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734040

DATE: September 21 2006

Reference # {if apphcable) 889040 Additional on page
‘Grantor(s):
1. J&S PROPERTIES MANAGEMENT LLC

Granteels) B
1. Skagit State Bank
2. First American Titte, Company of*Mount Vernon, Trustee

Legal Description:
Sectien 31, Township 34, Hange 4 Ptn E 1;’2 NE
Additional on page 2

Assessor's Tax Parcel ID#: P29279,"’P,2"92-80 and P | 25008

THIS DEED OF TRUST is dated September 21, 2006; among J&S PROPERTIES
MANAGEMENT, LLC, a Washington Limited Liabiiity. Cornpanv whose address is 638 SUNSET
PARK DR SUITE 215, SEDRO WOOLLEY, WA 98284 ("Grantor"); Skagit State Bank, whose
mailing address is Main Office, 301 E. Fairhaven Ave PO ‘Box 285, Burlington, WA 98233
{referred to below sometimes as "Lender” and sometimes asBeneficiary”); and First American
Title Company of Mount Vernon, whose mailing address 1s PO Box 1667, Mount Verncn, WA
98273 (referred to below as "Trustee™}. :
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DEED OF TRUST
{Continued) Page 2

.-CONVEYANCE AND GRANT. For valuable considaration, Grantor conveys to Trustee in trust with power of sale, right

< of entry and possessnon and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
e fcilowmg described real property, together with all existing or subsequently erected or affixed buildings,
impravements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(inciuding stock;in’ utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, |nclud|ng wnhout limitation alt minerais, oil, gas, geothermal and sirtilar matters, {the "Real Property™}

located in SKAGIT-County, State of Washington: .
**Re- record to correct legal description - See Exhibit "A" attached hereto.

The Real Property or its address is commonly known as 30017 OLD HIGHWAY 99, MOUNT
VERNON, WA 98273. The Real Property tax identification number is P29279, P29280 and
P29278.

Grantor hereby assigns as security tg Lendef ali pi-Grantar's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, peffected and choate upon the recording of this Deed of Trust. Lender grants to
Crantor a license to collect the Rents arid- profits, which license may be revoked at Lender's option and shall be
autornaticatly revoked upaon acceleration of ait or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF-RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TQ SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B] PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE,THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON:THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othe'F'w'is_e provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they became due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Nate, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTEMANCE OF THE PROPERTY. Grqntor agrecs that Grantor's possession and use of the
Preperty shall be governed by the {ollowing provisions:

Possession and Use. Until the occurrence of an Event of Default Grantor may (1) remain in possession and
control of the Property; {2} use, operate or manage the Property; dnd (3} collect the Rents from the Property
(this privilege is a license from Lender to Grantar autor'rlEltfca"l'f\',r revoked-upon default}, The following provisions
relate to the use of the Property or to other limitations on the F’roperty The, Real Property is not used principally
tor agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenamabfe cond!tlﬁm and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value: o

Compliance With Environmental Laws. Grantor represents and warrants 10 Lender that: {1} During the period of
Grantor's ownership of the Property, there has been no use, generation; manufagture, storage, treatment, disposal,
reicase ar threatened refcase of any Hazardous Substance by any person.dn, andef; gbout ar from the Property;

i2) Grantor has no knowledge of, or reason to believe that there has been,‘except as previously disclosed to and
acknowledged by Lender in writing, {a} any breach ar violation of any Enviranmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened release™af any Hazardous Substance
on, under, about or from the Property by any prior owners or occupants of the Property, ar (¢l any actual ar
threatened litigation or ¢laims of any kind by any persen relating to such métters? antt (3) Except as praviously
disciosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, stare, treat, dISDOS('} of or release any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall be conducted ift compliance with
all applicable federal, state, and local laws, regulations and ordinances, including without I|m|tatmn all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such

inspections and tests, at Grantor's expense, as Lender may deem appropriate to deterimine comphance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lendershall'be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the gart-of‘Lehder t6°Grantor or
ta any other person. The representations and warranties contained herein are based on Grantgr's due-diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and wdives any futdre glaims
against Lander for indemnity or contributian in the event Grantor becomes liable for cleanup-or ather-costs Under
any such laws; and {2} agrees to indemnify, defend, and hold harmiess Lender against any and all claims,.Josses,
liabitities, damages, penalties, and expenses which Lender may directly or indirectly sustain or.stffer-tfesyfting from
a breach of this section of the Deed ot Trust or as a consequence of any use, generation, manufagture, storage,”
disposal, release or threatened release accurring prior to Grantar's ownership or interest in the Propérty, “whether

ar not the same was or shouid have been known to Grantor. The provisions af this section of the Deed of: Trust, <™
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and'the satisfagtion *
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any |nterest
in the Property, whather by foreclosure ar atherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nar commit, permit, or sutfer-any
stripping of or waste on or to the Praperty or any portion of the Property. Without limiting the generality of the . -
foregoing, Granter will nat remove, or grant to any ather party the right to remaove, any timber, minerals {lncludlng -
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent. .

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's ptior written consent. As a condition to the remaval of any Improvements, Lender may require
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¢ Grantbr to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
-'equal vatue

3 Lande ] nght to Enter. Lender and Lender's agents and representatives may entor upon the Real Property at a!l
_reasanable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
_comphance W|th the terms and cenditionsg of this Deed of Trust.

‘Compllance wnh Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
complldnce by all-agenis, tenants or other persons or entities af every nature whatsoever who rent, lease or
atherwisg-Use-or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereaftor
in eftect, of-ll governmental authonties applicable to the use or occupancy of the Property, including without
limitation,”the Amencdns With Disabilities Act. Grantor may conlest in geod faith any such law, ordinance, or
regulation .and wnhhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified-Lender:in: wrllmg prior to doing s and so long as, in Lender's sole opinion, Lender’s interests in the
Property are not Jeopardlzed Lender may require Grantor 10 post adequate security or a suroty bond, reasonably
satisfactory to Lender to, protect Lender's intecest.

Duty to Protect. Grantor agraes neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in additionto those acts get forth above in this section, which from the character and use of the Property are
reasonably necessary fn” proter:t and preserve the Property,

DUE ON SALE - CONSENT BY- LENDER Lender may, at Lender's option, [A) declare immediately due and payable al
sums secured by this Deed- of Frust-ar-{B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impase such ather conditions as Lender deems apprapriate, upon the sale ar transfe,
without Lender's prior written ¢ongent, af all or any part of the Heal Property, or any interest in the Real Property. A
"sale ot transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whither volunrary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, Igaseholdinterest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any henehcml interest in or to any land trust holding title to the Real Property, or by any
other methad of conveyance of an'intérest inthe Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership af more than twenty- five percent (25%) of the votirg
stock, partnership interests or limited. liabiiity company interests, as the case may be, of such Grantor. However, this
option shail not be exercised by Lender if such exercme is prohibited by federal law or by Washington law,

TAXES AND LIENS, The following provtsnons relattng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (ard in all events priot to delinquency) all taxes, special laxes, assessments,
charges {including water and sewer}, fines and |mpesatt0nb lavied against or an account of the Property, and shall
pay when due all claims for wark done orior, for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens hdwng priority over or equal to the interest of Lender under this Doet of
Trust, except for the lien of taxes and asse,ssments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withheld paymehl"of any tax, ssment, or claim in connection with a good faith
dispute over the obligation 1o pay, so long as Lender's intergstin the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fittegr 61 gays after the Jien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the: filing, secure the discharge of the lien, or if reguested by
Lender, deposit with Lender cash or a sufiicient corparate surety bond or other security satisfactory te Lender in ar
amount sufficient to discharge the lien plus any costs and: aﬁomeys fees, or other charges that could atcrue as a
result of a foreclosure or sale under the lien. In any contest, Granrtar.shall defend itself and Lender and shall
salisfy any adverse judgment before enforcement against the Property Graptor shall name Lender as an additional
abliges under any surety bond furnished in the contest proceedmgs :

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfact@ry evidence of payment of the taxes
or assessments and shall authorize 1the appropriate governmental cfﬂcnal to dellver 1o Lender at any time a written
statement of the taxes and assessments against the Property. . ° E

Natice of Censtruction. Grantor shall notify Lender at least fifteen {15} davs before any work 1s commenced, any
services are furpished, or any materials are supplied to the Property, it any mechamc 5 lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials.” Grantar: will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Gramor can and wnll pay the cost pf such
improvements. : . :

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to msurmg rhe Propertv are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire lnsurance with:standard extended
coverage endorsements on a lair value basis for the full insurable value covering: all Improveéments on the Real
Property in an amount sufficient to avoid application of any ¢oinsurance clause, and with a, standdrd morigagee
clause in favor of Lender. Grantor shall alse procure and maintain comprehensive’ qeneral Iuabulny Ingurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional meureds in such
liability insurance policies. Additionally, Grantor shall mainiain such othor insurance, :n{,'ludmg but not limied to
hazard, business interruption, and poiler insurance, as Lender may reasonably require. Policigs shallbe written n
form, amounts, coverages and basis reasonably acceptable to Lendor and issued by a companv OF companies
reasonably acceptable to Lender. Grantor, upen request of Lender, will detiver (o Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that roveraqgs witl not be
cancelled or diminished without at least thirty (30) days pricr written notice 1o Lender. Each wdurdnce poligy.also
shall include an endorsement providing thal coverage in favor of Lender will nat be impaired i afy way by dny.acl,
ormission or default of Grantor or any other person. The Real Property is or will be localed in an arca designated:by
the Director of the Federal Emergency Management Agency as a special flood hazard area. Graritor agrees. o :
obtain and maintain Federal Flood Insurance, H available, for the full unpaid principal balance of tha Ipan and: dl’W’
prior liens on the property securing the loan, up to the maximum policy limits set under the Natianal Figod
insurance Program, or as otherwise requirad by Lender, and t¢ maintain such insurance for the term df the loa

Application of Proceeds. Grantor shall promptly netify Lender of any loss or damage 10 the Property. Leynd m
make proof of toss if Grantor fails t¢ do so within fifteen {15) days of the casualty. Whethar or not Lender
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance atid applv‘
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoratior”
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair of
replace the damaged or destroyed Improvements in a manner satisfaciory ta Lender. Lender shall, upan
satisfactary proof of such expenditure, pay or reimburse Grartor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceads which have not been
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disbufsed within 180 days after their receipt and which Lender has not cammitted to the repair or restaration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
P 7 dntergst,sand the remainder, if any, shall be applied to the principal balance of the Indebtedness. f Lender holds
" arly proteeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
.Gra‘-ntor's interesis may appear.

. Complianceé with Existing indebtedness. During the period in which any Existing Indebtedness described below is
.imeffect, .Compliance with the insurance provisions contained in the instrument evidencing such Existing
tndebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance wnh 1He terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds tromethe insurance become payabie on loss, the provisions in this Deed of Trust for division of proceeds
shall am-jly only. to thar portion of the proceaeds not payable Lo the holder of the Existing Indebtedness.

Grantor's RepQ!’t_pn ingurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a rep6it on'each existing policy of insurance shawing: (1) the name of the insurer; 12) the risks
insured; (3] the amount of the policy; {4} the property insured, the then current replacement value of such
oroperty, and the manner of: determining that value; and (b} the expiration date of the policy. Grantor shall, upon
request of Lender, have an mdependent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property:” : A

LENDER'S EXPENDITURES If ény action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor farls 107 comply with any provision of this Deed of Trust or any Related Documents, inciuding
bul not limited to Grantor's fallure 0 comply with any obligation to maintain Existing Indebtedness in goad standing as
required below, or 10 drscharge,or pay-when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lenderion Grantor's behalf may (but shal! not be obligated to) take any action that
Lender deems appropriate, including but pot limited to discharging ar paying all taxes, liens, security interests,
encumbrances and other claims, al any timeé levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. AII such expenditures incurred or paid by Lender for such purposes will then
bear interast at the rate charged under the ‘Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will becomg’a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; (B} be added to the balance ofthe Note and be apportioned among and be payabie with any instaliment
payments to become due during either-{1} the term af any applicable insurance policy; or {2} the remaining term of
the Note; or (C) be treated as a balloop: payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these"amounts,-' S_.uch right shall be in addition to all other rights and remadies to
which Lender may be entitled upon Default. .

WARRANTY: DEFENSE OF TITLE. The followmg prowsrons relatmg to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {a) Grantor 'ho.lds__.g"'ood and marketable title of record to the Property in fee simple,
free ang clear of all liens and encumbrances: other than those set forth in the Real Property description or in the
Existing Indebtedness section below or in any. title insurance palicy, litle report. or final title opinion issued in favor
of, and accepted by, Lender in connection with, this Deed of Trust, and (b} Grantor has the full right, pawer, and
authonty to exccule and deliver this Deed of Trisl to tender

Detensg of Title. Subject lo.the excention in the paragraph abuve' {Grantor warrants and wilt torever defend the.
title to the Property against the lawful claims of all persens,” In thi gvent any action or praceeding is commenced
that questions Grantor's title or the interest of Trusteé or'Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantar may be the nomrnal party ift sOch proceeding, but Lender shall be entitled to
participate in the praceeding and to be represented in the proceedmg by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such mstruments ds Lender may request fram time to time
to permit such participation. S

Compliance With Laws. Grantor warrants that the Property and Grantor S use of the Property complies with ail
existing applicable laws, ordinances, and regulations of governmental authormes

Survival of Representations and Warranties. All representations, warrantles, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Dieed of-Trust"shall be continuing in nature, and
shall remain in full force and effect until such lime as Grantor's Indebtédness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebrédness dre a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior ta an
gxisting lien. Grantor expressly covenants and agrees to pay, or see to the:payment of,+the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the mstruments evrdencmg such indebtedness,
or any default under any security documaents for such indebtedness.

Mo Modification. Grantor shall not enter into any agreement with the halder of anv mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender, Grantor shall Reither request nor
accept any future advances under any such security agreement without the prior ertten Consent of Lender,

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of: this” Deed of Trust:

Proceedings. if any proceeding in condemnation is filed, Grantor shall promptly notify Lender i wntrng and
Grantor shall promptly take such steps as may be necessary 1o defend the action and obtairf the-sward. ‘Grantor
may be the nominal party in such groceeding, but Lender shali be entitied to participate in the proceedmg and to be
represented in the proceeding by counsel of ils own choice all at Granlor's expense, and Grantor-wilt deliver.ar
cause to be delivered to Lender such instruments and documentation as may be requested by, Lender from trme to
time to permit such participation. ; .

Application of Net Proceeds. If all or any part of the Property is condemned by eminent dommn proceedmgs or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or a_ny_portr_on_of ‘the,
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Proper'ty - TheHet
proceeds of the award shall mean the award after payment of all reasanable costs, expenses, and attorneys fees
incurred by Trustee or Lender in connection with the condemnation. :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provrsnons reiatlng
to governmentat taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addltlon o' i
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lendsr's lien an’
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses:
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documeniary stamps, and other charges for recording or registering this Deed of Trust.
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. ; Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon this type of
=#'Deéd ot Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
_Grantdi which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this 1ype
ofDeed-of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and’ 14) aispecific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
'-Gramor

'Subsaquent Taxes It any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust. this svent’shall have the same effect as an Event of Defauit, and Lender may exercise any or all of its
avaﬂable temedies for an Event of Default as provided below unless Grantor either (1) pays the tax befare 11
becemes délinguent,’or (2) contests the tax as provided above in the Taxes and Liens section and depasits with
Lender Cash ara SUfflGlEl"ll corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trusy:

Security Agraement Th|s :nstrument shall canstitute a Security Agreement to the extent any of the Property
constitutes fixtures): and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from ume ta tlrne

Security Interest. Upon request ‘by Lender, Grantor shall take whatever action is requt.stad by Lender te periec:
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real proper*-tv records;l.ender may, at any time and without further authorization from Grantar, file
executod counterparts, cop:es ar. reprou‘uclmns of this Deed of Trust as a financing staterment. Grantor shail
reimburse Lender for @l expenses incurred in perfecting or continuing this security interest. Upon default, Granior
shail not remove, sever of détach the Personal Property from the Property. Upon default, Grantor shall assembic
any Personal Property not affixed to- thé Property in a manner and &t a place reasonably convenient to Grantor ard
Lender and make i} available 10 Londa? wnhm three (2 days after recempt of written demand from Lender o the
extont permitied by appllcable iaw

Addresses. The mailing addressos ot Gramor (debter) and Lender (secured partyl from which information
concerning the socurity interest.granted by this-Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are as slated ‘on the first page'of this Deed of Trust,

FURTHER ASSURANCES: ATTORNEY—I’@-FACT.: Thetollowing provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: /¢

Further Assurancges. At any time, and fram time to.fime, upon request of Lender, Granter will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
tender, cause to be filed, recorded, reﬂled or rérecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate;“any and all such mortgages, deeds of trust, security decds, security
agreements, financing statements, continuatjon statements, instruments of further assuranca, certificates, and
other documents as may, in the sole opinion of tender, be necessary or desirable in order fo effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trusi, and the Reiated
Documents, and (2} the liens and security interests created By this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor Unless prehibited by Jaw or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for aII cos‘ls and oXpenses incurred in connection with the
matters referred to i this paragraph.

Attorney-in-Fact. If Grantor fails 1o do any of the thlngs referred tc in the preceding paragrapgh, Lender may do so
for and in the name of Grantor and at Grantor's expensé, Far. such’ purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making,.eXectting;-delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole oplmon o, accomphsh tha matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. IT Grantor pays all the Indebtedness when due “and otherwwe performs ail the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute, and delivar fo Trustee a request far full
reconveyance and shall execute and detiver ta Grantor suitable statemegeits af tefmination ot any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property , : Anv reccnve,yan(.e. fee shali be paic by
Grantor, if permitted by applicable law. The grantee in any reconveyance may-be 85 ribed as the "person ar persons
legally entitled thereto”, and the recitals in the reconveyance of any matters gr facts shall bc, conclusive prant of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's cption, shall constnute an Evunl Qf Defaull under this Decd
of Trust: : : :

Payment Default. Grantor fails to make any payment when due under the Indebtedness

Other Defaults. Grantor fails to cemply with or to perform any other term, obllqatson covenant or gondition
contained in this Deed of Trust or in any of the Related Documents or 1o comply’with or tb perfurm any term,
obligation, covenant or condition contained in any other agreement between Lender ‘and Grantor

Compliance Default. Failure to comply with any other term, obligation, covenant or condmon camamed in this
Deed of Trust, the Note or in any of the Related Documents. : #

Default on Other Payments. Failure ot Grantor within the time required by this Deed of Trisk 1o’ make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect dischargé'of iy Hen.

False Statements. Any warranty, representation or statement made or furnished to Lender by Granwr or g,
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any rraterial respem
gither now or at the time made or furnished or becomes false or misleading at any time therpafter.

Detective Collateralization. This Deed of Trusi or any of the Related Documents ceases 1o be in 1u|'| 10rr,e dﬂd )
effect lincluding taiture of any collateral document to create a valid and pertected sacurity |nterest o7, lign} dl dny .
time and for any reason. . y £

Death or Insclvency. The dissolution of Grantor's iregardless of whether election to continue is made) any
member withdraws from the limited liability company, or any ather termination of Grantor's existence 'as a, gmnc:
business or the death of any member, the insolvency of Grantar, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the R
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfsiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judlmd\
proceeding, setf-help, repossession or any other method, by any creditor of Grantor or by any governmental ageney
against any progerty securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender, However, this Event ¢f Default shall not apply i there is a good faith

A RMNRA G
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_ﬁi:spu'{é by Grantor as io the validity or reasonableness af the glaim which is the basis of the creditor or forteiture
< proceeding and if Grantor gives Lender written natice aof the creditor ar farfeiture proceeding and deposits with
" Aendef anies or a surety bond tor the creditor or forfeiture praceeding, in an amount determined by Lender, in its
sofe diseretion, as being an adequale reserve or bond for the dispute.

:_;Brééch of bther Agreement. Any breach by Grantor under the terms of any other agreement between Grantar and
. Lender thaf is not remedied within any grace period provided therein, including without limitation any agreement
'écencernmg any |ndebtedness or other obligation of Granter to Lender, whether existing now or later.

Ewents Aﬁectmg Guarantor Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness DF anv Guarantar dies or becomes ingcompetent, or revokes ar disputes the validity of, or liability
under, any Guaranty ol the Indebtedness.

Adverse_,Changea_‘ A ma;erlal adverse change occurs in Grantar's financial condition, or Lender believes the
prospect of payment pr ‘p_grformance of the Indebtedness is impaired.

Insecurity. Lende_r--ih_:go'egf'=faith believes itself insecure.

Existing lndebte'dne'ss:." The payment of any installment of pringipal or any interest on the Existing Indebtednass is
Aot made withinthe time réguired by the promissory note evidencing such indebtedness, or a default ocours under
the instrument securingssuch’indebtedness and is not cured during any applicable grace period in such instrument,
or any suit or other action:is commenced to foreclose any existing lien on the Praperty.

RIGHTS AND REMEDIES Q_N"DEF:AU.LT. .If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exér(;i'ée:_ahy___c),n,e__dr__more of the following rights and remedies:

Election of Remedies. Elqé'ti_o'h by L'ejn'der to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or toitake action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to petform, shall not affect tender's right to deciare a default and exercise its remedies.

Accelerate Indebtedness. LeRder shall-Rave the right at its option ta declare the entire Indabtedness immediatety
dut and payable, including afiy Drepavmt,nt penalty which Grantor would be required to pay.

Foreclosure. With respect to all.or any parl of.the Real Praperty, the Trustee shail have the right to exercise its
power of saie and to foreclose by-notice.and saie and Lender shall have the right to foreclose by judiciat
foreclosure, in either case in accor‘dance‘wnth ‘and to the full extent provided by applicable law.

UCC Remedies. With respect to allgf any.partof the Personal Property, Lender shall have al the rights and
remedies of a secured party under the Uniform Comm’ercial Code,

Collect Rents. Lender shall have the r|ght wﬂhout nf.atlce to Grantor to take possession of and manage the
Property and collect the Rents, including amaourits.past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtednéss, In furtherance of this right, Lender may require any tenant or
other user of the Praperty to make payments of rent or use fees directly to Lender. If the Rents are callected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-tact to endorse instruments received in
payment thereot in the name of Grantor and to. negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's.demand shall-éatisfy the obligations for which the payments are
made, whether or not any praper grounds for the demand exlsted Lender may exercise its rights under this
subparagraph either in person, by agent, or through a recewer k

Appoint Receiver. Lender shal! have the right to have a recewer apgolnted to take possession of alt or any part of
the Property, with the power to protect and preserve the: Property, to operate the Property preceding or pending
foreciosure or sale, and to collegt the Rents fram the Property and-apply tha proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may sefve: wethout bond if permitted by taw. Lender's
right to the appointment of a receiver shall exist whether or not the apparerit value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shafl not disqualify a person from serving as a
receiver. g Pl

Tenancy at Sufferance. If Grantor remains in possession of the Property. éftér the Property is sold as provided
above or Lender otherwise becomes entitled to possession of thg Propérty upen..default of Grantor, Grantor shall
became & tenant at sutterance of Lender or the purchaser of the Property aed shall;~at Lender's option, either {1}
pay a reasonable rental for the use of the Property, or (2) vacate the Propertv |mmedsately upon the demand of
Lender

Other Remedies. Trustee or Lender shall have any other right ot remedy prowdecﬁ |n thls Decd of Trust or the Note
ar by faw.

Natice of Sale. Lender shall give Grantar reasonabie notice of the time and: place of any publlc sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten {10) days before the.fime of thié'sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale af rhe Real Property

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and aH rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be-tree te sell all or any
part of the Property together ar separately, in ane sale or by separate sales. Lender shall bé entitléd to bid at any
public sale an all or any portion of the Property. s

Attorneys' Fees: Expenses. |f Lender institutes any suit or action to enforce any of the terms gi-this Deed of
Trust, Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys' fées at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not pro-hibit_ed_b\? Ia\_g_\_;,'*a_II
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protettion-of its,
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and.:shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph inglude,
without limitaticn, however subject to any limits under applicable law, Lender's attorneys' tees and-Lender's legal
expenses, whether or not there is a lawsuil, including attorneys' fees and expenses for bankruptcy proceedmgs
(including efforts to modify or vacate any autamatic stay or injunction}, appeals, and any anticipated post |udgment ;
caliection services, the cost of searching records, abtaining title reports (including foreclosure reports), surveyors ]
raporis, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by appllcable Iaw :
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shaill have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant 10 Lender's instructions) are part of this Deed of Trust:

Pawers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shali have the power to
take the fallawing actlions with respect to the Praperty upen the written request of Lender and Grantor: (a) mmJJ:L e
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pf"ép_a?ing and fiting a map or plat of the Real Property, including the dedication of streets or ather rights to the
i o public; _[b) jein in granting any easement or creating any restriction on the Real Property; and (c) jein in any
~_-subprdination or other agreemaent aftecting this Deed ot Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustoe shall not be abligated te notily any other party of a pending sale under any other
Arust deed orlien, or of any acticn or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
i requlred by’ apphcable law, ar unless the action or praceeding is brought by Trustoe.

Trustee. Trustee shall meet all qualifications reguired for Trustlee under applicabie law. In addition to the rights
and re'rnedles set farth abave, with respect to all or any part of the Property, the Trustee shall have the right to
foréclose by ‘hatite and sale, and Lender shali have the right te foreclose by judicial foreclosure, in either case in
accordance wnh and to the full extent provided by applicable law.

Successm Trustee Lender al Lender's option, may from time 1o Ume appoint a successor Trustee (o any Trustee
appointed under_ this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
oifice of the recordet of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's Fite Mumber where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the.instrament §hali be executed and acknowledged by Lender or its successors in interest. The
SUCCESSOr trustes, without ccmveyar\ce of the Property, shall succeed to alf the tile, power, and duties conferred
upon the Trustee in this Deed.of Trust and by applicable law, This procedure Tor substitution ot Trustee shall
govern to the exclusion.of alt other prov‘.sioﬂs for substitution.

NOTICES, Subject to appllcable Iaw and’ except for notice required or altowed by law 10 be given in another manner,
any natice required to be gwen undar this Deed of Trust, including without limitation any netice of default and any
notice of safte shall be given iniwriting, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwisé réquired bv law), when deposited with a nationally recognized overnight courier, or, 1f
mailed, when deposited in the United States mail, as first class, certified or regisiered mail postage prepaid, dirzcted to
the addresses shown near the beglnnlng of.this:Deed of Trust. All copies of notices of forecltosure from the holder of
any lien which has priority over this Deeg of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change- its address for notices under this Deed of Trust by giving formal wrilten
notice to the other parties, specifying that the purgbse of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender infofmed-at all times of Grantor's current address. Subject to applicable law,
and except far notice required or ailowed by law to bé given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deumed ‘1o, be notlce given 1o all Grantors.

MISCELLANEQUS PROVISIONS. The %ol'lowmg rmsc,c'lianenus provisians are a part of this Deed ol Trust:

Amendments. This Deed of Trust, together w:th anv ‘Related Documents, canstitutes tha eatire understaading and
agreement of the parties as to the mallers set’ forth in this Deed of Trust. No altoration of or amendment 1o this
Deed of Trust shall be effective uniess gwen in wmmq and signed by the party or parties saught to be charged or
bound by the aiteration or amendment. :

Annual Reports. |f the Property is used lor pufpases other than,Granlor's residence, Grantor shall furnish to
Lender, upon request, a certified stalement of net operating ipcome received fram the Property during Grantor's
previous Fiscal year in such torm and detail as Lender shall rr,quir(, "Net pperating income” shall mean ali cash
recetpts from the Property less all cash expenditurcs mdde i cvnnecuon with thg operation ot the Property.

Caption Headings. Caption headings in this Deed of Trusl are for convenlenne purposes only and are not to be
used to interprat or define the provisions of this Reed af Truqt

Merger There shall be no merger of the interest or esldte created by -thig, Deed of Trust with any other interest or
estate in the Property at any time held by or for the banefit-of Lender in any capamty, withput the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal Iaw apphcable to Lender and. to the extent not
preempted by federal law. the laws of the State of Washington' wnhout regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of" Washmgt ’,

No Waiver by Lender. Lender shall not be deemed to have waived any: nghts under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the: part‘af Lende,r in exercising any ngat
shall operate as a waiver of such right or any other right. A waiver by Lender of a gravision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to dernand strict. comphdnce with that
provision of any other provision of this Deed of Trust. No prior waiver by Lender, nar any.course of dealing
between Lender and Grantor, shali constitute a waiver of any of Lender'sirights.or of any gf Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required ‘ander this Deéd of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent:to slibsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the ‘;ole"discretion of Lender.

Seversbility. f 8 court of competent jurisdiction finds any provision of this Deed 01 Trustito b i legat, invalid, or
unenforceable as to any circumstance, that finding shall not make the effending prowision, itegaly invalid, or
unenforceable as to any other circumstance. I foasible, the offending provision shall be congidered motifica so
that it becomes legal, valid and enforceable. |f the offending provision cannot be 5o mod it shall be
considered deleted from this Deed of Trust, Unless otherwise required by law, the ilega'ny invalidity, .or
unenforceability of any provision of this Deed of Trust shali not affect the legality, V']lldlly or; enfqr 'bili_lv of any
other provision ot this Deed of Trust, .

Successors and Assigns. Subject 10 any limitations stated in this Decd of Trust on transfer.of Granmr s interest
this Deed of Trust shall be binding upon and inure te the benefit of the parties, their SUCCLSSORS dnd asslgns A
ownership of the Property becomes vested in a person other than Grantor. Lender, without ncm‘e 1o Graritor, may
deal with Grantor's successors with reference to this Deed of Trust and the indebiedness by way, of forbearan L or
extension withaut releasing Grantor from the obligations of this Deed of Trust or liability under lhe !ndebtednehs

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Whaiver of Homestead Exemption. Grantor hareby releases and waives all rights and benefits of the homestead‘
exemption laws of the State of Washington as to ail Indebtadness secured by this Deed of Trust. :

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in lhIS Doed.cn
Trust. Uniess specifically stated to the contrary, all references 1o dollar amounts shall mean amounts in lawftul men
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall:
include the singular, as the comext may reguire. 'Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beoneficiary. The word "Beneficiary” means Skagit State Bank, and its successors and assigns.
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' [ Borrower. The word "Borrower” means J&S PROPERTIES MANAGEMENT, LLC and includes all co-signers and
Tog 'mdkers signing the MNote and all their successors and assigns.

Deed ‘of Trust The weards "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
ifcludes wrthou{ limitation all assignment and security interest provisions relating to the Personal Property and
‘Regnts.

Default T"f&\e”word "Dafault" means the Default set forth in this Deed of Trust in the section titied "Default”.

'Enmrunmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulatlcns and ordinarces relating to the protection of human health or the environment, including without.
iimitation the Comprehensive Environmental Respoense, Compensation, angd Liability Act of 1980, as amended, 42
U.5.C. Stolion:3607) ‘et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L.
No. 99-498 {("SARA" o the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation andRecevery Act, 42 U.5.C. Section 6801, et seq., or othar applicable state or federal laws, rules,
or regulations adoptéd pu'rsuant therato.

Event of Default: The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of defdult Sectlon of this Deed of Trust.

Existing fndebtedness. .The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trhst ¢

Grantor. Tha ward "Grantor" means J&S PROPERTIES MANAGEMENT, LLC.

Guarantor. The wurd "Guarantar means any guarantor, surety, or accommaodation party of any or all of the
indebtedness, ;

Guaranty. The word " Guarantv" meaﬁs the guaranty fram Guarantor to Lender, including without limitation a
guaranty of all or part of the Note o

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical orﬂ ififectious characteristics, may cause or pose a present or potential hazard
1o human health or the environmeént when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled.. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and alls hazardous 6r toxic substances, materials or waste as defined by or listed
under the Envircnmental Laws. The tert. "Hazdrdaus Substances™ alsa includes, without limitation, petroleum and
petroleum by-products or any fraction thereor And asbestos.

Improvements. The word "Improvements” means.all existing and future improvements, buildings, structures,
mabile hames affixed on the Real Proper‘ty, facrhtle 7 additions, replacements and other construction on the Real
Property,

Indebtedness. The word "Indebtedness"” mears all princigal, interest, and other amounts, costs and expenses
payable under the Note ot Related Documents, ‘together with all renewals of, extensions of, moditications of,
consolidations of and subsututions Tor the Note dr Related Docyments and any amounts expended or advanced by
Lender to discharge Grantar's obligations or experises incurred’by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with rn[erest Gn such amourts as provided in this Deed of Trust.

Lendes. The word "Lender' means Skdgu State Bank, its succesaors and assigns.

Nate. The word "Note" means the promissory note dated September 21, 2008, in the original principal
amount of $1,214,000.00 from Grantor to Lender “togethér wvith all renewals of, extensions of,
magitications of, refinancings of, consolidations of, and substltutmns for.khe promissary note or agreement.

Personal Property. The words "Personal Property” mean all equlpment flxtures and othar articles of personal
property now or hereafter owned by Grantor, and now or hereafter‘attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all rep|acements of, and:all substitutions for, any of such
property; and together with all issues and profits thereon and praceeds (intluding without limitation all insurance
proceeds and refunds of premiums} from any sale or other d|spos|tmn of the Property

Property. The word "Property” means coilectively the Real Property. and the Persana! Property.
Real Property. The words "Real Property" mean the real property, mterests_,and rrgl'_)ts, as further described in this
Deed of Trust. i oo

Rejated Documents. The words “Related Documents” mean all promissory notes, cr_édr't_=_:a_greements, laan
agreements, environmental agreements, guaranties, security agreements,: mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents whether now or hereafter
existing, executed in connaction with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, |ncome |ssues ro\raitres profits, and
ather benefits derived from the Property. . :

Trustee. The word "Trustee" means First American Title Company of Mount Vernon whase malhng address is P
O Box 1667, Maunt Vernan, WA 98273 and any substitute or successor trustees.” )

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

J&5 PROPERTIES MANAGEMENT, LLC

A{vof oo

JOH ELUIS, Membér'of J&S PROPERTIES MANAGEMENT. LLC

\l\\\\l\\l\l\\\\\\\\\\\\\
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éTA_TE 6F M A S '
: e ] §S
COUNTY. OF Q /C'-..._éxc!g?g';" . )
On this 7/»’ == day of S- () 7(_(’7“/ bf"/ , 20 O(,) , befo

Notary Publlc persona“y appeared JOHN W ELLIS, Member of J&S F‘ROPERT!ES MANAGEMENT,
known to me or proved to meon the basis of satisfactory evidence to be a member or designated agent of the limitcd
ligbility company that exétuted the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act
and deed of the limited liability campany, by authority of statute, its articles of organization or its operating agreement,
for the uses and purposés therein mentioned, and on path stated that he or she is authorized to execute this Deed of
Trust and in fact exgguted: the Deed .of Trust on behalf of the limited liability company.

(&#O’WL‘} Residing at _ S( C//}’P‘ {/Uok /‘dﬂj;

Notary Public in and for the State of ‘_ My commission expires jz" rl.{D 0 !

REQUEST FOR FULL RECONVEYANCE

Trustee

The undermgned is the Iegal awner and” holder of all mdebtednes‘; secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing ET) you, to recopvey without warranty, 10 the persons entitled thereto, the
right, title and interest now held by you under ;he__Deed of T_rust

Date: GF ST Beneficiary:
: ' By:

Its:

LASER ARQ Landing, Yer, 6,42, 10,003 Capr Hadand FuisncigSolulions. inz 1997 2008 A Robts Reserwnd. WA NOCFRLFLIGDFC 14 13186 bR 7
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EXHIBIT “A”
of Re-record to Correct Legal Description

The South 207.30 fect of the North 799.5 feet of that portion of the Northeast % of the
Northeast ¥4 of Section 31, Township 34 North, Range 4 East, W.M., lying East of the Great
Northern Raﬂway nght-of way; EXCEPT State Highway and ditch rights-of-way.

ALSO TOGETI—IER WITH the South 171.5 feet of the North 971.0 feet, as measured at right
angles to the North 11ne of Scctlon 31, of the following described tract:

That portion of the East '/z of the Northeast % of Section 31, Township 34 North, Range 4
East, W.M., lying and being East of the right-of-way of the Seaftle and Montana Railroad
Company, now the Great Northern Railroad Company, except any portion lying within the
North 799.5 feet thereof, and EXCEPT Old Highway 99 and rights of way of ditches.

Situate in the County of Skagit’,___:St'a_fQ of Washington.

lﬂﬂjﬂlﬂlﬂ!ﬂﬂmﬂjﬂﬂmﬂﬂlﬂﬂlﬂ
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