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Refarence # (if applicable): _1_5_8,15 e Additional on page ____
Grantor(s): o .

4. Windward Real Estste Sérvices, Incomporated. .. e

Grantea(s)
1. Pacific Continental Bank e
2. UPF incorporated, a Washington corporation, Trustee

Legal Description: Tr 2, SP 89-79 and PTB NE 23/34/4 .~

L Additional on page ___
Assessor's Tax Parcel [D#: 340423-1-001-0006, 340423-1-003-0004, 340423-0-007-6002,
340423-0-011-0008 L

MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time
$2,250,000.00. e

THIS DEED OF TRUST is dated July 29, 2008, ameng Windward -Real. Estate Services,
Incorporated, who acquired title as Windward Real Estate Services, Inc., a Washington
Corporation, whose address is 7981 168th Ave. NE #118, Redmond, WA 98052 {"Grantor");
pacHic Continental Bank, whose maifing address is Washington Loan Operations, 1100 Olive
Way, Suite 102, Seattle, WA 98101 {raferred fo below somatimes as "Lender”-and someflmes

- ps "Beneficiary™); and UPF Incorporated, a Washington corporation, whose mailing address is

910 West Boone Ave, Spokane, WA 99201 (referred to below 25 “Trustee™). -




DEED OF TRUST

" Loan No: 15816 (Continued) Pege ®

CONVEYANGE AND GRANT. For valuabie consideration, Grardor conveys to Trustee In trust with power of sale, right
of ‘entry. atwl possession and for the benefit of Lender as Bansficiary, &l of Grantor's right, tille, and interest in and lo
the following descibed real property, togather with all existing or subsequently erecled or affixed buildings,
nproveriants and fcdurés; s ensements, rights of way, ang appurienances; all water, water rights and ditch righta
(including stock tn ulilities with diteh or ymigation rignts}; and e ofher rights, roynaXies, and mlaﬁn?’%s the m'?l
property, including: without kmitation all minerals, cil, gas, geothermal and simiiar matters, (the "Reat Property™)

located in Skagit County, State of Washington:

See Exhibit A, whiich is attached to this Deed of Trust and made a part of this Deed of Trust
‘as if fully set forth hevein.

" The Real Property or Its-éddre.-as is commonly known as 70 acre lot, Mt. Vernon, WA 98273.
The Real Properly tax -identification number Is 340423-1-001-0006, 340423-1-003-0004,
340423-0-007-0002, 340'423-0-01 1-0006.

CROUSS-COLLATERALIZATION. “ In addition 4o the Note, this Deed of Trust sacures e obligations, debts and liabilities,
pius interest theraon, of Grantor to Liender, or any-one of mora of them, as well ag ali claims by Lender againsi Grantor
or any one or more of them, whether-now existing or hereafisr anging, whether ralated or unrelatad to the purposa of
the hiote, whether voluntary or otherwise, whether dus of not due, diect of ingirect, deteymined or undetermined,
ahsolute or contingent, Bquidated of unliquidated,-whether Grantor may be abla individually or jointly with others,
whather ob¥igated as guarantor, surefy, mconmimodation party o otherwlse, and whether recovery upen such amounts

riay be or hereafter may becorme barred by any. statate of fimitations, and whather the obiligation to repay such amounts

“may be or hereafier may becoma otherwise unenforceable.

FUTURE ADVANCES. In addition (o the Note, this Deed of Trust secures all fulure advances made by Lender t©
Grantor whether or not the advances are made pursugnt to A commitment. Spacifically, without limitation, this Deed of
Trust sscures, in addition to the amounts specified i the Nots, alt future amounts Lender In s discretion may foan to
Grantor, together with all interest thenson, Lo

Grantor hereby sssigns s securily to Lender, all of-Grantor's right, tie, and intorest in and 10 ol jeases, Rents, and
profits of the Property. This assignment |s recorded. in. acoordance with RCW 65.08.070; the fien created by this
asgignment is Intandaed to be specific, perfectad and chaste upan the recording of this Deed of Trust. Lender granis to
Grantor o llcense 10 collect the Rents and profits, which license’ may be revoksd st Lender's option and ghall be
autcmatically revoked upon acceleration of ail or part of the indebtedness. . -

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 15 GIVEN AND AGCEPTED ON THE FOLLOWING TERMS: -* - :

PAYMENT AND PERFORMANCE. Except 85 othersse provided in this Deed of Trust, Grantor shall pay to Lender al
amounts secured by this Desed of Trust ¢ they become dus, and shalli strictly and in a timely manner perform all of
Grantat's obligations under the Nata, this Daed of Trust, and the Related Bocuments. - '

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantar agrees thal Grantors possession and use of the
Praperty shall be governed by the following pravialons: LT
" Posseashon and Uss. Until the occurenve of an Event of Default, Grantor may (1) remain in possession and
oontral af the Property; - {2} ysa, aperale or manage the Property; end {3} ‘coltedt the Rents from the Property
gthis privilege Is a flcense from kender lo Grantor sutpmatically revoked Upon default). The following provisions
relale lo the use of the Properfy or to other Himltations on the Property, The Real Property.is not used principally
for agricuitural purposes. L .
Duty to Maintain. Grantor shal mainiain the Property In tenantable condition and prompUy perform ab repairs,
replacements, and maintemance nacessary to preserva its value. E P A
Compllance With Environmentsl Laws. Grentor represents and warmants to Lendar that: “{1) During the peried of
Grantor's owntership of the Properly, there has beent ng use, gensration, menufaciure, storage, breatmant; disposel,
release of thicataned reicase of any Hazardous Substance by any person on, ufider, about or from. the Property:

{2) Grantor kas no knawledge of, ot maaoh to believe that there has been, excapt &5 previously. disdfosed to-and.
acknowiedged by Lender in wriling, {s) any breach or violaion of any Envionmental Laws, {(b)" any uie,

generation, manufacture, storage, treatment, disposat, refease oF threatened ralease of any Hazardous Substance

on, under, about or from the Property by any prior owners or occtupants of the Property, or {€) any-agual o’ o
threatened ftigation or clakms of any Kind by any person reisting ko such maters; and [3) Except as previously .-~
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F DEED OF TRUST
. Loan No: 16816 (Continued]} Page 3

. disdlosed to and acknowledged by Lander In writing, la) naither Grantor nor any tenant, contragtor, agent or other
-, autherized user of the Properly shall use, qeneraie, manufacture, store, treat, dispase of or releass any Hazardous
“.. Stbstaice on, uhder, aboul or from the Propefty; and (b} any such activity ghali be contucted In compllance with
8l ‘applicable federal, state, and local faws, raguiations and ordinances, Including without fimitation  all
Ervirchmental Lsws. Grantor authonzes Lender and s agerts to enter upon the Property lo make such
inspections  and tests, at Grontors expange, as Lender may deem appropriale to determine complance of the
Property with.this section of the Deed of Trust. Any speciions o lests made by Lender shall be for Lenders
purposss only andghail notl be construad to create ary responsibilily or liablity on the parl of Lender to Grantor or

to any other parson. The representations and wafranties contained hersin aré based on Grantor's due diigence in
investigating the-Property for Hazardous Subatances. Orantor hereby {1) refeases and walves eny future clalms
against Lender for ndefnnity or contribution i the avent Grantor bacomes Hable for clearp or other costs under
any such laws; and (2) agress 1o Indemnify, defend, and hold harmiess Lender against any end ah craims, lceses,
liabilities, damages, penalties; and expensas which Lender may directly or indirecily sustain or suffer resuliing from

8 breach of this sedion of the Deed of Trust ov as a chnsequence of any use, genambon, manvfaclure, storage,

including the obligation to indemnify and defend, shall surviva the payment of the Indebtedness and the salisfacion
and reconveyance of the Hén of this Deed of Trust and shall not ba affected by Lenders acquisiion of any {nterast
in the Propenty, whether by foreciosure o otherwise.

Nulsance, Waste. (rantor shiall not cause, conduct or permit any nyisance nor commit, permit, af suffer any
shipping of or waste on or to the Property or any portion of the Property. Without imiting the generality of the
foregaing, Grantor will not remove,‘or grani to any other parly the right to remove, any tm ber, minerals (inciuding
oll and gas), coal, clay, sconia, s0fl, gravel or rodk products without Lendar's prior written consant.

o e e Reenoval -of - Improvements, - Greptor ‘shelnot demolsh or remcove any. improverneats from. the Raal Property

without Lender's prior written consent.  As a condition ta the renoval of any improvemnents, Lender may reduira
Grantor to meke arangemants satisfactory to Lender to replace such Improvements with improvements of at least
equal value. s A .

Lender's Right to Enter. Lender and Lendérs_ ageri& and represenlatives may enter upan the Reat Propery at all
reazonzbie Hmes 1o attend to Lenders intsfests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Comgliance with Govemmental Requirements. " Grantor shall - promptly camply, and shall promptly cause
compliance by all agents, tenars or other persona of entities of every nature whatsogver who rent, lease or
ctherwise yse of occupy the Proparty In any manner, with all lsws, ordinances, and regulations, now Or hereaflar
in effect, of gl governmental suthoriies applicable io the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest In‘good falth sny such law, ardinance, ar
ragulation and withhold compllancs during any proceeding, inbluding appropriste appesls, so long es Grartor has
_nglified Lender in writing prior to doing se and se jong as; I Lender's ‘sols opinion, Lenider's interests in the
Property are not jeopardized. Lender may require Grantor to post edequite securty of a surety bond, reasonably
satistaciory to Lendex, to prolect Lengar's intersst. i

Duty to Protect. Grantor sgrees neither to abandon of leave unatt&pdéd the Property. Grantor shail do all other
acts, in atdition to those acts set forth above in this section, which fram the_characier and use of the Property are
reascnably necessary to protect and presarve the Property. . AT

DUE ON SALE - CONSENT BY LENDER. Landsr may, at Lender's option, {A) deciare immadiately due and payable alt
sums secured by this Deed of Trust of (B) increase the interest eate provided for in the Note or other document
wmndmn‘mmdmsmhwsaaummfwndﬂonsasunwm“mbmme. wpon the sale or transfer,
without Lender's prior writtaen congent, of &i or any part of e Real Property, or gny irterest in the Resi Property. A
»eaie or tranafer’ means the conveyance of Resl Properly or any rght, title or interast in the Real Property; whethar
legal, beneficial or equitable; whether voluntary or involuntary; whether by oulright sale, ‘deed, installment sate contract,
tand contract, contract for desd, leasehold Imerest with a tarm graater than three {3) years, lease<option contract, or by
saie, assignment, or ransfer of ony bencficiat imarssl in o7 10 By land trst holding ftie (o the Real Propaity, or by any
other method oF conveyance of an Interest in the Real Property. I eny Grantor is @ comatation, prrtriership or.fimited
Habifity company, transfer afso includes any change in cwnasship of more than twenty-five percent {25%) of the voling
siock, parinership interests or limited liabliity company Interests, as the cass may be, of such Grantor. Howsver, this
option shall not be exercised by Lender if such exercise Is prohibited by federad law of by YWashington law. .~ -

TAKES AND LIENS, The following provisions relating to the taxes and liens on the Property are pert of this Deed of -

Trust:

charges {including water and sewer), fines and impastiions levied against or on sccourt of the Propertly, and shall

pay when due ak claims for woork done on of for services rendered or matssial fumished ko the Properly, Grentor -
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. shall maintein tha Property free of 2@ Sens having priority over or aqual to the Interest of Lender under this Deed of
=, - Truet, except Tor the Fen of laxes and assessments not due, except for the Exisling Indebledness referred o
-.. pelow, and except as atherwise provided in this Deed of Trust
Right tc Contasl Grantor may withhold payment of any tax, ssgessment, or ciaim in connection with a good taifh
dispute over the abligation to pay, so long as Lender's interast in the: Property Is not jeopardized. If a llan ariges or
Is filed aa a‘result of Honpayment, Grantor shall within fifteen (15) days after the lisn arises or, If a lien is fded,
‘within ¥fteen {15) days after Grantor hes hotice of e filing, secwe the discharge of the tien, or if requested by
Lender, deposit with Lender cash or 2 sufident corporate surety bond or othsr security salisfaclory ta Lander In an
. amrount suificient to “discharge the Iten plus any costs and atiomeys' fees, or other charges that could acorue as &
resul!, of a-foreclasurg. or Sale. under the llen. fn any contest, Grantor shell defend itself and Lender and shall
satlety any adversa jidgment before enforcament against the Property, Grantor shall name Lendar a5 an additional
oblipee under any sursty-bond firnished in the contest proceedings.
Evidence of Payment. Gientar Shal-upon detvand fumish to Lender satisfaciory avidence of payment of the taxes
or essassmanis and. shall suthorize-the appropriaie govemmendal officlal to delfver to Lerder 8t any time a writlen
statesment of the taxes and sssessments against the Property.
Notice of Construction.  Grantor shall notfy Lender at teast fieen {15) days before any wok s commenced, any
sunices are hanished, or. any matarials are supplisd to the Property, if any mechanic's lien, matarigimen's fen, or
other fen could ba asssrizd. pn accourit of the work, servicas, of materials and the cost exceads $10,000.00.
Grantor will upoh fedqusest of Lemder fumish to Lendar edvance assurances satisfaciory to Lendar that Granlor can
and will pay the cost of such improvements. .-

PROPERTY DAMAGE INSURANCE, Thé.follawinﬁ pr‘ﬂviétons relating to Insuring the Properly are a part of this Used of

Mainlenance of insurance,  Granlor shak procife and faintain policies of fire indurarice With standaid euténded
coverage endorsaments on a fair vakie basig for the full msuratle valus cavering alt improvements on the Raal
Property in an amount sufficlent 1o avoid_agpplication of any coinsurance clatise, and with a standard maorigagee
dause ins favor of Lander. Grantor shall also proture ‘and mairtein comprehensive general liability ingurance in such
coverage amounis as Lender may raquest with Trustee and Lender being named a3 additional insureds iIn such
Sability Insurance policies,  Addidonally, Granior shall maintakn such other insurancs, including but not fnited to
hezard, business Imerruption, and boller Inswance, as Lander may ressonably requira. Polictes shall ba written: n
form, amounts, coverages and basis ressonably ‘accepiable o Lender and jssusd by a company or companies
reasanahly accepiable ta Lender. Granior, ypon request of Lgridar;, will delivar io Lender from lime to tme the
policies or certificates of insurance in form satisfactory to Lender, inciuding stiputations that coverages will not be
caricellad or diminished without at least ten (10) days prior wiitten notice to Lender. Each insurance poiicy afso
shal include an endorsement providing that coverage In favor of Lender will not be impaired I any way by any act,
omission or default of Grantor or any ofher person. Should the Real Property be located in an area designalted by
the Diracior of tha Federal Emergency Menagement Agency ss a special fidod hazsrd arsa, Granlor agrees to
obtain and maintain Federst Flood Insurance, {f available, within 45 days after notice ls given by Lender that the
Praperty |s located In a special lood hazard area, for the full unpaid principal balence of the loan and any prior isns
on the propenty securing the foan, up te the maximum policy limits set under the National Fload Insurance Frogram,
oF a5 otherwise required by Lender, end to maintain such insuranca for the tarm of the loan,

Application of Procesds. Grantor shal promptly notiy Lender of any Kes of demage 1o the Property i the
estimated cast of repair or replacement exceeds $10,000.00. Lender may make procf of loss if Grantor falls to do
20 within fitean {15) days of the casualty. Whather or not Lender's security is impairad, Lender may, at Lander's
alaction, fecglve and tetain the procseds of any nsurance and apply the’ proceeds to the raduction of ihe
indebtadness, payment of any fien effaciing the Property, or the rastoration and repair of the Property, I Lander
alecis 1o apply the proceeds to restoration and repalr, Grantor shail repalr or replace the damaged or destroyed
improvements  a manner satisfactory fo Lender, Lander sha¥, upon satisfactony proof of sich-expenditure, pay
or reimbures Grantor fratn the procoeds for the reasonable cost of repair ar restorstion [ Grantor is not in defaut
under this Desd of Trust. Any proceeds which have nol been distursed within 180 days alter thelr receipt and
which Lander has noi commitied 1o the repair or ragtosation of the Property shall ba used first to.pay aay amount
owing 1o Lender under this Dead of Trust, then to pay ecarued interest, and the remalnder: if any, shall be applled
to the prncpsl balence of the Indebtedness. M Lender halde any proceeds after ‘payment In.-full of the
Indebladness, such procoeds shall be pald without intereat to Grantor 2s Grantor's inferests may appeéal..”

CompRiance with Existing Indebledness. During the pericd In which any Existing Indebtadness: describad below is

in effsct, compliance with the insumnce provislons contained in the instrument evidancing .such Existing
Indehtedness shail constituts compltance with the insurance provislons under this Deed of Trust, to_the extent’
complance with Lhe terns of this Deed of Trust would constitule a duplication of Insurance requirsthent.” Fany .~ -
proceeds from the insurance become paysble on loss, the provislons In this Deed of Trusl for division of procseds -
shall apply only to thal portion of the proceeds not payable to the holder of the Existing Indettedness. R
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DEED OF TRUST

" Losn No: 15816 (Continued) Page 5

. Grantpis Report on Insurance. Lpon request of Lander, however not more than once a yaal, Grantor shal fumish
. ".tp Lénder @ Feport on eath existing paficy of insurance showing: (1} e name of the insurer, {2) the rnsks
“.. Insured: (3] .the amount of the policy; (4} the property insured, #a then cwrent reptacement value of such
prapecty, and the Manner of determining that value; and (5) the explation dats of the policy. Grantar shail, upon
requast of Lender, have an independerd appralser satisfectory to Lander determing the vash vakie meplacement cost
ofthe Property, = |
LENDER'S EXPENDITURES, If any mction or proceading is commenced that would materialty affect Lender's interest in
the Proparty or if Grantor {ails to comply with any provision of this Osed of Trust o any Relaled Documerdts, induding
but not imited to Grantor's failure Lo comply with any cbligation to malntain Existing Indebledness in good standing as
required below. pr-to discharge or pay when due any amounts Graritor is required to discharge of pay undet this Desd
of Trust or any Refated Dodismants, ‘Lendar on Grantor's behalf may (bt shall not be obligated to) take any action that
Lender deems sppropriste, including but not limited to discharging or paying afl taxes, lens, security ‘nterests,
encumbrances and ofher. claime, at-any dme levied or placed on the Property and paying ak costs for insuring,
malntsining and preserving.the Property. “All such exponiditures incumed or paid by Lender for such purposes will then
ek interest at fhe rals charged urder he Note from the deta ncuired or pald by tender to the dale of repayment by
Grantor. All such expenses will become ‘a part of the Indebledness and. at Lendetr’s option, will (A) be payable on
demand; (B} heaﬁdad\o!hdbﬂameojf,ﬂmﬂmwheappuﬁmedsmngandbepaynbhwiﬂ\aﬁyins‘taihmnt
paymants to bacome due during.either (1) the'tarm of any applicable insurance policy; or (2) the remaining term of
the Nole: ar (C) be treated as 3 baflgon paymerit which will be dus and payabis at the Noie's maturity. The Deed of
Trust also will secure payment of thess amounts. Such righl shall be in addition to ali other vights and remedisa to
which Lender may be entitied upon Default :

gamuw: DEFENSE OF TITLE. Thé followirig) grovisions refaling to ownership of the Froperty ars  parl of this Deed
Trust: . e

-oeee-=-Title,  (Grantor warrants thati (a) Grantor Hbldsbood and marketable title of record to the Properly in-fee simple. -

free and clear of ol ligns and sncumbrances other than those sel forth in the Real Property desoiption or in The
Exfeting Indebledness section beikow or in‘any title insurance policy, title repor, o finzl title opinion issued in favor
of, and scceplad by, Landsr in connection with this Deed of Trust, and {i) Grantor has tha fuil right, power, and
autharity to sxecule and deliver this Desd of Tiust to Lender.

Defanss of Title, Subjet to the sxception in the paragraph above, Grantor warrants and will forever defend the
title to the Property egainst the lawful claims of ell peraone. In the event any action or proceeding s commenced
 that gquastions Grantors title or the interest of Frustes or Lander wnder this Deed of Trust, Grantor shell defend the
action at Grantor's expansa. . Granitor may be the nominal party in-slich proceeding, but Lender shall be entitled to
particigate in the proceeding and 1o be represented in the proceeding by counsal of Lenders own choice. and
Grantor will deliver. or ceuse to be deliversd, to Lander such instrumenis as Lendar may request from time io time
o permit such participation, - '
CompRgnce With Laws. Grantor warrants that the Property-and Grantor's use of the Property compifes with all
existing applicable laws, ordinances, and regulalions of governmental authorities.
Survival of Represantations snd Warranties, Al represaniations, wamgntes, snd agreements made by Grantor In
this Deed of Trust shall survive tha axeculon and dalivery of this Deed of Trust, shall be continuing in nalure, and
shall remain in full force and effect until such Ume as Gramor's indabledness shal ba pakd n fll.

" EXISTING INDESTEDNESS. The following provisions conceming Exdisting indebtedness are & part of this Deed of Trust:

Exisling Lien. The lien af this Doed of Trust securing the indsbledness may be'secondsry and inferior 1o an
existing tlen, Grantor expressly covananis end agrees to pay, or see to the paymient of, the Existing Indebledness
and to prevent any default on such indebtadness, any default under the instruments avidencing such Indebtedness,
or any default undar any secirity documents for such indeitedness. EpE, L

Ne Modificaion. Grantor shadl not enter into any agreamant with the hoider of any muorigage; deed of trust, or
other security agreement which has pricrity aver this Deed of Trusl by which that agresment 5. modified,
amended, extended, or renewed without the prior written consent of Lender. Grantar shall nelther raguest nor
accept any fulure advances under any such security agreement without the: prior writtan:consent of Lender..

CONDENNATION, The following proviglons relating to condemnation proceedings ane a part of this Deed of Trust: .

Procesdings, If any praceeding in condemnation Is filed, Grantor shall promptiy notlfy Lender-in waiting, and
Grantor shall promplly take such steps as may be necessary o defsnd the action and obtain the award,. Grantor

may be the nomingl parly in such procesding, but Lander shall be entitled to participate in the proceeding'and o be .
represented in the proceeding by counsel of its own choice al at Grantor's expense, and Grantor will deliver o
cause Io be delivered to Lender such instrumants and documeantation as may bé requestsd by Lender from: time to .~ -

time to permit such participation.

Application of Net Procweds. |f ali or any part of the Property Is condemned by eminent domaln pmeeedﬁgs OI' by .

S
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St DEED OF TRUST
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- any proceeding or purchase in lieu of condamnation, Lender may at s elaction reguire that ait or any portion of e

-, -netproceeds: of the award be applied to the Indebtedness or the repair or restoration of the Property. The nst

. piocgeds of the award shall mean the awant after payment of al resinonabis costs, expenses, ahd attomeys® fees
incurred by Trusiee ar Lender In connection with the cendemnation.

IMPOSTTION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The foliowing provisions retating
" to govetnmental toxes, fecs and charges are a part of this Deed of Trust:

Current Taxes, Fees dind Charges, LUpon request by Lender, Grantor shall exscute such documents in addition to
this Deed of Trust and take whatener other action ts requesiod by Lender to perfect and corfinue Lander's lan on
the Real Property.. Grantarshall reimburse Lander for all taxes, os dascribed below, together with all expences
incurad in recordifg, ‘perfecting or continuing this Deed of Trust, ncluding without limitation all taxes, fees,
documentary stamps, and.cther charges for recording or regisiering this Dised of Trust,
Taxes. The following ‘shal constiute taxes to which this section applles; (1) a specific tax upen this type of
Desd of Trust or upon-all or any.pert.of the Intebtedness setured by this Desd of Trust, {2) o specific tax on
Grantor which Granior is Suthcrized 'or Fequired to deduct from payments on the indebiledness secured by thia type
of Dead of Trugl; (3) atax on this type of Desd of Trust chargeable against the Lender or the holder of the Note; ]
and (4) a specific tax onall or any portion of the indebtedness or en payments of principal and interest made by |

Subsetuent Taxes, |f any ax to which-this secion applles ls enacted subsequent to the dete of this Deed of
Trust, this event shall have the same effect a5 an Evenl of Default, and Lendar may exerclss any or all of s
pvaileble remedias for an Event. of Default as-provided below uniess Granior either (1) pays the tax before it

becomes delinguent, or (2) contests the tax. 25 providad atiove in the Texes and Liens section and daposiis with i
Lender cash or a sufficient corporale surety horid or other securty gotisfactory to Lendar.

o e Y AGREEMENT; FIRANCING STATEMENTS.  Thie. following provisions reldling to this Dad of Trust'as &™ ' ™ 777" "t oy
seculity agreement are a part of this Dead of Trasty’ 7 -

Security Agreement.  This nsirument shall constitute a Secuity Agreement 1o the exient any of the Propeity
canstitutes fixtores, and Landar shall have all of thé rights of a secured party under the Unifom Carnmercial Code i
as amended from tme o time. 5 " :
Security Interest. Lipon request by Lender, Granior, shall take whatever action is requested by Lender to perfect H
and continue Lender's sacurity Interest In the Retts‘and Personal. Praperty. In addiion lo recording this Deed of

Trust I 1he real propeity records, Lendsr may, st eny time and without further authorization from Grantor, file :
execuled counterparls, copies or repreductions of this Deed af Trus! 88 a financing statement. Grantor shal i
relburse Landar for all expanses incurred in parfecting or continuing this secunity interest. Upon default, Grantor ;
shall not femove, sever or delach the Personal Froperty from the Property. Upan defauit, Grantor shall assemble ;.
any Personal Property not affixed to the Property In a manner and. at a place reasonably convenient to Grantor and |
Lefger and maka it available 1o Lender within threa (3) daya after receipt of 'writien demand from Lender to the 1
extent parmitted by applicable law, Pl : H
Addresses. The maling addresses of Grantor {debior) end Lendef {secured’ parly) from which information
concerning the sacurlty Interest granted by this Desed of Trust may ba cbtained {edch as reguired by the Uniform
Commergial Code} are as stated on the first page of this Deed of Trust. = ="

FURTHER ASSURANCES; ATTORNEYANFACT. The folowing provisions relathg ‘io further assurances and
altomey-in-fact are a part of this Desd of Trust: P

Further Avsurances. Al any ime, and from tme 1o tirne, upon request of Lender, Grantor will make, exacute and
deliver, or will cause to be made, axecuted or deliverad, to Lender or to Lender’s designee, and wheh requested by
Lender, cause o ba filed, racorded, refiled, of rerecorded, as the case may be, at such times and in such offices
and places as Lender may daem appropriate, any and all such mortgages, deads of tnist, pgcurity deeds, securily
agreaments, financing Statements, continuation statements, instnymenis of futther assurance, certificetss, and
ofher documents as may, in the sole opinion of Lender, be necessary or desirable in grdér to effectyats, complets,
periect, continue, or preserve (1)  Grantor's obligations under the Note, this Deed:of Trust, .and the Related
Docurents, and {2} the liens and security Inlerests created by this Beed of Truet on the Property: whather now
owned or hereaftar acquirsd by Crantor. Unless prohibited by law or Lender agrees to'the contrary In wiriting,
Grantor F:j.‘hatl reimburse Lender for afl costs ahd expenses incurred in connection with the matters referred to.in this
Attorney-ln-Fact. If Gmintor fails ta do any of the things referred to in the preceding paragraph, Lander.may do.ga .
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby Irrevpcably. appoints’ z
Londer as Graniors sliomiy-in.fact for tha purpoes of making, execuing, delivering, fiing, recording, and doing all . - 4
olher things as may be necessary or desirable, jn Lender's sole opirion, to accomplish the matters refensd foin - ;
the preceding paragraph- L T !
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" PARTIAL RELEASES. Lender shall executs partial releases of the flen of inis Deed of Trust upon the foliowing

conditions:. :

a) Nither Borrower.of Grantor is in defoult under the Deed of Trust or any of the Retated Documents;

by Unal Borrower's Loan #15540 (1st #en on property} is pald in ful, lots shall be ralaased for 100% of net sale
procseds or §135,000.00 whichever is greater and the monies appiied to Loan #15540. Afler Borrower's Loan
#15540 (15t Ren &0 properly) is paid tn full Bomrower shall pay Lender §0% of nel seles proceeds for sach lot relgased
and the monies applied to-the Nots secured by this Deed of Trust.

g} Bormower shall pay ail. posta and expanses incured by Lender In conhaction with the review, preparation end

yecording of any dacurnenta. relating.{o the releasa of any Lots {including Lender's attoraey's fess).
FULL PERFORMANCE. If Granitor pays oif the Indebtedness, including without imitation all future advantes, when due,
and otherwise performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execule and
defiver 1o Trustee & request for full reconveyance and shall execute and deflver to Grantor suitable statements of
fermination of any financing ‘statement on’ flle evidanging Lender's security intarest In the Rents and the Personal
Property. Any reconveyance fea shall be pald by Grantor, if pamnitted by appiicabls iew. Thae grantes in any
raconveyance may be described as the “person or parsons legatty entitled therska™, and the recitals n the reconveyance
of any manters of facts ehal be condusfvepmof of the truthfulness of any such matiers or facts.
EVENTS OF DEFAULT. Each of the foliowing, at Lender's option, shall constitute an Event of Defautt under this Doed
of Trusk .

. Payment Detavit, Granior xils to fake 20y payment when due under the Indebtedness,

Othar Defsults. Grantor faile to ‘comply. with' ar to perform any other termn, obligation, covenant or condilion

____contained In tuis Deed of Trusl or W any gh e Rewied Documents o 10 Tompky With or o perform any term,
" gbligation, tovenant or coadition odiitained I ahy othef dgremmien jeil Yatween Lender snd Grantor, ~ ™" 7777 7 T

Compliance Default. Fallure to corply with any dther term, obligation, cavenant or condition contgined In this
Deed of Trust, the Note or In any of the Relatad Dociments,

Defatilt on Other Payments. Fallura of {3rantor within the time required by this Deed of Trust to make any paymeit
for taxes or insurance, or any other payment necessary to pravent fiing of or 1o effect dischamge of any fien.

Default in Faver of Thind Partles. Should Grentor default under any loan, extension of credit, gecurily agresment,
purchass of sales agreemant, or any other agreement, in favor.of any other cradifor or person thet may matasrially
affoct any of Grantor's property or Grantor's sbility to_repay the. indebledness or perform their respective
obligations under this Deed of Trust or any of the Related Docurnants. -

Fulse Statoments. Any warranty, representation or statement mads or fumishad 1o Lender by Granlor o on
Grantor's behaif under this Deed of Trust ur the Relgted Dociments is false or migleading in any materisl respact,
sithar now or 2t the time made or fumished or becomes false or. mistsading 3t any time thereafar.

Defective Collateraiization. This Desd of Trust or any of the Retatsd Documents ceases to be in full force and
affect {inchxding falure of eny collateral documnent to treate 8 valki and perfacted Secuity interest or Han) at any
time and for any resson, e

Inscivency. The dissolution or termination of Graniof’s axsence as @ going business, the insolvency of Grantar,
the appeintment of a receiver for any part of Grantor's property, any assignment for the benefit of craditors, any
type of creditor workout, or the commencemant of any procesding under ary bankruptcy of Insolvency laws by or
sgainst Grantor. o Pk

Creditor or Forfeliure Proceedings, Commencement of foretlosure of forfeftire. proceedings, whether by judicial
proceeding, selt-heip, repossession or any other method, by any creditor of Grantor or- by any govemmental agency
against any properly securing the Indebtedness. This inchides a gamishment-of -any.of Grentor's accounts,
incuding deposit mccounts, with Lender. However, this Ever, of Defoult ahall not apply if-there is 3 good faith
dispute by Grantor as to the validity or ressonablenass of the calm which 18 the basis: of the creditor o forfelture
procending and it Granior gives Lender written notice of the cradilor o forfeiture provesding and déposits with
Lander monies of & sursty bond for the creditor or forfelture proceeding. in an amount determined by Lender, i e
sole discrstion, as being an adequata reserve or bond for the dispute. : < :

Breach of Other Agreament. Any breach by Grantor under the terms of any other agresmant bgtweeh Gramor and

Lender that is not ramedied within any grate paricd provided therein, inaiuding without limitatiorr ary sgresment

conceming any Indabtedness or other obligation of Grantor to Lendar, whether sxisting now or latef .-

Evorts Affecting Guarantor. Ary of the praceding overts otours with raspect {o any Guarantor of “any of te .
indebtadness or sny Guarsnior dies or becomes incompetent, or revokes or disputes the vafdRy of, ‘of. fiabllty "

under. any Guaranty of the Indebtedneas.
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DEED OF TRUST

Admé: Change, A material adverse .change cocurs in Granto's financial condiion, or Lender beliaves the
" prospect ‘of pgyment or performance of the Indebtedness Is impaired.

“ingecurlly. Lefider in good faith believes itseif insecure.

Existing. Indebtedness, The payment of any Instslment of principal or any interest on the Existing Indsbisdness is
ot mide within the time required by the promlssory note evidendng such Indebtedness, or & dafsull orcurs under
the instrument securing such Indebtedness and Is rot cured during Bny applicabie grace period in such instrument,
o any suit or other action ls commanced 10 foraclose ahy axising Een on Se Property.

to Cura, lf'an?deiau_lt;oherﬂmnadefaﬁhnaymeml: curable and If Grantor has ot been given a natice
of o braagh of the sama provialon of this Deed of Trust within the preceding twelve (12} months, it may be cured if
Grantor, after recehdny writtan notice from Lender demanding cure of such default: (1) cures the default within
fiftaen {15} days; or {2) If the cure requiras more than fiteen (15) days, Immediatsly initiales steps whiich Lender
deoms in Landers sole Mmscretion to be sufficiont to cure the default and thereafter continues and complstes 2H
roasonable and necesssry stepe sufident ta produce compliance 8§ SOON A5 reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default acours under this Deed of Trust, at any time thereafter,
Trustes of Lendier may exercise.any one of mora of the following rights and remedies:

Election of Remedies. Elgction by Lender 1o pursue any remedy shall not exciude pursult of any other remedy, and
an election to make expenditures: or to-take action to perform an obligaiion of Grantor undsr this Deed of Trust,
after Grantor's failure to perform, shak not affect Lender's right to declare a default and axercise its remadies.

Accelerate Indebtednass. Lendar shail have the Yight at le aption to dedere the entire hdebtednm irmediately

due and payable, ncluding any prepaymert pengny which Graniar would be required o pay.
Foreclosure. With respect to alt or’any part of the Reat Proparty, the Trustes shall have the right fo exercize its

faraciosure, In either case in accordence with And to, the full extent provided by applicable law.

UCC Remedies. With respert 10 all or sny par of the Peraonal Property, Lender shall hava gll the rights and
remedies of a sscured party undar ther Uniform Comimercial Code.

Collect Remts. Lender shall have the right, without notice to Grantor to teke possession of and manage the
Property and nollect the Rents, Icluding amounts . past due and unpakl, and apply the net procaeds, over and
above Lenders coats, ageinst the Indebtadness. - I furtherance _of this right, Lender may requira any tenant or
other user of the Praperty to make paymants of 1enl of use fees directly 1o Lander, If the Rents are collacted by
Lendes, then Grantor imevacably designates Lander as Granter's atiomey-in-fact to endorse instruments recelivad in
payment thereof it the nama of Grantor and to negotiata. the same and collact the procesds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payrmenis are
made, whether or ngt any proper grounds for the demand oxigted. Lender may exercies its righls unger this
subparagraph sliher in person, by egent, orthrough a reosivar. . .7

Appoint Recalver. Lender shall have the Aght to have a receiver appointed to take possession of all or any part of
the Property, with the pawer to protect and preserve the Property; 1o  operate the Propesty precading or pending
toreciosire or sale, and 1o collect the Rents from the Properly and apply the proceeds, over and above the cost of
the receivership, against the indeblednass. The recelver may serva without bond if permitted by law. lender's
right 1o the appointment of a receiver ahal axist whether or not the appirert. vahus-of the Property exceeds the
Indebtednass by a substantial amount. Employment by Lender shal not-disgualify a person from garving as a
receiver. ER .
Tenancy at Sufferance, If Grantor remeins In possession of the Property after the Property is sold as provided
abgve or Lender otherwise becomes eniiled to possassion of the Property upen default of Grantor, Granlor shall
bacome a denant at suffarance of Lender or the purchaser of the Fropery and shali, st Lenger's gption, sither (1)
andaemamnabb rental for the use of the Froperty, or (2} vacate the Property Immediataly upon the demand of
ender. R )
Othar Remedles, Trustea or Lender shali have any other right or remedy provided in this Deed of Trust or the Note
or gvaliable at law or in equily.
Notjce of Sale. Lander shell give Grantor reasanalie notica of the §me and place of any public sale of-the. Pergonal
Property or of the time after which any privale sale or other intended disposition of the Personal Properiy js to be
rage. Reasonable nofice shall mean nolics given at least ten (10) days before the fime of the.sale o disposkion.
Any sale of the Personal Property inay be made in conjunclion with any sale of the Resl Property.” 7 o .

Sale of the Property. To the extent parmitiod by appitable faw, Grantor hereby waives any and all rights o have
the Property marshaliad. in exercising its rights and remedies, the Truslea or Lender shall be frea 1o sell- gl oF Ay
part of the Property together or separziely, in ona sale or by separate sales. Lender ghall be ertitlsd to bid at any "

public sele on all or any portion of the Propery.
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. Atteyneys' Fees; Expenses. |f Lender Inslutes any suit or action to enforce any of the terms of this Deed of
- Trisgi, Lender shall be ertitied to recover such sum as the court may adjudga reasonable as attorneys' fses al wial
“-gnd upon’any‘appesl. Whether or not any court action is involved, snd fo the extent not prohibited by iaw, al
reasondbla ‘expeness Lender incurs Urat In Lenders opinion are necessary at any time for the protection of its
Intarest or the enforcoment of ity rights shal becorhe a pant of the Indebisdness payabia an damand and shall bear
interaet 2t the Nots rate from the date of the expenditure untl repgid. Expenses covared by this paragraph includs,
without limitation, however subjact to any fimits under applicable law, Lander's attomeys’ fses and Lendars legal
uxpenses, whethier of hot-thers is a lawsult, inchuding attorneys’ fees and expanses for bankrupley proceedings
(including efforts to modify or vacate any automatlc stay or injunction, appeals, and any anticipated postjudgment
collaction senvices, the cost of searching records, oblalning 1ille reporis [inciuding foreciosure repoits), surveyors'
reports, and appralsal fees, title insurance, and fees for the Trustes, to the exient permitted by applicable law.
Grantor aiyo will pay any: 6oun costs, in additen 1o 28 other sutns proviged by lew.
Rights of Trustes. Triistes shall fiave alt of the fights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE.. The folowing provisions relating 1o the powers and obligations of Trustea
{pursuant to Lender’s instrusctions) are part of this Deed of Trust:

- Powers of Trustee. In addifion o all powers of Trustae ansing as 8 matter of law, Trusies shall have the power io
take the foliowing actions. with tespect 1o the Property upon the written request of Lender and Grantor: (a} join in
preparing and fling a map or-plat of tha. Real Property, including the dedication of streets or other rights to the
public; {b} join in graring any easement or creating amy nestriction on the Real Property; and (c) Join in any
subordination or other agresmant affecting this-Deed of Trusl or the interesl of Lender under this Dead of Trust.

Obligations to Notify. Trustas shall ok ba obigated to notify any other party of @ pending sale under any olher

trust dead or Ken, or of any action.of progasding in which Grantor, Lender, or Trustes shafl be a party, uriess

_required by appEcabie law, .or unless the action or proceeding Is brought by Trustes. .

Trustee. Trusise shall meat s quelifications’ required for Trustee tnder appiicable law. In addiion to the rights
and remsdies sel forth above, with respect to gl or.any part of the Praperty, the Trustee shalt have the right 1o
forecloss by nolice and sale, and Lender shall have the right to toreclose by judicial foreclosura, in efther ¢ase in
accordance with and ta the full extent provided by eppliceble {aw.

Successor Trustee, Lender, at Lender’s option, -may from time to time appoint a successor Trustes to any Trusiee

ted under tis Dead of Trust by an instrument exeased and-acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washingion. Tte nswument shall contain, in adaition to all other
mutters required by stats law, the names of the original Lender, ‘Trusles, and Grantor, the book and page of the
Auditor's File Nurmber where this Daed of Trust 8 recorded, and the tame snd address of tha sucuassar istee,
and the instrument shall be executed and acknowiedged by Lender or it successors In interest.  The successor
uetes, without conveyence of the Fraperty, shall succeed to all the litle, power, and duties conferred upon the
Trustes In this Dead of Trust and by epplicable law. This procadure. for substitution of Trustee shall govern to the
exciusion of all pther provisions for substitution. o R

NCTICES, Subject to applicable law, and axcept for notica required or akowed by law to be given in ahother manner,
any notice required to be given under this Deed of Truet, Inckxiing withGut limitation amy nofice of defauit snd any
notice of sale shall bs glven in writing, amd shall be effective when aciuslly delivered, when actually received by
telafacsimile {uniess othorwise required by lew), when deposhted with a nationally Tacognized ovemnight oourler, or, i
ralled, when deposiied in The United States mal), as first ciass, certified or regisierad mall postage prepald, directed to
the mddresses shown near the begirming of this Deed of Trust. All copies of noticea of foreclosure fromt the holder of
any Tlen which has priority over this Deed of Trust shell ba sent ta Lendar’s sddrass; as shown neer the beginning of
thie Desd Of Trust. Any party may changs ils address for notiges under this Deed: of Trust by giving formal written
natice ta Ihe clher parlies, spedfying that the purpose of the notice IS to change the party's mddress. For nolice
purposes, Grantor agreas to keep Lender Informed at all Gimes of Grantor's curment address:. Subject to applicabls iaw,
and exgept for notice required or sllowed by law to be given in ancther manner, if there Is moee than ona Grantor, any
notica given by Lender to atry Grantor i deemed to be notice given 1o all Grantors. o

MISCELLANEOUS PROVISIONS. The following miscelionecus provisions are a part of this Deed of Trust - ’

Amencments. This Dead of Trust, together with eny Related Documenis, constitutes tha. entire yriderstanding and
t of the parties as lo |he matters ast forth in this Desd of Trust. Np alteration of or amendment 10 this

Deed of Trust shall be effective uniess given in writing and signed by the party or parfies sought to be-charged or

bound by the alteration or amendiment. T e

Annual Reporta. if the Property Is used for purposas other than Granior's residence, Grantor -$hall fumish’ to”
Lender, upon request, & cerfified statement of nat operating income received from the Property during Grantor's ..

previcus fiscal year In such formr and detall a5 Lender shall require. *Nat operalinyg tncome™ shalt madn & cagh

reoulptsﬁnm&ePrupertylassaﬂmemendlwrasmaduinmnnecﬂmwﬂhhmﬁondmeﬁom. P
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"L Cap_‘tioﬁ teadings. Caption headings in this Deed of Trust are fur convanience purposes goly and are not 1o be
. uged to'intgrpret.of define the provisions of this Deed of Trust.

‘Wiorger;” There shail be no marger of the interest ot estate created by this Deed of Trust with any ather interest or
aatats I her Property al any tme held by of for the benefl of Lender In any capacity, withoutt the written cansent
of Lender. - ..

Goveming Law. This. Daed of Trust will s governed by feders law applicable to Lendar and, 1o the axtent not
presmpted by, federsl law, the laws of the State of Washington without regand to its conflicts of law provisions.
This Deed of Trust has been accepted by Landar in the State of Washingion.

Cholce of Venue. If there is-a lawsult, Grantor agrees Lpon Lenders request 1o submit to the jurisdiction of the
courts of King County, State oi Washington.

No Walver by Lender: Lenger shalt Dot be deemed 1o have waived any rights under this Deed of Trust uriess sueh
waiver ia given In writing and signed by Lender. No delay or omission an the part of Lender in exsrcising any Aght
shall operaie a3 a walver of such right or any other right. A walver by Lendar of a provisicn of this Deed of Trust
shall not prejudice or consfitute @ walver of Lender's right olherwise 1o demand strict comphunce with thet
pravision or any other provision of this Deed of Trust. No prior weiver by Lender, nor any colrse of dealing
batwesn Lender and Grantcr, shall corn a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future trangactiong, Whenewér tha consent of Lender I3 required under this Deed of Trust, the granting
of such consent by Lender in any |nstance shafl not constitute continuing congent o subsequert iNBtances wnere
such consent is required and in A cases such consent may be granted or withhald In the sole discrefion of Lender.

Severability, if & court of compatent jurisdiction finds any provisian of this Deed of Trus! to be Wegal, nvalid, or
unenforceabls as to any crcumstance, that finding shall not make the cffending provision liegal, invalid, or
unenforceabla 3% o any ether circumstance.’ H feaslble, the offending provisian shall be considersd modiflsd so

e R DgboTRS Iegal, valid and enforcemble’ |f ths effénding proids sloni cannict” b “so modifled; it ‘shall bs - "

considered deleted from this Deed of Trust. Unless otrarwise required by law, the iNegality, nvaRdity, or
unenforceabiity of any provision of this Dead oF Trust shall not affect the lepality, valldity or entorcagbility of eny
other provision of this Deed of Trust. :

Successp/e and Assipns. Subjact to any Emitalions stated i this Dead of Trust on tansfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure o the bansfil of the parties, their successors and assigns. If
ownership of the Property becomes vestsed [ a person other than, Grentor, Lender, without nofice to Grenlor, may
deal with Grantor's successors with misrenca 10 tnis Daed of Trust and the indebtednass by way of forbaarance or
extansion without releasing Grantor from the obkgations of ynis Deed of Truet or linhifity under the indebindness.

Time i of the Essance. Time is of the sssence in e performiance of this Desd of Trust.

Waive Juty. All parties to this Deed of Trust heteby Me_ the right to.any jury trial in any action, Mnﬁmw
countercieim brought by any party sgelnst any other pacty, = I

Walver of Homestead Exemption, Grantor hersby rolesses and wekves. ol ‘ights and banefits of the homestasd
exemgtian laws of the State of Washingtor as to all Indabtedness secured by this:Dead of Trust.

DEFINITIONS. The foliowing capitadzed words and terms shall have he:'i,_fo{lqwing meanings when used in this Deed of

- Trust. Unlese specifically stated to the contrary, alf refanances 10 dallar amounts shall mean amounts in lawful money

of the United Ststes of America. Words and lerms usad in the singuler shell include the plural, and the plurel shall
Incude the singular, as the context may requive, Words and lerma not otherwisa .defined in this Oeed of Trust shall
have the mesnings aitributed to such terms in the Uniorm Commercial Code: E E
Ganeficiary. The word “Beneficiary” moans Pacific Continental Bank. and its suctessors and assigns.
Borrowar. The word “Borrower* means Windward Real Estala Services, Incorporated and includes o co-signers
and co-makers gigning the Note and all thelr successors and assigns. et
Deed of Trust. The words "Deed of Trust® mean UAs Desd of Trust among Grantor, Leiwer, ahd. Trustes, and
mdas without Hritation all assignment and securfty Inisrest provisions relating to_ the Parsonal Properly and
gy
Default. The word "Default” means the Default set forth in #his Dead of Trust in the aactbonhﬂed "'Dsf'a"t_.dt"._-.
Environmental Laws. The words "Environmental Laws" mean any and ali stals, federal and Jocal statutes,
regulations snd ordinances rolsting to the protaction of human heaith or the environment, including withoul

limitation the Comprehensive Environmental Responsa, Compransation, snd Liability Act of 1980, & smended, 42

U.8.C. Section DED1, et seq. ("CERCLA®), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.

No, 86-489 ("SARA™), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et saq., ihe Resourcs -
Coservation and Recovery Act, 42 U.8.C. Section 6901, et sadq., of other applicable siate or federal laws, nfes, .

or regulaiions adoptad pursuant thersto.
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00 _
szkagit County puditor

-23PM
g/20/2008 Page 10 © 143




DEED OF TRUST

- Loan No: 15818 : {Continued) Page 11

Event uf Defauit. The words "Evant of Default® mean any of the evenis of default set forth in this Deed of Trust in

- the eyents of default seclon of this Deed of Trust.

"~ Existing ingeblsdiess, The words *Existing Indebisdness” mean the indebtedness desarlued In e Existing Liens

pravision of this Deed of Trust.
Grasitor. The word "Grantor” mesns Windward Real Estate Services, incarporatad.

Guarantor. The - word “Guarantor” means any guarantor, suraly, or aocommodation party of any or all of the
Indebledness.” % . .

Guaranty,  The word “Guamnty" means the guaranty from Guarantor to Lender, including withgut [Imitetion &
guaranty of all or part of tha Note.

Hazardous Substances: The words “Hazardous Subslances” mean materials that, becausa of their quentty,
concentration or physical, chemical or infactious characterstics, may cause of pose a presant o potential hazard
to human heaith or the emdronment when impropetly uged, reatsd, stored, disposad of, generated, manufaciured,
transported or otherwise handied. The: words ~Hazardous Gubstances” are tsed i thelr very broadest sense and
include without limitation any and all hazardous or toxic substances, matarials or waste as defined by or listad
under the Environmenisl Laws, The term "Hazardous Substances™ also Includes, without Rmhation, petroleum and
petroleum by-products of-any fraction thereof and asbestos.

improvements. The word “improvements” moans all existing and future improvements, bulidings, struclures,
moblle homes affiied on the Real Property, faolitles, additlons, replacements and ather construction on the Real
indelitedness. The word “Indebtadness” mesns el prncipal, interest, and other amounts, costs and axpenses

payable under the Nole or Relatad Documents; together with all renewais of, axtensions of, modifications of,

Lender lo discharge Grantor's obfigaigns or oxpenses incumed by Truslea o Lender 1o enforce Grantor's
obligations under this Deed of Trust, together with interest on sudn amounts as provided n fnis Dot of Tras.
Specifically, without limitation, indebledness indudes the fulure advancas set forth In the Fulure Advances
provision, logether with af interest thereon and all amounts that may be indirectly secured by the
Cross-Collateraiization provision of this Desd of Trust.

Lender. The word "Lender means Pacific Cantinental Bank, its syccessors and assigns.

Hota. The word “Note™ means the promissory note dated July 20,2008, in the original principal amount
of $2,250,000.00 from Grantor to kender, together with’ ail rencwals of, extensions of, modifications af,

mefinancings of, consolidations of, and substitutions for the: promlssary nate or agraemand. The maturty date of
this Deed of Trus? is October 1, 2009, NOTICE TO GRAHTOR '_I'HE NOTE CONTAINS A YARIABLE INTEREST

RATE.

Percomy! Profwrty. The words "Pemonel Property” mean sltequipment. Aixtures, and olher siicles of personal
now or hersefter cwied by Grantor, and now or hereafier attached: or afixed to the Real Praperty,

property
Together with gl accessions, paris, end addiions 10, all raplacements of, and all;substitulions for, any of such-

propedty: and r with all issues and profits thareon snd procesds (Including without fimitation all insurance
procesds snd refunds of premiums) from any cals or other dispositiort of the Properly.

Property. The word “Property” meana colladivety tha Real Property and the Pérsorial Property.

Rea) Propexty. The words "Real Property” mean the resl properly, interests and rights, os further described In this
Deed of Trust. P I

Related Documents, The words "Relsted Documents” mesr ail pmwiséor_y notss, eredit agreements, loan
agresments, emvironmental agreements, guaranUes, secunily zgresments, morigages, deeds of busl, gecurity
deeds, collatersl morigages, and all other instruments, agreements and documents, whther naw or hereafier

existing, execuled it connaction with the Indsbtadness. 4 i
Ronts. The word ~Rents™ megns ell present and fifure rants, revenues, income, issvas, ro_yal!fé_s. ‘profits. and

other benefits derived from the Proparty.

Trustee. The word “Trustee™ means UPF incorporated, 3 Washinglon comoration, whose, inalling ad{irass s 810
Waest Boone Ave, Spokane, WA 99201 end any substitute o successor frustees. PR

o I
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S, DEED OF TRUST
" LoanNo: 15816 {(Continued}) Page 12

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO TS TERMS,

GRANTOR:

7 " CORPORATE ACKNOWLEDGMENT

STATE OF N‘\‘cﬁk‘““},w-_' SO
, S e e } 58
COUNTY OF e~ R )
On this /3 day of Avy VQ!F : L, 208E |, befoe ma, the undersigned
Notary Subkc, parsonally appeared James E. Todti, Precident of Windward Real Estate Sarvices, Incorporated, and
personally known o me o proved 1o me on the basis of setisfaciory evidencs to be &n authorized egent of the
corparation that execiied the Deed of Trust and ackrowledged the Dsed of Trust to be the free end voluntary act and
deed of the corporafion, by authordty of #ts Bylaws or by resolution of its board of direclors, for the uses and purposes
tharsin mantlon on oath stated that he or sha is. Suthorized b exdcute this Deed of Trust and i fact executed
By, Residing at __ /5 CAMEAL - b
Notary Public if/and for the bedlhincliuulhlifbaginission expires Z {0
' Notary Public S
Sate of W Lo vl
MICHAEL ) GRANESE o
My Appointment Expires Jul 28, ano g -
NUES OR F] : 4 CE
To: , Trustes # I
Tha undersigned s tha legal owner and hokder of all indebindness secured by this Deed of Trust. You are hershy
requasied, upon peyment of all sums owing to you, to rechnvey without warranty, to the persons sniitied thersto, the
ﬁgm.ﬁuamdintamslmwhaldbyyuummeoaedomesL e
Date: Benenictery:
Bes:
Pl

[ASER PRD Landing, Ver. 5.41.00.004 Cops. Haakdo, R -

WA CFILRUSALE :

STATE OF WASHINGTON) ga -

D388 -
COUNTY OF SKAGIT- ~ b7,
I, Auditor of Skagh County, Stéhe of Washinglos), do hqgsv

certify that the foregoing ‘nstrumentis.a true and. | : B
of the original now on file in my offie. . 7. % D T e e
N WITNESS WHERECK inelaunté*__ my o and geal 8 ot - R
i ." day - ! b)':' 2 7_’ m: B 0 T e e v m U T i A I
. : ' ’ £ 200808200061
8/6/200 Skagit County Auditor
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.E:SCI'o'w No.: B90706
EXHIBIT “A”

LEGAL DESCRIPTION

Parcel “A” o

Lot 3 of Skaglt County Short Plat No. 13-89, approved July 12, 1989 and recorded July 18, 1989
in Book 8 of Short Plats, pages 144 and [45, records of Skagit County, Washington; being a
portion of Government Lot 1.of Section 16, Township 33 North, Range 4 East, W.M.

EXCEPT any portion thereof lying within the boundaries of those certain 50-foot wide strips of
land conveyed o Skagit County for road purposes by deed dated April 12, 1929 and recorded
July 13, 1929, in Volume 151 of Deeds, page 30, under Auditor's File No. 225064, records of
Skagit County, Washington. ~

Parcel “B”:

The Northwest % of the Southeast ‘/f«. and the Southwest V4 of the Southeast V4 and the Southeast ¥4
of the Southwest % of Section 16, Townshlp 33 North, Range 4 East, W.M.; EXCEPT all County
roads; AND ALSQ EXCEPT that pomon_th_ereof lying Southerly of the following described line:

Beginning at the intersection of the North line of the Southeast 4 of the Southwest ¥4 of said
Section 16 with the Northeasterly line of Tract B of Short Plat No. 14-80, approved May 9, 1980
and recorded May 12, 1980 under Auditor's File No,.8005120013 in Volume 4 of Short Plats,
page 87 records of Skagit County, Washington; thence South-41°00°00” East along the North line
of said Short Plat to the Northwesterly corner of Tract 31 of thie plat-of “HERMWAY
HEIGHTS?, as per plat recorded in Volume 9 of Plats, page, 63, records of Skagit County,
Washington; thence Easterly along the North line of said plat to the Northeasterly corner of Tract
30 of said plat; thence South along the East line of said plat to the Northerly line of a 45 foot
radius cul-de-sac of the Hermway Heights Road, as delineated on the face of'that certain survey
recorded under Auditor's File No. 8003110134, in Volume 3 of Surveys, page 22, records of
Skagit County, Washington; thence Easterly along the Northerly line of the cul-de-sac to the
intersection of said cul-de-sac with the Northerly line of Parcel 2, as delineated on the face of said
survey; thence along the Northerly line of Parcel 2 of said survey to the Noﬁherly line of the Lake
Sixteen Road, as delineated on the face of said survey; thence Southwesterly along the Northerly
line of said Lake Sixteen Road to the intersection of said line with the Northerly line of Lot 1 of
Skagit County Short Plar No. 30-88, approved September 13, 1988 and recorded September 21,
1988 under Auditor's File No. 8809210018, in Volume § of Short Plats, pages 68 and 69, records
of Skagit County, Washington; thence Northeasterly along the Northerly line of said Lot 1 of sald
Short Plat No. 30-88 to the East line of the Southwest /4 of the Southeast Y of said Sectlon 16
and the terminus of said line.

EXCEPT any portion thereof lying within the boundaries of those certain 50-foot wide st.rip.'s of .-
land conveyed to Skagit County for road purposes by deed dated April 12, 1929 and recorded” .-~
July 13 1929, in Volume 151 of Deeds, page 30, under Auditor's File No. 225064, records of

WA
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Parcel “G”

. A non—exciuswe easement for ingress, egress and utilities over, across and under Sinnes Road as
‘delineated on Lot 1 of Skagit County Short Plat No. 93-057, approved March 25, 1996 and
recorded March 29, 1996 as Auditor's File No. 9603290057 in Volume 12 of Short Plats, page 88,
records of Skagit County, Washington, being a portion of the Northeast % of the Southwest ¥4 of
Section 16, Townshap 33 North, Range 4 East, W.M..

Parcel “H” '

A non-exclusive easement for ingress, egress and utilities over, across and under Sinnes Road as
delineated on Lot 2 of Skagit County Short Plat No, 94-008 approved March 25, 1996 and
recorded March 29, 1996 as Auditor's File No. 9603290058 in Volume 12 of Short Plats, page 89,
records of Skagit County, Washitigton, being a portion of the North ¥ of the Southwest % of
Section 16, Township 33 N{)I'th Range 4 East, WM.

Parcel ‘GI!!

A non-exclusive easement for ingress, egress and utilities over, across and under Sinnes Road as
delineated on Lot 1 of Skagit County Short Plat No. 94-008 approved March 25, 1996 and
recorded March 29, 1996 as Auditor's File No. 9603290058 in Volume 12 of Short Plats, page 89,
records of Skagit County, Washington, being a portion of the North % of the Southwest ¥ of
Section 16, Township 33 North, Range 4 East, W.M.

Parcet “J":

A non-exclusive easement for ingress, egress and utilities over, across and under an Easterly
extension of Sinnes Road in the Southeast ¥4 of the Northwest V4 of Section 16, Township 33
North, Range 4 East, W M., as established by document recorded July 18, 1996 as Auditor's File
No. 9607180042, o

R
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