelling
without Lender’s permission, foreclosure by the holder of another lien, or the'use of funds or the dwelling for prohibited
purposes, i B

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under. this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remédfeﬁ:

Elaction of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not har Lendgr from using“any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Dead‘of Trust, after Grantor's
faflure to do so, that decision by Lender will not affect Lender's right to declare Grantor in-defaalt and to exercise
Lender's ramedies. s, e e

Accelerate Indebtedness. Lender shall have the right at its optien to declare the entire _lndéb_t‘edﬁess immediately
due and payable. P

Foreclosure. With respect to all or any part of the Real Property, the Trustee shail have __‘tl"lq‘r-igﬁ{ te exercise its
power of sals and to foreclose by notice and sale, and Lender shall have the right.'to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.” .= % %

UCC Remedies. With respect to all or any part of the Personal Proparty, Lender shall: hqﬁé__.élil. t‘h'e"‘ gigh;is and
remedies of a secured party under the Uniform Commercial Code. R ]

Collect Rents. tender shall have the right, without notice to Borrawer or Grantor to take possession of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the.net proceeds:,
over and above Lender's costs, against the Indebtedness. 1n furtherance of this right, Lender may require_gny >
tenant or other user of the Property to make payments of rent or use fees ditectly to Lender. |f:the Rents are:
coliected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-infact-to éndorsg
instruments received in payment thereof in the name of Grantor and to negotiate the same and gollect the =
praceeds. Payments by tenants or other users to Lender in response to Lender's dermand shall satisfy. the.”
gbligations for which the payments are made, whether or not any proper grounds for the demand existed. Lendér -~
may exergise its rights under this subparagraph either in person, by agent, or through a receiver. o e

Appoint Recaiver. Lender shall have the right to have a receiver appuinted to take possession of all or any p"arf”of
the Property, with the power to protect and pressrve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of ¥

T
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DEED OF TRUST
{Continued) Page 7

5 ) :G'a_yerning Law. This Deed of Trust will be governed by federal law applicable to Lender and. to the extent naot
- preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
.+ This Deed of Trust has been accepted by Lender in the State of Washington.

thoiue._df Venue. if there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the
* gdurts of SKAGIT County, State of Washington,

:Joint and Sevaral Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
. “several,“and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
%, each.-and’ every Borrower. This means that each Grantor signing below is responsible tor all obligations in this
“Deed of Trust..

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does‘so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender'has given up.that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor“will.fot have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender do&s consent to a request, that does not mean that Granter will not have to get Lender's consent
again if the s_.it'ua__tiap happens again, Grantor further understands that just because Lender consents to ane ar
more of Grantaf's requests, that dees not mean Lender will be required to consent to any of Grantor's future
reguests, Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a court.finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable, .

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding vpon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property: pecomeé:vegst‘ed in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor’s successdrs:with réference to this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing Grantot from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence, Time js of:the essgnee in the performance of this Deed of Trust.

Waiver of Homestead Exempﬁ"o‘ﬁ_-___J.G'ré'r'.u_‘gor:th.l“iaby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington‘as'to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following words shall havé ':ih_,e;" following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary™ means Wh.idE'ey‘lsIand Bank, and its successors and assigns.

Borrawer. The word "Borrower” mea;ﬁg-:SlDNE}{'A ROGERSON and includes all co-signers and co-makers signing
the Credit Agreement and all their successors ahd assigns,

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated August 22, 2008, with
credit limit of $200,000.00 from Borrower to Lender, together with all renewals of, extensions of,
medifications of, refinancings of, consolidations of, and sdbstitutions for the promissory note or agreernent.

NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Dead of Trust. The words "Deed of Trust” mean this Dead 'b.f T rust amang Grantar, Lender, and Trustee, and
includes without limitation all assignment and secyrityinterest: provisions relating to the Personal Property and
Rents. o

Environmental Laws. The words "Environmental Laws®-mesn any.and all state, federal and local statutes,
regulations and ordinances relating to the protection “of humar health or the environment, including without
limitation the Comprehensive Environmental Respanse, Compensatién, and: Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 89-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U 5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et 8eq., or other applicable state or federal laws, rules,
or regulations adopted pursuant theretg. Gt F .

Event of Default. The words "Event of Default” mean any of the évents o default 'set forth in this Deed of Trust in
the events of default section of this Deed of Trust, ;

Grantor. The word "Grantor” means 8. A. ROGERSON. 7

Hazardous Substances. The words "Hazardous Substances™ mean ‘materials that,because 6f their guantity,
concentration or physical, chemical or infectious characteristics, may ¢ausé or pose-a present or potential hazard
te human health or the environment when improperly used, treated, stored; di§poséd of, generated, manufactured,
transported or otherwise handled. The words "Hazardoys Substances” are used in“their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste ‘as:defined by or listed
under the Environmental Laws, The term "Hazardous Substances” also includes, without limitatipn, petroleurn and
petroleum by-products or any fraction thereof and asbestos. T T

Improvements. The word "Improvements” means all existing and future impfdvemems," huildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other-construction on the Real
Property. P

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costssand eXPpenses
payable under the Credit Agreement or Related Documents, together with all renewals.-of;" exiensions of,
modifications of, consolidations of and substitutions for the Credit Agresrment or Relatsd Décuments and any
amounts expended or advanced by Lender to discharge Grantor's ohiligations or expenses iricurred by Trustee or

Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on spch amounts_as
provided in this Deed of Trust.

Lender. The word "Lender* means Whidbey iIsland Bank, its successors and assigns. The words 7:}suéée§-sors or.
assigns”™ mean any person or company that acquires any interest in the Credit Agresment, oowT i

Personal Property. The words "Personal Property™ mean all equipment, fixtures, and other articleés of perspnal
property naw or hereafier owned by Grantor, and now or hereafter attached or affixed to the Real-Property:
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any.af sugh .
property; and together with all issues and profits thereon and proceeds {including without limitation all insurance”™ .-
proceeds and refunds of premiums) from any sale or other disposition of the Property. SRS

Property. The word "Property” means collectively the Real Property and the Personal Property. L
Real Property. The words "Real Property” mean the real property, interests and rights, as further desecribed in this

Deed of Trust.
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