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DEED OF TRUST
GUARDIAN NORTHWEST TITLE CO.

DATE: August 13, 2008 415/ 5 -7

Reference # {if appllcahle) 71 433366 06 Additional on page
Grantor(s):
1. Wakefield Enterprlses LLC

Grantee(s) /
1. First Mutual Bank a DIVIS!On of Washington Federal Savings
2. First American Title* Insurance Company, Trustee

Legal Description: Section 18, Tothh|p 35 Range‘l Ptn. SE NW
.. Additional on page

Assessor's Tax Parcel ID#. 3506192- 0 130 0000 and 350519-0-162-0106

THIS DEED OF TRUST is dated August 13, 2008, -among Wakefield Enterprises, LLC, a
California Limited Liability Company, whose address is. 868 Rosecrans St, San Diego, CA
92106 ("Grantor"); First Mutual Bank, a Division of Washington Federal Savings, whose mailing
address is PO Box 1647, Bellevue, WA 98009- 1647 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary”); and First Amerlcan T|t|e Insurance Company, whose mailing
address is 1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to below as "Trustee"}.
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CONVEYANCE AND GRANT, For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of entry and possessmn and for the benefit of Lender as Baneficiary, all of Grantor's right, title, and interest in and to
the fellowmg described real property, together with all existing or subsequently erected or affixed buildings,
improvements and’fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock ;in utilities with ditch or irrigation rights); and all other rights, rovyalties, and profuts relating to the real
praperty, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located m Skaglt County, State of Washington:

See Exh|b|t A whlch is attached to this Deed of Trust and made a part of this Deed of Trust
as if fully set forth herem

The Real Property or its ‘address is commonly known as 9403 Pierce Lane, Sedro Woolley, WA
98284. The Rea! 'P_r'o_perty tax identification number is 350519-0-130-0000 and
3505192-0-162- 0106 B

Grantor hereby assngns as securlty to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be. spemﬂc, perfected and choate upan the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Reénts “and profits, which license may be revoked at Lender's optien and shall be
automatically revoked upon_acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND {B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS “UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND 'ACCEPTED .ON.THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. 'E;'(e.ept e_s"nfherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the
Praperty shall be governed by the following provusnons

Possession and Use. Until the occurrence of an Even‘( of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operateé or mapdge-the Property; and {3} collect the Rents from the Property
(this privilege is a license fram Lender to, Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other hmltatlons on the Property. The Real Property is not used principally
for agricultural purposes. :

Duty to Maintain. Grantor shall maintain the :-P‘roperty in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary 1o prese‘rve its value,.s

Compliance With Environmental Laws. Grantor represents | and ‘watrants to Lender that: (1) During the period of
Grantar's ownership of the Property, there has been no use, generatlon manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substarice-by any:persen on, under, about or fram the Property;
{2) Grantor has no knowledge of, or reason to believé that there hasg been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach _or__woletlon of any Environmental Laws, (bl any use,
generation, manufacture, storage, treatment, disposal, release or.threatened release of any Hazardous Substance
on, under, abaut or from the Property by any prior owners-or occupants of the Property, or {cl any actual or
threatened litigation or claims of any kind by any person relating”to-such ‘matters; and (3) Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither’Grantor not any tenant, contractor, agent or other
autharized user of the Property shall use, generate, manufacture, §tore, tregt, dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance with
all applicable federal, state, and local laws, regulations and “ordinances, .including without limitation all
Environmental Laws. Grantor authorizes Lender and its agents. tp.enter upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem approprlate 1o determine compiiance of the
Property with this section of the Deed of Trust. Any inspections or tests /made by Lender shall be for Lender's
purposas only and shall not be construed to create any responsibility or liability on tha -part of Lender to Grantor or
to any other person. The representations and warranties contained herein are based.on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for-cleanup or other costs under
any such laws; and (2} agrees to indemnify, defend, and hold harmless Lender agdinst any and all claims, lasses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer rasulting from
a breach of this section of the Deed of Trust or as a consequence of any use, generatuon manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or ‘interest’in the Property, whether
or not the same was or should have been known to Grantor. The provisions of this section of#the ‘Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indébtedness and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acqmsntlcm of any interest
in the Property, whether by foreclosure or ptherwise, : ; .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commlt perm'lt -t SUffer any
stripping of or waste on or to the Property or any portion of the Property, Without iumatmg the “‘génerality.-of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, mmerals (mcludmg
oil and gas), coal, clay, scaria, soil, gravel or rock products without Lender's prior written consgnt.”

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Heal Property
without Lender's prior written consent. As a condition to the removal of any Improvements, LeAdet may require
Grantor to make arrangements satistactory to Lender to replace such Improvements with Impmvements of at least =
aqual value. .

Lender’s Right to Enter. lender and Lender’s agents and representatives may enter upon the Real Preperty at all‘ :
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantorsg
compliance with the terms and conditions of this Deed of Trust. :

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly caﬁsé' =
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or .-
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter'
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including withdut
limitatien, the Americans With Disabilities Act. Grantor may centest in good faith any such law, ordinance, or
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" reégulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
“notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Propeity are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Dut';r to Prc;ﬁ_te"et. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
‘acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reésonabty" ne:'cessary to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums sedlréd by this Deed of Trust or {B) increase the interest rate provided for in the Note or other document
evidencing the:ln ebtedness and impose such other conditions as Lender deems appropriate, upon the sale ar transfer,
without Lender!s” prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

“sale or transfer” means the“conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or eqlitablé; whether voluntary or invaluntary; whether by outright sale, deed, installment sale cantract,
land contract, cantract for deed, Jeasehold interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or, transfer of arty beneficial interest in or to any land trust helding title to the Real Property, or by any
othar method of conveyance of an interest in the Real Property. If any Grantor is a corparation, partnership or limited
liability company, trahsfer also inclutles any change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership interests or limited liahility company interests, as the case may be, of such Grantor. However, this
option shall not be exercised bv Lender |f such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The- follewmg provrsrons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pa:y _When due ('ancf in ail events prior to delinquency} all taxes, special taxes, assessments,
charges (including water and sewer); fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done onri‘er for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of.all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Grantor may wrthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, sd Iong as Lender 5 interest in the Praperty is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shali within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufflment corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plas any gdsts‘and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the:lien,” In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the_ contest proceedings,

Evidence of Payment. Grantor shall upon dem'anﬂ furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the approprlate governmental-. 0fflClﬂ| to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.” -

Notice of Construction. Grantor shall notify Lender at Ieast frfteen (‘l 5} days before any work is commenced, any
services are furnished, or any materials are supplied 19 the Property,_lf any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, orsmaterials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. 1

PROPERTY DAMAGE INSURANCE. The following provisions relatrng to ms'unng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain".policies off"fir.‘e insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valué gbvering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsuratite clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain cemprehenswe general liahility insurance in such
coverage amounts as Lender may request with Trustee and Lender heing named a8 additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably requlre Policies shall be written in
form, arnounts, coverages and hasis reasonably acceptable to Lender and issued by a-company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will ‘deliver. to Lender: from time 1o time the
policies or certificates of insurance in form satisfactory to Lender, inciuding'stipulatione_tﬁat coverages will not be
cancelled or diminished without at least thirty (30) days prior written natice to Lerder:” Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be imipaired in’ any way by any act,
omission or default of Grantor or any other person. Should the Real Property be:lacated jn an‘area designated by
the Director of the Federal Emergency Management Agency as a special flood: hazard arga, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notrce 5, glven by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance 6f the |gan-and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Fioorj lnsurance Program,
ar as otherwise required by Lender, and to maintain such insurance for the term of the Ioan. ar T

Application of Proceeds. Grantor shall promptly notify Lender of any toss or damage to the Propertv Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether -or_rot Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any msurance 4nd apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, af the: restoratnon
and repair of the Praperty. If Lender elects to apply the proceeds to restoration and repair, Grantor shallrepajr ‘or
replace the damaged or destroyed Improvements in a manner satisfactary to Lender. Lender~ shall upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable.cost of .,
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which hawe not beem’ ™
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoratlon of.
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay agcrugd
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds ;

any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor s

Grantor’s interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not more than ance a year, Grantor shall furmsh,"’
to Lender a report on each existing policy of insurance shawing: (1) the name of the insurer; (2) the rigks
insured; (3) the amount of the policy; (4] the property insured, the then current replacement value of such
property, and the manner of determining that value; and (B) the expiration date of the poiicy. Grantor shall, upon
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reo"ueef of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property

.LENDER S EX ENDITURES. If any action or proceedlng is commenced that would materially affect Lender’s interest in
thie Property orif Grantor fails to comply with any provision af this Deed of Trust or any Related Documents, including
but notimited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of: Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encurnbfanees and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining. .and preservmg the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at:the.rate. charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All-Such: expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B)_ e #dded 16 the balance of the Note and be apportioned among and be payable with any installment
paymenits to become:due during either (1) the term of any applicable insurance palicy; or {2} the remaining term of
the Note; or [C) be treated.as:a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be en’rrtled upon -Default.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants: that" (a] Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens-and encumbrances other than those set forth in the Real Property descrlptlon or in any
title insurance pollcy, title repart, Gt final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and {b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. ;

Defense of Title. Subject 10 the exeeptlon jn the paragraph above, Grantor warrants and will forever defend the
title to the Property againstithe lawful efaims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title Srthe mterest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, aor cause to be delwered 10 Lender such instruments as Lender may request from time to time
to permit such participation. k! i

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and r‘egu_latlon_s of governmental authorities,

Survival of Representations and Warranties:’ Al 'repr'esentations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution =‘a"n_g delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until suchk time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating:'ro_ condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary-to defend the action and cbtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall e entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and- documentatlon as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender mray at- its electlen require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the répair or rastoration of the Property. The net
proceeds of the award shall mean the award after payment of aif reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation, E

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust. -

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shell execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lendef to perfectiand continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, |nc|ud|ng withipiit llmltatlon all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed ‘of Trust.,_ :

Taxes. The following shall constitute taxes to which this section applles. oy a7 specnflc tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed.’of.Trust; {2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness "secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against theiLender of the halder of the Note;
and (4} a specific tax on all or any portion of the Indebtedness or on payments of pnncnpal and |nterest made by
Grantor. . .

Subsequent Taxes. If any tax to which this sectiocn applies is enacted subsequent to _th'e_.datef"of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exércisg any-or_ail of its
available remedies for an Event of Default as provided below unless Grantor either (1} pays-the tax ‘before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens sectlen and dep05|ts with
Lender cash or a sufficient corparate surety bond or other security satisfactory to Lender. - N

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Deed of; ":'I"rus't‘as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of ‘the, Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercral Code-"
as amended from time to time. .

Security Interest. Upon request by Lender, Grantor shall take whatever action is requasted by Lender "‘to perfecf :
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of 7
Trust in the real property records, Lender may, at any time and without further authorization from Grantar, file' .
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor s_hall_‘-“'
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantér
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assefmble”
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor ‘and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
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Addresses The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
concermng the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercral_Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY.IN-FACT. The following provisions relating to further assurances and
attorney—in—fact are a part of this Deed of Trust:

Further Asgurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or”wi'i'l cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause Ao be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Leridet. may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements frnancmg statements, continuation statements, instruments of further assurance, certificates, and
other docymients:as mdy, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, centrnue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and * (2).- the:liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owried or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees 1o the
contrary in wntmg, Grantar ‘shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred W i thls paragraph

Attomev-m-Fact. If Gra.nter_,farls-to do any of the things referred to in the preceding paragraph, Lendar may do so
for and in the name of Grantor-and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender’s sole opinian, to accomplish the matters referred to in
the preceding paragraph. g

FULL PERFORMANCE. If Gra;:ntdr pays ell_;the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under :this Deed“of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and delwer to.Grantor suitable statements of termination of any financing statement on
file evidencing Lender’s security intéfest in the Rents and the Personal Property. Any reconveyance fee shail be paid by
Grantor, if permitted by applicable Taw. The grantee in any reconveyance may be described as the "person or persans
legally entitled thereto”, and the recitals in‘the reconveyance of any matters ar facts shall be conclusive proof of the
truthfulness of any such matters or faets E

EVENTS OF DEFAULT. Each of the fotlewmg, at’ Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any peymen‘:c__zwhen due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to-perform any ather term, obligation, covenant or condition
centained in this Deed of Trust or in any 6f the Related Documents or to comply with or to perfarm any term,
obligation, covenant or condition contained in“any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with, any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents

Default on Other Payments. Failure of Grantor within the time requrred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent frllng of or 1o effect discharge of any lien.

Environmental Default. Failure of any party to comply W|th ar perform when due any term, obligation, covenant or
condition contained in any environmental agreement executed in connectlon with the Property.

Default in Favor of Third Parties. Should Grantor defau’n “under, any 'loan extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in“favor of-any-other creditor or person that may materially
affect any of Grantor's property or Grantor's ability to repay - the Indebtedness or perform their respective
cbligations under this Deed of Trust or any of the Related Document

False Statements. Any warranty, representation or statement made or furnrshed to Lender by Grantar or on
Grantor's behalf under this Deed of Trust or the Related Documenys is falge or misleading in any material respect,
gither now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Decumente'"eeases to be in full force and
effect {including failure of any collateral document to create a valid and perfected securlty irterest or lien} at any
time and for any reason. ; Lok

Death or Insolvency. The dissolution of Grantor's (regardless of whether election to gontinue is made}, any
member withdraws from the limited liability company, or any other termlnatJon of Grantot's existence as a going
business or the death of any member, the insolvency of Grantor, the appomtment of a-receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any 'type .of .Creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or agamst Grantor

Creditor or Forfeiture Proceedings. Commencement of fareclosure or forferture_.proceedrngs,.,-whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor oy by-any"governmental agency
against any property securing the Indebtedness. This includes a garnishment .of “any-‘of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if-thefe is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of.the Greditor ar forfeiture
proceeding and if Grantar gives Lender written notice of the creditor or forfeiture progeeding dnd deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determlned bv Lender in its
sole discretion, as being an adequate reserve or bond for the dispute. S

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement'Eetv\reen"Granter and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or ather obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor ef any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of of Irabrllty,
under, any Guaranty of the Indebtedness. .

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves the'
prospect of payment or perfarmance aof the Indebtedness is impaired. :

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT, If an Event of Default occurs under this Deed of Trust, at any time thereafter, e
Trustee or Lender may exercise any one or more of the following rights and remedies: : i

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, "e"nd
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
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after_-:érantor's failure to perform, shall not affect Lender's right 10 declare a default and exercise its remedies.

c i At’éelerate Indebtedness. Lender shall have the right at its option to declare the entire indebtedness immediately
< dugiang payable, including any prepayment penalty which Grantor would be required to pay.

Fereelosure" “With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of salé and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosute, i either case in accordance with and to the full extent provided by applicable law.

UCC Remed:es Wnth respect 1o all or any part of the Personal Property, Lender shall have all the rights and
ecured party under the Uniform Commercial Code.

Collect Rents.” K'Lender_ shall have the right, without notice to Grantor to take possession of and manage the
Property and eallect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's:costs, @gainst the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Prgperty to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantet irrévocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereo_t.-in';he:nar'n_e“fof Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users:to terder, in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether<or not: any praper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person hv agent, or through a receiver.

Appoint Receiver. Lencjer ehall have the right to have a raceiver appointed to take possession of all or any part of
the Property, with the power-to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, ard-to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the-indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of .a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substannal amount Employment by Lender shall not disqualify a person from serving as a
receiver. : P

Tenancy at Sufferance. If G"rantbr ré'mai'ns in possession of the Property after the Property is sold as provided
above or Lender otherwise becomses entitled to possession of the Property upon defauft of Grantor, Grantor shatl
become a tenant at sufferance of Lender or tHé purchaser of the Property and shall, at Lender's optian, sither {1}
pay a reasonable rental for the useé of the Property, or {2} vacate the Property immediately upon the demand of
Lender. :

QOther Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. . :

Notice of Sale. Lender shall give Grantor‘-r_e_asoqable-notice of the time and place of any public sale of the Personal
Property or of the time after which any private salé or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice‘given at least ten (10) days befare the time of the sale or dispasition.
Any sale of the Personal Property may be madg in conjunction with any sale of the Real Praoperty.

Sale of the Property. To the extent permitted by ‘applicable law,, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies,sthe Trustee or Lender shall be free to sell all or any
part of the Praperty together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property. s P

Attorneys’ Fees; Expenses. If Lender institutes any ‘suit or actioh to enfarce any of the terms of this Deed ot
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action.is- mvolved and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinien_are” qecessar’y_ at any time for the protection of its
interest or the enforcement of its rights shall become a part of the'Indébiédness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repald Expenses cavered by this paragraph include,
without limitation, however subject to any limits under applicable [aw, Lender!s attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expensas for bankruptcy proceedings
{includinrg efforts to modify or vacate any automatic stay or |njunctlon) appedls, and any anticipated post- Judgment
callection services, the cost of searching records, obtaining title réports {including*foreclosure reports}, surveyors'
reports, and appraisal fees, title insurance, and fees for the Trusted; to tHe extent permntted by applicable law.
Grantor also will pay any court costs, in addition ta all ather sums prowded by Taw. -

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set farth in this section.

POWERS AND (QBLIGATIONS OF TRUSTEE. The following provisions relating to"the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of Iaw,_--Trus'tee shall have the power to
take the following actions with respect to the Property upon the written request of Eender apd Grantor: ({a} join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or-other rights to the
public; (b} join in granting any easement or creating any restriction an the Real Propérty;” and™, (¢} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lende der this"Deed of Trust,

Obligations to Notify. Trustee shall noi be obligated 1o notify any other party of a b'endin "sal'é under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trusteg® shall be a party, unless
required by applicable law, or unless the acticn or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. " addltl i tgs the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee “shill Wave the: rlght to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in e|ther Qase in
accordance with and to the full extent provided by applicable law. : 5

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appainted under this Deed of Trust by an instrument executed and acknowledged by Lender and-régorded:in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition. to ali other™ *
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or,the. :
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee;
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The suc'ces'gor
trustee, without conveyance of the Property, shall succeed to ali the title, power, and duties conferred upoen thei .-
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another mahner‘,'"
any notice required to be given under this Deed of Trust, inciuding without limitation any natice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
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talefacsimila (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed -when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shawn near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
‘any lier whith.has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed ot Trust, Any party may change its address for notices under this Deed of Trust by giving formal written
notice fo the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor jagrees to keep Lender informed at all times of Grantor's current address. Subject to appiicable law,
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice gnven bv Lendeér to any Grantor is deemed to be notice given to all Grantors.

COUNTER PART PROVISION This document may be signed in any number of counterparts, which, when delivered in
the original tg Lender shall ‘together constitute one original document.

MISCELLANEOUS PHOVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This, Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the.parties as“to the matters set forth in this Deed of Trust. Neo aMeration of ar amendment to this
Deed of Trust shall-be ‘effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alterat:on ar amendment

Annual Reports. |If the Property is used for purposes other than Grantor's residence, Grantor shall furpish ta
Lender, upon request, a cértified statement of net operating income received from the Property during Grantor's
previous fiscal vear in.such form and detail as Lender shall require. "Net operating income” shall mean a#t cash
receipts fram the Property' Iess all cash expenditures made in connection with the operation of the Property.

Arbitration. Grantor and Lender a’ree that all disputes, claims and controversies between them whether individual,
joint, or class in nature, afising from, this Deed of Trust or otherwise, including without limitation contract and tort
d|sputes, shall be arbitrated pursuant 1 the Rules of the American Arbitration Association in effect at the time the
claim is filed, upon request of either party. “No act to take or dispose of any Property shall constitute a waiver of
this arbitration agreement or_be prohlblted by this arbitration agreement. This includes, without limitation,
obtaining injunctive relief or a temporary restraining order; inveking a power of sale under any deed of trust or
mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any rights relating to personal
property, including taking or dispasing of.such property with or without judicial process pursuant to Article 9 of the
Uniform Commercial Code. Any dlsputes, clalms, or controversies concerning the lawfulness or reasonableness of
any act, or exercise of any right, ¢oncerning ahy Property, inciuding any claim to rescind, reform, or otherwise
modify any agreement relating to the Property] shall also be arbitrated, provided however that no arbitrator shall
have the right or the power to enjoin or restrain any:-"éict of any party. Judgment upon any award rendered by any
arbitrator may be entered in any court having juri§diction. Nothing in this Deed of Trust shall preclude any party
from seeking equitable relief from a court. of compstent jurisdiction. The statute of limitations, estoppel, waiver,
laches, and similar doctrines which would:othérwise be applicable in an action brought by a party shall be
applicable in any arbitration proceeding, and:the commencement of an arbitration proceeding shall be deemed the
commencement of an action for these purpasés. The Federal Arbitration Act shall apply to the construction,
interpretation, and enforcement of this arbitratid_n provision.

Caption Headings. Caption headings in this Deeéd of Trust a
used to interpret or define the provisions of this Deed of Trust

convenience purposes only and are not to be

Merger. There shall be no merger of the interest or estate craated by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the beneflt of Lender in any capacity, without the written censent
of Lender.

Governing Law. This Deed of Trust will be governed by"fed_e_ral' l;;_w‘ ‘applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington withdut regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington

Choice of Venue. If there is a lawsuit, Grantor agrees upaon Lender s request to submit to the jurisdiction of the
courts of King County, State of Washington, [ i

No Waiver by Lender. Lender shall not be deemed to have waived--ah{r’ rights urider-this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omissiofi'6n the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Le‘nder of a prowsmn af this Deed of Trust
shall not prejudice or constitute a waiver of Lender’s right otherwise; to demand strict compliance with that
provision or any other provision of this Deed of Trust. Na prior waiver:by Lender; nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any:of Grantar's obligations
as to any future transactions. Whenever the consent of Lender is required under this‘Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consgént 1o subsequent instances where
such consent is required and in all cases such consent may be granted or W|thheld in_ibe sole discretion of Lender.

Severability. if a court of competent jurisdiction finds any provision of this Deed 6f Trustto ba illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provigion illegal, invalid, or
unenforceabie as to any other circumstance. If feasible, the offending provision shall be'considered modified so
that it becomes legal, valid and enforceable. |If the offending provision cannot™be so . modified, it shall be
considered deleted froam this Deed of Trust. Unless otherwise required by law, the "illegalit':v invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, valldltv or, enforceabrljty of any
other provision of this Deed of Trust. S -

Successors and Assigns. Subject to any limitations stated in this Deed af Trust an transfer of Grantor s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becames vested in a person other than Grantor, Lender, without nu’dce o Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbeararice-or
extension without releasing Grantor from the ohligations of this Deed of Trust or liability under the Endebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury, All parties to this Deed of Trust hereby waive the right to any jury 1rial in any action, pmceedmg,
counterclaim brought by any party against any other party. S

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benafits of the homestead‘:
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. E

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed df

Trust, Unless specifically stated to the contrary, all references to dellar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Wards and terms not ctherwise defined in this Deed of Trust shall
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_-: B Be‘ﬁefitéiary The word "Beneficiary" means First Mutual Bank, a Division of Washington Federal Savings, and its
L SUCTESSOrs and assigns.

'Borrower. “The word "Borrower” means Wakefield Enterprises, LLC and includes all co-signers and co-makers
srgnmg the the and all their successors and assigns.

Deed of Trust Tha wards "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes wrthout I|m|tatlon all assignment and security interest provisions relating to the Personal Property and
Rents.

Default The word "Default" means the Default set forth in this Deed of Trust in the section titled "Default”.

Enwmnman‘tal Laws . 1he words "Environmental Laws" mean any and all state, federal and local statutes,
regulations-and ordmances relating to the protection of human health or the environment, including without
limitation-the Comprehenswe Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.8.C. Section 9601, “et.saq. ("CERCLA™), the Superfund Amendments and Reauthorization Act of 1986, Pub, L.
No. 99-499 ("SARA™), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery. Act, 42 U.5.C. Section 6801, et seq., or other applicable state or federal laws, rules,
ar regulations adopted pursuant thereto.

Event of Default. The words. "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default sectioh ¢fthis Deed of Trust,

Grantor. The word "Gra‘hto’r" -means-Wakefield Enterprises, LLC.

Guarantor. The word: "Guarantor meaans any guarantor, surety, or accommodation party of any or all of the
Indebtedness. [

Guaranty. The word "Gi)arénty" méans jt_he guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note R

Hazardous Substances. The. words, "Hazardous Substances” mean materials that, because of their quantity,
cancentration or physical, chemlcal or infectious characteristics, may cause or pose a present or potential hazard
to human health or the environment wheno improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled::“The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and .ali hazardous, or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The'term "Hazardous Substances" alsa includes, without limitation, petroleum and
petroleurn by-products or any fraction thereof and asbestos.

Improvements. The word "Improvementé ‘means all” existing and future improvements, buildings, structures,
mobile hames affixed on the Real Property, faqrhtles, additions, replacements and other construction on the Real
Property.

Indebtedness, The word "Indebtedness” rheans all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documerts;.together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or:Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses ingufred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with lnterest on such ‘amounts as provided in this Deed of Trust.

Lender. The word "“Lender® means First Mutual Bank a DNISlon of Washington Federal Savings, its successors
and assigns. £ ;

Note., The word "Note" means the promissory note, dated August 13, 2008, in the original principal
amount of $1,050,000.00 from Grantor to Léndéf, together=-with all renewals of, extensions of,
modifications of, refinancings of, consclidations of, and substitutions for-the Dromissory note or agreement.

Personal Property. The words "Personal Property" mean all eduip"ment, fixtures, and other articles of personal
property how or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Praperty;
together with all accessions, parts, and additions to, all replacements of; and all substitutions for, any of such
praperty; and together with all issues and profits thereon and piocesds: {mcludmg without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of thé Property

Property. The word "Property” means collectively the Real Property and the l_?_ersonal Property.

Real Property. The words "Heal Property™ mean the real property, interes:rs_':'and rights,_ as further described in this
Deed of Trust. ok oS

Related Documents. The words "Related Documents™ mean all promissory notes)’ credit agreements, loan
agreements, envirchmental agreements, guaranties, security agreements, -mortgages, : “deeds af trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, Income, ISsues, royalues profits, and
other benefits derived from the Property. s

Trustee. The word "Trustee” means First American Title Insurance Company, whose” mallmg address is 1301-B
Riverside Drive, Mount Vernon, WA 88273 and any substitute o7 successor trustees. 4

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF° TRUST AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

WAKEFIELD ENTERPRISES, LLC

akefield, Manager of Wakégfield Entrprises, LLC

A
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

MARIANNA BRUNETIO
Commission # 1605288
Notary Public - California é
San Diego County
My Comm. Expires Sep 10, 2009

X 20 . before me, the undersigned

Id Manager of Wakafleld Enterprlses, LLC, and personally known
to me or proved to me on the basis of satlsfac gvidence to be a member or designated agent of the limited liability
company that executed Ih'"e Beéd of Trust and acknowledged the Deed of Trust to be the free and voluntary act and

deed of the limited liability: nompanv. by authority of statute, its articles of organization or its operating agreement, for

the uses and purposes the : ermoned and on oath stated that he or she is authorized to execute this Deed of Trust
and _in {3 8 = 13 gl of the limited liability company.
B .‘ﬂl J (A vaY (.— Residing at

i = ) P
Notary Publ 3 vate of \ |~ WMy commission expire m

REO.UEST FOR FULL RECONVEYANCE
To:

The undersigned is the legal owner and holder of ail indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owifig to ‘ydu, 10 reconvey without warranty, to the pergons entitled thereto, the
right, title and interest now held by you under the Deed of Trust

. Trustee

Date: A . . Beneficiary:
y = By:
Is:

LASER PRO Lending, Ver. 5.41.00.004 Coapr. Harlapd:Financial Sclutions, Inc. 1897, 2008. All Rights Reserved.
WA CAINCPROP\CFRLPL\GO1.FE TR:-2188 PR-87
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EXHIBIT A
Parcel “A™: .

That portion of the Soatheast ‘/4 of the Northwest % of Section 19, Township 35 Nosth, Range 5 East, W.M,,
described as follows: T

Begtnnmg at a point on the North ]Inf: of the Counfy road along the Scuth line of said Northwest 1/4 | which
point is 424.766 feet West of the East line of said Northwest %; thence North 490 feet to the true pomt of
beginning of this description; thence continue North 700 feet; thence West 177.234 feet to the Northwest
corner of that certain tract conveyed to Adant Beak and Grace Beak, husband and wife, by deed dated
November 9, 1943 and recorded November 15, 1943 under Auditor’s File No. 367141; thence Southerly and
Southwesterly along a fence as it existed November 8, 1943, said fence being the Westerly line of said Beak
Tract, to a point 400 feet Northerly nicasured a!ong said fence from the Scoutheast corner of that certain tract
conveyed to Herman Ball, by deed dated Aungust 13, 1902 and recorded September 9, 1902 in Volume 47 of
Deeds, page 532, thence East 109 feet; thence Northerly along a line paralle! to said fence line to a point
West of the true point of beginning; thence East to the true point of beginning;

EXCEPT any portion thereof lying North of a lmc beginning, 956-1/3 feet South of the intersection of the
South line of the Great Northern Railway rtght—of-way and-the East line of said Section and runping thence
West 600 feet, the terminal point of said line; .

AND ALSO EXCEPT that certain 40 foot strip of land conveyed to James W. Bruce, Jr., et ux, by deed dated
June 11, 1969 and recorded April 23, 1970 under Auditor’s FileNo: 738]94 records of Skagit County,
Washington; . :

TOGETHER WITH a non-exclusive right to use a permanent easament for pnvate roadway over the
following described tract: .

Beginning at a point on the North line of the County Road along the South line of sald Northwest Y, 603 feet
West of the East line thereof; thence Northerly along a line 109 feet East of and parallel to the
aforementioned fence line to a point 490 feet North, measured at right angles, from the North line of said
road; thence East parallel to said road 15 feet; thence Southerly parallel to said ﬂrst coursc to the County
Road; thence West 15 feet to the point of beginning. :

Parcel “B™:

Tract “B” of Short Plat No. 38-77, approved August 1, 1977, filed August 2, 1977 in Vo[ume 2 of Short

Plats, page 96 and recorded August 2, 1977, under Audltor s File No. 861847, being portion'of the Suutheast
Ya of the Northwest %4 of Section 19, Township 35 North, Range 5 East, W.M., records of Skaglt County, :
Washington; v

ALSO that port[on of the Southeast ¥4 of the Northwest V4 of Section 19, Township 35 Nerth, Range 5 East

T m;m
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“Beginning at a point on the North line of the County road along the South line of said subdivision, which
point is'1803 feet East of the West line of Government Lot 2 of said Section 19; thence North 1 degree
20°00" East a distance of 915 feet to the true point of beginning; thence South 1 degree 20°00” West a
distance of 915 feet; thence North 4 degrees 09°29” East along a fence as described in deed recorded March
I, 1922:under Auditor’s File No. 154757, a distance of 441.82 feet; thence North 3 degrees 45°25” Bast
along said fence line to a point which bears South 89 degrees 52°30” East from the point of beginning;
thence North 89 degrees 52730” West to the point of beginning;

EXCEPT that pomon thereef lying South of the Easterly extension of the North line of Tract “A” of Short
Plat No. 38-77, approved August 1, 1977, filed August 2, 1977 in Volume 2 of Short Plats, page 96, and
recorded August 25 197’7 under Aud1tor s File No. 681847

TOGETHER WITH a non-exclusxve easement for road purposes as said easement is set forth in document
recorded under Auditor’s Flla No 85 12300003 records of Skagit County, Washington.
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