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DEED OF TRUST

MIN: 1002050-1000091010-9 "
GUARDIAN NORTHWEST TITLE CO.

(1) Gerald L. Chlldres; . pI52L pE =2

{2} Carol A. Childress, Husband and’ Wlfe
(3) .

G

(5)

(6)
Grantee(s):

(1) Golf Savings Bank, a Washmgton Stock Savmgs Bank

Grantor(s):

(2) Guardian Northwest Title

Legal Description (abbreviated): LOT 156 NOOKACHAMP-HILLS PUD PHASE 118

“a.ddi.l'i:onal legal(s) on page 2

Assessor’s Tax Parcel 1D #; 4868-000-156-0000

THIS LOAN IS NOT ASS

THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED
AGENT.

DEFINITIONS

Words used in multiple sections of this docuiment are defined below and other words are deﬁned in Sections
3, 10, 12, 19 and 20. Certain rules regarding the usage of words used in this douument are aho prowded in

Section 15.
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(A) “Se_gu’iity_:‘llis_t_l‘l_liment” means this document, which is dated August 21, 2008 .
together with all'Riders to this document. '

(B) “Bnrrawef""js-’('_;ergilq L. Childress, Jr. and Carol A. Childress, Husband and Wife

Borrower is ﬂle"uustoi"uﬁde;.=.tliis. Security Instrument.

(C) “Lender” is Golf Savings-Bank )
Lender is a @ Washington Stock Savings Bank organized
and existing under the laws of the State of Washington . Lender's address is
6505 218th St SW, Steg‘g,_:'Mountl;ilge Terrace, WA 98043

(D) “Trustee” is Guardian Northwest Title

{E) “MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s Successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Fllf{lt,'Ml‘"48501-2026, tel. (888) 679-MERS.

{F) “Note” means the promissory note signed by Borrower and dated August 21, 2008

The Note states that Borrower owes Lender Four Hundred Thirty Four Thousand Two Hundred
Twelve and no/00 Dollars (U.S. $434,212.00 ) plus interest.
Boirower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
September 01, 2038 A

(G) “Property” means the property that is déscribed “bél‘ﬁw'hndér_ ihe beading “Transfer of Rights in the
Property.” e T

(H) “Loan” means the debt evidenced by the Note, plus interfésf,ﬂ any prqﬁpément charges and late charges
due under the Note, and afl sums due under this Security Instrurnent, plus iterest.

() “Riders” means all Riders to this Security Instrumert that ‘are. exééuféﬁ"_'ﬁy'Borrower. The following
Riders are to be executed by Borrower [check box as applicable]: S

D Condominium Rider . |:| Graduated Payment':.l__{fi:‘ler ‘

Planned Unit Developsnent Rider Other(s) [specify] VA'AssUmpt__ign:'Rider
(J) “Applicable Law” means all controlling applicable federal, state andﬂ,lbpal.. "S'iatutes__,-”’ragulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions. If the indebtedness secured hereby is guaranteed or insured ;}ih{_dér Title 38,
United States Code, such Tille and Regulations issued thereunder and in effect on--‘ﬂ_l_:e- date’ hereof shail
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govem the rlgth dutxes and liabilities of the parties hereto, and any provisions of this or other instruments
executer] in’ connection with said indebtedness which are inconsistent with said Title or Regulations ate
hereby amended o conform thereto.

(K} “Cammumty Assoclatmn Duies, Fees, and Assessments” means all dues, fees, assessments and other
charges that ‘are” 1mposed :on, Borrower or the Property by a condominium association, homeowners
association or similar orgamzal.mn

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar” paper .instriment, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers mmated by telephone, wire transfers, and automated clearinghouse transfers.

{M) “Escrow Items” means those. .1tem§ that are descnbed in Section 3.

(N} “Miscellaneous Proceeds” meane any wmpensatlon, settlement, award of damages, or proceeds paid
by any third party (other than insurancé proceeds paid under the coverages described in Section 5} for:
(i) damage to, or destruction of, the Property; (i} condemnatlon or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnatlon or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. :

(0) “Periodic Payment” means the re ularly scheduled amount due for (i) principal and interest under the
gularly, (1) princip
Note, plus (ii) any amours under Section 3 of. th1s Set.urlty Instrument.

(F) “RESPA” means the Real Estate Settlement Procedures Act (12 US.C. §2601 et seq) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs:the same subject matter. As used in this
Security Instrument, “RESPA” refers (o all requlremenls and restrictions that are imposed in regard to a
“federally related mortgage loan™ even if the Loan does ot quahfy as.a “federally related mortgage loan”

under RESPA. e :

(Q) “Successor in Interest of Borrower” means any party ﬂlat ‘has taken utle to the Property, whether or
not that party has assumed Borrower’s obligations under the Note andjor t}us Secority Instrument.
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TRAN éF ER .OF li'l‘G'LlTS IN THE PROPERTY

The beneﬁcmry of lhl‘i Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the’ successors and assigns of MERS. This Security Instrument secures to Lender: (i} the
repayment of the Laan, anid all renewals, extensions and modifications of the Note; and (i) the performance
of Borrower’s covetiants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably gmnts and conveys to Trustee, in trust, with power of sale, the following des(,nbed
property located inthe .+ - County of Skagit

i [Type of Recording Jurisdiction) [Name of Recording Jurisdiction)
LOT 158, "NOOKACHAMP HlLLS PUD, PHASE lIB", AS PER PILAT RECORDED AUGUST 23,
2005, UNDER SKAGIT COUNTY AUDITOR'S FILE NO. 200508230082, RECORDS OF SKAGIT
COUNTY, WASHINGTON. :

which currently has the address of R 17225 Bulltrout Ln
T {Street]
Mount Vernon . Washington 98274 (“Property Address):

(City] . [Zip Code]

TOGETHER WITH all the improvements now or héreafler erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
. be covered by this Security Instrument. All of the foregomg is refetred to in this Security Instrument as the
“Property.” Bormrower understands and agrees that MERS helds. «Only legal title to the interesls granied by
Borrower in this Security Inscrument, but, if necessary to comply with law or custorn, MERS {as nominee for
Lender and Lender’s successors and assigns) has the right: to exércise any-or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and (o take any action reguired of Lender
including, but not limited to, releasing and canceling this Security Instrument:

BORROWER COVENANTS that Borrower is lawfully sciséd of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unen¢umbered;: except for encumbrances
of record, Borrower warrants and will defend generally the title to the Property agamst all claims and
demands, subject to any encumbrances of record. . §

THIS SECURITY INSTRUMENT combines uniform covenants for tatioral -ise and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform seumty msl.rumem covenng real

property.

UNIFORM COVENANTS. Borrower and Lender covenanl and agree as follows .

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and . Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by.the Note aiid any
prepayment charges and late charges due under the Note. Borrower shall also pay fuuds for! Esorow ltems
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purquant 1o’ Secuon 3, Payments due under the Note and this Security Instrument shall be made in U.5.
currency. Howevet, lf any.check or other instrument received by Lender as payment under the Note or this
Security Instrument is réturned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Nole and-this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; ¢b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check,
provided any:fuch chéck is“drawn upon an institution whose deposits are insured by a federal agency,
instruntentality, or entity; ot (dy Electronic Funds Transfer.

Payments are deemed'"recéived by Lender when received at the location designated in the Note or at
such other location as, may be designated by Lender in accordance with the notice provisions in Section 14.
Lender may return dny-payment-or pamal payment if the payment or partial payments are insufficient to
bring the Loan current. Lénder may.accept any payment or partial payment insufficient to bring the Loan

* current, without waiver of doy rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold stich unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do So-within a reasonable period of time, Lender shali either apply such funds
or return them to Botrower. If not apphed earher, such funds will be applied to the outstanding principal
balance under the Note immediately, prio.to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall retieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreements secured by this Se(.unty Instrument.

2. Application of Payments or Proceeds ‘Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall bé applied in the following order of priority: {a) interest due
under the Note; (b) principal due under the Note; {c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the orderin which it became due. Any remaining amounts shall be
applied first to late charges, second to any other A0S due under this Security Instrument, and then to
reduce the principal balance of the Note.

If Lender receives a payment fiom Bomower fors a dehnquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymentmay be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstandmg, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if;.and to thé extent that, each payment can be paid in
full. To the extent that any excess exists after the paymént is applied 10-the full payment of one or more
Periodic Payments, such excess may be applied to any late charges clue Voluntary prepayments shall be
applied first to any prepayment charges and then as described inf the Note. . ©

Any application of payments, insurance proceeds, or Miscelianeous, Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of thé Periodic Payments.

3. Funds for Escrow lems. Borrower shall pay to Lender on’the day, Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™)} to provide-for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property (b) leaschold payments or ground rents on the’ Property, if any. and
{c) premiums for any and all insurance required by Lender under Section 5. These items.are called “Escrow
ltems.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such-dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts fo be
paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Letider waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender. may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow liems at any time. Any such waiver. may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amonnis due
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requlres shall
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furmsh to Lender réceipts evidencing such payment within such time period as Lender may require.
Borrower’s obhgauon 1o make such payments and to provide receipts shall for all purposes be deemed 10 be
a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement” is
used in Section 9. 1fBorrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower
fails to pay the amount dug for an Escrow Item, Lender may exercise its rights under Section 9 and pay such
amount and Borrower shall ‘then be obligated under Section 9 to repay to Lender any such amount. Lender
may revoke the waiver as to.any or all Escrow Items at any time by a notice glven in accordance with Section
14 and, upen such [BVOCEIIIOI] Borrower shall pay 1o Lender all Funds, and in such amounts, that are then
required under this Sectmn 3.

Lender may, at any tlma collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spec1ﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of ﬁlture Escrow Items or otherwise in accordance with Applicable
Law. :

The Funds shall be held i ad institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lénder-skall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall-not charge Bommower for holding and applying the Funds, annually
analyzing the escrow account, or 'verlfymg the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Apphcahle Law permits Lender to makesuch a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on, thie Funds, Lender shall not be required 1o pay Borrower any
interest or eamings on the Funds. Borrower. and. Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower without charge, an annual accounting of the Funds as
required by RESPA.

If there is a surplus of Funds held in eecrow as defied under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA.If thete is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as reqmred by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in: acnordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds bild in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shalt piay o Leader the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than12 silonthly payments.

Upon payment in full of all sums secured by this Senunty Instrument Lender shall promptly refund to
Borrower any Funds held by Lender.

4.  Charges; Liens. Borrower shall pay all taxes, asseqsments Lharges fines, and impositions
attributable to the Property which can attain priority over this Secunty Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dugs, Fees, and-Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the fnannet pmvxded in Section 3.

Borrower shall promply discharge any lien which has priority over this Sectrity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien iti a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contésts the l[en in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lendér’s opinion operale to prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (¢) secures from the holder of the lien an agreement satisfaclory: to. Lender” ﬁubordmamg the
lien to this Security Instrument. If Lender determines that any part of the Property is stbject to-# lien which
can attain priority over this Security Instrument, Lender may give Borrower a Hotice 1dent1fymg the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the hen ot take Jone or more
of the actions set forth above in this Section 4. ‘

Lender may require Borrower to pay a one-time charge for a real estate tax verlﬁcan(m and./or reportmg
service used by Lender in connection with this Loan. -
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured"against loss by fire, hazards included within the term “extended coverage,” and any
other hazards ineluding, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be mamtamed in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender reqmres pursuant to the preceding sentences can change during the term of the Loan.
The insurance. carrier prov 1d1ng the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Botrower’s.<choice, - which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in contection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and l:rackmg services; or (b) a one-time charge for flood zone determination and certification
services and subseqiient’ charges -each time remappings or similar changes occur which reasonably might
affect such determination or tertification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency. Mandgement Agency in connection with the review of any flood zone
determination resulting from:an obj ecmon by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option’ and Borrower s expense. Lender is under no obligation to purchase any
particular type or amount of coverage Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equlty inthe Property, or the contents of the Property, against any risk, hazard
or liability and might provide greatet. or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurifice coveragc so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any-amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this-Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shiall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All Insurance policies tequired by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include’a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall-haye:the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to, Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage not otherwise required by Lender, for
damage to, or destruction of, the Property, such pohcy ‘shall me]ude a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee:* .

In the event of loss, Borrower shall give prompt noti¢e to the i msurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds whether or not the underlying i insurance. was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity (o-inspect such Preperty to ensure the work
has been completed lo Lender’s satisfaction, provided that such mspectlon shall: be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a smgle payment. ‘or in a sertes of progress
payments as the work is completed. Unless an agreement is made in“writing or Apphcable Law reqquires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s secunty would be lessened, the insurance proceeds shatl be applied to
the sums secured by ihis Security Instrument, whether or not then due, with the excess, lf any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2. -~ -

If Borrower abandons the Propetty, Lender may file, negotiate and settle any available i insufance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender-that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30—day perlod will
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begin when the notice is given. In either event, or if Lender acquires the Property under Section 24 or
otherwise, Botrower hereby assigns to Lender (a) Borrower’s rights 1o any insurance proceeds in an amouut
not to exceed the amousiis unpaid under the Note or this Security Instrument, and (b} any other of Borrower’s
rights (other than the rrght to any refund of unearned premiums paid by Borrower) under all insurance
policies covering Lhe Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurdnée proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Insttumeht,:whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borower’s principal
residence within 60 days after the-execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s. prmc:pal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wrmng “which. consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Bomower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, aliow the Property to deteriorate or cominit waste on the Property.
Whether or not Borrower is res1dmg in the Propetly, Borrower shall maintain the Propertv in order to preveni
the Property from determratmg or decreasmg invalue due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not econormeally feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterioraticii or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking'of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single’ payment or in a series of progress payments as the work is
compieted. If the insurance or condemnation proceeds are not sufficient to repaLr or restore the Propetty,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may mspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an’ interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall -be ‘in:default if, during the Loan application
process, Borrower or any persons or entities actmg at’ ‘the dlreenon of Bomrower or with Borrower’s
knowledge or consent gave materially false, mlsleadmg, or inaccurate information or statements to Lender
{or failed to provide Lender with material information) in connecnon with the Loan. Material representations
include, but are not limited to, representations concerning Berrower 5. Occupancy of the Property as
Borrower’s principal residence.

9.  Protection of Lender’s Interest in the Property and nghts Uﬁder this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained i in tbss Security Instrument, (b} there
is a legal proceeding that might significanty affect Lender’s interest.in’the Property and/or rights under this

Security Instrumment (such as a proceeding in bankruptcy, probate, for- condenination or forfeiture, for
enforcement of a lien which may attain priority over this Security sInsttument ‘or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender imay do. ‘and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rrghts under this Security
Instrument, including protecting and/or assessing the value of the Property, and. securmg and/or repairing the
Property. Lender’s actions can include, but are not limited to: (&) paying ariy- $ums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (¢) paying. reasonable aHormeys’ fees to
protect its interest in the Property and/or rights under this Security Instrument, mcludmg its secured position
in a bankruptcy proceeding. Securing the Propetty includes, but is not limited. to; entering the ‘Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on o off Although
Lender may take action under this Section 9, Lender does not have to do so and is not, under any-duty or
obligation to do so. 1t is agreed that Lender incurs no liability for not taking any or all actlons aUthOl’lZGd
under this Section 9. oo :
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Any amoumq drsbursed by Lender under this Section 9 shall become additional debt of Borrower
secured’ by this " Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. ‘ :

If this Secunty Instrument is on a leasehold; Borrower shall comply with all the provisions of the lease.
1f Borrower ax:qmre% fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in whiting.

10. Assignment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to.Lender.

If the Property IS ddmaged such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration: period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunily to mspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that sch mspecllon ghall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or:ih a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applu.able Law: requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any'interest or eamings on such Miscellaneous Proceeds. If the
restoration or repair is not economically” feamble or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured:by Lhis. Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscelianeous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total laking, destrucnon of lo;s in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this: Secwrty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, deqtrucmon -or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destriction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrumient immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender, otherwise agree in writing, the surus secured by this
Security Instrument shall be reduced by the amount ‘of the . M1‘;cellane0us Proceeds multiplied by the
following fraction: (a) the total amount of the sums secired immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market-valu¢ of the Property immediately before the
partial taking, desiruction, or loss in value. Any balance shall be-paid to Bon'ow er.

In the event of a partial taking, destruction, or loss in value of the Propetty in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, desfruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds %hail be applied to the sums
secured by this Security Instrument whether or not the sums are then dues E

If the Property is abandoned by Borrower, or if, after notice by Lender to Bgnower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle.a ‘claim for.damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, ‘Lenier is authorized to collect and
apply the Miscellanevus Proceeds either to restoration or repair of the Property or té the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that-owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of actlcm m regard lo Mlqcellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or cnmmal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure- such a defaultand, if
acceleration has occurred, reinstate as provided in Section 18, by causing the action’ or: proceedmg 1o be
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dlsrmssed WLth a ruhng that, in Lender’s judgment, prechudes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award of claim for damiages that are aitributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneots Procgeds that are not applied to restoration o repair of the Property shall be applied
in the order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in lriferest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or-to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this - Security. Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower; “Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
interest of Borrower or in amounts Iess ‘than the amouat then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Joinf and Several Lmblhty* Cu-srgners* Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations afid hablhty shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does nOL execute, the Note (a “co-signer™): (a) is co-signing this Security
Instrument only o mortgage, grant and convey the co—mgner s interest in the Property under the terms of this
Security Instrument; (b} is not personally obli gated 10 pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instument or the Note without the
co-signer’s consent. k

Subject to the provisions of Section 17, any Sucwssor in faterest of Botrower who assumes Borrower’s
obligations under this Security Instrument in wiiling, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security lristriment: Borrower shall not be released from
Borrower’s obligations and liability under this Security . Instrument:unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrumenl: shall bind (except as provided in Section
19) and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower-fees for servweq performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the. Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees; property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of $uch fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicablé Law, .

If the Loan is subject to a law which sets maximum loan charges, dnd’ that law ig finally interpreted so
that the interest or other loan charges collected or to be collected in connection wnth the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by he amount, hecessary to reduce the
charge to the permisted lmit; and (b) any sums already collected from Borfower which ¢xceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether of tiot a prepayment charge is
provided for under the Note). Botrower’s acceptance of any such refund made by direct-paytnentto Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overchdrge, .

14. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
st be in writing.” Any notice to Borrower in connection with this Security Instrumnerit shatl be deerged to
have been given to Borrower when mailed by first class mail or when actually delivered” to Bon'ower 8 notlce
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address if Sent by other means. Notice to any one Borrower shall constitute notice to all Borowers unless
Applicable: ‘Law expresﬂy requires otherwise. The nolice address shall be the Property Address unless
Borrower has demgnawd a substitute notice address by notice to Lender. Bomrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shalt.only report a change of address through that specified procedure. There may be
only one desighated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it'or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Securily Instrument
shall not be deemed to hiave been’ given to Lender until actually received by Lender. If any notice required by
this Security Instrument-is atso requited under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

15. Governing Law; Sever:ib;llty, Rules of Construction. This Security Instrument shall be
governed by federal law ‘and the law of ‘the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Iistrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence: shalf not be construed as a prohibition against agreement by contract. In the
event thal anry provision or clause Uf this Secunty Instrament or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions® of tlns Security Instrument or the Note which can be given effect
without the conflicting provision. g

As used in this Securify Insirument;. [a) words of the masculine gcnder shall inean and include
corresponding neuter words or words af the feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and {(c) the word *may™ gives sole discretion without any obligation lo take
any action.

16. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the Property. This [oan may be declared immediately due and payable upon transfer
of the Property securing such loan to any transferee, unless. the acceptability of the assumption of the loan is
established pursuant to Section 3714 of Chapter 37, Title.38, United States Code.

If Lender exercises this option, Lender shall give, Bon’ower notice of acceleration. The notice shall
provide a period of not less than 30 days from the dal¢ the notice is given in accordance with Section 14
within which Borrower must pay all sums secured by this Security lnslrument 1f Borrower fails to pay these
sums prior to the expiration of this period, Lender may® mvoke: any remeches permitted by this Security
Instrument without further notice or demand on Borrower., :

18. Borrower's Right to Reinstate Afier Acceleration. If Borrower meets certdin conditions,
Borrower shall have the right to have enforcement of this Security ]nqu’ument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant.to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might spetify-for the termination of Borrower’s
right to reinstate; or (¢) entry of a judgment enforcing this Security Instruinent. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security lnstrument and the Note as
if no acceleration had occwred; (b} cures any default of any other covenants or agrecments;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable
altorneys® fees, property inspection and valuation fees, and other fees incurred forsthe-purpose of protecting
Lender's interest in the Property and rights under this Security Instrument; and. {d} takesssuch action as
Lender may reasonably require to assure that Lender’s interest in the Property and rights. vinder this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrimet, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and éxpenses in one or more of
the following forms, as selected by Lendet: (a) cash; (b} money order; {c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an insti tution, whosé deposits are
insured by a federal agency, instrumentality or entity; or {d) Electronic Funds Transfer: Upon reinglatement
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by Bormwer IhlS Securlty Instrument and obligations secured hereby shall remain fully effective as if no
acceleration ‘had occunred However, this right to reinstate shall not apply in the case of acceleration under
Section 17. .

19. Sale of Note;- _Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this. Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might. restlt in a change in the entity (known as the “Loan Servicer™) that collects Periodic
Payments due under thé Nole and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, [hlS Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Serviter urirelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be gwen Written.noticé of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requites in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the pu_rchaser of the Note, the mortgage loan servicing obligations to Borrower will
remajn with the Loan Servicer or be trapsferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise prowded by the Note purchaser

Neither Borrower nor Lender-fnay commience, join, or be joined to any judicial action (as either an

" individual litigant or the member of a, clags) that arises from the other pany s actions pursuant to this Security

Tnstrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower.or Lender has notified the other party (with such nolice given
in compliance with the requirements of Section 14)- of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph 'The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 24 and the notice of acceleration given to Borrower pursuant to Section 17
shall be deemed to satisfy the notice and opportunity to take cortective action provisions of this Section 19,

20. Hazardous Substances. As used in this Section.28; {a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollu'.ams dr wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammiable or toxic petroleumn products, toxic pesticides and
herbicides, volatile solvents, matetials conlaining asbestos or' formaldehyde, and radioactive materials;
(b) “Environmental Law’ means federal laws and laws of the _]LlI'lSlethIl where the Property is located that
relate to health, safety or environmental protection; (¢} “Envirerimental Cleanup” includes any response
action, remedial action, or removal aclion, as defined in Envnronmwtal Law and (d) an “Environmentat
Condition” means a condition that can cause, contribute to, or othérwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or-in rhe Property Borrower shall not do,
nor allow anyone elsc to do, anything affecting the Property (a) that is it violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c} which, due do. the presence, use, of release of a
Hazardous Substance, creates a coudition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property, of small: quantities of Hazardous
Substances that are generally recognized to be appropriate t0 normal residéntial uses-and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer prudueLs)

Borrower shall promptly give Lender written notice of (a) any investigation, , claim, demand, lawsuit or
other action by any governmental or regulatory agency or privale parly mvolvmg the” Pmperty and any
Hazardous Substance ot Environmental Law of which Borrower has actual knowledge (b) any
Environmental Condition, including but not limited to, any spilling, leaking, distharge; release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use. T release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or othér remedxatmn of any
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Hazardous Substance _affecting the Propetty is necessary, Borrower shall promptly take all necessary
remedial actions. in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Enyitonmental Cleanup.

21. Fundlng Fee.. A fee equal to one-half of one percent of the balance of this loan as of the date of
transfer of the Property shaH e payable at the time of transfer to the loan holder or its authorized agent, as
trustee for the:Depariment of Veterans Affairs. If the assumer fails to pay this fee at the time of transfer, the
fee shall constitute an additional.debt to that already secured by this insttument, shall bear interest at the rate
herein provided, and, at the’ opuon of the payee of the indebtedness hereby secured or any transferee thereof,
shall be immediately due and payable. This fee is antomatically waived if the assumer is exempt under the
provisions of 38 US.C- '3729({:) (Note The funding fee for Yoans assumed between 12/13/02 and 9/30/03
will be 1 percent.}

22. Processing Charge Upon application for approval to allow assumption of this loan, a processing
fee may be charged by the loan holder or its authorized agent for determining the creditworthiness of the
assumer and subsequently revmmg the holder s ownership records when an approved transfer is completed.
The amount of this charge shall not éxcéed the maximum established by the Department of Veterans Affairs
for a loan to which Section 3714 of Ehapter 37 Title 38, United States Code applies.

23. Indemnity Liability. If this obllgatmn is assumed, then the assumer hereby agrees 10 assume all
of the obligations of the veteran under the terms of the instruments creating and securing the loan. The
assurner further agrees to mdcmmfy the Department of Veterans Affairs to the extent of any claim payment
arising from the guaranty or insurance of the mdebtedness created by this instrument.

NON-UNIFORM COVENANTS. Bonower and Lender further covenant and agree as follows;

24. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 17 unless Applieable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 3¢ days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice' may result in acceleration of the sums secured
by this Security Instrument and sale of the Property, af publie auction at a date not less than 120 days
in the future. The notice shall further inform Borrower -of the rlght to reinstate after acceleration, the
right to bring a court action te assert the non-existence-of & “default or any other defense of Borrower
to acceleration and sale, and any other matters required te be included in the notice by Applicable
Law. If the defauilt is not cured on or before the daie speclﬁed in the nntlce, Lender at is option, may
require immediate payment in full of all sums secured by: this Secunty Instrument without further
demand and may invoke the power of sale and/or any uther remeidies permitted by Applicable Law.
Lender shall be entitled to collect alt expenses incurred in pursuing the remedies provided in this
Section 24, including, but not limited to, reasonable attorneys’ fees apd costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Pmpertv to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such noticés to Borrower and to other
persons as Applicable Law may reguive. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower,: shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Praperty for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any ‘sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Prnperty wtthout any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be-prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale‘in the
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following order: (a)to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys: feess (b) to'all sums secured by this Security Instrument; and (c) any excess to the persen or
persons-legally. entltled to it or to the cterk of the superior court of the county in which the sale
took place. r

25. Recom'eyance Upon payment of all sums secured by this Secutity Instrument, Lender shall
request Trusteg totecotivey ‘the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Segurity Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally. entitled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconyeyance.

26. Substituté Tristee. In-accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee appomted hereunder who has ceased to act. Without conveyance of the
Properiy, the successor irnstee shall. succeed to all the fitle, power and duties conferred upon Trusiee herein
and by Applicable Law. .

27. Use of Property: The property i not used principally for agricultural purposes.

28. Attorneys’ Fees. Lender ghall be entitled Lo recover its reasonable attorneys” fees and costs in any
action or proceeding to construe;or efiforce any lerm of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security lnstrument qhall mclude without limitation attorneys” fees incurred by Lender
in any bankruptcy proceeding or on ;lppeal .
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
EMORCEABLE UNDER WASHINGTON LAW.

BY GIGNIN(J BELOW Borrower accepts and agrees to the lerms and covenants contained in pages 1
through 16 of thls Secunty lnstrument and in any Rider executed by Borrower and recorded with it

viad? / %V/W/J (Seal) ﬂ Lo 0 QL/\ CB"@M

Gerald L. Chlldress Jr. o Borower  Garol A, Childress -Borrower

(Seal) (Seal)

-Borrower -Borrower

Witness: S Witness:
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Stale of Washington )

County.:'ofk
On this day personally appeared before me Gerald L. Childress Jr., Carol A Childress
, 1o me known o be the individual(s)

described in and who f:xecuted the-within and foregoing instrument, and acknowledged that he (she or they)
signed the same as ]’HS (hei oL thejr} free and voluntary act and deed, f? uses and purpo'ies therein

mentioned.
Given under my hdnd and ufﬁc1a1 seal this dé}ﬂ j day of

. NDZM Zbiicinamifor the State of Washington residing at:

My commission expires: Jff7 - 7 -~/ &
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- PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNI F DEVELOPMENT RIDER is made this 21st day of
August2008 - - " - , and is incorporated into and shall be deemed to amend and supplement
the Mortgage; ‘Deed of Trust or Secunty Deed (the “Security Instrument™) of the same date, given by the
undersigned (the “Bormwer”) l:secure Borrower’s Note to Golf Savings Bank, a Washington Stock
Savings Bank E

(the “Lender™) of the't qame date and covermg the Property described in the Security Instrument and jocated at:
. 17225 Bulltrout Ln
- Mount Vernon, WA 98274

[Property Address]

The Property includes, but is not hrmted to, a-parcel of land improved with a dwelling, together with other
such parcels and certain common’ areas and fﬂCllltje’i as described in COVENANTS, CONDITIONS, AND

RESTRICTIONS

(the “Declaration”). The Property is a pal‘:t_?Oﬁ-éi'“pla‘nnB(?lﬁ.Lmit development known as
NOOKACHAMP HILLS PUD PROPERTY OWNERS ASSOCIATION

[Namé of, Plén.ned Unit Development]

{the “PUD™), The Propeity also includes Borrower s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest. A
PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: ;
A. PUD Obligations. Borrower shall perform, alt of Borrower’s obligations under the PUD’s
Consutuent Documents. The “Constituent Documents’ dre-the (1) Declaration; (ii} articles of
incorporation, trust instrument or any equivalent document: which creates the Owners Association;
and (iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pav, when due, all dues and assessments lmposed pursuant to the Constiluent
Documents.

B. Property Insurance. So long as the Owners Asseclauon mamtams with & generally
accepted insurance carvier, a “master” or “blanket” policy insuring the, Property which is
satisfactory to Lender and which provides insurance coverage in the amountq {including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazaids, including, but not limited. 10, earthqudkes and floods,
for which Lender requires insurance, then: (i) Lender waives the provision in’Section 3 for the
Periodic Payment to Lender of the yearly premivm instaliments for property ‘insurance on the
Property; and (ii) Borrower’s obligation under Section 5 to maintain property insuranee ¢overage
on the Property is deemed satisfied to the extent that the required coverage is pmwdcd by the
Owners Association pohcy

What Lender requires as a condition of this waiver can change during thc term of the Joan.

Borrower shall give Lender prompt notice of any lapse in required pmperty msm’ance
coverage provided by the master or blanket policy. : e
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i the evem of a distribution of property insurance proceeds in lieu of restoration or repair
fullowmg 4 loss to the Property, or to common areas and facilities of the PUD, any proceeds
payable to- Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the sums secured by the Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower,

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owhers.'Association maintains a public liability insurance policy acceptable in
form, amount, and extentof coverage to Lender.

D. Cundemnatmn The_proceeds of any award or claim for damages, direct or
consequenlial, fayableto BBITOWBI’ in connection with any condemnation or other raking of all ot
any part of the Property or the ¢olmimon argas and facilities of the PUD, or for any conveyance in
lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to: the sums secutad by the Security Instrument as provided in Section 11.

E. Lender’s Prmr Consent Borrower shall not, except after notice to Lender and with
Lender’s prior written consent; either partition or subdivide the Property or consent to: (f) the
abandonment or terminatiogt ‘ofthe PUD;-except for abandonment or termination required by law
in the case of substantial destrueuon by ﬁre or other casualty or in the case of a taking by
condemnation or eminent domam (11) any amendment to any provision of the “Conslituent
Documents” if the provision is forthe express benefit of Lender; (iii} termination of professional
management and assumption of self—management of the Owners Association; or (iv) any action
which would have the effect of rendering the publlc liability insurance coverage maintained by the
Owners Association ynacceptable to Lender

F. Remedies. If Borrower does ot pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by*Lender under this paragraph F shall become additional
debt of Borrower secuted by the Securityl lnstrumenr Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the: date of disbursement at the Note rate
and shall be payable, with interest, upon notice from: Lender {o. Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees o the temls and covenants contained in pages

| and 2 of this PUD Rider.

ﬁm&/ L At Q (Seal)

A Childress

dress Jr. _Borrower -Boyrower

(Seal) L - (Seal)

-Borrewer L oAy -Borrower

(Seal) Lot . (Seal)

-Borrower - L8 S -Borower
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ASSUMPTION RIDER

THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED
AGENT. .

THIS A‘SSUMPTION RIDI:R is made this 21st day of August 2008
and is incorporated into and. shall be'deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument”y of the same date given by the undersigned (the “Borrower™) to
secure Borrower's Note to Golf Savings Bank a Washington Stock Savings Bank

(the “Lender™)} of the same date and"-édveriné tlie, 'f’roperty described in the Security Instrument and located at:
-47225 Bulltrout Lo
Maunt Vemon WA 98274

[Pmpcrty Address]

ASSUMPTION COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenantand agree as follows:

A. Acceleration Clause. This loan may be dectared: immediately due and payable wpon
transfer of the property securing such loan to any | transferce, unless the acceptability of the
assumption of the loan is established pursuant io Secnon 3714 of Chapter 37, Title 38, United
States Code.

B. Funding Fee Clause. A fee equal to one-haif of 1 percent of the balance of this loan as
of the date of (ransfer of the property shall be payable-at the-time of transfer to the loan holder or
its authorized agent, as tustee for the Department of Veterans Affairs..If the assumer fails to pay
this fee at the time of transfer, the fee shall constitute an additional debt o that atready secured by
this instrument, shall bear interest at the rate herein provided, and at the option of the payee of the
indebtedness hereby secured or any transferee thereof, shall.be munedmtety due and payable. This
fee is automatically waived if the assumer is exempt under the provisions of 38-11.8.C. 3729(c).

C. Processing Charge Clause. Upon application for approval to allow assumption of this
loan, a processing fee may be charged by the loan holder or its aythorized agent for determining
the creditworthiness of the assumer and subsequently revising the holder’s Ownership records
when an approved wansfer is completed. The amount of this charge shalt'not exeeed the maximum
established by the Department of Veterans Affairs for a loan to which Sechun 37 14 of Chapter 37,
Title 38, United States Code applies,

D. Indemnity Liability Assumption Clause, If this obligation is assumed thert lhe assumer
hereby agrees to assume all of the obligations of the veteran under the terms of the instriiments
creating and securing the loan. The assumer further agrees w indemnify..the Department of
Veterans Affairs to the extent of any claim payment arising from the guaranty or msurance of the
indebtedness created by this instrument. =
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BYSIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages
1 and 2:0f this Assumption Rider.

it L y W (Seal) W @Cﬁ (Seal)

Gerald L. Childress Jr. *. - Borrower  Carol A. Childress S omgwer
(Seal} (Seal)
-Borrower -Borrower
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