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NORTH COAST CREIMT GENION 3

1100 DUPONT STREET - " © HomEqmty

BELLINGHAM, WA 98225~ .- Deed of Trust
U Open-end Home Equity Line of Credit

o o [ Closed-end Second Mortgage

= CREDET l..J.-N_I'.t';I‘;
1100 Dupent Street, Bellingharr; Washington :98'225

Grantor(s): MICHAEL &L. CHERRY AND EATHRYN. M. CHERRY

Grantee(s): North Coast Credit Union .~
1100 Dupont Street
Bellingham, WA 98225

Legal Description:

TR. F, SURVEY MONTBORNE HGTS. (REV.)

LEGAL DESCRIPTION IS ATTACHED HERETO AND M&BE_B PART THEREQF, AS EXHIBIT 'A‘'

Lo Trte Cor APCATYY

Assessar's Property Tax Parcel or Account No.: 4135026 0180:2'93 (P103867} . { gl:\'l bq - Oc.:,)_

THIS DEED OF TRUST is given on _08/15/2008 o . by |
MICHAEL L. CHERRY AND EATHRYN W. CHERRY, HUSBAND AND WAiFE !
(hereinafter referred to individually ot collectively, as the context may regiiire,/3s "Grantar"  to LAND TITLE COMPANY GF

SRAGIT COUNTY whose address is-111° E GEORGE HOPPER Hb, BURLINGTON,

WA 98233 ("Trustee"), for the“benefit of WORTH COAST CREDIT UNION, a corporation

arganized & existing under the laws of the State of Washington, its sugcessorscand assigns, whose address is 1100 Dupont Street,
Bellingham, WA 68225 ("Beneficiary™). : SR

Grantor does hereby grant, convey and warrant to Trustee, in trust, with power of sale, the bove described property iocated in the County of
SEAGIT , State of Washington which ha the street address ol
24094 WALKER VALLEY RD, MOUNT VERNON, WA 98273 © { together jwith (i} all improvements, buildings or
structures of any nature whatsogver, now or hereafier erected on the property, (if) ail fixtures, including all plumbing, heating, air conditioning
and ventilating equipment, now or heteafter located under, on or above the property’ (iii) all gights; privileges, rents, royalties, mineral, oil and
gas rights and profits, tenements, hereditaments, rights-of-way, easements, appendiages, appurtenances;-or riparian Tights now ot hereafler
belenging or in any way appentaining to the property, and (iv) all of Grantor's right, tite’ and dnterest.in and to any streets, rights-of-way,
alleys or strips of land now or hereafter adjoining thereto, including any replacements and #dditfons trany of the foregoing, All of the
foregoing is collectively referred to in this Deed of Trust as the "Property.” P

THE PROPERTY 1S MOT USED PRINCIPALLY FOR AGRICULTURAL OR FARMING BURPOSES *

This Deed of Trust is for the purpose of securing the payment of ail indebtedness, including prineipal, intgrest,:Advances {as hereinafter
! defined), all other amourts, finance charges, payments and premiums due and the performance ofall pbiigatisns that Grantor now or herealter
i owes Beneficiary under this Deed of Trust and under that certain agreement governing Grantor's Opgrend Home Equity Credit Pian or
Closed-end Loan entered into between Grantor and Beneficiary of even date herewith ("Agreement"). ihcluding all expénsions, renewals and
modilications thereof (all of such obligations being hereinafter referred to as the "Debt"). The amount of eredit extended under the Agreement
is$ 70,000.00 uniess the amount is changed and a notice of such change is recorded in ihe Oilide of the County Auditor in
the county where this Deed of Trust has been recorded. s, P

If this is an Open-end Hame Equity Credit Plan, this Deed of ‘Prust is for the purpose of securing a revoly fgeredit lodn and shall secure not
only presently existing indebtedness under the Agreement but also {uture advances, whether such advanc obligatory-or o be made at the
option of Beneficiary, or otherwise, as are mnade within _ten (10 } vears from the date herenfsfo the same extgnt:gs if such
future advances were made on the date of the execution of this Deed of Trust. although there may be no advances nadg__-at"fha time of the
execution of this Deed of Trust and although there may be no indebtedness secured hereby outstanding al the time ghyadvaneg'is mide. The
unpaid balance of the revalving credit loan may at certain times be z¢ro. A zero balance does not werminate the, revelving crédit 1pan or
Beneficiary's obligation to advance funds to Grantor. Therefore, the lien of this Deed of Trust will remain n full fofee and effect
notwithslanding any zero balance. C— S

The Maturity Date of the Agreement is_08/20/2028 | CT

The lien of this Deed of Trust shall be valid as to alt indebicdness secured hereby, including future advances, from the tithe of its Bling foi
recording in the Office of the County Auditor in the county in which the Property is located. The total amount of indebtedness secured hereby
may increase or decrsase from time to lime, but the fotal unpaid balance of indebtedness secured hereby ({inctuding disburserfients Which.|
Beneficiary may make under this Deed of Trust, the Agreement or any other doeurnent with respect thereot) at any one time outstaniding shall
not exceed the amaunt set forth above plus interest and fate charges aceruing thereon and any advances or disbursements which Beneficiary ]
may make pursuant to the terms of this Deed of Trust, the Agreement or any other document with respect thereto, inctuding but not limited %o, | 7
payment for taxes, special assessments or insurance on the Property and the interest on such disbursemems. This Deed of Trast is intepded 10 )
and shall be valid and have priority over all subsequent liens and encumbrances, including statutory liens, excepting taxes and assessments .
levied on the Property not vet due and payable, to the extent of the maximum amount secured hereby. o
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DEED OF TRUST (continued)

A, REPRESENTATIONS

“Granter hereby represents to Beneficiary as follows:

L Vahditya Secrity Documents,

: fa) Fhe exécution, delivery and performance by Grantor of the Agreement, this Deed of Trust and all other documents and (nstruments
now:or ‘hereafter ‘fumished to Beneficiary to evidence or secure payment of the Debt (the "Security Docutnents™), and the borrowing
evidenced by the Agreement, will not violate any provision of law, any order of any court or other agency of govemment, or any mortgage,
indentuire, trust agre¢ment or other instrument to which Grantor is & party or by which Grantor or any of Grantor's property is bound, or be in
confligt ‘with, or will resiilt in a material breach of or constitute (with due notice andior Japse of time) a default under any such mortgage,
indentuire, trust -igreement ‘or other instrument, or result in the creation or imposition of any lien, charge or encumbrance of any nature
whatsoever tipon any of Grantor's property or assets, except as contemplated by the provisions of the Security Documents; and

{b) The Seturity Documents, as and when executed and delivered by Grantor, constitute the lzgal, valid and binding obligations of

Grantor in accorddncé with their respevtive terms subject to applieable bankruptey and insolvency laws.
2. Other Information.’ Alt other-ibformation, reports, papers and data given to Beneficiary, or to Beneficiary's legal counsel, with respect to
Grantor, the Property, or the Joan evidenced by the Security Documents are accurate and corréct in all material respects and complete insofar
as completeness may be necessary to g1ve Beneficiary a true and accurate knowledge of the subject matter.
3. Title. Grantor has good and ‘marketable title in fee simple to the Property free and clear of all encumbrances except for encumbrances of

record as of the date of this Deed. of Trist. Grantor will preserve its title to the Property and will forever covenant and defend the same o
Beneficiary and will fotever covenant and defend the validity and priotity of the lien of this Deed of Trust.
4, Litigation. There is not now pendmg or threatened against or affecting the Property, nor, to the knowledge of Grantor, is there
contemplated, any action, suit or procgéding at law or in equity or by or before any administrative agency which, if adversely determined,
would impair or adversely affeet the valyeor opel'dtlon of the Property.
5. Environmental Indemnity Grantor shatl inderrinify and hold Beneficiary harmless against and from any and all loss, cost, damage, claim
or expense (including, without lmitation, any and al] attorney's fees or expenses of ]1t1gatmn) incurred or suffered by Beneficiary on account
of (i) the location on the Property of any chericals, material, substance, or contaminant {including, without Jimitation, oil, petroleum
products, asbestos, urea, formaldehyde, foam insulation, hazardous waste and/or toxic waste), the presence or storage of wh1ch or the
exposure to which is prohibited, limited;.or. regulated by any federal, state, county, regional, or local governmental unit, agency or authority,
or which presence, storage, or exposure. may pose ahazard to health and safety, or (if) the faiture by Grantor or any prior owner or pccupant of
the Property to comply with any applicab] federal state, county, regional or local environmental laws, regulations, and court or
administrative orders.
B. ADDITIONAL COVENANTS
Until the entire Debt shall have been paid in full GTantOr covenants and agrees as follows:
6. Payment of Iudebtedness, Grantor shall timely pay and discharge the Debt or any part thereof in accordance with terms and conditions of
the Agreement, this Deed of Trust, and the Security Documents
7. Payment of Taxes and Assessments. Grantor shall du]y pay anﬂ chscharge or cause to be paid and discharged all real estate and personal
property taxes and other taxes and assessments, publ{c or.private; water and sewer rates and charges; all other governmental or
nongovernmental charges applicable to the Property; any inférest:0r costs or penalties with respect to any of the foregoing; and charges for
any easement or agreement maintained for the benefit of the Property, general and special, ordinary or extraordinary, foreseen or unforeseen,
of any kind and nature whatsoever which may at any time pnor to or after execution of this Deed of Trust, be assessed, levied, or imposed
upen the Property or the rent or income received therefrom, or any use or ocoupancy thereof. All of the foregoing are hereinafter collectively
referred to as "Assessments." Grantor shall provide Beneficiary, with satisfactory proof of payment of any Assessments within ten {10) days of
the date any such Agsessments are due. In the event Grantor fails to timely pay any such Assessments, Beneficiary may, but shall not be
obligated to, make such payments and any amounts so paid by Beneficiary shall constitute Advances in accordance with Paragraph 16 hereof,

8. Hazard Insurance. Grantor shall keep the improvements now existing or- hereaftef erected on the Propeﬁy insured against loss by fire,
hazards included within the term "extended coverage,” and any other'hazaTds for which Beneficiary requires insurance. If the Property is
Iocated in an area designated by the Director of the Federal Emergéncy. Agency as a’special flood hazard area, Grantor agrees to obtain
Federal Flood Insurance to the extent such insurance is required for the'term of the lpan and for the full indebtedness of the loan. Insurance
policies shall be maintained in the amounts and for the periods that Beneficidty requires.-The. insurence carrier providing the insurance shall
he chosen by Grantor subject to Beneficiary's approval which shall not be unteasoriably withheld:.

Al ingurance policies and renewals shall be acceptable to Beneﬁmary and shall iricludéa $tandard mortgage clause. Beneficiary shall
have the right to hold the policies and renewals, If Beneficiary requires, Grantor shall name Beneficiary as "toss-payee" and shall promptly
gwe to Beneficiary all receipts of paid premiums and renewal notices. In the event of loss, Grantor shall give prompt notice to the insurance
carvier and Beneficiary. Beneficiary may make proof of 1oss if not made promptly by Grantor.

Unless Beneficiary and Grantor otherwise agree in writing, insurance proceeds shall be applied 10 restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Beneficiary's security, is not. lessened ot impaired. Tf the restoration or repair
is not economically feasible or Beneficiary's security would be lessened or impaired, ‘the insurance proceeds shall be applied to the sums
secured by this Deed of Trust, whether or not then due, with any excess paid to Grantor. If Gréntor abandons the Property, or does not answer
within 30 days a notice from Beneficiary that the insurance carrier has offered to settle a clain, then Benef’ iciary may collect the insurance
proceeds. Beneficiary may use the proceeds to repau- or restore the Propetty or to pay sums secured by this Deed of Trust, whether or nat then
due. The 30-day period will begin when the notice is glven

Unless Beneficiary and Grantor otherwise agree in writing, any application of proceeds t6 prmmpaJ shall no,,-- éxtend or postpone the due
date of the monthly payments referred to in Paragraph 6 or change the amount of the payments. Tf imrider Paragraph 21 the Property is acquired
by Beneficiary, Grantor's right to any insurance policies and proceeds resulting from damage to the Property prior to the acqulsmon shall pass
to Beneficiary to the extent of the sums secured by this Deed of Trust immediately prior o the acquisition. ~

9. Repair. Grantor shall keep the Property in good order and condition and make all necessary or‘appropriafs repmrs, repiacements and
renewals thereof, Grantor agrees not to permit or allow any waste of the Property or make or permit o be.made any matérial alterations or
additions to the Property that would have the effect of diminishing the value thereof or that will in any*way increase the.risk of any fire or
hazard arising out of the construction or operation thereof. Grantor agrees not to alter or remove any structure of fixfurg’in the Property
without Beneficiary’s prior written consent. Grantor shall prevent any act or thing which wmight adverseiy effec( o \rm)axr the value of
usefulness of the Property.

10. Restoration Following Uninsured Casualty. In the event of the happening of any casualty, of any Lmd or nature, urdmary or
extraordmary, foreseen or unforeseen, not covered by any insurance policy, resulting in damage to or destructiof of the” Broperty, Grantor
shall give notice thereof to Beneficiary and Grantor shall promptly at Grantor's sole cost and expense, commence afid diligently continue to
restore, repair, replace, rebuild or alter the damaged or destroyed Property as nearly as possible to its value, cund:twrl and character
immmediately prior to such damage or destruction,

11. Compliance With Laws, Grantor shall promptly and faithfully comply with, conform to and obey or contest by appropr:ate proceedmgs}.
in good faith all present, and use its best efforts as to future, laws, ordinances, rules, regulations and requlrements of evety duly constituted

Property, whether or not such law, ordinanee, rule, order, regulation or requirement shall necessitate structural changes or 1mpmwments 0
interfere with the use or enjoyment of the Property.
12. Performance of Other Agreements. Grantor shall duly and punctually perform all covenants and agreements expressed as bmdmg upon ;
it under any agreement of any nature whatsoever that involves the Property, including, without limitation, all rules and regulatiths of @ .
homeowners or condominium association if the Property is part of a condominium, cooperative, phased developed or other homeowners'-'“
association,

governmental authority or agency and of every boand of fire underwriters having Junsdlctlon or similar body exercising funciions, whichimay ™
be applieable to it or to the Property or to the use and manner of use, occupancy, possession, operation, maintenance or reconstriction of the™|
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DEED OF TRUST (continued)

13 Inspectmn Grantor shall permit Beneficiary, and parties designated by Beneficiary, at all reasonable times, to inspect the Property.
14 Hold Harmless. Grantor shall, at Grantor's sole cost and expense, save, mderrmfy and held the Trustee and Beneficiary, and their
" respéctive officers, directors, employees and agents, harmless against and from any injury, claim, demand, suit, judgment, execution, liability,
“debt, damage or penalty (heremafter collectively referred to as "Claims") affecting the Property, or the value of any of the Securily
Documents, arising out of, resulting from, or alleged to arise out of or result from, any action or inaction by Grantor, except as may be the
direét result of Bereficiary's negligence. Grantor shall pay all expenses incurred by the Trustee and Beneficiary in defending itself with regard
10 afty and all Claimg. These expenses shall inctude all out-of-pocket expenses, such as attomeys' and experts' fees, and shall also include the
reasonable valug of any services rendered by any employee of Beneficiary.
15, Expenses Grantorshall pay or reimburse Trustee and Beneficiary for all reasonable attorneys' fees, reasonable costs and expenses paid or
incurred by Trusteg or Beneficiary in any action, proceeding or dispute of any kind in which Trustee or Beneficiary is made a party or appears
as party plamnﬁ‘ or. defendant; involving any of the Security Documents, Grantor, or the Property, including, without limitation, to the
foreclosure or othet enforcement of this Deed of Trust, any condemnation involving the Property, any action to profect the security hereof, or
any proceeding in probate or bar:kruptcy, and any such amounts paid or incurred by Grantor shall constitute Advances in accordance with
Paragraph 16 hereof.
16. Advances. In the event Gramer faﬂs to perform any act required of Grantor by any of the Security Documents or 1o pay when due any
amount required to be paid by &ny of the Security Documents, Beneficiary may, but shall not be obligated to, make such payment or perform
such act. Such paymeiit or petformance by Beneficiary shall not have the effect of curing any Event of Default or of extending the time for
aking any payment due hereinder or ynder the Agreement. All amounts so paid by Beneficiary, together with all expenses incurred in
connection therewith, shall be déemed advsnces ("Advances"} under this Deed of Trust and the Agreement, shall be immediately due and
payable, and shall be added to the Debt,Advances shall bear interest from the date expended at the rate specified in the Agreement and shall
‘be secured by this Preed of Trust, 4 though eriginally a part of the principal amount of the Debt.
17. Use Violations. Grentor shall-fiot use the- Progerty or allow the same to be used or occupled for any unlawful purpose or in violation of
any permit or certificate, or any law; ordimance; regulation or restrictive covenant, covering or affecting the use or oceupancy thereof, or
suffer any act to be done or any condition to exist on the Property or any articte to be brought thereon, that may be dangerous, unless
safeguarded as required by law, or thatmay, in lat, fonstitute a nuisance, public or private.
18, Other Lieus. Grantor shall not, without the pner “wyitten consent of Beneficiary, create or permit to be crested ot to remein, any
mortgage, pledge, lien, encumbrance ‘or chafge on, Security interest in, or conditional sale of or other title retention agreement on (whether
prior or subordinate to the liens of the Segurity Documénts) the Property or income therefrom other than the Security Documents {"Liens")., In
the event Grantor fails to prompily discharge any sich Liens, Beneﬁc:ary may, but shall not be obligated to, do so and any amounts paid or
incurred by Beneficiary (including reasona"ble attnmey 5. fees n connection therewith), shall be treated as Advances in accordance with
Paragraph 16 hereof.
19. Transfer of the Property. Grantor shall Rt sell convey, tmnsfer or assign the Property or any beneficial interest therein or any part
thereof, whether by operation of law or otherwise, withauf the prior written eonsent of Beneficiary. In the event of such a sale, conveyance,
transfer or assignment, Beneficiary may, at its option, requlre immedidte payment in full of all sums secured by this Deed of Trust. However,
this option shall not be exercised by Beneficiary if exercise is pl‘Ohlblth by apphcab]e law as of the date of this Deed of Trust,
If Beneficiary exercises Beneficiary's option to réquire immiediate payment in full, Beneficiary shall give Grantor notice of acceleration.
The notice shall provide a period of not fess than 30 days froin thie date the notice is delivered ot mailed within which Grantor must pay all
sums secured by this Deed of Trust. If Grantor fails to pay these sums prior to the expiration of this period, Beneficiary may inveke any
remedies permitted by this Deed of Trust without further notice or demand on Grantor.

70. Events of Default. The term Event of Defanlt, as used in the Security Documents, shall mean the occurrence or happening, from time to
time, of any one or more of the following: (a} Grantor fails to make any payment fequired by this Deed of Trust or the Agreement when it s
due; (b) Grantor fails to comply with any of the covenants, terfiis or conditions’of this Deed of Trust, the Agreement or any of the Security
Documents; {c} Grantor has engaged in or engages in fraud or material migrépreséntition, either by act or omission, in cormection with this
Deed of Trust ot the Agreement at any time during the application process or-during, the term of this Deed of Trust or the Agreement; or (d)
Grantor acts or fails to act in a way that adversely affects the security under, this Deed of Trust, including, without limitation, the following: (i)
Grantor transfers title to the Property or sells the Property without the consent of Beneficiary; (i) Grantor fails to maintain the insurance
required to be carried by Grantor according to the terms of tiffs Deed of Trust; (iil) Grantor fails to pay any Assessments on the Property; (iv)
Grantor permits the filing of a lien aga.mst the Property senior to that heldby Beneficiary;-{v).the death of Grantor (in the event of more than
one Grantor, the death of the last remaining Grantor who executed the Agréement); (Vi) the, Propeny is taken by condemnation or power of
eminent domain; or (vii) the holder or beneficiary of any mortgage or deed of trust covermg the Property commences foreclosure of such
mortgage or deed of trust.

21. Remedies. If an Event of Default shall occur and be continuing, Beneﬁclary may at its oplién,. after providing Grantor with at ieast thirty
{30) days advance notice of and opportunity to cure the Event of Default, exercise any, some or all of the following remedies:

(a) Acceleration. Beneficiary may declave the unpaid portion of the Debt to be tmmediatety dus.and payable, withowt further notice or
demand {each of which hereby is expressly waived by Grantor), whereupon the Debt shall become immedigtely due and payable, anything in
the Agreement or in the Security Documents to the contrary notwithstanding; provided further that thé unpa]d portion of the Debt shail he
irmediately and automatically due and payable without action of any kind on the part of Beneficiary.

{b) Enforcement of Deed of Trust. Beneficiary, with or without entry, personaltly or by its agents or attorneys, insofar as applicable,
may:

{i) request in writing that Trustee or Trustee's authorized agent sell the Property, i in avcordance w1th ‘tig Deed of Trust Act of the
State of Washington (as amended), at public auction to the highest bidder, and apply the proceeds of such sale as provided by
law, Any person, including Beneficiary, may bid and become the purchaser at the trustee's gale;:

(i) upon sale of the Property at a trustee's sale, Trustee shall deliver to the purchaser at such sle - trustee’s deed, which shall convey
1o the purchaser the interest in the Property which Grantor had or had the pawer to convey at the time ‘of the execution of this
Deed of Trust, and such as Grantor may have acquired thereafler. The trustee's deed shall recite the facts showing that the sale
was conducted in compliance with all the requirements of law and of this Deed of Trist, which retital shall be prima facie
evidence of such compliance and conclusive evidence thereof in favor of bona fide purchasers and. ericurnbraneers for value.

(iii) take steps to protect and enforce its rights whether by action, suit or proceeding in equity or at Taw forthe specific performance
of any covenant, condition or agreement in the Agreement or in this Deed of Trust, or in aid ofthe, executmn of any power
herein granted, or for any foreclosure hereunder, or for the enforcement of any other appmpnate Eega r equltab]e remedy or
otherwise as Beneficiary shall elect; i

(iv) coliect any rents, profits, or other amounts due Grantor from any fease, land contract, or other agreement by Whtch Gfantor is
leasing or selling any interest in the Property, and exercise Grantor's rights and remedies under such agreements, to the éxtent
permitted by law. Beneficiary shall have no obligation to make any demand or inguiry as 1o the naturg:or sufﬁclency of any
payment Beneﬂclary receives of to present or file any claim or take any ather action to collect or enforegsthe payment of, an_\,
amounts Beneficiary is entitled to under this Deed of Trust; :

(v} pay on Grantor's behalf a1l or any part of the debt and obligations then secured by any prior mortgage, deed of ust 0r uthet'
lien, whether or not they are then due and payable and whether ar not Grantor is then in default under the pricr Mortgage, deed
of trust or lien. However, Beneficiary will not be required to do so. Any payment Beneficiary makes shall becorrie part'of the-
Debt, and shall be payable on Beneficiary's demand, together with interest at the same rate as the Debt bears fromtirhe to tinye;

Beneficiary spends in doing so will become part of the Debt; i
(vii) exercise any of Grantor's rights and options under any lease, land contract, or other agreement by which Grantor is leasmg ar |

lease, land contract, or other agreement, or to prepay in whaole or in part the lease, land contract or other agreement
Beneficiary will have no obligation to exercise any such right or option; or

{vi) obtain or update commitments for title insurance, tax histori#s or title searches concerning the Property. Any amounts that' 1

purchasing any interest in the Property, including any optlon to purchase the Property or to renew or extend the term of the /f. 7
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DEED OF TRUST (continued)

_(f\fiii) enforce this Deed of Trust in any other manner permitted under the laws of the State of Washington, including foreclosure of
this Deed of Trust as a mortgage.

(c) Appointment of Receiver. At any time before or after the commencement of an action to foreclose this Deed of Trust, Beneficiary

shall be entitled to"and may apply to the court for the appointment of a receiver of the Property, without notice or the requirement of bond
“(any andiall such notice and bond being hereby expressly waived) and without regard 1o the solvency or insolvency of Grantor at the time of
applcation for such receiver and without regard to the then value of the Property. Such receiver shall have power to coliect the receipts, rents,
issugs and profits: ‘of the Property, including during the pendency of such foreclosure action and, in case of a sale and a deficiency, during the
full statutory petiod of redemption (if any] whether there be redemption or not, as well as durmg any further times (if any) when Grantor,
except. for-the intervention-of such receiver, would be entitled to collect such receipts, renis, issues and profits, and all other powers which
may he fiecessary orare.asual in such cases for the protection, possession, control, management and operation of the Property. Such receiver
shall have all of the rights and powers penmtted under the laws of the State of Washington. The receiver shall be authorized to apply the net
income in its hands‘in paymént in whole or in part of: {a} the Debt or any order ar judgment foreclosing the lien of this Deed of Trust, or any
tax, special dssessment or othér lien which may be or become superior to the lien and security interest hereof or the lien of such order or
judgment, provided such. apphcatmn is made prior to foreclosure sate; and (b) the detlclency in case of a foreclosure sale and deficiency. The
reasonzble expenses, mcludmg mewers fee, counsel's fees, costs and agent's commission incurred pursuant to the powers herein contained
shall be secured hereby. :

(d) Remedies Cnmulatwe and Concurrent The rights and remedies of Beneficiary as provided in the Security Documents shall be
cumulative and concuirent and tmay be pursued separately, successively or together against Grantot or the Propetty, or any one of them, at the sole
discretion of Beneficiary, and may ‘e exetcised as often as occasion therefor shall arise, all to the maximum extent permitted by applicable laws,
rules and regulations. If Beneficiary elécts.to proceed under one right or remedy under this Deed of Trust or the Agreement, Beneficiary may at
any time cease proceeding under such nght or remedy and proceed under any other nght or remedy under this Deed of Trust or the Agreement.
The failure to exercise any such:fight'or remiédy-shall in no event be construed as a waiver or release thereof. Nothing in the Agreement or this
Deed of Trust shall affect Grarifor's dbligationste.pay the Debt and perform ite obligations in accordance with the terms thereof,

(e) No Conditions Precedent to Exercise:of: Remedies. Neither Grantor nor any other person now or hereafter obligated for timely
payment of all or any part of the Debt shatl be relieved of such obligation by reason of the acceptance by Beneficiary of any payment after its
due date, or the failure of Beneficiary:to comply:with any request of Grantor or any other person so obligated to take action to foreclose on
this Deed of Trust or otherwise enforce any provisions"of this Deed of Trust or the Agreement, or by reason of the release, regardless of
congideration, of all or any part of the secuirity held for Debt, or by teason of any agreement or stipulation between any subsequent owner of
the Property and Beneficiary extending the-time- of payment or modlfymg the terms of this Deed of Trust or the Agreement without first
having obtained the consent of Grantor or such othér person; and in the Iatter event Grantor and all such other persens shall continue to be
liable to make payment according to the terms of any such :extension or modification agreement, unless expressly released and discharged in
writing by Beneficiary.

(f) Discontinuance of Proceedings. ln case Benef ctary shall have proceeded to enforce any right under any of the Security Documents
and such proceedings shall have been discontinued or“abandgned for any reason, then in every such case, Grantor and Beneficiary shall be
restored to their former positions and the rights, remedies and’ powers of Beneficiary shall continue as if no such proceedings had been taken.
22. Successor Trusiee. In the event of the death, dlssolutlon, ingapagity, disability or resignation of Trustee, Beneficiary shall appoint in
writing a successor trustee, and upon the recording 6f sich appointment in the Office of the County Auditor in the county in which the
Property is located, the successor trastee shall be vested;, with.ail powers of the original trustee.

23. Reconveyance by Frustee. When Borrower has pald all sums secured by this Deed of Trust, Beneficiary shall request Trustee to
reconvey the Property and shall surrender this Deed of Trust and the Agreement. Trustee shall reconvey the Property without warranty to the
person or persons legally entitied thereto. Beneficiary TESEryes, the right 1o charge Borrower a fee for such release and reconveyance and
require Borrower to pay costs of recordation, if any.

24, Condemnation. In the event of the taking by eminent doma.m proceedmgs or the- like of any part or all of the Property by any federal,

state, municipal or other governmental authority or agency thereof, all awards'or other compensation for such taking shall be paid w0
Beneficiary for application on the Debt, provided that no such appl:catlon shall resultin additional interest or have the effect of curing any
Event of Default or extending the time for making any payment due hereundar or under the Agreement,

25. Prior Deed of Trust, If this Deed of Trust is subject to a prior mmtgage or deed of trust, the lien of which is superior to the lien of this
Dieed of Trust, Grantor agrees ¢ pay each installment of the debt secured by the'prior mortgage or deed of trust when it is due, whether by
acceleration or otherwise. Grantor also agrees to pay and perform all other’ abligationis of the Tiortgagor or grantor under the prior mortgage or
deed of trust. Grantor agrees to provide Beneficiary with proof of payment or perf'ormance wnder the prior mortgage or deed of trust whenever
Beneficiary requests it. If Grantor fails to pay any installment of principal or interest when it 1s due or if Grantor fails to pay or perform any
other ohligation under the prior mortgage or deed of trust, Beneficiary shall have the/right, but not.the obligation, to pay the installment or to
pay or perform such other obligation on Grantor's behalf Any amounts Beneﬁciéry spends in nerforming Grantor's obligations will become
part of the Debt, payable by Grantor on Beneficiary’s demand, and will bear interest at the §ame rate as the Debt bears from time 1o time.

Beneficiary may rely upon any written notice of default under the prior morigage or.deéd of trust that Beneficiary receives from the hokder of
the prior mortgage or deed of trust even though Grantor questions or denies the existence; «xtent, or nattre of the default. Grantor shall not
renew, extend or modify the prior mortgage or deed of trust, and shall not inctease the debt secured by the pnor morigage or deed of trust,

without Beneficiary's prior written consent.

26. Survival of Warranties and Covenarts. The warranties, representations, covenants and agreements set. forth in the Security Documents
shall survive the making of the loan and the execution and delivery of the Agreement, and shall Qcmtmue in ﬁm fgrce and effect until the Debt
shall have been paid in full.

27. Further Assurances. Grantor shall, upon the reasonable request of Beneficiary, execute acknowledge and deliver such further
ingtruments (including, without limitation, a declaration of no set-off} and do such further acts as may be necessary, desirable or proper to
carry out more effectively the purposes of the Security Documents and to subject to the Hens thereof any pmperty mtencled by the terms
thereof to be covered thereby and any renewals, additions, substitutions, replacements or betterments thereto.
28. Recording and Filing, Grantor shall, at Grantor's sole cost and expense, cause those Security Dncumems and all supplemems thereto, for
which constructive notice must be given to protect Beneficiary, at all times to be recorded and filed, and re-recorded and re-fiféd, in such manner and
in such places as Beneficiary shall reasonably request, and shall pay all such recording, filing, re-recording and ré-tiling fees and nther charges.

29, Loan Expenses. Grantor shall pay all applicable costs, expenses and fees set forth in the Agreement.

30. No Representation by Beneficiary. By accepting or approving anything required to be observed, performed ot ﬁ:lf' Iled or to be given to
Beneficiary, pursuant to this Deed of Trust, including (but not limited to any officer's certificate, balance sheet, statement of profit and loss or
other financial statement, survey or appraisal), Beneficiary shall not be deemed to have arranged or represented the.sufficiency, legality,
effectiveness or legal effect of the same, or of any term, provision or condition thereof, and such acceptance or approval thereof shall not be or
constitute any warranty or representation with respect thereto by Beneficiary,

31. Incorporation of Agreement. Each and every term, covenant and provision contained in the Agreement ]S, by thls referenceg
incorporated into this Deed of Trust as if fully set forth herein.
32. Netice. Except for any notice required under applicable law ta be given in another manner, any notice provided for in thls Deed: of Trust
shall be in writing and shall be deemed properly delivered three (3} days after deposit thereof in any main or branch United States Post @ffice, .
cerfified or first class United States Mail, postage prepaid, addressed as follows or at such other address as may be designated by notlce as
provided herein: ; 5 '

if to the Grantor: If to the Beneficiary:
Kathryn ¥ Cherry North Coast Credit Union
P.0O. BOX 2562 1100 Dupont Street
MOUNT VERNON, WA 98273-7562 Bellingham, WA 98225
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DEED OF TRUST (continued)

33 Cdﬁené;its Runnping With the Land. All covenants contained in this Deed of Trust shall run with the Land.
3 Successors and Assigns. All of the terms of this Deed of Trust shall apply to and be binding upon, and inure to the benefit of, the
suceessors and asslgns of Grantor and Beneficiary, respectively, and all persons claiming under or through them; provided that nothing in this
. Paragriph.stiall be ¢onstrued to permit a transfer, conveyance or assignment other than as expressly permitted by this Deed of Trust.
35. Multiple Grantors. Grantor's covenants and agreements hereunder shall be joint, several and primary. Any Grantor who co-signs this
Deed of Trust but does not execute the Agreement: (a} is co-signing this Deed of Trust only to mortgage, grant and convey the Property; (b} is
not personally obligated to pay the Debt; and (¢) agrees that Beneficiary and any other Grantor may agree ta extend, modify, forebear ov make
any accormnodatmns with' regard to the terms of this Deed of Trust or the Agreement without that Grantor's consent.
36. Sewrabillty Tn gase any. one or more of the obligations or the prtmsmns of this Deed of Trust or of the Agreement shall be determired to
be invalid, illegal.or unénforceable in any respect, the validity of the remaining obligations or provistons of this Deed of Trust shall be in no
way affected, prejudlced or d:sturbed thereby.
37. Medification: This Deecl of Trust nay not be changed, waived, dlscharged or terminated orally, but cmly by an instrument o1 instruments
in writing, sigried by the party aganst which enforcement of the change, waiver, discharge or termination is assetted,
38. Applicable Law. This Dsed of. Tmst shall be governed by and ¢onstrued according to the laws of the State of Washington.
39. Strict Performance,-Any failure by Beneficiary to insist upon strict performance by Grantor of any of the terms and provisions of this
Deed of Trust or any of the’Sectirity Doéuments shall not be deemed to be a waiver of any of the terms or provisions of this Deed of Trust or
any of the Security Digtiments;. and Beneﬁc:ary shall have the right thereafter to insist upon strict performance by Grantor of any and all of
them.
40. Heading. The headings and the sectwn and paragraph entitlements hereof are inserted for convenience of reference only, and shall in no
way alter or modify the text of such paragraphs, gections and subsections.
41, Riders. If one or more ridérs are attéiched to afid made a part of this Deed of Trust, the covenants and agreements for each such rider shall
be incorporated into and shall amend and supp]ement the covenants and agreements of this Deed of Trust.

IN WITNESS WHEREQF, the Graﬂtor has executed t‘ms instrument the day and year first above written.

GRANTOR

{ CAROLINA W1 ALVARADO n,
NOTARY PUBLIC| .y op o f /<
STATE OF WASHINGTON.}-~ .o+ X : :
COMMISSION EXPIRES .| " . - s e (D C%

JULY 29, 2011 x«,raéhrﬁ,f /) Zem@

STATE OF WASHINGTON

N S8:-
COUNTY OF E;V-agw

I certify that I know or have satisfactory evidence that

L <is I(@ theggerson{spwho appear before me, and said
person{s)hcknowledge Y % signed this instrument and acknnwledge it 4o be '\‘hﬂ\ €I free and voluntary act for the uses and

purposes mentioned in this statement.

DATED: Auau‘}’r {52009 i
5 NOTARY PUBTIC for the State of Washington, residing at
Mcw\i‘kj & Mo 0. Ww;hnm,;tm’)
My appointment expires: Tﬂ"y ?—‘h 'L.Ev T
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EXHIBIT ‘A’

TRACTF OF THAT CERTAIN RECORD OF SURVEY ENTITLED "MONTBORNE
HEIGHTS (REVISED)," RECORDED AUGUST 18, 1993 IN BOOK 14 OF SURVEYS,
PAGES.165 AND. 166, UNDER AUDITOR'S FILE NO. 9308180056 AND BEING A
PORTION OF LOTS 1 THORUGH 17, INCLUSIVE, BLOCK 23; ALL OF BLOCK 24;
LOTS 1 THROUGH 11, INCLUSIVE, BLOCK 25; LOTS 1 THROUGH 18,
INCLUSIVE, BLOEK 26 AND ALL OF BLOCK 27, ALL IN "PLAT OF THE TOWN
OF MONTBORNE, SKAGIT COUNTY, WASHINGTON,” AS PER PLAT
RECORDED IN VOLUME 2 OF PLATS, PAGE 80, RECORDS OF SKAGIT
COUNTY, WASHINGTON; TOGETHER WITH THOSE PORTIONS OF VACATED
STREET AND ALLEY ADTACENT TO SAID LOTS AND BLOCKS WHICH HAVE
REVERTED TO SAID PREMISES BY OPERATION OF LAW.

SITUATE IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
WASHINGTON. :

T

Skagit County Auditor :
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