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DEED OF TRUST
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Reference # {lf appimable) 952 5 _ - Additional on page
Grantor(s): o T
1. HANSELLIMlTZEL LLC

Grantee(s} _
1. BANK OF THE PACiF'IG s
2. GUARIDIAN NORTHWEST TITLE & ESCROW, Trustee

Legal Description; Lot 112, "ROSEWOGD PUE F‘HASE 2, DIVISION 1"

. - Additional on page
Assessor's Tax Parcel ID#: 4827—000‘%1 12-0000 (P121137)

THIS DEED OF TRUST Is dated August 22 2008 among HANSELUMITZEL LLC, a Washington
Limited Liabitity Company {"Grantor"); BANK OF THE ‘PACIFIC, whose mailing address is
BELLINGHAM COMMERCIAL REAL ESTATE, 110 GRAND: AVE., BELLINGHAM, WA 98225
{referred to below sometimes as "Lender” and. sometimes as "Beneflciary"} and GUARDIAN
NORTHWEST TITLE & ESCROW, whose mailing addrass lS P O BDX 1667, MOUNT VERNON,
WA 9B273 (referred to below as "Trustee™). k :
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", GONVEYANGE-AND GRANT. For valuable censideration, Grantor conveys fo Trustee in trust with power of sale, right
-of enfry and-possession and for the benefit of Lender as Beneficlary, 2l of Grantor's right, title, and interest in and to
the “following desciibed real propery, together with all existing or subsequently erected or affixed bulldings,
improvements-and fixtures; all easements, rights of way, and appurtenances; all water, waler rights and ditch rights
(inclyding-stack.in ulitites with ditch or irigation rights); and sl other rights, royalties, and profits relating to the real
properdy, including without limitation alt minerals, oil, gas, geothermal and similar matters, (the "Real roperty")

located in SKAGIT County, State of Washington:

Lot 112, "ROSEWDDD PUD PHASE 2, DIVISION 1,” as recorded December 3, 2003, under
Auditor's File No. 200312030041, records of Skagit County, Washington.

The Real Property or lts-address Is commonly known as 3421 ROSEWOOD STREET, MOUNT
VERNON, WA 98273. ~The Real Property tax identification number is 4827-000-112-0000
(P121137). S,

FUTURE ADVANCES, I addition-to. fig Note, this Deed of Trust secures all future advances made by Lender to
Grantor whether or not the advences ate made pursuant to a commitment. Specifically, without limitation, this Deed of
Trust secures, in addition to the amounis specified I the Note, alf future amounts Lender In its discretion may loan to
Grantor, together with all interest theregn. ;

Grantar hereby asslgns as security fa Lender;all of Grantor's right, title, and Interest in and ta all leases, Rents, and
profits of the Property. This assignment.is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be Specific, petfectad and choate upon the reccrding of this Deed of Trust. Lender grants to
Grentor & license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
autometically revoked upon acceleration.cf all or part.of the Indebledness.

THIS DEED OF TRUST, INCLUDING-THE ASSIGNMENT.OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO.SECURE «(A}) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER, THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED:ON.THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as ‘otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust a5 they become due, and shal! strictly and in a timely manner perform all of
Grantor's cbligafions under the Note, this Degd;of Trust, and the Related Documents.

POSSESSION AND MAINTEMANCE OF THE PROPERTY. Grantor agrees that Granfor's possession and use of the
Property shall be governed by the fellowing provisions:
Possession and Use. Untll the pocurrence of an Event of Default, Granier may (1) remain in possesslon and
conlrof of the Property; (2) use, operale or manage the Property; and (3) collect the Rents from the Properiy
{this privilege Is a license from Lender to Grantor: allomatically révoked upon default). The follewing provisions
relale to the use of the Property or to other limiations on the Propady. The Real Property is not usad principally
for agricutiural puposes. T
Duty to Maintain. Grantor shall maintain the Property I# terantablé; cii;;nditiun and prompily perform all repairs,
replacements, and malntenance hecessary to preserve Its value, D

Nuisance, Waste. Granlor shall not cause, conduct or.permit any nulsance nor commit, permit, or suffer any
siripping of or waste on or ta the Property or any portion, of-the Property. . Without limiting the genarality of the
foregolng, Grantor will not removs, or grand to any other pary the right-to renigve, any timber, minerals {Including
oit and gas), coal, day, scotie, soil, gravel of rock prodocts withoul \shder's priot writien consent. ’

Removal of Improvements. Granlor shall not demolish or remqi}__-.ény Improvements from the Real Property
withaut Lender's prior wrilten consent. Ag a condilion to the removai of any improvements, Lender may raquira
Grantor to make arrangemsnts satlsfactory to Lender to replace such Improvemants with Improverents of at least
equal value. R A

Lender's Right to Enter. Lender and Lender's agents and representétiy'es nia__y*ié.qter ifon the Real Properly at all
reasonabla times to aitend to Lender's Interesis and to inspect the"Resl Properly. for-purposes of Granltor's
compllance with the terms and conditions of this Deed of Trust. L

Compliance with Governmental Requirements.  Grantor shall promptly ;coimply, and shall prompily cause
compliance by all agents, tenanis or other persons or entitles of every nature whatsoéver who rent, lease or
atherwise use ar occupy the Property in sny manner, with all Jaws, ordinances,.and regulations; now or hereafter
in effact, of all governmental authorities epplicable to the use ar occupancy of-the Property, including without
limitation, the Americans With Disablliles Act. Grantor may contest n good-faith any stch law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appesfs;’ s fong as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sols opinion, Lefider's Interests In the
Properly are not jeopardized. Lender may require Grantor to post adequate security or a'surety borid, reasanably
satisfactory o Lender, o protect Lender's interest. Lo S

" Duty to Protect. Grantor agises neither 1o abendon of lsave unattended the Property.. Grantor shall de’all other
acts, in addiion to those acts set farth above In this section, which from the character g use.of the Property are
reasonably necessary to protect and preserve the Property. ’ -

DUE ON SALE - CONSENT BY LENUER. Lander may, al Lender's aption, (A) declare immediatety diie. ad payable all
sums secured by this Deed of Trust or (R) Increase the interest rste provided for In the Noté or oiher. dacument

evidencing the Indebtedness and impose such other conditions ag Lender deems appropriate, upon the sale or transfer, .

withaut Lender's prioy writlen corsent, of all or any part of the Real Propetty, or any interest In the Real Property. A

neale o ansfar means the conveyance of Reel Property or any right, fitle or Interest In the Real Property, whether

legal, beneficial or equitable; whether voluntary er involuyiary; whether by outright sale, deed, installment sale coritract;

land contract, contract for deed, leasehold interest with a term greater than these (3) years, lease-option ceniract, or by .
sale, assignment, or transfer of any beneflclal interest In or to any land frust holding title to the Real Property; or by any:

other methad of conveyance of an irterest in the Resl Properly. {f any Grantor is a corporation, partnesship orlimited =

llabillty company, transfer also includes any change in ownership of more than twenty-five percent (25%) of the voting, ™
stock, partnership interests or limited Habliity comppany Interests, as the case may be, of such Grantor. Howsier; this =

option shall not be exercised by Lender If such exerclse is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed b_f
Trust: o

W
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Payment, Grantor shall pay when dus (and in all events prior to dalinquency) all taxes, special taxes, assessments,

charges (Incluging water and sewer), fings and impasilions levied against or on account of the Property, and shal

= pay‘when due all claims for work done on or for services rendered or material furnished to the Property. Grantor

. -Ehall miaintain the Property frae of all liens having priority over or equal to the interest of Lender under this Deed of

q?__us‘t. pxcept for the lien of taxes and assessments not due and except as otherwise provided in this Dead of
rust: B

" = Right 16 Contest, Grantor may withhold payment of any tax, assessmant, or claim in connection with a good faith
dispule oyer the obligation to pay, so long as Lender’s [nterest In the Property is not jeopardized. If a fien arises ar
Is flled as a resull of nonpaymsnt, Grantor shall within fiftean (15} days after the lien afses or, if a lien is filed,
within filteen (15) days after Grantor has notlce of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or oiher securily salisfactory to Lender in an
amount sufficient-to digcharge the lien plus any cosls and attorneys' fees, or other charges that could accrus as a
result of:a foreclosure ‘or.sale under the llen. I any conlest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment bafore enforcement against the Property. Granior shall ivame Lender as an additionat
obligee under any surely bond fumishad in the contest procesdings.

Evidence of Paymeﬁl. .'érantar.shall upon demand furnish to Lender satlsfactory evidence of payment of the taxes
or assessmentg-and shall authorize the appropriate governmental officlal to deliver to tender at any lime a written
statement of the taxes.and.asséssments against the Proparty.

Hotlce of Constructien. - Grantor shall notify Lender at least fifiesn {15) days before any work Is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on accbunt of the wark, services, or materlals. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactery 1o Lender thal Granfor can and will pay the cost of such
Improvements. :

?ROPERTY DAMAGE INSURANGE. The following provisians relaling to Insuring the Property are a part of this Dead of
tust. : . ‘

Maintenance of Insurance. ‘Grantor shatl procuie and maintain pollcies of fire Insurance with standard extended
coverage endorsements oh a replacemant basis:for the full insurable vaiua covering all Improvements on the Real
Property In an amount sufiicient jo-avoid gpplication of any colnsurance cfause, and with a standard martgages
clause in favor of Lender, Grantor shall also procure and maintain comprehensive ganeral liability Insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance poficies. Additionally, Grantor_shall malntain such ether insurance, cluding but not limited 1o
hazard, businass Interruption, and boiisr insurance, as Lender may reasonably require. Policles shall be written In
form, amounts, coverages and basis reasonably .accaptable to Lender and issued by a company or companies
teasonably acceptable to Lender. Grantor; upeii request of Lender, will deliver to Lender from time to lime the
poiicies or cerlificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancaliad or diminished without at 'east thirty {30) days prlor written notice 1o Lender. Each Insurance policy also
shall include an endorsement providing that ¢overage in favor of Lender will nat be impaired in any way by any act,
cmission ar dafault of Grantor or any other person. Should the Real Properly be located in an area dasignated by
the Director of the Federal Emergency Management Agency a3 a speclal flood hezard area, Grantor agrees to
obtain and malntaln Federal Flood Insurance, If avallable, within 45°days after notice is given by Lender that the
Properly is located in a special flocd hazard area, for the full uppald:princlpal balanee of the loan and any prior llens
on the properly securing the loan, up to the maximum policy.{imits s&t tnder the National Flood Insurance Program,
or as otherwise required by Lender, and to malntairy suich irisurance for. the term of the loan.

Application of Proceeds. Grantor shall- promptly notify Lender of afy loss or damage to the Property. Lender may
make proof of loss If Granlor fails to do so within fiftéen(15) days of the casuaity. Whather or not Lender's
sacurfly is impaired, Lender may, at Lender's stection, recelye and retain the proceeds of any Insurance and epply
the proceeds to the reduction of the Indebtedness, payment of any‘lien-affecting the Property, or the restoration
and repair of the Property, If Lender elects to apply the procesdsito restoratlon and repalr, Grantor shall repalr or
replace the damaged or destroyed Improvements in .a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse. Grantor from the procesds for the reasonable cost of
repair or restoration If Grantor Is nat In default under this Deed of Trust, Any proceeds which have not been
disbursed within 480 days aRter thelr recelpt and which Lender has riot commilied to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender-ynder this Deed-of Trust, then to pay accrued
Interest, and the remalnder, if any, shall be applied to the principal batance of-the Indebledness. If Lender holds
any proceeds after payment In full of the Indebtedness, such proceeds sha¥ be paid without interest to (3rantor as
Granior's interests rmay appsar. [

Grantor's Report on Insurance. Uponh request of Lender, however not mnre-'th_aj'n once ayear, Grantor shall fumish
o Lender a report on sach ewisting poficy of insurance showing: {1} the name of the/inswrer, (2) the risks
insured; (3) the amount of the policy; (4) ihe properly insured, the then current replacement vaiue of such
property, and the manner of determining that value; and (5) the explration dste of the pelicy. .Grantor shall, vpon
request of Lender, have an Independent appraiser satisfactory to Lender determine the cash value replacemeant cost
af tha Property. ‘ .

LEMDER'S EXPENDITURES. if any action ar procsading ls commenced that would metedally affect Ledder's interest in
the Property or if Grantor falls to comply with any provision of this Deed of Trust or any Related Dotuménts, jrcluding
but hot limited to Granter's failure to discharge or pay when due any amounts Grantor Is required lo.discharge ar pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take
any action that Lender demms appropriate, including but not limited to discharging or paying 4l taxes, liefs, securlty
Interests, encurmbrances and other claims, at any time levied or placed on the Property and paying all:costs: for insuring,
malntalning and preserving the Property. Al such expenditures incurred or paid by Lander for such putposes will then
bear interest at the rale charged under the Note from the date incurred or paid by Lender to the date of repsyment by
Grantor. All such expenses will bacoma e part of the Indebtedness and, at Lender's option, will (A} be payable or
demand; (B} be added tp the balance of the Note and be spportioned @mong and be payable with any.instaliment .

payments to become due during either (1) the term of any applicable Insurance poficy; ar (2) the remaining term of~ -

the Noie; or (C) be trealed as a balloon payment which will be dus and payable at the Note's maturity. :The Beed.of . =
Trust also witl secure payment of these amounts. Such right shall ba in additon to all other sights and jemedies to
which Lender may be entitled upon Default, A

WARRANTY: DEFENSE OF TITLE. The following provisions ralsting to ownership of the Property are a part ofithls Desd

of Trust: )
Tile. Grantor warrants that: (a) Grantar holds good and marketable tile of record to the Properly in fee simple,
free ant clear of all liens and encumbrances other then those set forth In the Reat Property description or in any
titte insurnce policy, Uitle report, or final title opinion issued in favor of, and accepted by, Lender in cannection .
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to exscute and dsliver this Deed of .~

L
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Tr_'_uéi to Lender.

“....Defense of Title. Subjsct to the exteption in the paragraph abave, Grantor warrants and will forever defend the
it tothe Properly against the 1awfu) claims of all parsons. In he event any action or proceeding Is commenced -
" that.questions Grantor's title or the Interest of Trusles or Lender under this Deed of Trusl, Grantor shall defend the

agfion. at. Grantar's expense. Grantor may be the notminat party in such proceeding, but Lender shall be entitled fo
participate, in the procesding and to be represented in the proceeding. by counsel of Lender's own choice, and
“Grantor will.deliver;.or cause to be dellvered, to Lender such instruments as Lender may request from fimae to fime
fo permit stich partlclpallon

Compliance \Nith Laws Grantar warrants that the Proparly and Grantor's use of the Property complies with all
existing appllcabte laws. ‘ordinances, and ragulations of governmental authorltles,

Survival of Reprpsentatrons ahg Warrantles. All reprasentations, warranties, and agreements made by Grantor in
this Desd of Trust shall surive the execution and defivery of this Deed of Trust, shall be continuing In rature, and
shall remain in full Torce;ahd €ffect until such time as Granlor's Indebtedness shall be paid in full.

CONDEMNATION. The folluwmg provisions relating to condemaalion progeedings are a part of this Deed of Trust:

Proceedings. If:ény prnceedrng in condempation is filed, Grantor shall promptly nolify Lender In writing, and
Grantor shall prompily take guch. steps @s may be necessary to defend the action and obtain the award, Grantor
may be the nominal party i such prazeeding, but Lender shall be sniitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such; 1nstrumanls and documentation as may be requested by Lender fram time to
time to permit such partlmpatlon :

Applicafion of Net Proceeds: If all o any parl of the Property is contemned by eminent domain proceedings or by
any proceeding or purchage.in-fisu of condemnation, Lender may at its efection require that all or any portlon of the
net proceeds of the award ba applleﬂ to the Indebtedness or the repair or restoration of the Properly.  The net
proceeds of the award shall mean.the award after payment of all reasonable costs, expenses, and attorneys' fees
“Ingurred by Trustee or Lender-Ih. connechnn wﬂh the condemnation.

MPOSITION OF TAXES, FEES AND CHA'RGES BY ‘GOVERNMENTAL AUTHORITIES. The following prowsmns relating
to governmental taxes, fees and charges-are a parl of this Deed of Trust:

Current Taxes, Fees and Charges. Up0n request by Lender, Grantor shall exectle such documents in addition to
ihis Deed of Trust and take whalever other action is requested by Lender to perfect and continue Lender's lien on
the Real Properly. Grantor shall relmburss Lender for ali taxes, as described below, togather with ail expenses
incurred In recording, perfecting or continuing-thls’ Deed of Trust, Including without limitation all taxes, fees,
dacumantary stamps, and other cherges for reconiing or regisiering this Deed of Trust

Taxes. The following shall constitute faxes 1o which this section applies: (1) a specific tax upon this type of
Dsed of Trust or upon all or any parl of the: Iiidebledness secured by this Deed of Trust, (2) & speclfic tax on
Grantor which Grantor is authorized or required t6 deduct fram payments on the Indebledness secured by this lype
of Deed of Trust: (3) a tax on this type of Daed &f Trust chargeable against the Lender or the hoider of the Note;
and (4) a specific tax on alf or any portlon of the Indebledness or on payments of principal and interest made by
. Grantor.

Subsequent Taxes. #f any tax to which this section apphes % enacled subsaquent fo the date of thls Deed of
Trust, this event shall have the same effect as an Everd .cf Default, ahd Lender may exercise any or all of its
available remedies for an Event of Defaull as provided. below unless Grantor eilher {1) pays the tax before it
becomes delinquent, or (2) contests the tax &s provided, ahove in the Taxes and Liens section and deposls with
L.ender cash or a sufficient corporate surely bond or other gectirity satlsfactory to Lender.

SECURITY AGREEMENT, FINANGING STATEMENTS, The follotwiig prmdsmns relatlng to this Deed of Trust es a
security agreement are a part of this Deed of Trust:

Security Agresment, This instrurment shall constifute a Sacurity’ Agreament tu the axtent any of the Property
constitutes. fixtures, and Lender shall have all of the rlghts of a sscursd party under the Uniform Commerclal Code
as amendad from time to {ime.

Securlty interest. Upon request by Lendar, Grantor shell take whatever anﬂfm '.s requesied by Lender 1o parfact
and continue Lender's security interest in the Rents and Persanal Property:-In addition to-recording thls Deed of
Trust in the real property records, Lender may, at any time and without further, authonzahon from Grantor, fite
exscuted counterparts, copies ar rapmductmns of this Desd of Trust as afingnging statement. Grantor shall
reimburse Lender for all expenses [ncurred in perfecting or continuing this security interest; Wpan default, Grantor
shall not remove, sever or datach the Personal Properly from the Properly. 1pon defaull, Grantor shall assemble
any Parsonal Property not affixed to the Property in a manner and at a place reasonally convenient to Grantor and
Lender and make i{ avaltable 1o Lender within three {3) days after recelpt of wntten demand from Lender {o the
extant permitted by applicable [aw.

Addresses. The mailing addresses of Grantor (debtor) and lender (secured party) from whu:h Information

conceming the security interest granied by this Deed of Trust may be obtained (each ag requirad by the Uniform
Commercial Code) are as stated on the first page of thia Deed of Trusi.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating tc furthet as*surancas and
attorney-in-fact are & part of this Deed of Trust:

Further Assurances, At any time, and fram time te time, upon request of Lender, Grantor wHI maks, exacute and
daliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, ang when requested by

Lender, cause to ba filed, recorded, reflied, or rerecorded, as the case may be, at such imes-and-in such offices:
and places as Lender may deem appropriate any and all such mortgages, deads of trust, security deeds,: security
agreements, financing statements, contlnuation statements, instrtuments of further assurance, certificates,. am:!-

other documents as may, in the sola opinion of Lender, be necessary or desirable in order to effectuate; camplete

perfsct, continue, or preserve (1} Granior's obligations under the Note, this Deed of Trust, and the Related . o

Documnents, and {2) the liens and security interests crealed by this Dead of Trust as first and prior Jisns"on the”

- Property, whether naw owned or hecgafter acquired by Grantor. Unless prohiblled by law or Lender agrees to-the .
contrary in writing, Grantor sha!! reimburss Lender for all costs and expenses incumed in connection w:th thex

matters referred to in this paragraph.

Attorney-in-Fact. If Grantor falls to do any of the things referred to in the preseding paragraph, Lender may" do 80 ’

for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby Irevocably appelnits

Lender as Gramor's attorney-in-fact for the purpose of making, executmg. delivering, fillng, recording, and daing all-_

other things as may be necessary or desirable, In Lender's sole opinicn, to accomplish the matters referred to in
the preceding paragraph.

L
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¢ FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without limitation all fulure advances, when due,
. and otherwise performs alt the obligations impesed upon Grantor under this Deed of Trust, Lender shall axecuts and

“.deliver”to, Trustée ‘a request for full reconveyance and shall execute and defiver 1o Granlor suitable statements of
termination of any financing statement on file evidencing Lender's securlty interest in the Renls and the Personal
Property, _~Any*recorveyance foe shall be paid by Grantor, If permitted by applicable law. The grantee in any
reconveyance may e described as the “perscn or persons legally entitied therein”, and the recitals in e reconveysnce
of any’matters of.facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEF.QJJLT. Eaeh of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust: ' £

Payment Dafaiilt. .Graﬁtpf.falrs 1o make any paymeni when due under the indebtedness.

Other Defaults: Giantot. falls to camply with or to perform any other term, obligation, covenant ar canditian
contained: jn’ this Deed of Trust or in any of the Releled Documents or 1o comply with or to parform any term,
obligation, covenant:or condition contained in eny other agreement betwean Lender and Grantor.

Campliance Default, _Fai.lq_re to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any.of the Related Documents,

Default on Other Payrients: Falluré 6f Grantor within the time required by this Deed of Trust to make any payment
for taxes of insurante, of any other payment necessary to prevent filing of or to effect discharge of any Yien.

False Statements. Ar_{y warranty, represeniation or slatement mada or furnlshed to Lender by Grantar or on
Grantor's behalf under:this Deed of:Trust or the Related Documents s false or misleading in any material respect,
either now or at the time mads o furnished.or becomes false or misleading at any time thereafter.

Dsfective Collateralization, .'This___ Deegj-"df Frust or any of the Related Documents ceases to be In full force and
effact (including failure of any-collateral. docoment to create e valld and perfected security interest or lien) at any
\ime and for any reasorn, )

Death or Inselvency. The di$soltition of Graftor's (regardiess of whether election to continue is made), any
member withdraws from the limited liability company, or any other termination of Granior's exlstence as a going
business or the death of any meiber, the Insolyency of Grantor, the appolatment of a receiver for any part of
Grantar's property, any assignmient™icr. the ;benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under-any bankruptey,or insolvency laws by or against Granlor,

Creditor or Forfeiture Proceedings. Commencement &f foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any otfier method; by any crediter of Grantor or by any governmental agency
Bgainst any property securing the Indebtédness. This includes a garnlshment.of any of Grantor's acc unts,
including deposit accounts, with Lender. * However, Inis Event of Default shall not apply if thare is 8 good faith
dispute by Grantor as to the velidity or reasanabilensss of the claim which Is the basis of the craditor or forfeiture
proceeding and if Graror gives Lender writisn notice of the creditor or forfeiture proceeding and deposlts with
Lender manies ar a surely bond far the oraditot ot fortaiture proceeding, It an amount determined by Lendsr, in its
sole discretion, as being an adequate reserve or bord for the dispute,

Breach of Other Agreement. Any breach by Granior under the tefms of any ofher agreemenl between Granior and
- Lender that is not remedied within any grace period provided-thersin, including without limitation any agreement
conceming any indebledness or other abligation of Grantor o Lenitar, whether axisting now or later.

Events Affecting Guarantor. Any of the preceding events. éocurs w_lih ‘respect to any Guaranor of eny of the
indebledness or any Guaranor dies of becomes incompetent, br revokes or dispuies the validity of, or lability
under, any Guaranty of the Indebiedness. S

Adverse Change. A materla! adverse change oceurs in :'G[_aﬁtpr's".

marickal-.condition, or Lender believes the
prospeel of payment or performance of the Indebtedness is Impéired. . o .

Insecurity. Lender in good faith beliaves itself Insecure.

Right to Cure. f any default, other than a defaull in payment is curable and if Granior has not besn given 3 notice
of a breach of the same provision of this Deed of Trust within tha preceding twelve:(12) months, it may be cured if
Graniar, after recelving writtan notice from Lender demanding cure ‘of such default: (1} cures the default within
len (10) days; or (2) If the cure requires more than ten (10) days, imediately Wiiliates steps which Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereatter continues and completes all reasanable
end necessary sleps sufficient to produce complisnce as soon s reasonably practical.” . ¢

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defaull occurs under this Deed of Trust

Trustee or Lender inay exercise any.one or mare of the followlng rights and remedies::

Election of Remedies. Eleclian by l.endsr to pursue any remedy shall not exdi.]_de-pursuit of ény&{ther remedy, and
an election {0 make expenditures or to take action o perform an obtigation of Grafitar under thlgs'Deed of Trust,
after Granter's failure to parform, shall not affect Lender’s right 1o deciare a defalit.and’ exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to daclara the enﬁre:indalﬁedness immediately
due 2nd payeble, including any prepayment penally which Granter would be raquired o pay. A

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall hava the rigl 'mtg ‘exercise s
_power of sale and to foraclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in etther case in accordance with and 1o the full extent provided by applicableiaw. :

UCC Remedies. With respect to all or any part of the Personal Properly, Lender shalt have all.th
remedies of a secured party under the Uniform Commercial Code.

Collsct Rents. Lender shall have the right, without rofice to Grantor to take possession of.-énd manage’ the’
Property and collect the Renis, including amounts pasi due and unpsaid, and apply the net proceeds; ‘Gver.angd
above Lender's costs, against ihe Indebtedness. In furtherance of this right, Lender may require any.lenant orf
other user of the Fraperly to make payments of rent or use fees directly to Lender. If the Rents ars collecied by
Lander, then Granlor irrevocably designates Lender as Grantor's atforney-in-fact to endorse Instruments received in” |
paymerH thereof In the name of Granlor and lo negoliate the same and collsct the proceeds. Payments bytenants .=~
oF other users to Lender in response 1n Lenger's demand shall satisfy the cbligations for which the paymenis'are -
made, whether or not any proper grovnds for the demand existed. Lender may exercise its rights ur}d‘e‘:ru:g-hls'
subparagraph either in parson, by agent, or through a receiver. LT
Appolnt Recelver. Lender shait have 1he right Yo have & receiver appointed to 1ake possession of alt or any part.of

the Property, with the power to protect and preserve the Properly, to operate the Property preceding or pending
foreclosure or sale, and 1o collact the Rents from the Property and apply the proceeds, over and above the cost ofi

-any time thereafter,

tights and

the receivership, against the lndebtedness. The recelver may serve without bond If permitted by law. Lender's
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. righto the appoiniment of a racaeiver shall exist whether or not the apparent value of the Property excesds the
_!ndepteﬂnass"by a substantlal emount. Employment by Lender shall not disqualify a person from serving as a
receiver, .-
Tenanty at Safférance. If Grantor remaips in possession of the Froperly after the Property Is sold as providad
abgve or ander.olhem'rse hecomes entitled 1o possession of the Propery upon default of Grantor, Grantor shalt
bgcomme & lenant gl 'sufferance of Lender or the purchaser of the Property and shalf, at Lender's option, either (1)
Esy-da reasonable rental for the use of the Properly, or (2) vacate the Properly Immediately upon the demand of
ender. .

Other Remedles. Triisteé.or Lender shall have any ather right or remedy provided Ip this Desd of Trust or the Note
or avallzble at law or in equity.

Notice of Sale. Lender shiall give Grantar remsonable notice of the time and place of any publlc sals of the Personal

Properly or'of the lime efier-which any private sale or other Intended disposition of the Personal Property 1s to be

made. Reasonable notice:shail'mean notice given at leasl ten (10) days before the fime of the sale or disposition.
. Any sale of the Personal Property may be made in conjunction with sny sale of the Real Property.

Sale of the Property. Te'the.extent permitted by applicable law, Grantar hereby waives any and alf rights to have
the Property marshalled. In' exergising Its rghts and remedies, the Trustea or Lendsr shal be free to seil all or any
part of the Property together-0r separalely, in one sale or by separate sales. Lender shall be entltled to bid at any
public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender insfitules any suit or acllon to enforce any of the terms of this Deed of
Trust, Lender shall ba entitled lo recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not.any caurt aclion is involved, and to the extent not probibited by law, all
reaszonable expenses Lender Incurs ';hal_In"'Lender‘s opinlon are necessary at any time for the protection of Hs
interast or the enforcement of ils rights.shall become a part of the ndebtedness payable on demand and shall bear
Interest at the Mote rate from the-dale of the expenditure untit repaid. Expenses covered by this paragraph include,
without fimitation, however subject ta any mits under applicable law, Lender's attorneys' fees and Lander's legal
expenses, whether or not there:s a lpwsiil, including attomeys’ fees and expenses for bankruptcy proceedings
(inctuding efforts to modify or vacate any, automalic stay or injunction), appeals, and any anticipated postjudgment
collection services, the cost of searchingrecerds, obtaining title reports {including foreclosure reports], surveyors'
repotts, and appraisal fees, title insurancs;-and fees for the Trustge, lo the extent permitted by applicable law.
Grantor alzo will pay any court costs, In addition 1o all gther sums pravided by faw. '

Rights of Trustee. Trusise shali have all_:_df the rights and duties of Lender as set forth in this section.

POWERS AND DELIGATIONS OF TRUSTEE. The followirig provisions relaiing to the powers and obligations of Trustee
(pursuant to Lender's Instructions) are part of thig:Deed of Trust: '

Powars of THistee. |n addition to all powers ‘ef Trustee arising as a malter of law, Trustee shall have the power (o
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join In
preparing and filing a map or plat of the Real Property, Ineluding the dedicatlon of sireets or other righis 1o the
public; (b} Join in granting any easement or creating any restricion an the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust or. the jnterest of Lender under this Desd of Trust.

Obligations to Nolify. Trustee shall not be obligated to nqtify__aﬁy dther perty of a pending sale under any cther
trust deed or lien, or of any action of proceeding In which Grantor, ‘Lehder, ar Trustee shall be a parly, uniess
required by applicable faw, or unless the action or proceeding is broughit by Trustes.

Trustee, Trustee shail meet all qualifications required fdr,'l"ruslee'_uﬁdgr applicable law. In addition to the rights
and remedies set farth above, with respect ta all or any pari-of the Propetty, the Trustes shall have the right to
foreclose by notice and sale, and Lender shall have the right-to foreclose by Judicial foreclosure, in either case in

accordanca with and (o the full extent provided by applicable law.

Successor Trustee, Lender, at Lender's option, may from time (o lime-appoint a.sliccessor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledgad by Lender and recorded in the
office af the recorder of SKAGIT County, State of Washingtan, ‘The instrurment.shall contain, In additon to sl
other metters required by stata law, the names of the original Lendar, Trustes and Grantor, the book and page or
the Auditors Fie Number where this Osed of Trust is recorded, and ¢ namie and.address af tha successor
trustee, and the instrument shall be executed and acknowledgad by-Lender or-its succegsors in interest. The
suceessar trustes, withaut conveyance of the Property, shall succeed 1o all the title; pawer, and duties conferred
upor: the Trustes in this Deed of Trust and by applicable law. This procedire:for subsliution of Trusies snak
govem to the exclusion of all other provisians for substitution, 4 Do ’

NOTICES. Subject to appiicable taw, and except for notice reguired or alowed by taw o be givén in another manner,
any hotice requited to be given under Inls Desd of Trust, including withoul limitation any natice of defauit and any
notice of sale shall be given in writing, and shaill be effectiva when actually dslivered, when actually received by
telefacsimile (unless otherwise required by law), whan deposited with a nationally rétogriized Gvernight courler, or, if
mailed, when deposited in the United States mail, as first class, certified or reglsiered mail postagé prepaid, diracted lo
the addresses shown near the hegloning of this Deed of Trust. Alf coples of notices of foreciosure from.the hotder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown naar thié beginning of
this Dead of Trust. Any party may change fis address for notices under this Deed of Trisstby giving formal, written
natice to the olher parfies, specifying thal the purpesz of the notice is to changs the pary's siddiess. Fornolice
purposes. Grantor agrees to keep Lender informed at all imes of Grantor's current address. “Sybjectto applicable taw,
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed 1o be notice given to all Grantors. 3

MISCELLANEGUS PROVISIONS. The following miscellanesus provisians are a part of this Deed of Tﬁx_st? *

Amendments. This Deed of Trust, together with any Related Documents, canstitutes the entire understanding and-*

agreemant of the parties as lo the matters set forth in this Deed of Trust. No alteration of or amendmenl{o this

Deed of Trust shall be eftective unlses glven in wrifing and signed by the parly or parlies sought 1 e gharged or

hound by the alteration or amendment.

Anmual Reports. i ihe Property |s vsed for purposes other than Grantor's residence, Grantor shéll--"fumish'luf"

Lender, upon raquest, a certiffied statement of net operating income recelved from the Properly during Granigris *

previous fiscat year.in such form and detall as Lender shail require. “tNet operating income” shall mean, all-.cash.___x

receipts from tha Property less all cash expenditures made in connection with the operation of the Properiy:;

Arbitration. @rantor and Lender agree ihat alf disputas, claims and controversies between them whether Indi@icéilal.
Jjoint, or class Ih nature, arlsing from this Deed of Trust or otherwiss, including without Hmitation contract and: tort
disputes, shall be arbltrated pursuant to the Rules of the American Arbitratlon Association in effect al the time the

clalm is filed, upen request of either party. No actto take or dispose of any Property shall constitute a walver of .- '

.
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this: arbllrallon agreement or be prohibited by this arbitration agreement. This includes, without limitation,
ebiaining Ipjunctive refief or a temporary restraining order; invoking a power of sale under any deed of trust or

= morfgage; obtaining a wrlt of attachment or imposltion of a receiver; or exercising any rights relating to personal

. propery, including taking or dispoesing of such properly with or without judicial process pursuant fo Article 9 of the
Unlform.Commerclal Cade. Any disputes, clalms, or confroversies concerning the lawfulness or reasonableness of
any act, ‘or exercige of any right, concerning any Property, including any claim ta rescind, reform, ot otherwise
‘medify any. agréement relating to the Propery, shall also be arbitrated, provided however that no arbltrator shall
have the right or thé power to enjoln or restraln any acl of any party. Judgment upon any award repdered by any
arbitrater may be entered in any court having jurisdiction. Nothing in this Deed of Trust shall prechute any party
from seeking, &quitablerellef from a court of competent jurisdiction. The statute of imitations, estoppel, walver,
laches, and slmilar doctrines which would otherwise be applicable In an action brought by a party shall be
applicable’in aiy arbitration proceeding, and the commencement of an arbltration proceeding shall be deamed the
commengcainient ‘of :an action for these purpeses. The Federal Arbitration Act shall apply to the construction;
interpretalion, and gnfarcemnent of this arbitration provision.

Caption Headings. Caﬁilqn headings In this Deed of Trust are for convenience purposes only and are not to bg
used 1o interpret or deflne the pravisians of this Deed of Trust.

Merger. There shall.bie no i-r}ergarh of the intarest or estate created by this Doed of Trust with any other interest or
estate In the Property at any” time- hekd by or for the benefit of Lender In any capacity, without the written consent
of Lander,

Govesning Law, This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federaliiaw, the laws of the State of Washington without regard to its conflicts of law provislons,
This Deed of Trust has been ancepted by Lender in the State of Washingion.

No Walver by Lender. Lendsr Shak riot . bé deamed to have waived any rghts under this Deed of Trust unlass such
waiver is gfven in writing and sigried by Lender. No delay or omisslon on the part of Lender in exercising any right
shall operate as a waiver of suéh rlght ar any pther right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute”a waiver ot Lenders right otherwise to demand strict compllance with that
provision or any other provisich of thig Deed of Trusl. No priar waiver by Lender, nor any course of dealing
betwsan Lander and Granior, shall constitistea saiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions, Whenever theé gonsent of Lender is required under this Deed of Trust, thé granting
of such consent by Lender in any instahcd shall not constltute continuing consent to subsequent instances where
such consent is required and in all cases such’ consant may ba granted or withheld In the sole discretion of Lender.

_ Severabllity. If a court of competent jurisdiction-finds any provision of this Deed of Trust o be illegai, invalld, or
unenforceable as to any circumstance;: that findivig shall not make the offending provislon filegal, invafid, or
unenforceable as to any other circumstancs. If:-feasible, the offending pravislon shall be congldered moditied so
that it becomes tegal, valid and enforces’a_b?e.' If the offending provision cannot be so moedified, it shatt be
cansiderad dsleted from this Deed of Trust. . Unless otherwise required by law, the illegality, invalidity, or
unenforceahility of any provision of this Dead ufTrust shall not aﬁect the '.egakty valldity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns, Subject to any Ilmilatfons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and Inure to the beneflt of the parties, thelr successors and assigns. ' If
ownership of the Property becomes vestad in a person othér than Grantor, Lender, without nolice to Grantor, may
deal with Grantor's successors with reference to this Oped of Trust and the Indebtedness by way of forbearance or
exiensian without releasing Grantor from the obligations, of this Deed of Trusi or tisbility under the Indebtedness.

Tima Is of the Essence. Time is of tha essence in the perf‘ormanoa m‘ thrs Ceed of Trust.

Walve Jury, All partles to this Deed of Trust hereby walve the rlghi 10 any Jury trlal in any actlon, proteeding, or
counterclaim brought hy any party apainst any other party.

Walver of Homestead Exemption. Grantor hereby relaases and waives all righits ‘and benefits of the homastead
exemption laws of the State of Washington as to all Indebledness seciwred by this Deed of Trust.

DEFINITIONS. The following capitalized words and tenme shall have the, following peaiings when used In this Deed of
Trust. Unless specifically stated ta the cantrary, all references to dollar*ameunts shall maan amounts in lawful meney

of the United States of America. Words end lerms used in the singular shall inclide the plural and the plural shall
includa tha singular, as the context may requwe Words and terms not o‘iherwrse deﬁned -3y 'ths >eed of Trust shalt
have the meanings attributed to such terms in the Uniform Sommercial Cods: : L

Bensflclary. The word "Beneficlary” means BANK OF THE PACIFIC, and its successors and asslgns

Borrower. The word "Borrower” means HANSELUMITZEI., LLC and lncludes all ©o- signers and Go-makers sighing
the Nate and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust amcng Grsninr Lander and Trustee, and
includes without limitation all assignment and security interest provisions relating to |he Personal Property and
Renis, -

Default. The ward "Default" means the Default set Torth in this Deed of Trust in the sectron ht]ed “Befault"

Event of Default. The words "Event of Default” mean sny of the svents of default set fonh i 1S Deed of Tms‘l n
the events of defaull section of this Deed of Trust.

Grantor. The word "Grantor® means HANSELUMITZEL LLiC.

Guarantor. The word "Guarantor" means any guarantor surety, or accommodation party of any or aﬂ of the

Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guaranlor to Lender, including mthaut fimita!lon a‘.'

guararty of all or part of the Note.

lmprovements. The word "Improvements” means alt existing and future Improvements, bunldlngs structhres o

mebile homes afffxed on the Real Property, faciliffes, additions, replacements and other mns!ructlon on Ahe Real e E

Property.

Indebtedness. The word "Indebiedness” means all principal, Interest, end other amounts, costs and eié'pané"as
payahle under the Note or Related Documents, together with all renewals of, extensions of, modificatians. of, ™

consalidations. of and substitutions for the Nate or Related Documents and any amounts expendsd or advanéed-by
Lender to discharge Grantor's ohligetions or expenses incurred by Trusiee or Lender to enforce Granior's

ohligations under this Deed of Trust, together with Interest an such amolnts as provided in this Deed of Trist.
Spacificalty, without lmitation, Indebtedness Includes the future advances set jorth in the Future Advances

pravision of this Deed of Trust, together with all interest thereon.

LT
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Land_a_;. The word "Lendar® means BANK OF THE PACIFIC, its successors and assigns. )

“, MNgts. :The word "Note” means the promissory note dated August 22, 2008, in the original principal

. amount, of £468,750.00 from Grantor 1o Lender, together with sl renewals of, extensions of, modifications
RO A reﬁ_na‘nc_ings of, consolidations of, end substitutions for the promissory nole or agreement.

Persdnal Property: Tha words "Personal Property* mean alf equipment, fixtures, and other anlicles of personal
property-now or. hereafier awried by Granlor, and now or hereafler attached or affixed lo the Real Property;
fogether with all ‘accessions, pars, and addiions Io, all raplacements of, and all substiutions for, any of such
property; ang together with all [ssues and profits thereon and proceeds (including without limitation aff insurance
proceeds and refiinds of premiums} from any sale or other disposition of the Proparty.

Property. 'I_'héﬂorgi “F*rpi)grty" means collectively the Real Property and the Personal Property. .
Real Prop'érty."" Tha words -‘Real Properly” mean the real property, interests and rights, as further described In this

Daed of Trust. : 4
Related Documents. __Théxwérds "Related Documents” mean all pronvissary noles, credit agreements, loan
agresments, guaranties, sgcurity agreements, mortgages, deeds af trust, securily deeds, collateral morigages, and
all other Instruments, agreements.and docurents, whether now ar hereafter existing, executed in connection with
the Indebtedness;’ provided, that the enviranmantad indemnily agreemants are not "Related Documents” and are
not secured by this:Deed" of Trusl.-
Rents. The word “Rq’nts" means #fl -present and future rents, revehues, incoms, issues, royallles, profits, and
other benefits derived from the Propeily. ’
Trustee. The word "Trustee” means GUARDIAN NORTHWEST TITLE & ESCROW, whose maliing address |s P O
BOX 1867, MOUNT VERNON, WA 9!_3_273_=__snd any substltute or successor trustees.
GRANTOR ACKMNOWLEDGES HAV[NG .--R'E'AD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. I ]

GRANTOR:

HANSELLMY

= BRY: £, Co-Managee4f H NSELLIMITZEL, LLC
Danﬂﬁ. ﬁigze ro-lianag

LIMITED LIABILITY C_b.MPANY A(_)_KNGWLEDGMENT-

STATE OF wﬁ"

COUNTY OF W ~

7

On this 2-5‘0?; | day of __7 s .-20(9.}7 , before mae, the undersigned
Notary Pubiic, personally appears: Dan §. MitkkTIo-Managerof HANSELL/MITZEL, LLC, and personally known
to me or proved to me on the basis of satisfactory evidence to be a membei or designated agent of the limited liability
comnpany that executed the Desd of Trugt and acknowiedged the Deed of Trust toba the free and voluntary act and

o lirsited liability company, by authority of statute, its arficles of organizafion or lls operating agreement, for
that he or she is atthorized to execute this Daed of Trust

) SS %

noses therein mentioned, and on cath stated

REQUEST‘?
To! i 7@5

The undersigned is the legal owner and holder of & ecured by this Dee&-_éf-'f‘ruét. “You, !

requaested, upon payment of all sums owing fo you, to reconvey without warraity, to the parsons entitled t_hereto, the

right, tithe and interest now held by you under the Deed of Trust. .

Date: . Benefictary:
By:
Its:

“You, are hereby

ThSER PR Londing, Ver 5.41.00.004 Copr. Harland Financial Sofutions, nc. 1587, 2008, All Rights Reserved. =
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