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LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: August 22, 2008

Reference # (if apphcabie) 130826 0S8 Additional on page ____
Grantor(s):

1. INMAN, PHIL C E

2. INMAN, SHELAH MARIE

Grantee(s)
1. WHIDBEY ISLAND BANK : o
2. LAND TITLE COMPANY Burhngton Trustee

Legal Description: PTN NE 1/4 NW 1[.4,_'21-35-3 E W.M.
EE Additional on page 2

Assessor's Tax Parcel [D#: 350321—2:-00.1-6201

THIS DEED OF TRUST is dated August 22, 2008, among PHIL C INMAN and SHELAH M
INMAN, husband and wife ("Grantor"); WHIDBEY .ISLAND BANK, whose mailing address is
SEDRO WOOLLEY OFFICE, 339 FERRY ST., PO-BOX 619, SEDRO WOOLLEY, WA 98284
(referred to below sometimes as "Lender” and sometlmas as "Beneficiary”); and LAND TITLE
COMPANY-Burlington, whose mailing address is 111 E GEORGE HOPPER ROAD, BURLINGTON,
WA 98233 (referred to below as "Trustee"). .
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DEED OF TRUST
{Continued) Page 3

in tne"']sropeny, whether by foreclosure or otherwise,

Nuisance; Wasta. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

<" stripping.-.of‘or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
pil-and gas), coal, ciay, scoria, soil, gravel or rock products without Lender's prior written consent.

'Removal of lmprcwements Grantor shall not demolish or remove any Improvements from the Real Propertv
W|thout Lender's: prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to'make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value

Lender's nght to Enter Lender and Lender's agents and representatives may enter upon the Real Property at ali
reasonable tires'to attend to Lender's interests and to inspect the Rea! Property for purposes of Grantor's
compliance with'the terms and conditions of this Deed of Trust.

Compliance with . Governmental Reguirements. Grantor shall promptly comply, and shall promptly cause
compliance by ait agents, ‘tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use 0r.occupy. the-Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental _autherities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law: ordinance, or regulation and withhold compliance during any proceedmg, including
appropriate appeals, so long ds Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s
sole opinion, Lender's. lnterests il the Property are not jecpardized. Lender may require Grantor to post adequate
SECUNity O & surety 'oond reasonab'ly satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neather 1o abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reascnably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDEH. Lender ‘may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust™or (B} ~“increase the interest rate provided for in the Credit Agreement or other
document evidencing the indebtedness-and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior writfen. consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the, conveyange gf Real Property of any right, title or imterest in the Real Property;
whether legal, beneficial or equitable; whether: voluntary or involuntary; whether by cutright sale, deed. installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3] years, lease-gption
contract, ar by sale, assignment, or transfer of ary beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an. interest in the Real Property. However, this option shali not be
exercised by Lender if such exercise is prohlblted by, federaf law or by Washington law.

TAXES AND LIENS. The following provisions relatlng ta the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in aH events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied. against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered ot matstial furnished to the Praperty. Grantor
shall maintain the Property free of all liens having priority ever or 'equal to the interast of Lender under this Deed of
Trust, except for the lien of taxes and assessmaents not ﬂue except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust

Right to Contest. Grantor may withhold payment of anv tax, assessment ar claim in connection with a good faith
dlspute over the obligation to pay, so long as Lender's inferest in. the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fiftéén’ (15) davs after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other' security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest,:Grantor. shali defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. G__ ntor sha]i name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. .

Evidence of Payment. Grantor shall upen demand furnish to Lender satlsfactory ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to ‘deliver 10 Lender at any time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fifteen {15} davs before anv work is commenced, any
services are furnished, or any materials are supplied to the Property, if any meehanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satlstactory 1o Lender that Grantor can
and will pay the cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Proporty ar6 a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance WJ 'standard extended
coverage endorsements on a replacement basis for the full insurable value covering ait’ Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with -8 standard miortgagee
clause in favor of Lender, together with such other hazard and ligbility insurance as Lender rmay reasonably require.
Policies shall be writien in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company of companies reasonably acceptable to Lender. Grantor, upon request of Lender, will déliverto.Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, mcludmg stnpulat\ons that
coverages will not be cancelled or diminished without at least ten {10) days prior written notice to Lefider, Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will. not beimpaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property ‘be logated in-~
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,_
Graritor agrees to obtain and maintain Federal Flood Insurance, it available, within 4b days after notice is given by -
Lender that the Property is located in a special flood hazard area, for the maximum amount of Grantor's credit.fine ;
and the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum-policy’ .
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintgin such &
insurance for the term of the loan. £

Application of Proceeds. Grantor shall prompily notify Lender of any loss or damage to the Property |f the"
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to'do
so within fifteen (15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender’s
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the =

AR

Skagit county Auditor
81262008 Page 3 of 911 :SOfM_




Wvosiite o b sfied 800Z/52/8
mnpnv Mu noo uﬁens

w W

¥ up'xel ayloads B (Z) 98N] Jo pasq Syl A panoes $SeUPAIQepU| ey) 4o Lied Aue JO e uodn IO 1sni) {0 pee(
‘0=_ adA1 syl uodn xej oyoads e (1) :seidde UDDAS SIYL YDIYM O} SBXE] BMIIISUOD |Bys Buimojjoj ay) “sexel

E . 118nJ} o peag syl Bunaysibad o Buipiaoal 1oy sabieys Jaylo pue ‘sdwels Aseluswnoop
’ 'sas; 'saxez e uoneywn| mouyym Bulpnjous fasndl jo peeq syl Buinunuoo 10 Bunoeped ‘Buipiooes w paunout
sasuedxa e ynm J9y1eBal ‘M0peg patuossp se ‘Sexel ||e 105 J19puST SSINQUIR ||BYS JOJUEID Auadmd jesy oyl
ue’ual s, Japue SNUNUOD pue 1094iad 01 JBpus Aq peisenbal si UONOR JBUI0 JBASIBUM 3Ye1 Pue 1SNJ] JO paag s
.'01 uomppe ut sxuau.moczp yans @noexa j|eys Jolueln "1apua Aq 1sanbas uodny -sefileys) pue seed ‘sexe] jusun?

1SNy o paad syl Jo Led e ae safileys pue see) ‘soxel |RUsWULIBA0E 0}
BUIIE!SJ 9'-'0'5"\0“1 BU'MOHOJ 8yl "SIILIHOHLIAY TYINIWNYIAOD A8 SIOHYHI ANV $334 “SIXVL 40 NOILISOdWI

‘UCIIBULIBPUOCSD 341 UM UOII08UU0D Ul JepuaT 40 281Sni] Ad paunoul
saa; sﬁewmm pue ‘$asuadxe ‘$1S00 SIYRUOSES] |} JO JUBWARD Jale DIEME Byl UBDW |[BYS pleme 93 JO spessosd
WU By, A_;_;sdo;d 3]_.|1 JO uonesoises 10 Jedos eyl JO $Ssaupeigqepu] Ul o) pajdde ag pieme ayl jo speadsosd 1au
2y 0 uoiliod AU 1o |fe Jeyl 21inbau uoNoe]s S) 1B Arw JapUsT ‘UONEUWSPUDD JO N3 Wl aseyoInd 10 Buipsesosd Aue
Ad Jo sSwpe&omd ugewop IS Ag pauwsapuod §1 Alledoid ayl 1o Led Aue Jo ||} “Spesdeid 18N o ucnedddy

“uonedpued yons 1wisd 0 swp
01 SLUI} Wou} xapua-; Aq pa1sanbeu 9 ARl SB UDIIEJUSWNIOP RUE SIUSWNIISL YINS JgPUaT 0) DOISAISR 8] 01 9SNED
10 13A)BP |1t J0IUBID) PUe-“9stiadxe S,J0JURID 1E [|B 93/0US UMO SN JO 195unod Ag Buipeadold oyl ul pejussaidal
aq o1 pue Buipssooid: 9L|1 71} a1ed|:>l:ued 03 p91iIUL ag ||eys J9puaT Ing ‘Buipesdoid yons i Aued jeulwou Byl aq Aewl
J0juBID) "pJEME BL UIEIGO-PUBLUDNOE Byl puByep o) AIRSSe0su ag Aew se sdeys yons axey Apdwosd [jeys Joluein
pue ‘Bunum uy Jespuen A;uou A|1du401d jlBus 1o1uRID) ‘pajl) §1 uoheuwspuod ul Buipsesosd Aue i -sBuipeesoid

:318n1 Jo paag sIy Jo bed’ e gie sBurpesacid uonewwepuoa al Builep suaisiao.d Buimolio) &y) “NOILYNWITNOD

“19puRT JO JUBSUOD LM sopid-ayl Inoylm JawessBe AJundes Yyans Aue Japun seausape eininy Aue 1desoe
Jou 1senber Jayysu yEYS ICMERIG T JBPUST JO JUBSUDD UBLLIM Joud YL INOYLIM Pamaual JO ‘PapUIIXa 'POPUBLIE
‘paypow SI luswssiBE 1B YolyA AQh1Snu] o paeq sl J1eac Aloud Sey ysiym JuswaeiBe AJUNOBs oo
10 1sny Jo paep ‘abebuow A;'ue._' J0 Jap|ofq ayl yum wawaelfe Aue 01U] J2IUS 10U |(BYS JOIUEID “UCHBIYIPOIN ON

"S$SBUPAlgapUl UINS 10} S1uawnoop AJINoas Aue sepun yneisp Aue 1o
‘ssaupalgapuy yons Eumuapma s;uswnnsu; aq; Japun }NEap Aue ‘sseupalgapu) Yons ua ynejap Aue Jueagid 0) pue
ssaupayqapu) Bupsix3 syl 'Jo uswied ayy-o3. 298 Jo ‘Aed 0] saaube pue sjueuaacd Ajsseidxe Joluel -usi Bupsixe
UB 0] 10U3JuU] puE AJEPuUOIBE B Aew ssaupmqepm a1 Buunoss 1snif Jo pesd SIYL 4O ua syl ‘uel Bunsixy

11snJ] 40 peaq syl 4o ued e aie ssaupsiqapm ﬁun,smg Buwiesuos suoisiAcIg Bumono) Yl "$SINQILIIANI DNILSIXI

‘i A pred $1 SSEUPSIASPU| $,J0IURIG SE BUIE (INS [3UN 10848 pue
89404 [Ny Ui WBLISI jjBYS PUE 2INlBU Ul Sumuuuoa 8¢ |[BYS ‘IShu] J0 pEaQ SILL Jo AJSAlBD PUB UCIINJSXE Ayl SALNS
lleys 1SnI] jo PIBQ SIY UF BPEW Sey JOJURID SIUSWAlRIS pue 'sluswssibe 'sesnucid ||y 'SeSNUDId JO BAIAING

‘saloyIne . 1’emau.|uxa;iioﬁ jo suoienbBai pue ‘sasueuipic ‘sme| aigedldde Bunsxa
ile yum seldwod Aledold 9yl 4O 8sn s Jmumg pug Auadoad 3y} Jeyl SluBRLIEM JOURIDY “SMET UNAA gsueiduios)

‘uonedionied yans yuwled o)
awi 03 awll wody 1sanbal Aew Jepua se s1uawnnsuu q:ms 18pUST 01 'PBIBAIIBP 9q O} ISNED JO “ISAISP [IIM JOIURID)
pue ‘a3i0yD UMO $JapueT 4o |esunod Ag Buipsedald ayl w pelusseldas sg ol pue Huipeeoc.d sy ul siedipiued
0l pepue aq ||eys Jepus 1nq ‘Buipesdold yons ul Aled |eujwou Byl 8q ABW Joluesn) -asusdxa s Jolueln 1€ Uooe
8y} pusyep [[2YS JOIUEIS) ‘ISNI] JO PESQ SILI 1BPUN JBPUAT IO SEISNJ] JO 188JS1UI 8L 10 8RN §,JolUe.E) suonsenb 18
peouslawod s Suipsedosd 1o udloe Aue JUBAS 8yl U "suosied ({B jo.Sunels npmel gyl 3suebe Auedold syl o) apn
SUL pUBLED 19ABI0L ||IM DUE SIUBLIEM JOIURIC) ‘B8A0ge qdmﬁmad a0y uoudaoxa ayl o1 198{qng ‘apul JO esusjeq

*lapua: 01 NI ;o ‘peaq syl JOAlI9p pue glndexe o] Aluoyine
pue ‘Jamod ‘WU ny Syl sey JojuriD (g) pue ‘¥SNJ] JO PSS SIU YA LORDAULOD Ul J8pud ‘Aq paidadoe pue ‘Jo
10AB} Uy pansst uoluido squl [BUl Jo ‘Lodes 3fHL ‘ASod saueInsul-3fl AUR UI IO MOleq UONOPS SSBUPBlIqepL) Bunsixg
ay) Ul 10 uopdussep ALadald |Bay syl Ul YlJo) 185 9SOy} UBYL-JaYLo- saauequnoua puB sud| & Jo Jed|D puk asiy
‘gduie aa] W Altedold syl 01 piooal J0 I HOBIWJEW pUB poob sp;ou JO}UEJD {p) 1Byl SIUBLEM I0JUBID "epil]

)sny] Jo
pas(] Sy} 40 WEd B 848 Aliedolg syl 40 diysiaumao o) Guilejs. suorsmo.id b‘urma"q aq 1t CIULL 40 ASNTLIT ALNTHHYAL

“PEU 2ABY PINOM BSIAIBLIO U 1By} Apawal
Aue woly Jepus Jeq o} s 0F Jnejep ayl Buuno se paniisuco aq 1ou, ||e-.|s .mpuaj ‘Ag.uonoe yans Auy  lnesp Aue
4O JUNGODE LD PILIUR G ABW JBPUST Yalym 0} Saipaluel Aue Jo siuBl Jsgio Aue o}-uogippe Ul ag |eys ydesGeied siyi
u 10} peplacad sy By “SIUNOWE 888yl 40 JUBtIARD 8/N3SE M OSIR 1SN JO pdeg Byl ~AILMEBW §,1UsWasIBy UpaID
8yl 3e ajqeded pue anp aq |1m ydiym Juswhed uoofjeq e Se palees) g (D) S0 JuewselByiIpaid) syl jo wiey Buinews)
syt {7 10 Agiod sourmnsul pigesdde Aue Jo uud) ay) (1} Jayud Buunp anp aluooag 03 siuawAed JUSWIEISW AUB LM
asjgeded aq pue Buowe pauouodde eg pue Juswesify 1pei]) 3yl JO d2ueieqd Byl 01 pappe ag’ {g) puewep uo a|qeAed
8Q (¢} |m ‘uonde s,aapusn le ‘pue Ss3UpPsgapU| auyl jo Led B Swo09q M sesuadxa yans ¥ C1oiuean Aq luswAedal
Jo 212p au1 01 Jopuel Agq pied JO pBAMNOU| S1EP Syl Wolj Juswoaiby upain 8yl 1epun pébieyo eles eyl 1B 1s2UAN
Jeag uayy |m sasodind yans Joj Jopus Ag pied Jo paunou) sesusdxs ||y "siSesal sjiepus jeeioud oy seudoudde
ag 01 $eAdl|aq JIpUST 1Byl uonoe Aue 83el ‘01 paanbal 10u s g ‘Aew jeysq s,:]orue.rg uglapua uayl ‘Anadold
8yl Ul S1S9J81U1 $,J9pUST 1004R ABUSIEW PINCM 1BY) paduawwos S| Buipsasosd Jotudnoe Aue i oS op Asw Japue
ueyy ‘mojeq palinbas ge Buipuels pool ur ssaupsiqapyy Butisixg wennEw 0} uoueﬁqqo Aups qJJM A;dwon 0} 1o Aladold
aul o siedar ajew 01 (D) ‘AVadoid 9yl uo 9dueRINSU| palinbal Aue epiacid 01 {g) SWIBY 13YI0 PUEB-SBJUBIGLINIUS
‘siseusi AJunoss ‘sUl ‘SBXBl B 0 e8y) Ausdolg syl damy 0} (y) Sy J0WEID | saunuanadxa S.H3ANT1

*ss9Upalgepu) Bulsixy a4yl 1o Jjepjoy ayl 0} sjqeAed lou spassoxd aul jo uoluod: mql (1] A|uo Adde jeys
8pa2tId 0 USISIAIP JOg ISMI] JO PAsQ $il Ui sUoisiAcd 8yl ‘ssOf LD 2lgeAed BLUDIBY SOURINSU BYF Uid)y SpapooId
Aue }{ -wswWalinbal asueInsul 4o uoueoudnp B 9ININSUCT PNOM 1SNIL JO P8 S1Y) JO SULBY BUL Yym ‘#aueldwos
WEIXa syl ©1 "1snJij JO PIag Syl JSpUN suoisiacud SIURINSUI Byl YUm soueldwiod 2ININSU0D JiBYS .Ssaupaigapuy
Bunsixg yons BuipuspiAe USWNIISUl BU} Ul PRUIRILOD Suoisiaoad Boueinsul Byl Unm  eouenduios joeje. Ly
S1 mojag pPaquosap ssaupaigepy] Bunsixg Aue udwm u) polad ayy Buung -sseupeigepu) Bunsixg yum eguendiuoy.

-1eadde ABur 1891811 §,40JUBID) Se 101UBID) 01 JS2181UL Inoyum pled aq (leys spsadoid yons ‘sseupebigepul. -
sy 3o iy s JuswhAed Jeye spesacud Aue Sploy Jepust §  SSBUPEIqepu| Byl O edueleq |ediduild a0y
peldde &g jeys ‘AUus §i ‘ISPUIBLUD,) BY] pUB ‘1S849lu| paruose Aed 01 USYL ‘18NL] JO pasQ SIYl J9pUN Japud ‘0l Buo
wnowe Aue Aed o) 1Sy POsn 80 1eUS Aledold a8yl JO UCIEIOISS) 10 Jeds) Ul 03 POIHLILIOD 10U SBY JOPUST, YaIgm. =
pue o8l sayl JoUe SAED 0| UWIYMA PBSINGSID UBBQ 10U aABY yoym spaesosd Auy  “ISNu) JO pad(] Siyl rapun -
}NEjep Ul 10U S1 JOIUEID i UCHEIOISA) JO Nedal JO 1502 2|qeU0Ses) 2yl J0j Spaescid Byl WOl JoJuRIn BSINqUIS] JO° | ¢
Aed ‘sinypuadxa yons jo j0oid AJ0lDEISiIES Uodn ‘|eys JepueT JepuadT O] AJOlaBysiles Joullew B ut s:uewaf\wdw; S
psAolisep 1o pafiewep syl aoe|da Jo nedas (|pys solusigy ‘lledal puB uoneINIS21 01 Spasdold ayy Aidde o) siosle; |
19puaT | Aladaid ey1 jo Jledes pue uoneIoIsSA! sy Jo ‘Ausdolg syl Bunoaye uey Aue ;o JuswAhed ‘sssupelgapuy

+ abed (panuiuog)
1SNyl 40 g33a




DEED OF TRUST
(Continued) Page 5

£ ¢ @rantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
¢ i of-Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
~Agreemerit; and {4) a specific tax on all or any portion of the Indebtedness or on payments of principal and

“ interest hade by Grantor.

;Subsequent Taxes. |f any tax to which this section applies is enacted subsequent 1o the date of this Deed of
“Trust, this:event shall have the same effect as an Event of Defauit. and Lender may exercise any or all of its
availab|e remedles for an Event of Default as provided below unless Grantor either {1} pays the tax before it
becomes dellnquent, or {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lefider.cdsh or a-sutticient corporate surety bond or other security satisfactory to Lender.

SECURITY AGﬁE_EM!EN‘F;f_lNANClNG STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement.are a part of this Deed of Trust:

Security Agresment. . 'l""h'i__s instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures,~and*Leénder shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from: trrne o tlme

Sacurity Interést, Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lénder's sgcurity interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses’ incurred in “perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach thie Persenal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the' Property in a manner and &t a place reasonably convenient to Grantoer and
Lender and make it available to Lender within three {3) days after receipt of written demand from Lender to the
extent permitted by apphcabie law. =~

Addresses. The mailing “addresses o{ Grentor {debiort and Lender {secured party} from which infarmation
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on. the first page of this Deed of Trust,

FURTHER ASSURANCES: ATTORNEY-!N FACT: " The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust !

Further Assuranges. At any time, and from t1me to time, upon request of Lender, Grantar will make, execute and
deliver, ar will cause to be made, executed or de!.wered to Lender or 1o Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, ar rereeorded as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any: ‘and”'all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, contifuation statements, instruments of further assurance, certificates, and
ather documents as may, in the sole opinionof Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2} the liens and.security interests created by this Deed of Trust on the Property,
whethar now owned or hereafter acguired by Graritor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses lncurred in connection with the matters referred
10 in this paragraph. .

Attorney-in-Fact. lf Grantor fails to do any of the things referred to m the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense, For such purposes, Grantor hereby irrevocabiy appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and deoing alt
other things as may be necessary or desirable, in Lender's sote oplnion, to accompllsh the matters referred to in

the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, termlnates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a reguest for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on filea evidencing Lender's security interest in-the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable-iaw: " The grantee in any reconveyance may be
described as the "person or persons legally entited thereto®, and the remtals |n the reconveyance of any matters or
facts shail be conclusive proof of the truthfulness of any such matters or facts..

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any “of the followmg happen: {A) Grantor
commits fraud or makes a material misrepresentation at any time In connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities,..or any other aspects of Grantor's
financial condition. {B) Grantor does not meet the repayment terms of the Credit Agreemeént.- (C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can iri'elude, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of-all persons liable on
the account, transfer of titie or sale of the dwelling, creation of a senior lien on the dweihng without Lender's
permission, fareclosure by the holder of another lien, or the use of funds or the dwelllng for prGhlblted purposes

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Default occurs under this Deed uf Trust at, anv time thereafter,
Trustee ar Lender may exercise any one or more of the following rights and remedies: :

Election of Remadies. All of Lender's rights and remedies will be cumulative and mev be exermsed alone oF
together. An election by Lender to choose any one remedy will not bar Lender from using .any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, atter. Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exarcise
Lender's remedies. : .

Accelerate Indebhtadness. Lender shall have the right at its option 1o declare the entire 1ndebtedness |mmed|ately
due and payable. T
Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght to exerctse |ts_,.-.~_
power of sale and to foreclose by notice and sale, and Lender shall have the right 1o foreclbse. bv judlmai
foreclosure, in either case in accordance with and to the full extent provided by applicable law. : A

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the* rlghts and:_:.
remedies of a secured party under the Uniform Commaercial Code. i

Collect Rants. Lender shall have the right, without notice to Grantor to take possession of and manage thef
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over. ‘and "
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant of
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants -

AT
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DEED OF TRUST
(Continued} Page 7

; Captlon Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
¢ {“used to interpret or define the provisions of this Deed of Trust.

& ‘Mare::._-.--There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estaté in the Property at any time beld by or for the benefit of Lender in any capacity, without the written consent
of Lender ;

Gwarmng Law This Daed of Trust will ba governed by federal law applicable to Lender and, to the extent not
preempted by fadéral law, the laws of the State of Washington without regard to its conflicts of law provisions.
This., Dead of Trust has been accepted by Lender in the Stata of Washington.

Choice of Venue if there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT C0unty, State of Washington.

Joint and’ Several__ Llabllny. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Granigr shall mean each and every Grantor, This means that each Grantor signing below is
responsible for all abligations:in this Deed of Trust.

No Waiver by Lender.. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
uniess Lender doés so'in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. if Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to. comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consentito a. request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens’ agam - Grantor further understands that just because Lender consents to one or
more of Grantor's requests; that dd"es :not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor,

Severability. If a court finds that any. provision of this Deed of Trust is not valid or should not be enforced, that
fact by itsef will not meanthat the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provnsugns of thus Deed of Trust even if 8 provision of this Deed of Trust may be found to be
invalid or unenforceable. A

Successors and Assigns. Sub;ect to anv limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon. and inuré: to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested.ifi a psrson other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reférerice torthis Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations. of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the esgéngé in 1_:h'é' performance of this Deed of Trust,

Waiver of Homestsad Examption. Grantﬁt "'heréby:-r'éieases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to-all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following waords shall have the :fqltia_yving meanings when used in this Deed of Trust:
Baneficiary. The word "Beneficiary” means WHIDB;EY ISLAND B:ANK, ard its successors and assigns.

Borrower. The word "Borrower® means PHIL C INMAN and '§HELAH MARIE INMAN and includes all co-signers
and co-makars signing the Credit Agreement and all their successors ‘and assigns.

Cradit Agresment. The words "Credit Agreement” rmean: ‘the credlt agreement dated August 22, 2008, with
credit limit of $250,000.00 from Grantor to" Lender, tdgether with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, ard - ‘substitutions far the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Dead of Trust among Grantor, Lender, and Trustee, and
inciudes without fimitation all assignment and security |nterest prowsmns relatlng to the Personal Property and
Rents. Do ;

Environmensal Laws. The words "Environmental Laws® mear:, any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human: health of the-environment, including without
limitation the Comprehensive Environmental Response, Gompensation; -and Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Réautharization Act of 1986, Pub. L,
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 48 1.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 1).5.C. Section 8301, et seq., or other apphcable siate or federal laws, rules,
or regulations adopted pursuant thereta.

Event of Default. The words "Event of Default™ mean any of the events of default set forth ll'l this Deed of Trust in
the events of default section of this Deed of Trust. :

Existing indebtedness. The words "Existing Indebtedness" mean the mdebtedness descrlbed in the Existing Liens
provision of this Deed of Trust. Lo :

Grantor. The word "Grantor™ means PHIL C INMAN and SHELAH MARIE INMAN.

Hazardous Substances. The words "Hazardous Substances" mean materials that because bt their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or. potentlal hazard
to human health or the environrnent when improperly used, treated, stored, disposed of, generated manufactured,
transported or otherwise handled. The words "Hpzardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste ds definad by or listed
under the Environmental Laws. The term "Hazardous Substances" alsg includes, without Ilmitatlon petroleum and
petroleum by-products or any fraction thereof and asbestos. : :

Improvements. The word "Improvements” means all existing and future improvements, bwldmgs, struztures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon:on the Reat
Property. s )
Indebtednass. The word "Indebtedness” means all principal, interest, and other amounts, costs énd expense’é o
payable under the Credit Agreement or Related Documents, together with all renewals of, exignsionsof,7 ¢
modifications of, censolidations of and substitutions for the Credit Agreement or Related Documents and any :
amounts expended or advanced by Lender to discharge Grantor’s abligations or expenses incurred by Trustee or; .
Lender to enforce Grantor's obligations under this Deed of Trusi, together with interest on such amodnts as
provided in this Deed of Trust. :

Lender. The word "Lender” means WHIDBEY [SLAND BANK, its successors and assigns. The words " successorsf”’
or assigns" mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words “Personal Property® mean all equipment, fixtures, and other articles of personal
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DEED OF TRUST
(Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Tobt e , Trustee

The underwgned is the legal owner and helder of all indebtedness secured by this Deed of Trust. You are hereby
requested upory payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right,:title and.interest.now held by you under the Deed of Trust.

Date: ™. e Beneficiary:
ot By:
Its:

LASER PRO Lendlng, Ver 5 40 00.003 Copr. Harland Financial Solutions, Inc. 1987, 2008.  All Rights Reserved. -
. o WA M:ACFALPL\GO1.FC TR-35846 PR-13
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