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Boamg Emp’ioyees Credit Union

Attn: Consumer Loan Member Care
P.O. Box™97050

Seattle, ,Washmg_ton 981249750

[Space Above This Line For Recording Data)

%““ﬂe%z— " DEED OF TRUST

(FUTURE ADVANCES SECURED - OPEN END CREDIT)
THIS DEED OF TRUST ("Secumy Instrument") is made on August 21, 2008
The grantor is Neifi p- Smith zmd Debra s Smith, hushand and wife

- ("Borrower").
The trustee is Regional Trustee Semces Ccrporanon {"Trustee").
The beneficiary is Boeing Employees' Credit Union, which is organized and existing under the laws of the State
of Washington, and whose address is P.O. Box 97050, Seattle, Washington 98124-9750 ("Lender"). Borrower has
entered into a Credit Line Account Variable Interest Rate Home Equity Secured Open-End Credit Agreement
and Truth-In-Lending Disclosure ("Agreement") with Lender as of August 21, 2008 , under terms of
which Lender is obligated to provide and Borrower may, from time to time, obtain advances not to exceed, at
anytime, an amount equal to the Max;mum Credit Limit (as defined therein) of $ 50,000.00
U.S. Dollars {"Maximum Credit L1m1t") This. Agreement provides for monthly payments, with the full debr, if not
paid earlier, due and payable on August, 26, 203’4 (unless the parties to the Agreement agree to
extend this date). This Security Instrumerit secures to Lender: (a) the repayment of the debt under the Agreement
with interest, and all renewals, extensions and medifications of the Agreernents; {b} the payment of all other sums,
with interest, advanced under paragraph 3 to protect the security of this Security nstrument; and (c) the performance
of Borrower's covenants and agreements under this. Security Instrament and the Agreement. For this purpose,
Borrower irrevocably grants and conveys 1o Trustee in trust, with power of sale, the following described property
located in Skagit County, Washington:

Loan Reference Number: 1004669256
Abbreviated Legal Description: 1,13, SPINNAKER COVE DIV 2 A_EN"2__GO§05 180106, SKAGIT CO, WA

Assessor's Property Tax Parcel Number or Account Number(s) 4859.‘-‘_06[)_-(}13:‘[)000
LOT 13, PLAT OF SPINNAKER COVE DIVISION 2, AS PER"PLAT:RECQRDED ON MAY 18, 2005,
UNDER AUDITOR'S FILE NO. 200505180106, RECORDS OF SKAGIT COUNTY, WASHINGTON.

which has the address of 1510 N 43rd Place o _ Mount Vernon
[Street] [City] =,
Washington 98273 ("Property Address"};
[Zip Code]

TOGETHER. WITH all the improvements now or hereafter erected on the property, and all-easemenis,
appurtenances, and fixtures now or hereafter a part of the property. All replacerents and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the."Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all clairus and df:mands suhjeect to any
encumbrances of record. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Late Charges or Other Fees and Charges. Borrower: shall promptly“-;-
pay when due the principal of and interest on the debt owed under the Agreement and any late charges or any, ﬂthcrf
fees and charges due under the Agreement.

2. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attnbutable to- theu.-’“ A
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if ady. =
Borrower shall pay these obligations directly to the person owed payment. At Lender's request, Borrower; shall”
promptly fumish to Lender all notices of amounts to be paid under this paragraph and shall promptly furnish 1o
Lender receipts evidencing the payments.
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.~ Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
©agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
+" good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
- _-operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
.+~ Lender subordinating the lien to this Security Instrument, If Lender determines that any part of the Property is subject to a
<" lign ‘which-may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
* "3, Hazard-or Property Insurance. Borrower shall keep the improverents now existing or hereafter erected on the
Property insured-against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for thie periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lénder's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 5.

All insurance policies.and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the rightfo hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums. and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptiy by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair s not économically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums. seéured by this Security Instrament, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, et does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair ot
restore the Property or to pay sums securcd by this Security Instrument, whether or not then due. The 30-day period will
begin when the notice is givens - ... ™

Unless Lender and Borrower otherwise dgree in writing, any application of proceeds to principal shall not extend or
postpone the due date or amount of the payments due under the Agreement. If under paragraph 17 the Property is acquired
by Lender, Borrower's right to ahy insurance policies and proceeds resulting from damage to the Property prior to the
acquisition shall pass to Lender to.the extent of the sums secured by this Security Instrument immediately prior to
the acquisition. S

4. Preservation, Maintenance and Protection of the Property; Leaseholds. Borrower shall not destroy, damage or
impair the Property, aliow the Property to"deterioraté;.or commit waste on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whether eivil or.¢criminal, is begun that in Lender's good faith judgment could result in
forfeiture of the Property or otherwise materjally impair the lien created by this Security Instrument or Lender's security
interest. Borrower may cure such a default and reinstate, as provided in paragraph 15, by causing the action or proceeding
to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest n
the Property or other material impairment of the Yen créated by this Security Instrument or Lender's security interest. If
this Security Instrument is on a leasehold, Bofrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold.and. the fee title shall not merge unless Lender agrees to the merger
in writing, S

5. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding-that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations),
then Lender may do and pay for whatever is necessary 1o protect-the, value of the Property and Lender's rights in the
Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys" fecs and entering on the Property to make repairs. Although
Lender may take action under this paragrapb 5, Lender does net have to do so.

Any amounts disbursed by Lender under this paragraph 5 ‘shall become-additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terts of payimient; these amounts shall bear jnterest from
the date of disbursement at the rate chargeable for advances under the Agreement'and shall be payable, with interest, upon
notice from Lender to Borrower requesting payment. Dl i

6. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying teasonablecause for the inspection,

7. Condemnation. The proceeds of any award or claim for damages;-direct or'consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. .

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market valuc of the Property immediately before the taking is equal to.or gréater than the amount of the
sums secured by this Security Tnstrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Tnstrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. In-the ¢vent of a partial
taking of the Property in which the fair market value of the Property immediately before the takinp istess than the amount
of the sums secured immediately before the taking, unless Borrower and Lender otherwise agrée in writing or unless
applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due. e

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor 6ffers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date-the natice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of'the Property or
to the sumns secured by this Security Instrument, whether or not then due. [T

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall net extend or
postpone the due date or amount of the payments due under the Agreement.

8. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for. payment or',
modification of amortization of the sums secured by this Security Instrument granted by Lender to any Successot'in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successorsin interest. /
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend‘time for .
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any.demdnd .+ |
made by the original Borrower or Borrower's successors in.interest. Any forbearance by Lender in exercising any right ot -~
remedy shall not be a waiver of or preclude the exercise of any right or remedy. E

9. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements6f
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
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. prb*«'isions of paragraph 14. Borrower's covenants and agreernents shall be joint and several. Any Borrower who co-signs this
* Sécurity Instrument but is not personally liable under the Agreement: (a) is co-signing this Security Instrument only to
+“mortgage, grant and convey that Borrowet’s interest in the Property under the terms of this Security Instrument; (b) is not
s persona]ly obligated to pay the sums secured by this Security lnstrument; and {c) agrees that Lender and any other Borrower
may ggreedo extcnd madify, forbear or make any accommodations with regard to the terms of this Security Instrument or
o the Agreement without that Borrower's consent,

~10.7Loan Charges, If the loan secured by this Security [nstrument is subject to a law which sets maximum loan
charges and‘tHat Jaw is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loati excéed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums atready coliected from Borrower which exceeded permitted limits will be
refunded to Borrewer. Lender may choose to make this refund by reducing the principal owed under the Agreement or by
making a diregt payment to Borrower. if a refund reduces principal, the reduction will be treated as a partial prepayment
under the Agreement.”

11, Notices. Any notice to Borrower ptovided for in this Security Instrument shall be given by delivering it or by
maiting it by first-glass mail unless appliceble law tequires use of another method. The notice shall be directed to the
Property Address or any othier.address Borrower designates by notice to Lender. Any notice to Lender shall be given by first
class mail to Lender's address ‘statcd herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Secumy Instrument shall be deemed to have been given to Borrower or Lender when given as provided
inthis paragraph. " = %

12. Governing,. Law Severablhtv This Security instrument shall be govemned by federal law and the law of the
jurisdiction in which the Projrerty:is lécated, In the event that any provision or clause of this Security Instrument or the
Agreement conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the
Agreement which can be given effectwitliont the conflicting provision. To this end the provisions of this Security Instrument
and the Agreement are declared to be severable,

13. Borrower's Copy. Bomower shall be given one conformed copy of the Agreement and this Security Instrument.

14, Transfer of the Property or a Benef cial Interest in Borrewer. If all or any part of the Property or any interest in
it is sold or transferred (or if' a beneficial inferestin Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written corsent, Lende'r mdy, at its option, requite immediate payment in full of all sums secured by
this Security [nstrament. However, this ophon shali not be exercised by Lender if exercise 1s prohibited by federal law as of
the date of this Security Instrument. =

if Lender exercises this option, Lender sha]l glve Borrower notice of acceleration. The notice shall provide 2
period of not less than 30 days from the daté the notice is delivered or mailed within which Borrower must pay al
sums secured by this Security Instrument. [ Borrawer fails to pay these sums prior to the expiration of this period,
Lender may tnvoke any remedies permltted by thls Securlty Instrument without further notice or demand
on Borrower.

15. Borrower's Right to Reinstate. If Bormwer meets certain conditions, Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such
other period as applicable taw may specify for reinstatement) before sale of the Property pursiant to any power of
sale contained in this Security Instrument; or (b).eitry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all surns which then would be due under this Security Instrument and
the Agreement as if no acceleration had occurred; (b) cures;any: deéfault of any other covenants or agreements; {c)
pays all expenses incurred in enforcing this Security Instrumfmt mcludmg, but not limited to, reasonable attomeys'
fees; and (d) takes such action as Lender may reasonably requlre to assure that the lien of this Security Instrument,
Lender's rights in the Property and Borrower's obligation (o,_pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrurient and the obligations secured hereby
shall remain fully effective as if no acceleration had occurred, However “this nght to reinstate shall not apply in the
case of acceleration under paragraph 14,

16. Hazardous Substauces. Borrower shall not cause or permlt the presem:e use¢, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not dej ner allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law - The preceding two sentences shall not apply ta
the presence, use, or storage on the Property of small quantities of Hazardous: Sabstances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim; demand, lawsuit or other
action by any governmental or regulatory agency or private party invelving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any
govermnmental or regulatory authority, that any removal or other remediation ‘of any Hazardous Substance affecting
the Property is necessary, Botrower shall promptly take all necessary remediat’ achons m accordance with
Environmental law.

As used in this paragraph 16, "Hazardous Substances” are those substances defi ned & as toxlc oF hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable ‘or'toxie petroleuin products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and-radigactive materials. As
used in this paragraph 16, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection.

17. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleratlon followmg Borrower's
breach of any covenant er agreement in this Security Instrument or the Agreement under-which acceleration is
permitted (bat not prior to acceleration under paragraph i4 unless applicable law provides otherwise). The notice
shall specify: (a) the default; (1) the action required to cure the default; (c) a date, not less than 30 days from thie date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default én or
betore the date specified in the notice may result in acceleration of the sums secured by this Secunty [nstruinent and
sale of the Property at public auction at a date not less than 120 days in the fature, The notice shall fur'ther inform
Borrower of the right to reinstate after acceleration, the right to br]ng a court action to assert the nan-existence of 2.
defanlt or any other defense of Borrower to acceleration and sale, and any other matters required to- be included in
the notice by applicable law. If the default is not cured on or before the date specified in the notice, Lender af its
option may require immediate payment in full of all sums secured by this Security Instrument without fartiver
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shali by .
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 17, including,-but nor -~
\imited to, reasonable attorneys' fees and costs of title evidence. If Lender invokes the power of sale, Lender shalt =~
give written notice to Trustee of the occurrence of an event of default and of Lender's election to eause the Pmperty--'-
to be sold. Trustee and Lender shall take such action regarding notice of sale and shall give such notices
to Borrower and to other persons as applicable law may require. After the time required by applicable
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. law and after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property t
« .+ at public auction to the highest bidder at the time and place under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a
penod or periods permitted by applicable law by public announcement at the time and place fixed in the
..~ notice of sale. Lender or its designee may purchase the Property at any sale.

" Tristee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to ali
expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums
secured by this Secunty Instrument; and (¢) any excess to the person or persons legally entitled to it or to the
clerk. of the superior-court of the county in which the sale took place.

18. Reconveyance Upon payment of 2l sums secured by this Security Instrument and termination of
Borrower's ability. to ‘obtain further advances under any Agreement or Note, Lender shall request Trustee to
reconvey the’ Propeny dnd shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons
legally entitled to it Such persons or persons shall pay an recordation costs and the Trustee's fee for preparing
the reconveyance. a

19. Substitute Trustee. ln accordance with applicable law, Lender may from time to time appoint a successor
trustee to any Trustée appointed heteunder who has ceased to act, Without conveyance of the Property, the successor
trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by applicable law.

20. Use of Property The property IS not used principally for agricultural or farming purposes.

BY SIGNING BELOW Bonqwer accepts and agrees to the terms and covenants contained in pages [

through 4 of this Security Instrument. .
W/ -Borrower Q‘«b& .g ,ﬂn«JbL_) -Borrower

Neill P Smith Debra S Smith
" ; ~Borrower Borrower
Owner of Collateral (other than Borrower) - Owner of Collateral {other than Borrower}
STATE OF WASHINGTON Coum:y s —»Kaf] R

On this 2] day of Auq Ugt before me the m}derswned, a- Notary Public in and for the State of
Washington, duly commissioned and swom, personally appeared :

Neill . Smmitih andd ”Dcvbaea S Smivtin

to me known to be the individual(s) described in and who executed the foregoing instrument, and acknowledged to
me that signed and sealed the said instrument as free and voluntary act and deed for the uses and purposes

therein mentioned. thel \. __
WITNESS my hand and official seal affixed the day and year in this certlﬁcate above vmt‘icn
My Commission e’zsp;rﬁ,g, 8\8! 20( t

:u

875 ZALANA

c‘if?
5‘1'

Vo L
“{\3’ ";slo'

"7.1 and for the S ate bt W ashmgton rcmdmg at:
ml S
iy Elizabeth L. tc}wards
A ‘._.‘ C‘)?\S .....
“G " REQUEST FOR RECONVEYANCE

To Trustee cik WAS\‘\":‘:\-V‘ T

The undersugnﬁ’ 4¢%he holder of the Agreement secured by this Deed of Trust. Said Agreement, together w;th
all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed 6 cancel Sald
Agreement and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, aIl the. estate
now held by you under this Deed of Trust to the person or persons legally entitled thereto.

Date:

S ——— ‘W’Wiﬂ'ﬂlﬁjﬂﬂﬂlﬂﬂﬂm
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