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LAND Tm.E of SKAGiT COUNTY
I8 E&L Cuoe

DEED OF TRUST

DATE: August 26, 20‘68-""

Reference # (f apphcable) Additional on page
Grantor{s): R

1. POWER, DONALD EDWARD

2. BRADY, MARY JEAN

Grantee(s)
1. PEOPLES BANK =« |
2. Land Title Co. of Skaglt County Trustee

Legal Description: Lot 11, Sunset West
; Additional on page

Assessor's Tax Parcel ID#: 4028-0(50}91"1_40'007

THIS DEED OF TRUST is dated August 26, 2008, -ai'nb_ng DONALD EDWARD POWER, WHO
ACQUIRED TITLE AS DONALD E POWER AND ._M"ARY--___JEAN BRADY, HUSBAND AND WIFE,
WHOSE ADDRESS IS 3739 BIRCH WAY, ANAGDRTES; WA 98221 ("Grantor"); PEOPLES
BANK, whose mailing address is ANACORTES. OFFICE, PHONE: (360) 588-0153, 911 11th
STREET, ANACORTES, WA 98221 (referred to below sometimes as "Lender” and sometimes
as "Beneficiary”"); and Land Title Co. of S8kagit County, "wﬁo_s.e,mailing address is 111 E. George
Hopper Rd, Burlington, WA 98233 (referred to below as "Trustee™).




_;;_; : aBed 8002/22/8
1o3phy Aunod nfeys

i

; E’u__lpngou! ‘Buipaadoid Aue Buinp asusydwos ployyum pue uonenbal 10 ‘SouBUIpIO ‘mE] YONS Aue yuiey poaf ul

A 1881u00 ABW Jojuelg "Auadold 8yl 30 Aouednaoo 10 8sn ayl 01 Bigesdde senuoyIng (eluUsWILIBACE B 10 ‘Joaa Ul
..:‘1914931314 19 mou ‘suonenfia) pue ‘§80URUIPID ‘SME] I yum ‘Jsuuew Aue Ul Auadold syl Adnooo 1o 88N 8SIMIBYI0
1P 25e8| fUBl OYM JBAS0SIBYM BINIBU AJBAD JO SelNus Jo suosiad Jeylo Jo siueue) ‘sjuebe e Ag eoueydwod
asnea_ A|1du_._|md ieys pue ‘Aldwos Apdwoid |eys iouesny  -suswialinbey [BIUSLEWIBA0D pIAM  ddueijdwio?)

WvLi-6 8

: ; “1SNU] JO PO SIUY JO SUCILIPUOD PUE SLLISY BY) yliA aduendwod
smwe:g 0 sasodmd s0) Auedosd fesy 9yl 198dsul O} pUE $1S3I81UI S,49pUDT Ol PUSNE 01 S8WIl B|geuosead
e 1:,: Auedmd |gaH auyl uodn 12lus Aewr saapeiuasaldal pue suusbe § 19pUS pue Japusq 19IU3 o) 3yBlY S Jspua

: - *anjea |enba
1sea; 19 ;o SluBUJBADJdLu] yim sluawsacidul) yons aoejdas @1 JapuaT] 0] Alolog)sies sluawsBuelse ayew o1 rolueln
annbal Aew lapuay ‘sluawai\mdm AUe JO [RPAOWSS UL O] UOIIIPUOD B §Y "1USSUOI USNLM Joud § 18pus] Inoyiim
Auadmd sy ayl wigly gluatusaoldul| AUB SAOWA) 1O US)OWSP 10U |[BYS loluelD 's1uau.|anmdu1| 10 [BAOWIEY

< AUSsU0T.UBTIIM Joud §,18pua 1nouuMm s1onposd 3300 10 [8ARIB 105 ‘BLDDS ‘AR|D ‘|ROD *(Seb pue 0 -
Bupryou)) sfelei raquuy Aue ‘aaowal 01 1yBu ayy Alted Jaylo Aue o) uelB 1o ‘eaowal 10u i Joluesty ‘BuicBaloy
ayy jo Aujessusb oyl Bumus] Inoyuan  Aledoid 9yl o uotod Aue Jo Auadold Byl 01 10 UG 21Sem Jo 4o Budduys
Aue Jayns Jo ‘punad ‘}gmm.oo"iqu a3uBsinu Aue llullad 10 1ONPUGT ‘SSNED 10U [|eYS I0JUBID)  ‘3ISBAA ‘@duesinp

: E ‘anjeA s aaigsasd 0) Alessadau ajueuslulew pue ‘sluaLlaseldal
‘snedas (e Lumyad A{;dmozd pue uompuoo poob ul Auedoid Byl UIEIUIBLW jjBys JOIUERID  Culellely o) Ang

‘sasodund \eimynabe Joy
Ayedisuud pasn 1ou si Auadmd |eau ‘ay) ‘Auadold 2y U SUOIRIIWI| 18YI0 01 10 Alladoid 8y Jo esn ayl 01 aie|el
suoistaord Butmayoy syl -{feysp uodn _payonal Allediiewoine Jojuedn) 0} Jepua woyy asuadl e s abajaud siyi}
Aladold ayl wodf siuay otfi 19809 (9} “pue Aledaoid syi sbeuew 1o apusde 'asn (g} !Auedoirg aul JO JonuDd
pue uocissassod Ui LIewss” u} Aeu.r Jojuexg 1nejar] Jo JUSAT ue JO 9JUSLINSJ0 Yl |IUN IS} pUe UDISSassOd

rsuaisiaoad Buimo)oy eyl Aq pauiaach aq |jeys Alledord
ay) jo asn pue uolssassod SJOlUEJE) 19[41 999159 Joiuelsy  “A1HIdOHd 3HL 40 JONVYNILNIVIN ANY NOISS3SS0Od

*5UBWNDO(] paigjay Ayl pye 18n1) 40 pasq syl ‘swaalby Upa1s) syl Jepun suoneblgo §,101uBID
30 |l wuoped jeuuew Ajwn B Ul-puR’ARSINS jleys pue ‘enp ewodaq Asuyl se 1sni] jo paed Sy} AQ pa.ndas sunowe
[le 1opuay 01 Aed {|gys Jolueln 1st_ ;,c paaq srul ul pepmmd asImIaylo se 1480%3 FIANVINHOIHId ANY LNIWAYd

‘SINY31
DNIMOTI04 JHL NO d3Lldaddv CINV NEH\IB SI .LSﬂHJ. 40 033d SIHL "1SNYL 40 G33Jd SIHL ANY ‘S1IN3IwN20da
Q3Lv1ad IHL “INFWIIHOV LId3Hd: JHL HIANN SNOILYDITE0 ANV SINIWIIUDY S.HOINVHD 40 HOv3
40 IONVINYO4HAd (9} ANV SSEINGBJ.GEICINI FHLH0 LNIWAVYd (¥} JHNOIS OL NIAID SI ‘ALHIJOYd TYNOSHId
AaNY SLN3IY 3HL NI LS3HALNI AL1HNJ3S HHL aNY SJ.NE!H 40 LNJWNDISSY IHL DNIGNTINI “ASNHL 40 3330 SIHL

ssaupa;qapw 2yl Jo wed Io [je JO UOHEIS|SIDR Uodn payoAal Aj|EonRWOlNE
aq |leys pue uando S,J8pua 1B Pa)0ARl g ARw Asugon Udiym ‘sugoad pue siusy syl 309||07 0} BSUSDI| B 10lURID
01 swuesb sepua -1snu] go paaq syl Jo Buipiooas ayy uodn s1eoys pur paldsiied ‘oloads ag 01 papualul 5| Juawubisse
SIy) AQ psieald ual 8yl (0/0'80°69 MOH YUM @IYEpIodDE Ul paplodsd $1 uswubiase siyy  Auadoid syl jo smoud
pue ‘siuay ‘s9sesd| B 0] puB Ul 1salalul pue ‘apn 'mBu s,JolueiD) o || ‘Japue ol Alundas se suflisse AQassy lo1uBig

K S~goueleq 0Jaz Aue Buipuels|imIou 129a pue 3210}
1INy Ul ulewWa) [|iMm 1SNI] JO p8eQ SIUL JO U3l oyl 'sm;e:aql .IO].I.IBIQ 0} spun; asueape o) uonefiqo £ i8pus ajeULLIG)
10 JpaJd JO Buy BY) JEUIWIS) 10U SO0P BDUEjEq 01T Y TOMOZ JO UMOYS JUNOWE B} UEY) JeMO| B S8l UIELSD
je Aew pesd jo auly Buajoass 8] jo aduejeq pledun ayy paouunpea: Ap,uanbasqns pue ‘pledas “Japua Aq pasueape
ag Aew spung -adue(eq sjepallialul Aue pue juaweaiBy 1|pm3 ayy w1 pepinoad se Jw Hpal) eyl o3 dn olez Wy awy
o) 3wy woy sweslBy ypasd s sepun Bulpuelsino adueleq 2yl SaiN2Es 1Sn1L 4O Pa2aQ S|UI 18U Japue pue solueln
30 uonualul ayy &1 “lusweaiby 1pss) ayl u papincad se m.uri npmg oyl pagoxs jou jeys ‘ydeafesed sy 10 ydesBesed
S59UPSYSPY] 8yl JAYMe Ul papiaold S pasueape Jo papusdxs- s;unau.:e Aue pue ‘safieqo to(io ‘sefeseno Asziodwal
Aue "juswaaiby ups1d eyl Ui papiaosd Se NS 10 1Bl 5|qeleA Jo paxiy e. Ve aoueleq yons uo sabieys esueuy Bupnpau
jou ‘ewm auc Aue je Buimo sauejeq Buipueisino [elo) eyl Jeuyl UOREMW| 8yl 03 133{GhS ‘SN 0} BN WOI} BPEUIAI
pue ‘predsl "epew g Aew s3dUBApE YoNg -uoneziliows eanebau smojje Juswesiby upssy syl {pajjesurd Ao pepuddsns
‘paleunuia) usaq Jou SBY YP8JD Jo aul eyl pue JustuesiBy JPeID syl Jo swue) eyl Jle yum sa)dwod sojueln se Buoj os
3wy MP2I3 2y} 01 dn J0JUBID 0} S80UBAPE &ew 03 Japua s21ebiqo Yo m 1594951 JO BlRI B|RLEA B UM p3JD JO Ul
Bunjonss e ‘uonepun] ngyum ‘Buipnjsul ssaupeiqspuy syl $3Indes ISl ;o peag su.u_ + 11a34D 40 INIT DNIATOATY

.IBH reqiy)) ‘usalb s1 891100 YONS [IIUN. pue ssa|un suolleﬁuqo 10 sueoj jeuciippe
2I1N08% JoU [[eUs 18I} § 2] ‘tapuaT 01 dopiedsy 1o suonebigo i6 sanniqey }aqw pug Upa4o JO SUDISUBIXS
‘sSueQ| |euolippe Aue yuss uol ' U Suipus W yanit sapun poued o} bl ey 30 eonou galB 01 pannbay s
18pua Byl | "8|qE20J0JUsUN SSIMIBLI0 3WOIaq ABLU 13}jB8I8Y 10 Bg ABW SJUNDWIE UYOhs .ﬁedm 0) uoueﬁuqo a8yl Jay1dym
puE ‘SUCIIBLIWI O 21MlElS AUE AQ patieq Swoedag Aslwl 181edisy Jo o0 Aeud slufowe qons <uodn Alsaosal lsylaym
pue ‘asimisyic Jo Alled uonepowwosde ‘Alains ‘aciuesent se peleBigo ssylsim-'Sraylo ajliim Apuiol ta Ajenpiapul
8|gell o Aew JOlUBID Jeylsym ‘paiepinbjun 1o pelepinbll quaBuiuod o SINIOSgE ‘PBUILLIBIZPUN 10 PauILIs)ap
‘10811pUl 10 1934Ip ‘8NP 10U 10 BNp J3Ylaym ‘asimisylo Jo Alelunjoa Jaulaum ‘1u9u4;aa_.15v upsg) 8 jo esodind ayl
01 palejalun Jo pajejas Byiaym ‘Buisile Jsijeasay Jo Bunsixe mou Jayisym ‘Wwayl Jo dlow Jo sud Aue 1o 10juelr) 18UehE
1opus AQ SWIB[D ||B SB {|2M SB 'LUSY) JO 340 10 AUD AuR JO ‘JBpuan ol JoluRID) JO 'uoeuaql Isesayul srild “ssmpgel pue
sigsp ‘suolleBiqo |je $8IN28s 1sna] JO PIRQ S ‘ludweelby UPsSD Byl 41 uotlppe U - OLLVZI'IVHHLVTTOO‘SSOHS

"£000-1 L0-000-8Z0¥ S! 12quiNU UORESYBUSP! Xe) Auadqxd,j.e.ag eyL ‘12286
VM ‘STLUODVNY ‘AVM HOHIE 6ELE Se umouy Ajuowwiod si sseippe syt 10 Aedoug Jeey ey

uolbuiysepan jo aaels ‘ubeyg jo A;uno;) aql UI ammls

‘uojbuiyseps ‘Ajunodn 1|Be>|s ;o spjoaa.l
‘66 pue gg sobed ‘sjeld Jo § ewnjop ul papiods) jejd Jod se ,'1SIM J.EISNI’]SH l.l. 101

ruolBulyseps Jo 1818 *Alunod J_|9\1)|s ur pamaol__
(.Aledoid (eey, ay3) ‘sienew sepuns pue [Ewseyios ‘seb ‘o ‘sjessunn jje uonelun Inoyusm Bupnjoul ‘Alzedosd
Jeas ay) 01 Bunepl supoid pue ‘seieAet ‘syybu 1aylo (e pue {(s1yBu UONRBLI JO YOUP UM SEan ul ydms Buipnibuy
sy youp pue swybu Jeiem “181em || ‘sasueuanndde pue ‘Aem jo siyBu ‘sjuawieses ||B (SBINix) pue sjuswasoldid
‘sBulping paxie Jo palosie Apuanbesqns Jo Bunsixa B yum JsuieBol ‘Ausdoud |eas paguosep Bumoloseyy
0] pue ul }saselul pue ‘a ‘4Bl s,10l1UBID) JO B ‘AJejoyeuag Se JepuaT J0 ljausq oyl 1o} pue ycissossod pue Aljue 1o .
3yBu “sjes jo Jemod Yum 1SN Uy 821SNI] 0} SASAUCD 10JURID 'UGIEIAPISUCD Blgen|eA 1od “INVHD ANV JONVAIANDD =

Z obed {panuiluon) ' L-£90S1L5 ON ueoy.
1SNyl 40 a33a "



DEED OF TRUST
" " Loan:No: 6715067-1 (Continued) Page 3

; appropriate appeals, so long as Grantor has notified Lender in writing prier to doing so and so long as, in Lender's
i /~8ole”opinion, Lender's interests in the Property are not jeopardized. Lender may reguire Grantor to post adequate
' SECUrity-Or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

l_?uiy{-tn" P_r_ﬁ'tgct. Grantor agrees neither to abandon or leave unattended the Praperty. Grantor shall do all other
_acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
‘reasanably necessary to protect and preserve the Property.

DUEON SALE- CONSENT BY LENDER. Lender may, at Lender’s option, {A) declare immediately due and payable alt
sumssecured by this Deed of Trust or (B) ingrease the interest rate provided for in the Credit Agreement or other
document evidencing.the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A.“salé .ot transfer” means the conveyance of Real Property or any right, title or interest in the Real Praperty;
whether legal,-beneficial 6f equitable; whether voluntary or involuntary: whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three {3} years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. Haowever, this option shall not be
exercised by Lenderif suchexercise is prohibited by federal law or by Washington faw.

TAXES AND LIENS: The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: R

Payment. Grantor shall-pay when.due (and in all events prior to delinquency} all taxes, special taxes, assessments,
charges {including water-and-Sewer].. fines and impositions levied against or on account of the Property, and shall
pay when due ail claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of allliens having priority over or equal to the interest of Lender undar this Deed of
Trust, except for the lien of taxes and assessments not due. except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may"wjthhql-d payment of any tax, assessment, or claim in connection with a good faith
dispute over the abligation to Pay, se loAg as Lender's interest in the Property is not jeapardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises ar, if a lien is filed,
within fifteen (15) days after Gfantor has ndticé of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or_a-stffigient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien.plis any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the“Jién. In any contest, Grantor shali defend itself and Lender and shall
satisfy any adverse judgment before enforcemant against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in the contest proceedings.

Evidence of Payment., Grantor shall upoﬁdemé"nd.--furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lander at teast fifteen [15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien cauld be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory ta Lender that Grantor can and will pay the cost of such
improvements. L

PROPERTY DAMAGE INSURANCE. The following provisions ‘}elating_;’o iﬁsuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain’pelicies of fire insurance with standard extended
coverage endorsements on a replagement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance clause, and with a standard mortgagee
clause in faver of Lender, together with such other hazard and Hability insuranice as Lender may reascnably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reascenably acceptable to Lender. Gran"t_gr,. upen _r__e:quegt of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form ‘satisfactory 10 Lender, including stipulations that
coverages wili nat be cancelled or diminished without at least thirty (30) déys prier Written notice to Lender, Each
insurance policy also shall include an endorsernent providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other persen; Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency-as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, “within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum armount of Grantor's credit line
and the full unpaid principal balance of any prior liens on the property securing thesfoan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required"b_y: Lender, @nd to maintain such
insurance for the term of the loan. S

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 16 'the Propérty. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casiu_alty. “Whether "or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the praceetls of any insurance and apply
the preceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,.or the restoration
and repair of the Property. If Lender elects to apply the praceeds to restoration and répaif, Grantar-shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory ta Lender: lLénhder shall, upon
satisfactory proof of such expenditure, pay of reimburse Grantor from the proceeds for thg reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have :hot been
disbursed within 180 days after their receipt and which Lender has not committed to the repair-or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then 1o pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender 'hés‘lgfs
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without intérest to Grantor'as
Grantor's interests may appear. W

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is ¢
in effect, compliance with the insurance provisions contained in the instrument evidencing swuch Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement:” If any o
praceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of procgads .
shall apply only to that portien of the proceeds not payable to the holder of the Existing Indebtedness. EE

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all taxes, liens, security inté‘r:gsié,
encumbrances, and other claims, (B} to provide any required insurance an the Property, (C) to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then .~

UL
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DEED OF TRUST
_I;_gén'_j;No: 5715067-1 {Continued) Page 5

a amended from time to time.

S cunty Interest. Upan request by Lender, Grantar shall take whatever action is requested by Lender 1o perfect
~and- ¢ontinye Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
_counterparts copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
{Lender for all.expenses incurred in perfecting or continuing this security interest. Upon default, Granter shall not
‘remove, seéver or detach the Perscnal Property from the Property. Upon default, Grantor shall assemble any
Pergonal: ‘Praperty. not affixed to the Property in a manner and at a place reasonably convenient to Grantar and
Lender and make it available to Lender within three (3} days after receipt of written demand from Lender to the
extenit” per_r_nrtted by applicable law.

Addressés.. . The malling addresses of Grantor {debtor) and Lender {secured party} from which information
concerning the, security jnterest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are-as'stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are & part of thIS Beed of Trust:

Further Assurances At anv tlme, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to*be miade: executed or delivered, to Lender or to Lender's designee, and when requasted by
Lender, cause to be filed,: ‘regarded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreaments, financing staternents, ‘continuation statements, instruments of further assurance, certificates, and
other documents as may, in thé’ sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and: [2) theiliens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acqurred by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse: Lender for all casts and expenses incurred in connection with the matters referred
to in this paragraph. . i

Attorney-in-Fact. If Granter fails: to do any of the things referred to in the preceding paragraph, Lender may do so
far and in the name of Grantor and ‘at Grantor s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in- fact forthe.. purpose of making, executlng delivering, filing, recording, and doing all
other things as may be necessary of. deerrable in Lender's sole opinion, to accomplish the matters referred ta in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Granter under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall exgtute” and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lenders security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled“thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matteFs or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed” of Trust it any of the following happen: {A} Grantor
commits fraud or makes a material misrepresentation at any, time- in ‘connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's '.neome, assets‘ liabilities, ar any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in ‘the collateral. This can include, for example, failure to
maintain required insurance, waste ar destructive use of the dwellmg, fatlure 1o pay taxes, death of ali persons liable on
the account, transfer of title or sale of the dwelling, creatign..of” a=senior “lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of fUI’__]dS ot the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs Ander this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or mare of the following rrghts and remedres

Election of Remedies. All of Lender's rights and remedies will be cumulatwe and may be exercised alone or
together. An election by Lender to choose any one remedy will not_bar Lender frern using any other remedy. If
Lender decides ta spend money or to perfarm any of Grantor's obhgatmns under thrs ‘Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to deelare Granmr in default and to exarcise
Lender's remedies. B ;

Accelerate Indebtedness. Lender shall have the right at its option to deplere t__he en*:t'ire.aflndebtedness immediately
due and payable. : . &

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have thesright 1o foreclose by judicial
foreciosure, in either case in accordance with and to the full extent provided by appllcable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have.all the rights and
remedies of a secured party under the Uniform Commercial Code. . .

Collect Rents. Lender shall have the right, without notice to Grantor to take possession: of and manage the
Property and collect the Rents, including amounts past dye and unpaid, and apply the net proceeds, aver and
above Lender's costs, against the Indebtedness. [n furtherance of this right, Lender may: requirg any.tenant or
other user of the Property to make payments of rent or use fees directly to Lender. |If the Rénts.gie gollected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse, |nstruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds Payments. by tenants
or aother users to Lender in response to Lender's demand shall satisfy the obligations for which-the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rtghte under thts
subparagraph either in person, by agent, ar through a receiver, : L s,

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all ‘or any part 0f~-__
the Property, with the power to protect and preserve the Property, to operate the Property precedmg or pendmg g
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cos off‘
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. .len r
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the S
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serwng as @’
receiver. .

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as prowded
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor ‘shall .
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)

N
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S DEED OF TRUST
" Loan:No: 5715067-1 (Continued) Page 7

g res"bonsible for all abligations in this Deed of Trust.

i No Wawar by Lender. Grantor understands Lender will not give up any of Lender’'s rights under this Deed of Trust
~unless Lender does so in wiriting. The fact that Lender delays or omits to exercise any right will not mean that
Lendet ‘Has given up that right. If Lender does agree in writing 1o give up one of Lender’s rights, that does not
.mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
;_that if Lender. does consent to a request, that does not mean that Grantor will not have to get Lender's consent
-again if the situation happens again. Grantor further understands that just because Lender consents to one or
mgre ofGrantor’s requests, that does not mean Lender will be required to consent to any of Grantor's future
re'queets Gran‘tor ‘waives presentment, demand for payment, protest, and notice of dishonor.

Severablllty If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by.itself 'will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enfarce. _the rest of thie provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid ar unenfc’)rt:eable ;

Successors and Assngns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust, shall be Binding upon and inure to the benefit of the parties, their successors and assigns. |
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's suecéssors with reference to this Deed of Trust and the indebtedness by way of forbearance or
extension without reIeasing-"Gramor from the obligations of this Deed of Trust or Kability under the Indebtedness.

Time is of the Essence. Tnme i5.of the assence in the performance of thrs Deed of Trust.

Waive Jury. Al parties-to thls Deed ‘of Trust hereby waive the righ
counterclaim brought by any party against any other party. (Initial He

Waiver of Homestead Ex_emptlon. Grantor hereby releases and waives aII rights abenefits of the homestead
exemption laws of the State- of Washmgton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Benefrmary means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower-___‘,rnear_js. DON_AL_D EDWARD POWER and MARY JEAN BRADY and includes all
co-signers and co-makers signing the-Credit-Agreement and all their successors and assigns.

Cradit Agreement. The words "Cred'i‘tnhg_réement" mean the credit agreement dated August 28, 2008, with
credit limit of $100,000.00 from Grantor to Lender, together with all renewals of, extensions of,

modifications of, refinancings ©f, consolidations .6f, ;and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" rnean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and’ secunty interest provisions relating to the Persanal Property and
Rents.

Event of Default. The words "Event of Defautt" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trustw‘m

Existing Indebtedness. The words "Existing W Wg’@e indebtedness described in the Existing Liens

provision of this Deed of Trust. M %/1‘ ""3\ {#

Grantor. The word "Grantor” means DONAL @ARD Powﬁa:‘ :

Improvements. The word "Improvements eansxéh ex?stmg ald.. ftaure improvements, buildings, structures,
mobile homes affixed on the Real Propeﬂ:y, cilities,- addmons, re _Iacgments and other construction on the Real
Property. . ] R

pa

Indebtedness. The word "Indebtadness"™ means all pnncnpal : nteres:, and other amounts, costs and expenses
pavable under the Credit Agreement or Related Daguments, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credrt Agreement or Related Dacuments and any
amaunts expended or advanced by Lender to dfsc,l;arge Grantm:‘s obhgatrons grexpenses incurred by Trustee or
Lender to enforce Grantor's obligations under this ' Didsd 8} Trusty together with“interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness mcludes all amounts that may be
indirectly secured by the Crass-Collateralization provision of this Deed of Trust :

Lender. The word "Lender” means PEOPLES BANK, its successors and asmgns The words "successors or
assigns" mean any persan or company that acquires any interest in the Credrt Agreement

Personal Property. The words "Personal Property” mean all equipment, fuxtUres. and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached: or'afflxed te. the Real Property;
together with all accessions, parts, and additicns to, all replacements of, and;alf substitutioris for, any of such
property; and together with all issues and profits thereon and proceeds (including; wrthout lrmltatron all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property .

Property. The word "Property” means collectively the Real Property and the Personai Property._

Real Property. The words "Real Praperty” mean the real property, interests and rlghts, as further descnbed in this
Deed of Trust. R

Related Documents. The words "Related Documents” mean all promissory notes, cr‘ed'i't ag'r‘eements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collatéral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed’incongection, with
the Indebtedness; provided, that the environmenta!l indemnity agreements are not "Related Documems and,._are
not secured by this Deed of Trust. . o

Rents. The word "Rents” means all present and future rents, revenues, incame, issues, royaltles, prof]ts and_
other benefits derived from the Property. L : A

Trustee. The word "Trustee” means Land Title Co. of Skagit County, whose mailing address is 111 E. George i
Hopper Rd, Burlington, WA 28233 and any substitute or successor trustees. : g
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