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, more fully described on Legal Description attached on Page 13.

Sy roperty. de Pm—cel Number: P100706

- : . -_ . {Space Above This Line For Recording Data]
;:;:,:),;;?i' mpm CHICAGO TITLE CO. I %034} e 1 %08
' DEED OF TRUST MIN: 100206430000004-407

NEFINITIONS

Words used in multipls _sa_ctioné. ’ of this document are defined below and other words are defined in
Sections 3,11, 13, 18;-20.and 270 Cerlain roles tegarding the usage of words used in this document
arc a%o provided fn Scction" 16

(A) “Security Instroment? meam tlm documcnt wihich is dated August 11, 2008, together with all
Riders to this document.

N “Dorrower” is Alan J Paxman orrawer .18 the trugtor under this Securit strument.
( an uﬁmarrle man,  BYE BehAT At R SPATS

{C) “Lender” is LIME FINANCIAL SERVICES LTD Lender is A CORPORATION orgamzcd and
existing under the laws of the State. of OREGON., Lenders address s 5885 SOUTHWEST
MIEADOWS ROAD, SUITE 600, I_AKE DSWEGQO, OREGQN 7035, E

(T “Trostee” is Chicago Title.
(5§ “BIERS™ is Mortgagc Electronic Registration Systems, Inc. MERS is a separate corporation that
is acling solely as a nominee for Lender and Lender's successors apd assigns. MERS is the beneficiary

under this Security Instrument. MERS is organized ‘and existing under the laws of Delaware, and has
an address and telephone number of PO. Box 2026, Flint; M[ 485[] 2026, tel. {888) 679«MERS
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(F} “Note” meapns the promissory note signed by Borrower and dated August 11, 2008, The Note states
that Borrower owes Lender TWO HUNDRED TWELVE THOUSAND FIVE HUNDRED und

L NOJT00----Dollars (U8, § 212,500,000 plus interest. Borrower has promised to pay this debt in regular
~, Periodic Payments and to pay the debt in full not later than September 1, 2038,

_(C) “Property” means the property that is described below under the heading “Transfer of Rights in
“the Property.”

ﬂl)'i‘M}ln” means the debt evidenced by the Note, plus interest, any prepayment charges and late
-eharges -due under the Note, and all sums due under this Security Instrument, plus interest.

() ‘E-Liid_e_-rs”'_iﬁ{;ans all Riders to this Security Instrument that ars executed by Borrower. The following
Riders.arg-10-be executed by Borrower [check box as applicable]:

O Adiustable Raie Rider K] Condominium Rider [ Second Home Rider
O Balloon.-Rider-" = (] Planned Unit Development Rider
[0 1-4 Family-Rider ] Biweekly Payment Rider

O Other(s) Ispccify}..

[8)] “App]icdlﬁlq-:qu"" 'h.iéané"-_all corlrolling applicable federal, state and local statutes, rcguiations,
ordinances and administrative; rules and orders (ihat have the effeci of law) as well as all applicable
tinal, non-appealable judicial: opinions.

(K) “Commuonity Association ués, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed” on Borrower ar the Properly by a condominium association, homeowners
association or similar ~organization, .

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
chack, drall, or similar paper istrument, which is initiated through an electronic terminal, telephonic
instrument, compuler, or magnetic tape so, 43 to order, instruct, or authorize a financial institulion io
‘debit or credit an account. Such tefm inefndes; but is not limited to, pont-of-sale transfers, automated
teller machine iransactions, transfers inftigted by telephone, wire transfers, and antomated clearinghouse
transfers. : -

(M) “LEscrow Items” means those ilefns hat are described in Section 3.

(N) “Miscellancous Proceeds” means any compensatich, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds-pald under the coverages described in Section 3) for
(i) damage to, or destruciion of, the Property; (i) tondemnition or other taking of all or any parl af
the Property; (fif) conveyance in lieu of condemnation; or(iv) misrepresentations of, or omissions as
o, the value andfor condition of the Property. - -

{Q} “Mortgage Insurance” means insurance protecting Lender” égain§t' the nonpayment of, or default
om, the Loan, S I

(P) “Periodic Payment” means the regularly scheduled amount due fbr-:{'i) principal and interest under
the Note, plus (i} any amounts under Section 3 of this Security Instrumet -

(Q) “RIESPA" means the Real Estate Settlement Procedures Act {127 U.S.C.°§2601 et seq.) and ils
inplementing regulation, Regulation X (24 CER. Part 3500), as they might besamended from time to
lime, or any additional or successor legislation or regulation that governs the same subject matter, As
uscd in this Securily Inslrument, “RESPA” refers io all requiremenls .and resiriclions (hal are jmposed
in regard o a “federally reluted mortgage loan” even if the Loan does riot yualify"as. “federally related
mortpage loan” under RESPA. S :

(R) “Swccessor in Interest of Borrower” means any party that has taken title to the ..Pr'éper'iy, whether
or not that party has assumed Borrower's obligations under the Note and/or“this-Security Instrument.
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TRANSFER OF RIGHTS IN THL PROPERTY

. =The heneficiary of this Security Instrument s MERS (solely 4s nominee for Lender and Lender’s
. successors and assigns} and the successors and assigns of MERS. This Security Instrument secures to
; Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Nole; and
Ail) the performdnce of Borrower’s covenants and agreements under (his Security Instrument and the
.+ Nate. -For Lhis purpese, Borrower irrevocably pranis and conveys to Trustee, in trust, with power of
" odalgthe follewing described property located in the County of SKAGIT:

|, more fully described on Legal Description attached on Page 13.

which currently has the address of 1510 Skyline Way #204,
[Streat]

‘ NG o w5y
f%in[ﬁcortcs WASHINGTON ?ZE?‘)ZZC%M] (“Property Adc.h'.e_s,s ) .
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TOGETHER WITH. all the improvements now cr hereafter erected on the properly, and all
. casemenls, appurlenances, and fixlures now or herealler a parl of [he property. All replacemen(s and
=additions shall alse be covered by this Security Instrument. Al of the foregoing i referred to in ihis

Ty Sceurity Instrument as the “Property.” Bosrower understands and agrees that MERS holds only legal
. title Lo the interesls granted by Borrawer in this Security Tnstrument, but, if necessary to comply wilh

. law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: 1o
©fexerelse any or all of those interests, including, but not limited to, the right to foreclose and sell the
" Properly; and to lake any action required of Lender including, but not limited to, releasing and
Seapteling “this Security Instrument. '

BORROWER COVENANTS lhat Borrower is lawfully selsed of the estate hereby conveyed and
has “the righl to grant and convey the Properly and that the Property is unencumbered, except for
encumbranees-ofrecord.  Borrower wartants and will defend generully the title to the Property against
all elaims and demands, subject to any encumbrances of record.

 THIS SECURfT*Y INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with-limited variations by jurisdiction to constitute & uniform security instrument covering
teal properfy. .

UNIFORM FOVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall: pay when dug‘the principal of, and interest on, the debt evidenced by the Note and any
prepayment charpes.and late ¢harges due under the Note. Borrower shall also pay funds for Escrow
liems pursuant té-Seclion 3. Payments due under the Note and this Security Instrument shall be made
in U.S. currency. Howeyer, if ‘any check or other instrument received by Lender as payment under the
Note or this Sccurity:Instrument is-roturned to Lendor unpaid, Lender may require that any or all
subsequent payments dué undet the. Note'and this Securily Instrument be made in one or more of the
lollowing forms, as selected .by:lendery (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier's check, -provided any such check s drawn upon an institution whose
deposits are insured by a [ederal: agency, instrumenlalily, or entity; or (<) Electronic Funds Translcr.

Payments are deemed recgived by Lendsr when received at the location designated in the Note
or al such other location as may.be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or partial payment if the payment or partial payments
are ingnflicient to bring the Leaw:.chtrent. Lender may accept any payment or partial payment
insutficient to bring the Loan current,-without waiver of any rights hereunder or prejudice to its rights
o refuse such payment or partial payments in the futuré; but Lender is not obligated to apply such
payments at the time such payments are accepted, If-gach Periodic Payment is applied as of its
scheduled due date, then Lender need not pay interest on umapplied funds. Lender may hald such
unapplied funds until Borrower makes payment to bring thé Loan current. If Borrower does not do
50 within a reasonuble period of time, Lender shall: either apply such funds or return them to Borrower.
If not appled earlicr, such funds will be applied- to-the-dutstanding principal balance under the Note
immediately prior to foreclosure. Mo offset or claim. which Beirower-might have row or in the future
against Lender shall relieve Borrower from making payments-duc under the Note and this Seeurity
Instrement er performing the covenants and agreements /segurcd by this; Security Instrument.

2. Application of Payments or Proceeds, Except:ias otherwise’ described in this Section 2, all
paymenis accepled and applied by Lender shall be applied 4nthe following order of priority: (a) interest
due under the Note; (b) principzl due under the Note; -{c) “dmourits doe under Section 3. Such
payments shali be applied to each Periodic Payment in thé-dfderin whieh it became due. Any
remaining amounts shall be applied [irst lo lale charges, second to any clher zmounls due under (his
Sceurity Instrument, and then fo reduce the priccipal balance of the:Note. !

It Tender tecefves a payment from Borrower for a delinquent Periodic Payment which includes
a sufficicnt amount 10 pay any late charge due, the payment may he applied. 1o the.delinquent payment
and the Jate charge. If more than one Periodic Payment is outstanding, Lender miay apply any payment
received from Borrower to the repayment of the Pericdic Payments if, and“io. the extent.that, each
payment can be pajd in full To the extent that any excess exists after the/payment is applied to the
[ull payment of one or mere Periodic Payments, such excess may be applied fo any ldte.charpes due,
Voluntary prepayments shall be applied first to any prepayment charges and-phen as déscribéd ‘in the
Note. Tt
Any application of payments, insurance procesds, or Miscellanecus Proceeds 6 principal due
under the Nole shall not exlend or postpone the dus date, or change the amount, .o the Periodis.
Payments. R RE
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3. Tonds for Escrow Items. Borrower shall pay to Lender on the day Periodic Peyments are due
-, under the Nole, unlil the Nole is paid in [ull, 2 sum (lhe "Funds”) lo provide [or paymenl of amounls
Cndue fors (a) taxes and assessments and other items which can attam priority over this Security
. Instrumnent as a lien or encumbrance on the Property; (b) leasehold pagments ar ground rtents on the
¢ Property, if any; (¢} premiums for any and all insurance required by Lender under Section 5; and
- () Mortgage Insurance premfums, if any, or any sums payable by Borrower to Lender in licu of the
- payment of Mortgage Insurance premiums in accordance with the provisions of Sectign 10, These items
Aare called "Fscrow Items. At origination or at any time during the term of the Loan, Lender may
* require. that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and
‘such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender
all-potices of-amounis Lo be paid under this Section. Borrower shall pay Lender the Funds for Esvrow
Hend unléss, Lender waives Borrower's obligation to pay the Funds for any or all Bscrow Items.
Lendgr may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Ilems at any
Hme, Anysuch wiiver may only be in writing, Tn the avent af such waiver, Bortower shall pay direcily,
wheri andwhere payable, the amounts due for any Escrow Items for which payment of Funds has been
waived by Lénder-and, if Lender. requires, shall furnish to Lender receipts evidencing such payment
within such limie petiod as Lender may require. Borrower’s oblipation to make such payments and to
provide regeipts “shall-for-all purposes be deemed to be a covenant and agreement contained in this
Sccurily Instrument, as--{he-phrase "covenant and agreement' is used in Section 9. If Borrower is
obligated (0 pay Escrow ltems directly, pursuant to a waiver, and Borrower fafls to -pay the ampunt due
for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under' Section 9 1 repay to Lerder any such amount. Lender may revoke the
waiver as lo any.or all-Escrowltems at any time by a notice given in accordance with Section 15 and,
upon such revacation;-Borrower shall pay to Lender all Funds, and in such amounis, that are then
required under this Section .3, .

Lender may, at‘any-time, collect and hold Funds in an amount (a) sufficient to permit Londer
lo apply the Funds af thg vme speeifitd ‘under RESPA, and (b) not o exceed the maximum amount
a lender can require under RESPA,” Lénder shall estimate the amount of Funds due on the basis of
carrent data and reasonable “estimates of expenditures of future BEscrow Iiems or otherwise in
accordance wilh Applicable Law: .~ _

The Funds shall be held im an Idstiiution whose deposits are insured by a federal agency,
instrumentality, or entily (including Léndef, if Lender is an institution whose deposits are so jnsured)
or in any Federa! Home Loan Bank. .Tender shall apply the Funds to pay the Fscrow Iiems no Jatar
than the time speciffied under RESPA. " Lander shall not charge Borrower for holding and applying the
Funds; annually analyzing the escrow. account, or verifying the Escrow Ttems, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
an agreement is made in writing or Applicable Law requiresinterest to be paid on the Funds, Lender
shall not be required (o pay Borrower any interest or earrings on the Funds. Borrower and Lender
can agree [n writing, however, that interest shajl be paid on the Funds. Lender shall give 1o Borrower,
without charge, an annual accounting of the Funds as reguired by RESPA.

If there is asurplus of Funds held in escrow, as-defined ynder RESPA, Lender shall account to
Borrower for the excess funds in accordance with -RESPA,.'Tf theré is a shortage of Punde held in
cscrow, as defined under RESPA, Lender shall notify Borrowet™ as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the sHortage in‘accordance with RESEA, but in
no mote than 12 monthly payments. If there is a deficiericy. of Funds’held in escrow, as defined under
RESPA, Lender shall notify Borrower as reguired by RESPA, andBotrower shall pay to Lender the
amount neccssary to make up the deficiency in accordanée with RESPA; but in no more thap 12
montkly payments. R

Upcn payment in [ull of all sums secured by this Security Insirumenl, Lender shall promply
refund to Borrower any Funds held by Lender. Lo i

4. Charges; Liens. Borrower shall poy all taxes, assessments,  charges, fines,-and impositions
attributable to the Property which can attain priority over this Security, Instrument,-leasehold payments
or ground tents on the Property, if any, and Community Association Inies, Fees, and Assessmenis, if
any. To the cxtent that these llems are Escrow Items, Borrower shall pay them jn'the manner provided
in Section 3. o T

Borrower shall promptly discharge any lien which has priority over this Seeurity. Ihstraiment: unless
Borrower: (a) agrees in writing o the payment of the obligation secured by tlie lien in-a manner
acceplable to Lender, but only s0 long as Borrower is performing such agreement; {b) contesls thic lien
in good fajth by, or defends against enforcement of the lien in, legal proceedings whick®in Iender's
opinion operate (o prevent the enfercement of the Hen while those. proceedings aré. pending,” but énly-
umtil such proceedings are concluded; or (¢) secures from the holder of the lién an ‘agreeniént”
satisfactory 1o Lender subordinating the lien to this Security Instrument. If Lender determines that.aily
part of the Property is subject (o a lien which can attain priority over this Sccurity Instrument, Lénde”
may give Borrowet @ notice identifying the lien. Within 10 days of the date on which that-fotice 3
giver, Borrower shall satisfy the lien or take on¢ or more of the actions set forth above _in this
Section 4. EIRE A
Lender may require Borrower (o pay a one-time charge [or a real estate tax verification ‘and/or
reporling service used by Lender in connection with this Lean. :
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5. Property Insurance, Borrower shall keep the improvements now existing or herzalter exected
~. on the Properly insured against loss by [ire, hazards included within ihe ierm "exlended coverage,” and
- dny ather hazaeds including, but not limited to, earthquakes amd floods, for which Lender .requires
" imsurance. This insurance shall be maintained in the amounis (including deductible levels) and for the

© ; periods that Lender requires. What Lender requires pursuant to the preceding sentences can change

< during the term of the Loan. The insurance carrier providing the insurance shall be chosen by
-+~ Borrower subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised
Junreasonably.  Lender may require Borrower to pay, in connection with this Loan, either: (a) a

* ong-time “charge for flood zone determination, certification and tracking services; or {b) a one-time
‘charge lor-floed zone determimation and cerification services and subsequent charges each (lime
remappings. ot similar changes occur which reasanably might affect such determination or cerification.
Borrower shall-also be responsible for the payment of any fees imposed by the Federal Emergency
Managément Apency ia connection wilh the review of aoy flood zone determination resulting from an
objection. iy Barrawer.

If Borrower faily to maintain any of the coverages described above, Lender may obtaln insurance
coverzge, at'Lenders. option and Borrower's expense. Lender is under no obligation to purchase any
parlicular type-or aiount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect- Borrower; Borrower’s equity in the Property, or the contents of the Property, agairst any
risk, hazard.-or Jibility-and-might provide greater or lesser coverage than was previously in effecl.
Borrower acknowledges that the cost of the insurence coverage so obtained might significantly exceed
the cost of insurapce that Borrower could have cbtained. Amy amounts disbursed by Lender under this
Section § shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at-the-Note rate from the date of disbursement and shall be payable, with
such interest, upott notice -fom Lender to Borrower requesting payment,

All insurance paolicies-required by Lender and renewals of such policies shall be subject to
Lender's right fo disapprove such-pdlieics, shall inchude a standatd mortgage clause, and shall name
Lender as morlgagee and/or’as an-d@dditional loss payee. Lender shall have the right to hold the
policies and renewal certificates.. AF Fender requires, Borrower shall promptly give to Lender all
Teceipis of paid premiums and renewal notices, If Borrower obtains any form of isurance coverage,
not ollierwisc required by Lender, {or damiage’ (o, or destruction. of, the Properly, such palicy shall
include a standard morigage clduse and-shall mame Lender as mortgagee andfor as an additional loss
payee.

In the event of less, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if oi.made promptly by Borrower, Unless Lender and Borrower
othorwise agree In writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall he applied to restoration or repait-of the Property, if the restoration or repair
is cconomically feasible and Lender's security is not Jefsered. During such repair and restoration
pericd, Lender shall have the right lo hold .sbch surante proceeds until Lender has had an
opportunity to inspect such Property to ensur¢ the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken. promptly. - Lender may disbumse proceeds for the
ropairs and restoration in 4 single payment or. in-a'serfes of-progress pavments as the work is
completed.  Unless an agreemers s made in writing-or Applicable. Law requires interest to be paid on
sucht insurance proceeds, Lender shall not be required to pay Bérrower, any interest or earnings on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
ol the insurance proceeds and shall be the sole obligation; of Borrower. {If the resioration or repair is
not economically feasible or Lender’s security would bé. léssened; the insurance proceeds shall be
applicd to the sums secured by this Security Instrument, whether or not thén due, with the excess, if
any, paid to Borrower. Such insurance proceeds shall be applied intheofder provided for in
Section 2. £ .

If Borrowsi dbandons the Property, Lender may file, negotiate dnd setdle dny available insurance
claim and related matters. If Botrower does not respond within 30.deys to a natice from Lender that
the insutance carrier has offered to settle a claim, then Lender may negotidte. and séttde-the clain. The
30-day period will begin when the notice is given. In either event, or if Lénder acqguires the Property
upder Scction 22 or otherwisc, Borrower horcby assigns to Lender (a) Borrower's rights to any
ingurance proceeds in an amount 1ot to exceed the amounts unpajd under the Note of this Securily
Instrument, and (b) any other of Borrower's rights (other than the right o any refund of uncarned
premiums paid by Borrower) under all insurance policies covering the Property, ifisofst as.siich rights
are applicable (o the coverage of the Property, Lender may use the insurance procgeds either:io topair
ot restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether
or not then due. e

6. Occupancy. Borrower shall occupy, establish, and use the Property as Barrower's principal-"
residence within 60 days after the execution of this Security Instrument and shall contipue tooccupy -
the Property as Borrower's principal residence for at least one year after the date of oceupardy, uhlcss:” '
Lender otherwise agrees in writing, which consent shall nof be unreasonably withheld,..or unpiess
cxtenuating circumstances exist which are beyond Botrower’s control .
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7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall ot

. destroy, damagé or impair the Property, allow the Property to deteriorate or commit waste on (he

“Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Praperty
" iy order Lo prevent lhe Properly from delerioraling or decreasing in value due lo ils condition. Unless
¢ it iy determined pursusnt to Section 5 that repair or restoration is not economically feasible, Borrower
+ shall promptly repair the Property if damaged to avoid [urther deterioration or damege, I insurance
~/or ecndemnation proceeds are paid in connection with damage to, or the taking of, the Property,
.Borrower shall be responsible lor repairing or restoring the Property only il Lender has released
“ praceeds Bor such purposes. Lender may dishurse proceeds for the repairs and restoration in a single
‘payimentor in a serfes of progress payments as the work 5 completed. If :he insurance or
congemnatiort. procecds are not sulficient lo repair or restore the Prooperty, Borrower is not relieved
of Birrowdér's abligation for the completion of such repafr or restoration.

_kender or ils agent may make reasonable cntrics upon and imspections of the Property. IF it has
rcasonable “cause, Lender may inspect the interior of the improvements on the Properly. Leader shall
give. Borrower notjce. at the time of or pricr to such an interior mnspection specifying such reasonable
cause. : s

8. Borrpwer's Loun Application, Borrower shall be in dsfault if, during the Loan application
process, Borrower or-anmy.persons or entities acting at the direction of Borrower or with Barrower’s
boowledge of contenb-gaye-materially false, misleading, or ineccurate informatlicm or stztements 1o
Lender (or tailed to'pravide Lender with material information) in conneciion with the Loan. Material
representations: include, but are not Iimiled to, representations concerning Borrower's occupancy of the
Property as Borrower’s principal .residence.

9. Protection-of.Lender’s Interest in the Property and Rights Under this Security Instrument,

if (a) Borrower fafls.to’perform the covenants and agreements contained in this Security Instrument,
(h) there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or
rights under this Security.-Instrument” (sich as a proceeding In bankrupicy, probate, for condemnation
or fotfeiture, for enforcoment of a lich which may attain priority over this Security Insirumcnt or to
cnforee laws or rcgulations), -ot' (c) Borrower has abandoncd the Property, then Lender may do and
pay for whatever is reasonable-or-dppropriate, to pratect Lender’s interest in the Property and rights
under this Securily Instrument, “including protecting and/or assessing tne value of the Properly, and
securing and/or repairing the Propetty. Lendet's actions can include, but are not limited to: {a) paying
ay sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and
(c) paying reasonable attorneys’ fees to protect its imterest in the Property andfor rights wnder this
Security Instrument, including its sécured position in a bankruplcy praceeding. Securing the Property
includes, but is not limited to, entering “the Property to make repairs, change locks, replace or board
up doors and windows, drain water from: pipes, eliminate.building or other code violations or dangerous
conditions, and have ulilitiss turned on or off. Although .Lender may take action under this Section 9,
Lender does not huwe to do so and is not wnder-apy-duty. dr obligation to do so. It &5 upreed that
Londer incurs no lability for not teking any or all‘4ctions authorized under this Section 9.

Any amounts disbursed by Lender under-this Section 4 shall become additional debt of Borrower
secured by this Security Instrument. ‘These amounts shall bezar interest at the Note rate from the date
of dishursement and shall be payable, with such. interest, .upon norice from Lender to Borrower
requesting paymenl. Fa :

If this Security Instrument i on a leasehold, Borrower shall comiply with all the provisions of the
lease. I Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge
vnless Lender agrees to the merger in writing, P e

10. Mortgage Insurance. If Lender required Mortgage: Insilrance as &, condition of making the
Loan, Borrower shail pay the premiums required to maintain-the-Mortgage Insutance in effect. II, for
ally reason, the Mortgage Insurance coverage required by Lender cedses ta-be available from the
mortgage insurer that previously provided such insurance and Borrower was required to make separately
designated payments towszrd the premiums for Mortgage Insurance, Borrower shall pey the premiums
required Lo oblain coverage substanijally equivalent 1o lhe Morlgage Insurance previously in cllecl, al
4 cost subsiantially equivalent to the cost t0 Borrower of the Morigdge Insurance” previously in effect,
from &n aliernate mortgage insurer selected by Lender. If substantially equivalent.Mortgage Insurance
coverage is not available, Borrower shall confinue to pay to Lender the amount of the“sepurately
designated payments that were due when the insurance coverage ceased ta be in effect.  Lender will
accepl, use and retain these payments as a non-refundable loss reserve in liew ‘of Martgage Intugance.
Such lngs reserve shall be non-refundable, notwithstanding the fact that the Loan is-tliimately paid in
full, and Lender shall not be required to pay Borrower any interest or earnings on such luss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (ifi the ameunt and
for the period that Lender requires) provided by an insurer selected by Lender again becomes’ available, ™,
is obtained, and Lender requires separaiely designated payments toward the premiuwms’ for Mortgage
Insurance, If Lender required Mortgage Insurance as a condition of making the Loam-antl Borrower .
was required (o make separately desipnated payments toward the premiums for Mortgage: Insurance;’ -
Borrower shail pay the premiums required to maintain Mortgage Insurance in effect, or to-provide a-
non-rcfundable loss reserve, until Lender's requirement for Mortgage Insurance ends n accordancc
with any written agreement between Borrower and Lender providing for such termination “er uniil™ *
termination i required by Applicable Law. Nothing in flis Section 10 affects Borrower's abligation
to pay intercst at the rate provided in the Note. :
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Mortgage Insurance reimburses Lendor (or any cntity that purchases the Notc) for ecrtain [osses
-, It may incur if Borrower does not repay the Loan as agreed. Borrower i not a party Lo the Mortgage
- Insurance.
E Martgage insurers evaluate their total tisk on all such insurance in force from time to time, and
s may enter inlo agreements with other parties that share or modify their risk, or reduce losses. These
< dgreemenis are on terms and conditions that are satisfactory to the mortsage insurer and the other
~'party (or parties) to these agreements. These agreements may requite the mortgage insurer to make
©_paymsnty using any sovrce of funds that the mortgage insurer may have available {which may include
“furdls ebiained from Mortgage Insurance premiums).
o Astasresult of these agreements, Lender, any purchaser of the Note, another insurer, any
teingurer, any other entity, or any affiliale of any of the foregoing, may receive (directly or indirectly)
ameunis that derve [rom (or might be characierized as) a portion of Borrower’s payments for Mortgape
Insuranee, i exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If Such
agrecment provides. that ag affiliate of Lender takes a shate of the inswer's risk in exchange for a share
of Lhe premiums ‘paid to the insurer, the arrangement is oflen termed "captive reinsurance.” Further:

{a) Any suchi dgreements will not affect the amounts that Borrower has apreed fo pay for
Mortgage Insurdnge or any other terms of the Loan. Such agreements will not inerease the amount
Borrower will owé for. Mortgage Insurance, and they will not entitle Borrower to any refand.

(b} Any.-such agreements will not affect the rights Borrower has - if any - with respect fo the
Mortgage Lusurance inder the Homeowners Protection Act of 1998 or any other law. These rights may
taclude the right to receive certain disclosures, to request and obtain cancellation of the Martgape
Insurance, to have the Morfgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiuvms. that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned Lo and shall be paid 10 Lender.

If the Properly is-damdged, such Misceilaneous Proceeds shall be applied 1o resicralion or Tepair
ol the Property, il the-fesloration or repair is economically leasible and Lender’s security is not
lessened.  During such tépair . add creyforation periud, Lender shail have the right fo hold such
Miscellancous Procoeds untll’ Leénder has had an opportunity to inspeet such Properly to enswre Lhe
work hLas been completed 10 Lender's satisfaction, provided that such inspection shall be undertaken
promplly. Lender may pay for the Tepairs and restoration in a simgle disbursement or in a series of
progress payments s the work 5. completed. Unless an agreement is made in writing or Applicable
Law requires interest (0 be paid on-such Miscellaneous Proceeds, Lender shall not be required 1o pay
Borrower any interest or earnings 6n such Miscellaneous Praceeds. If the restoration of repair i not
ceonomically feasible or Lender’s security would be lessened, the Miscelleneous Proceeds shall be
applied to the sums secured by this Security Instrument, -whether or not then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Proceeds-'shall be applied in the order provided for in
Section 2. . SR

Tl the cvent of & totul taking, destruction, or.loss inivdlue of the Property, the Miscellineous
Proceeds shall be applied to the sums secured by ihis Security Instrument, whether or not then due,
with the cxcess, I any, paid to Borrowar, -

In the event of a partial taking, destruction, or-10ss in value.of the Property in which the fair
market value of the Property immediately before the partial taking,. destcuction, or loss in value is equal
ta or greater than the amount of the sums secured by this Seeurity Instrument immediately before the
partial taking, destruction, or loss in value, unfess Borrower gnd Lender atherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amoufit bf the Miscellaneous Procesds
multiplied by the following fraction: (a} the total amount ‘of*the sumtis secured immediately before the
partial taking, destruction, of loss in velue divided by (). the faif market-value of the Properiy
immediately before the partial taking, destruction, or loss in"Value.” Any balince shall be paid (o
Barrower, C E

In the event of a partial taking, destruction, or loss in value of the Properly in which the fair
markel value of the Property immediately before the partial taking, destruction, ‘of Joss in value is less
than the ameunt of the sums secured immediately before the parifal ‘taking, destruction, or loss i
value, unless Borrower and Lender otherwise agree in writing, the Miscellanesus Proceeds shall be
applied to ihe surms secured by this Security Instrument whether ar not the $ums are thep-due.

If the Property is abandoned by Borrower, or if, after notice by Lender fo Borrower: that the
Opposing Party (as defined in the next sentence) offers to make an award to settfle a claim, for damages,
Borrower fails to respond to Lender within 30 deys after ihe date the noiice-is given, Tender is
autherized to coltect’ and apply the Miscellaneous Proceeds either to restoration  or repair of the
Properly cor to the sums secured by this Security Insirument, whether or not then die,.- *Opposing
Pariy" means the third parly that owes Borrower Miscellancous Proceeds or the party-agamsl whot,
Borrower has 4 right of action in regard to Miscellaneous Proceeds. R R

Borrower shall be in default if any actien or procesding, whether civil or eriminaly’is begufiihat, |
in Lender’s judgment, could result in forfeiture of the Property or other material jipditmient” of .« ~
Lender’s interest in. the Propesty or rights under this Seecurily Instrument. Borrower can cure such-i
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing thé actiod or
proceeding o be dismissed with a ruling thay, in Lender's judgment, precludes forfeiture of the Broperty - .
or other material impairment of Lender’s interest in the Property or rights under s Secudty -
Instizument, The proceeds of any award or claim for damages that are atiributable to the impairment
of Lender’s interest in the Properly are hereby assigned and shall be paid to Lender. Lo

All Miscellaneous Proceeds that are not applied to restoration or tepair of the Properly shall bé
applicd in the order provided for in Section 2. ‘
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12, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modilication of amortization of the sums secured by this Security Instrument pranted by

~Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability
. ol Borrower or any Successors in Inlerest of Borrower, Lender shall not be vequired o commmence
& procesdings against any Successor in Interest of Borrower or to refuse to extend time for payment or

alherwise medily amortization of the sums secured by this Security Instrument by reason of any demand

- mad by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender
" _if ¢xercising any right or remedy including, without limitation, Lender’s acceptance of payments from

third perfons, entities or Successors in Interest of Borrower or in amounts less than the amount rhen

“dud, shall hot be a wajver of or preclude the exercise of any right or remedy.

=03, Joint and Several Liability; Co-signers; Snccessors and Assigns Bound, Borrower covenants
and“agrees’ (hat Borrower's obligations and liability shall be joint and several. However, any Borrower
who cotsigns this Sccurity Instrument bul docs not exccule the Note {a "co-signer): (a) is co-signing
this-Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property
under the:térms ‘af this Security Instrument; (b) is not personally obligated to pay the sums secured
by this Securfly Inslrument; and (c) agrees thal Lender and any other Borrower can agree o exlend,
modily, forbear or.anake any accomrmodations with regard to the terms of this Security Instrumenl or
the Note without the-co-signer’s consent.

Subjoct-1o the proyisions of Section 18, any Succcssor in Interest of Borrower who assumes
Borrower's” obligaljons urider, this Securily Instrument in writing, and s approved by Lender, shall
ohlain alt of Bartower's tights and banefits under this Security Instrument. Borrower sball not be
released from Borrower’s obligations and lability under this Security Instrument unless Lender agrees
to such release in ‘writing. The-covenants and agreements of this Security Instrument shall bind (except
as provided in Segtion -20) .and benefit the successors and assigns of Lender,

14. Loan Charges. Lenider may charge Borrower fees [or services performed in conmection with
Berrower’s defavlt, for the prurpose of protecting Lender’s interest in the Property and rights under this
Sceurily Instrument, inclding-Blt notlmited to, attorncys' focs, property inspection and valuation fecs,
in regard lo any other [cs, the absence of cxpress authority in (s Sccurity Instrument to charge a
specitic fee to Borrower shall not.be construed as a prohibition on the charging of such fee. Lender
may not charge fees that ate expressly prohibifed by this Security Instrument or by Applicable Law,

If the Loan is subject to a’law .which sets maximum loan charges, and that law is finally
interpreted so that the interest “or otiwr lodn charges collected or to be collected in connection with
the Loan cxeced the permitted limifs, then: (2) any such loan charge shall be reduced by the amount
necessary 10 recduce the charge 1o, the permitted limit; and (b) any sums already collected from
Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make
lhiy refund by reducing the principal owed-under the Noé.or by making & direct payment to Borrower.
[ & reflund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment chiwrge (whether or not 2 prepayment -chuvge is provided for under the Note). Borrowers
accoplance of any such refund made by direct paymert to Borrower will constilute a waiver of any right
of action Borrower mipht have arising out of such overchaige: .

15. Motices, All notices piven by Borrower. or.Lender in connection with this Security Instrument
must be in writing, Any notice to Barrawer inv.connection with this Security Istroment shall be
deemed 10 have been given to Borrower when mailed by first class-mail or when actually delivered to
Borrower’s notice address if sent by other means. Noticg to any one:Borrower shall constitute notice
to all Borrowers unless Apphicable Law expressly requircs otherwise.; The notice address shall be the
Property Address unless Borrower has designated a supstitute notice”address by notics to Lender,
Borrower shall promptly notify Lender of Borrower's change of-address. IZLender specifies a procedure
for reporting Borrower's change of address, then Borrower--shall only repott. a change of address
thrpugh that specified procedure. There may be only one designated- notice address under this Security
Instrument at any one time. Any notice to Lender shall be given:by delivering it or by malling it by
first class mall to Lender's address stated herein unless Lender has designated another address by notjce
o Borrower, Any nolics in conneclion with his Security Instrument shall acl be desmed o have been
given 10 Lender until actually received by Lender. If any notice reguired, by this” Security Instrument
is also required under Applicable Law, the Applicabls Law requirement will.satisfy the correspanding
roquitement wnder this Secerity Instrument. ) qo A

L6. Governing Law; Severability; Rules of Constructior. This Security Instriment shall be
governed by federal law and the Jaw of the jurisdiction in which the Properiy.islocated. < All rights and
obligations contaired in this Security Instrument are subject fo any requirethenss. and linfitations of
Applicable Law. Applicable Law might caplicitly or implicitly aliow the parties to apree. by gontrace
or it might be silent, but such silence shall not be conmstrued as a prohibition against-agreement-by -
contract. In the event that any provision or clause of this Security Instrument or the Note conflicts ™
with Applicable Law, such conflict shall not affect other provisions of this Security Instrument- o7 the
Note which can be given effect without the conflicting provision. e T

As used in this Security Instrument: (2) words of the masculine gender shall mean.and.-fhcludé .-
corresponding neuter words or words of the feminine gender; (b) words il the singular shall*mean-and:
include the plural and vice versa; and (c) the word "may" gives scle discretion without any obligatidn. -
to take any action. o

© 17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Securily
Ingtrument. . :

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM [NSTRUMENT
. ) Frwm 3048 1/01  (Page 9 of 13 Pages)
2

ULRNPAURIRLE  WABARAANBASY

8/20/2008 Page 8 of 15 3:18PM

]




Loan No: 3060000440 . Data 1D 908

18. Transfer of the Property or o Beneficial Interest in Borrower. As used in Lhis Section 18,
. "Intetest in the Properly" means any legal or benelicial interest in the Property, including, but not
< fimited 1o, those beneficial interests transferred in a bond for deed, contract for deed, installment sales

" eoptract or escrow agreement, .the intent of which is the transfer of title by Borrower at a future date

. o a purchaser.

- If alf or aoy part of the Property or any Inferest in the Property is sold or transferred (or if
‘Berrower is not a nalural person and a beneficial interest in Borrower is sold or transferrcd) without
Lender's prior writlen consent, Lender may require immediate payment in full of alf sums secured by

this“Securily Instrument. However, this option shall not be exercised by Lender if such exercise is
-prohizited “by Applicable Law.

Jf Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shatl-provide a period of not less than 30 days from the date the notice s given in accordance with
Section 135 within which Borrower must pay all snms secured by this. Security Instrument.  If Borrawer
fails, 1o pay these sums prior to the expiration of this period, Lender may invoke any remedies
peimitied. by (his.Securily Instrument without further notice or demand on Borrower.

<0 1% “Borrower's, Right to Reinstate After Acceleration. It Borrower meets certain conditions,
Borrower shall have, the right to have enforcement of this Security Instrument discontinued at any time
priet 1o the-garligst oft fa) five days before sale of the Property pursvant o eny power of sale
contained.-in flils Security Instrument; (b} such other period as Applicable Law might specify for the
lermination- of -Borrower's haht 1o reimstate; or (¢) entry of a judgment cnforcing this Security
Instrument, Thosé conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Securily Instrument and the Note as if ne acceleration had occurred; (b) cures any defaull
of any other cowenants ofagréements; () pays ell ¢xpemses incurred in enforcing this Security
Tustrument, incloding, but not'limited 1o, reasanable atforneys' fees, property inspection and valuation
[ees, and alher [ees incurred [of the purpose of prolecling Lender’s interesl in Lhe Properly and rights
under this Security Instrumenl; and (d) lakes such aclion as Lender may reasonably require Lo assure
thal Lender's interesl- in the Properly “and righls under this Securily Imstrumenl, and Borrower's
obligation to pay the sums sécured By this Sccurity Instrument, shall continue unchanged. Leader may
require that Borrower pay-such reinstatément sums and expenses in one or more of the following forms,
as selected by Lender: (a) cashy (b) money order; (c) certified check, bank checl, treasurer's check or
cashier’s check, provided any such check is“drawn upon an Institution whose deposits are nsured by
a [ederal agency, instrumentality ot enfity; of {d) Electronic Funds Transfer. Upon reinstatement by
Borrewer, lnis Seeurity Instrument and obligations secured hereby shall remain fully effective as if no
acecleration had ocourred.  However, -this right to reingtate shall not apply in the case of acceleration
under Seeijon 18, =

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest
in the Note (logether with this Security Tnstrument) canbe sold ane or more times without prior nolice
to Borrower. A sale might result in a change in the ¢atity. (known as the "Loan Servicer”) that coliccls
Periodic Payments dus under the Note and this Securify Instrument and performs other mortgage Ioan
servicing obligations under the Mote, this Security Instrument,: and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to' a dale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to.which payments should be made and any other
information RESPA requires in connection with a notice -of transfér. of servicing. If the Note is sold
and thereafter the Loan is serviced by a Loan Servicer: other than'the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will remain with the [oan Servicer or be transferred
to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided
by the Note purchaser. LT e e,

Neither Borrower nor Lender may commence, join, or be-joinied- to any judicial action (as either
an individual litigant or the member of 2 class) that arises from the otler party’s actions pursuant io
this Security Instrument or that alleges that the ather party has bréached any provision of, or any duty
owed by reason of, this Security Tnstrument, until such Borrower of Lender has netified the other party
(with such notice given in compliance with the requirements of Section 15) of such-alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice 10 take corrective
action. If Applicable Law provides a time period which must elapse before certaip-action can be taken,
that time period will be deemed to be reasomable for purposes of this parzgraph. Thé. notice of
acceleration and opportunity to cure given Lo Borrower pursnant to Section 22 and thé notice of
acceleralion given 1o Borrower pursuant to Section 18 shall be deemed “to™satisfy .¢he notice and
apportunily to take cotrective action provisions of this Section 20. e e

. 21. Hazardous Substances, As used n this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, poliutants, or wastes by Environmentdl Law and
the  following substences: gasoline, kerosene, other {lammable or togic peiroleum” profucts;” ioxic
pesticides and herbicides, wolatile solvents, materfals comntaining ashestos or fermallehyde,  and”
radioactive materials; (&) "Environmental Law" means federal laws and Jaws of the jurisdiction where -
the Propetly is localed that relatc o health, safety or cnvironmental protection; (¢) "Envifonmental’ .
Cleanup” includes any response action, remedial action, or removal action, as defined in Envirommental .~
Law; and (d) an "Epvircnmental Cendition" means a condition that can cause, contribute.to,.or "
atherwise trigger an Emvironmental Cleanup. - :
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any

. Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Praperty.

~Borrawer shall not do, nor 2fiow anyone ebe o do, anything alfecting fhe Property (a) that is in

- violation of any Environmental Law, {b) which creates an Environmental Condition, or (¢} which, due

: 16 the prosence, use, or release of a Hazardous Subslance, creales 2 condition thal adversely allects the

* value of the Froperly. The preceding lwo sentences shall not apply to the presence, use, or storage on

’Lhu Properly of smell quantities of Hazardous Substances thar are generally recognized o be

approptiate 10 normal residential uses and to maintenance of the Property (including, but not lmied
10, hamrmus substances it consumer producls).

Eorpgwer shall promptly give Lender written notice of (a) any investigation, claim, demand,
'..w\u‘t or other action by sy governmenial or regulatory agency or private party mvolvmg the Pmpmtv
and ‘dny Hazardous Substance or Environmiental Law of which Borrower has actual knowledge, (b) any
Enviroamental. Condition, including but not limited to, any spilling, leaking, discharge, release or threat
of reloase ‘of any Hazardous Substance, aod (¢) any condition causcd by the presence, use of rclkease
ol q.Hazardous Substence which adverscly affects the value of the Property. IF Borrower Icarns, or is
notified by ‘atiy ummmmf‘ntal ar regulatory authority, or any private party, thet dny removal or other
remediation of-any.Hazardous Substance affecting the Property i nsccssary, Borrawer shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Ler_ldt:_r__fnx an Environmental Cleanup.

NON-UNIFORM COVEMNANTS. Borrower and Lender further covenant and agrec as {ollows:

22. Acceleration; Remmedies, Lender shall give nofice to Borrower prior fo acceleralion followmg,
Borrower’s breach- of any covenant or agreement in this Security Instrument (but not prior to
acceleration under. Section 18 wnless Applicable Law provides otherwise), The notice shall specify:
{a) the default; (h) the action requlred to cure the defanlt; () a date, not less than 30 days from the
date the notice is giveri to Borrower-by-which the default must he cured; and (d) that failure to cure
the defanlt on or bhefore the, daté specified in the notice may result in accelerat:on of the sums secyred
by this Secority Instrumént and-sale-of.the Property at public auction at a date not less than 120 days
int the future, The notice shall further inform Borrower of the right to reinstate after acceleration,
the right to bring a court action to assert ‘the non-existence of a default or any other defense of
Borrower to acceleration and saley and .any other matters required to be included in the notice by
Applicable Law. If the default is not cared on or before the date specified in the notice, Lender at its
aption, may require immediate paymient-in full of ail sums secured by this Secarify Instroment withouat
forther demand 2nd may invoke the power of sale and/or any other remedies permitted by Apphcable
Law, Tender shall be entifled to collect. all expenses incurred in pursuing the remedies provided in
this Section 22, including, but not limited- to, reasonable’ attorneys’ fees and costs of title evidence.

If Leuder invokes the power of sale, Lender shall’ gn«e written notice to Trustee of the occurrence
of an event of default and of Lender’s election to, cause ilie Broperty to be sold. Trustee and Lender
shall tuke sich action regarding notice of sale-and-shall give such notices to Borroswer and fo other
persons as Applicable Law may require, After the time required by Applicable Law and after
publication of the netice of sale, Trustes, without demandon Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of
sale in one or more parcels and in ny order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by pablic announcement at the tfme and
place fixed in the notice of sale. Lender ar its designee may purchage the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s; deed conveying the Property without any
covenant or warranty, expressed or implied. The recital$ ir-the Trustee’s.deed shall be prima facie
evidence of the truth of the statements made therein. Trustee.shall apply the proceeds of the sale in
the following order: {a} to all expenses of the sale, including, but net limited to, ‘reasonable Trustee's
and attorneys’ fees; (b) to all sums secored by this Security Instrurnent and (¢) any excess to the
person or persons legally entitled fo it or to the clerk of the superior: court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by tlus Sccumtl, Instrimeht, Lender shall
request Trustee lo reconvey the Property and shall surrender this Security Insirument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shiall reccmvey the Propertly
without warranty (o the persen or persons legally entitied to it. Such person or pmscms .shah pay any
recordation cosls and the Trustee’s fec for preparing the reconveyance. :

24. Suhstitufe Trustee. In accordance with Applicable Law, Leader may from me o’ tima
appoint 8 successor frustee fo any Trusiee appointed hereunder whe has ceased to-aet” Without
conveyance of the Property, the successor trustee shall succeed to all the title, pnwar “and cums
conforred upon Trustes herein and by Applicable Law, :

25. Use of Property, The Property is not used principally for agricultural purp()ses

26. Attorpeys’ Fees, Lender shall be entitled to recover iis reasonable atiorneys” [ecs and costs
in any aclion or pmcet:dmﬂ io comstrue or enforce any term of this Security Instrument - The term’ .
"allorneys’ fees," whenever used in this Securily Instrument, shail include without limitation-: atlerneys :
[ces incurred by Lender in any bankruptcy proceeding or on appeal, A
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EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY.
1
OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contain:
thJ:s Sccurny Instrument and in any Rider cxecuted by Barrower and recorged with it.

A]an ...........................................................
. [Spacs Belaw This Line For Ackncwledgment]

state of WASHINGTON §

County of SEAGIT §

Cn this day personally aﬁ'pearcd before me Alan J Pazxman

to me knows ;b the person described in and who executed the within and foregoing instrument, and
purposes Lherein mcnlloned

acknowledged that they cxecutcd the same as thefr free and voluntary act and deed, for the uses and
m\" \Gl‘ ’n‘

kY
v

"
et

figenant

O

CJ/Q«_[ L S

Notary Pubbic in and for the State of QJ A
residj Arg
My commission expires

ST/,

(Printed Name)

( )mmmmmmmn

15 3 1SPM

AN

MR

8412413+ WA

Ik

ge 12 of 13 Pages,

I




7 Loan No: 3000000440 Data TD; 908
~ “Bortower: Alan J Paxman

LEGAL DESCRIPTION

FProvide '1éga_i_ d’é’sqription here. Afttach to the document to be recorded and file as one
instrument. :

Unit A204, SKYLINE COURT (é 'éondomlmum) according to Amended Declaration thereof
recorded December 10, 1992, under Auditor's File No. 9212100086, and recorded in Volume 15 of
Plats, pages 33 through 37, records of Skagﬂ County, Washington.

Situate in Skagit County, Washmgton

(Pagd’ 13 of 13 Pages)
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< Loan No: 3000000440 , Data ID: 903
¢ Borrawer: Alan I Paxman

CONDOMINIUM RIDER

“THIS - CONDOMINIUM RIDER is made this 11th day of August, 2008, and is incorporated into and
shall be deeimed, to amend and supplement. the Mortgage, Deed of Trust, or Security Deed {the "Security
Instrument?) of the same date given by the undersigned (the "Borrower") to secure Borrower’s Note to
LIME FINANCIAL SERVICES, LID. (the "Lender") of the same date and covering the Property
described in the Security-Instrument and located at:

1510 Skyline Way #204
Anacortes, WASHINGTON 98221
[Property Addrass]

The Propcr[v inchudés -4 um[ AAry {occlher with an undivided interest in the common elemenis af, a
condominium project kngwn as: :

. ... SKYLINE -COURT

: o A [Mame of Condominium Project]
{the "Condominium Pm]ect "y It the owners association or other entity which acts for the Condominium
Project (the "Owners Assocxatlon”) holds .title to property for the benefit or use of its members or
sharcholders, the Property also includeés Berrowcrs interest in the Owners Association and the uses,
procecds and benefits of Borrower’s. mterest

CONDOMINIUM COVENANTS, .In addmon to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthet covenant and agree as follows:

A. Condominium Obligations.  Borrowgr shall perform all of Borrower's obligations under the
Condominium Project’s Constituent Documents, The "Constituent Documents' are the: (1) Declaration
or any other document which creates the Copdominium Proeject; (i) by-laws; (iii) code of regulations;
ard (iv) other equivalent documents, Borrower shall promptly pey, when due, all dues and assessments
imposed pursuant to the Constituent Documents. .~

B. Property [nsurance. So long as the Owners: Assomatmn maintains, with a gencrally accepted
insurance carrier, a "master” or "blanket" policy on-ihe Condominium Project which is satisfactory to
Lender and which provides insurance coverage in the-ambunts  (including deductible levels), for the
periods, and against loss by fire, hazards included within the term "extended coverage,” and any other
hazards, including, but not limited to, earthquakes and flgods, from -which Lender requires insurance,
then: (i) Lender waives the provision in Section 3 for the: Periodic” Payment to Lender of the yearly
premium installments for property insurance on the Property; and"{ii) Borrowers obligation under Section
5 to maintain property insurance coverage on the Property is deemed sausﬁcd to the extent that the
required coverage is provided by the Owners Association policy.

What Lender r oquxres as a condition of this waiver can change durmg the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required™ property insurance coverage
provided "by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of rcstoration or repair following
a loss 10 the Property, whether to the unit or to common clements, any proeeeds payable to Borrower
arc hereby assigned and shall be paid to Lender for application to the suins secured- b}r the Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to.insure that
the Owners Association maintains a public lability insurance policy acceptable in forrn amount and
extent of coverage to Lender. S o

MULTISTATE CONDOMINIURM RIDER - Single Family - Fannie MaeiFreddle Mac UN!FOHM INSTHUMENT
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~ LoanNo: 3000000440 Data TD: 908

e D -Condetnation. The proceeds of any award or claim for damages, direct or consequential, payable

“.10 Borrowerin connection with any condemnation or other taking of all or any part of the Property,

whether of the unit or of the common elements, or for any convevance in lieu of condemnation, are
hereby assignéd and shall be pald to Lender. Such proceeds shall be applied by Lender to the sums
secured by the Security Instrument as provided in Section 11.

“E.. Lender’s-Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s
prior writen cgnsent;. cither partition or subdivide the Property or consent to: (i) the abandonment or
terminationof the Condomlmum Project, except for abandonment or termination required by law in the
casc of substantial destruction by fire or other casualty or in the casc of a taking by condemnation or
eminent domain; (ifj afy amendment to any provision "of the Constituent Documents if the provision is
for the express Benefit. of ‘Lender; (i) termination of professional management and assumption of self-
management of the Cwners’ Association; or (iv) any action which would have the effect of rendering the
public liability insurance coverage maintained by the Owners Association unacceptable to Lender.

F. Remedics. If Bortower. does not pay condominium dues and assessments when due, then Lender

may pay them, Any-amounts disbussed by Lender under this paragraph F shall become additional debt
of Borrower secured by the Security ‘Instrument. Unless Borrower and Lender apree to other terms of
payment, these amounts shall bear.interest from the date of disbursement at the Note rate and shall be
payable, wilth interesi, upon. noticc 'f'r'om [znder to Borrower requesting payment,

BY SIGNING RBELOW, Borrower aocepts and agrees to the terms and covenanis contained in this
Condominium Rider. _
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