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DEED OF TRUST

DATE: Nlarch 3, 2008

Reference # (if appllcable) 128926 SS Additional on page
Grantor({s):

1. SCEE, C. DAVID

2. SCEE, LEIANN

Grantee(é)
1. BUSINESS BANK P
2. LAND TITLE COMPANY, Trustee

Legal Description: LOTS 12-14, BLK 2 ALGER TGW PTN SW 1/4 OF SE 1/4, 7-36-4 E W.M.
: Additional on page 2

Assessor's Tax Parcel ID#: 360407-4-009-.0000, 4042-002-014-0010

THIS DEED OF TRUST is dated March 3, 2008, a‘r'nongx LEIANN SCEE, who acquired title as
LEIANN LANZER, and C. DAVID SCEE, who also appears of record as CARL D. SCEE. wife and
husband (*Grantor”); BUSINESS BANK , whose mailing address is BURLINGTON BRANCH,
1854 SO BURLINGTCN BLVD, BURLINGTON WA* 98233 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary”}; and LAND TITLE COMPANY, whose mailing address
is P O BOX 445, BURLINGTON, WA 98233 {referred to below as | Trustee")
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DEED OF TRUST
{Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and posgession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements” and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stoek in ytilities, with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the real
property, inchiding Without. limitation all minerals, oil, gas, geothermal and similar matters, {the " Real Property™)

located in SKAGIT Coun’ty. State of Washington:

See Exhibit A, which is attached to this Deed of Trust and made a part of this Deed of Trust
as if fully set forth herem

The Real Prope_rty or r'rts'__-‘address is commonly known as 1751 LAKE SAMISH ROAD,
BELLINGHAM ., WA 98229, The Real Property tax identification number is
360407-4-009-0000,.4042-002-014-0010. o

REVOLVING LINE QF CREDIT Thls Deed’ of Trust securas the Indebtedness including, without limitation, a revolving
line of credit, with a variable: rate of interest, which obligates Lender to make advances to Borrower so long as
Borrower complies with all the terms of the Note and the line of credit has not been terminated, suspended or
cancelled: the Note allows negative amortization. Funds may be advanced by Lender, repaid, and subsequently
readvanced. The unpaid balance of.the revolving line of credit may at certain times be lower than the amount shown or
zero. A zero balance does not.terminate the line of credit or terminate Lender's obligation to advance funds to
Borrower. Therefore, the lien of this Deed of Trust will remain in full force and effect notwithstanding any zero balance,

Grantor hereby assigns as security t Lender, all-6f Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment.is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, pérfected and thoate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents ‘and: proﬁts which license may be revoked at Lender’s option and shall be
automatically revoked upon acceleration of all” or part of the Indebtedness

THIS DEED OF TRUST, {INCLUDING THE ASS[GNMENT QF ‘RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE . {A}- PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: {a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; {b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothacate the Property, {cl the pruvrsmns ‘of this Deed of Trugt do not conflict with, or
result in-a default under any agreement or other instrument blndlng Upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor;: {d} Granfor: has established adequate means of abtaining
from Borrower on a continuing basis information abaut Barrower's ﬂnanmal condition; and (e) Lender has made no
representation to Grantor about Borrower (inciuding without llmltatlon the ‘creditworthiness of Barrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses: ansmg by reason of any "one action” or "anti- deflcrency
law, or any other law which may prevent Lender from bringing:any’ agtion ‘against Grantor, including a claim for
deﬂmency to the extent Lender is otherwise entitied to a claim for deftclency, before or after Lender’'s commencement
or completion of any farecldsure action, either judicially or by exercise of a power o_f sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Barrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and. Berower and Grantor shall perfarm all their
respective obligations under the Note, this Deed of Trust, and. the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Barrower and Grentor -ajree that Borrower's and Grantor's
possession and use of the Property shall be governed by the following proyrsrons

Possession and Use. Until the occurrence of an Event of -Default, Grantor may "(1) remain in possession and
control of the Property; {2} use, operate or manage the Property; and: {3} collect thé " Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to othear limitations on the Property Thé Fleal Property is not used principally
for agricultural purposes. . .

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessery to preserve its value. .

Nuisance, Waste. Grantor shall not cause, conduct or permrt any nuisance nor comrmt perrmt or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without |Imltlng the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timbar. mlnerals {including
ail and gas), coal, clay, scoria, soil, gravel ar rock products without Lender's prior written, consent s

Removal of Improvements. Grantor shafl. not demolish or remove any Iimprovements from thas Real Property
without Lender's prior written consent.. As a condition to the removal of any Improvemeruts;” Lefider may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
aqual value, : . » P

Lander's Right to Enter. Lender and Lénder's agents and representatives may enter upen the Real Property ét 'all
reasonable times: to attend to Lender's interests and to inspect ‘the Real: Property for purposes of Grantor s,‘
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause i
compliance by all agents, tenants or other persans or entities of every. nature whatsoever who rent, lease or,
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or’ hereafter

in effect, of all governmental authorities applicable to the use or occupancy of the Property, including wrthout____
limitation, -the Americans With Disabilities Act. . Grantor may contest in good faith any such law, ordinance, or -

regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has+
notified Lender in writing prior to doing sa and so fong as, in Lender's sole opinion, Lender's interests in: the
. Property are not jeopardized. Lender may require Grantor ta past adequate security or a surety bond, reasonably

satisfactory to Lender, to protect Lender’s interest,
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Duty o Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessarv ta protect and preserve the Property.

DUE ON SALE- CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums sectifed by this Deed of Trust or (B) .increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Praperty. A
"sale or transfer” méans the conveyance of Real Property or any right, title or interest in the Real Property; whether
isgal, beneficial or eqmtable avhether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for.deed, leasehold interast with a term greater than three (3) years, lease- -option contract, or by
sale, assignmeant, or trapéfer'of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of ah interest in the Real Property. i any Grantor is a cofporation, partnership or fimited
liability company, transfar:also iricfudes any change in ownership of more than twenty-five percent (256%) of the voting
stock, partnership interests- or limited liability company interests, as the case may be, of such Grantor. Howaever, this
option shall not be exercised’ by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The fDHDWMQ provisions relating to the taxes and liens. on the Property are part of thls Deed of
Trust:

Payment. Grantor shai! pay when due fand in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer),’ ‘fihes and impositions levied against or on account of the Property, and shall
pay when due all claims foriwark doneon ar {or services rendered or material furnished to the Property. Grantor
shall maintain the Praperty. free of all Itens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien ‘of tdxgs and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise prowded in this Deed of Trust.

Right to Contest. Grantor may wcthhgld payment of any tax, assessment, or claim in connection with a gaod faith
dispute over the obligation to pay, so long.-as Lt nder's interest in the Property is not jeopardized. -If a lien arises or
is filed as & result of nonpayment, Grant 'haII within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor-has.notice of the filing, secure the discharge af the lien, or if requested by
Lender, deposit with Lender cash or a suffument corporate surety bond or other security satisfactory to Lender in an
amgunt sufficient to discharge the lien plus any costs’ énd attarneys® fees, or other charges that could accrue as a
rasult of a foreclosure or sale under the'lign. In apy contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforgemerit against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shali upon 'demand furnish to Lender satisfactory evidence of payment of tha taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time 8 wrrtten
statement of the taxes and assessments against: the Property.

Notice of Construction. ‘Grantor shall notify Lender at least. flfteen {15) days before any work is commenced, any
services are furnished, of any materials are supplied to he Propert\,t, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of tha work, séryices, or materlals Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactorv to Lender that Grantor can and will pay the cost of such
impravements. " ;

PROPERTY DAMAGE INSURANCE. The fo'.lowmg provisions re,'.atmg 'o msunng the Property are a part of this Deed of
Trust. i

Maintenance of Insurance., Grantor shall procure and maintain‘pp‘licies of-fi[e insurance with standard extended
coverage endorsements on & replacement basis for the full insurable valueicovering all improvements on the Real
Property in an amount sufticient ta avoid application of any cainsuranceclguse, and with a standard mortgagee
clause in favar of Lender, Grantor shall also procure and maintain,comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being. named as additional insureds in such
liahility insurance policies. Additionally, Grantor shall maintain such other msurance. including but not limited to
hazard, business interruption, and beiler insurance, as Lender may reasonably requite’. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender  ard issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, |nc|ud1ng stipulations that coverages will not be
cancelled or diminished without at least thirty (30} days prior written notice-to Lendef. Each insurance policy also
shall include an endersement providing that caverage in faver of Lender will not be, lmpalred in any way hy any act,
omission or defau!t of Grantor or any other person. Should the Real Property be'logated in anarea designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area; Grantor agrees to
obtain and maintain Federal Flocd Insurance, i available, within 45 days after riotice is’ gwen by: Lender that the
Property is located in a special fleod hazard area, for the full unpaid principal balance of the loan’and. any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flcmd 1nsurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Pruperty Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whethér or#not’Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any. msurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repajr or
replace the damaped or destroyed Improvements in a manner satisfactory to Lender. Tendef shall upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonahle cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have ‘not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or testoration of s,
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accreed :
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender Q_lds
any praceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest o Grantat as
Grantor's interests may appear. : ' B

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described beloiv s
in effect, compliance with the insurance provisions contained in the instrument evidencing such Exlstmg--"
Indebtednass shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the tarms of this Deed of Trust would constitute a duplication of insurance requirement. |If any
praceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds

\mmm\m\m\mmm\mm\\
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_)eheII"apply“--onIy to that pertion of the proceeds not payable to the holder of the Existing Indebtedness.

?;G?antor s Rep‘ort on Insurance. Upon request of Lender, however nat more thar once a year, Grantor shall furnish
1d: Lender-a. ‘report on each existing policy of insurance showing: - {1) the name of the insurer; (2] the risks
|nsured" {3} the amount of the policy; (4) the property insured, the then current replacement value of such
property; and’ the. manner of determining that value; and (5} the expiration date of the policy. Grantor shall, upon
request of. Lender, have an independent appraiser satisfactory to Lender detarmine the cash valug replacement cost
of the Propertv

LENDER'S EXPENDITUFIES “If any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor falls 1o comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantdr's fallure to comply with any obligation to maintain Existing Indebtedness in good standing as
required below, or to'discharge. o, pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take any action that
Lender deems appropriate;, includirig but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantar. Ajl such expenseg-will: become @ part of the Indebtedness and, at Lender's option, will {A) be payable an
demand; (B) be added to the balance pf'the Note and be apportioned amang and be payable with any instaliment
payments to become due durlng sither (1) 'the term of any applicable insurance policy; or (2) the remaining term of
the Note; or [Cl be treated a& 3 balloorpdyment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment 6f these ainotjnts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upan Default i

WARRANTY; DEFENSE OF TITLE, The fellawmg prowswns relating to DWnerShlp of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor thdS good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrarnces other than those set forth in the Real Property description or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final titte opinion issued in faver
of, and accepted by, Lender in connection with this: Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lénder.

Defense of Title, Subject to the excepnon in.the. paragraph above, Grantor warrants and wilt forever defend the
title to the Property against the lawful claims ofall persons. In the event any action or proceeding is commencad
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be'the nominal party-in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause 1o be delivered, to. Lender such mstruments as Lender may requast from time to time
to permit such participation. .

Compliance With Laws. Grantor warrants that the Property and Grantor s use of the Property complies with all
existing applicable laws, ordinances, and regulations of gevernmemal authorities.

Survival of Representations and Warranties. All representatuons, warranties, and agreements mads by Grantor in
this Deed of Trust shall survive the execution and delivery, of this"Deed ¢f-Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Borrower's In _btednes:s shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Exlstlng Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness ma',,r be secandary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, of. see to the payment of, the Existing Indsbtedness
and to prevent any default on such indebtedness, any default under the” mstruments evndencmg such indebtedness,
or any default under any security documents for such indebtedness.™ S -

No Modification. Grantor shall not enter into any agreement with the holder of eny mortgage, deed of trust, or
ather security agreement which has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prigr writte_n‘-'éq.nsent of Lender.

CONDEMNATION. The following provisions relating to condemnation procesdings are’a pert of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notafy Lefider in writing, and
Grantor shall promptly take such steps as may be necessary to defend the actign and ohtaln the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to-participate in- Th_e proeeedlng and to be
represented in the proceeding by counsel of its own choice all ‘at Grantor's expense; and Grafitor. will deliver or
causs to be delivered to Lender such instruments and documentation as may be requested bv Lender from time to
time to permit such participation.

Application of Net Proceeds. 1f all or any part of the Property'is condemned by emment domem preeeedmgs or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all gr any.portion af the
net proceeds of the award be applied to the Indebtedness or-the repair .or restaration of’ the Praperty. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses end attorneys fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg provnsndns relatmg
to govarnmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes. Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addmon o™
this Deed of Trust and take whatever ather action is requested by Lender to perfect and continue Lender's lienson
the Real Property, Grantor shall reimburse Lender for all taxes, as described below, together with aII expenses E
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,j‘"
documentary stamps, and other charges for recording or registering this Deed of Trust

Taxes, The following shall constitute taxes to which this section applies: {1} a speCIflc tax upon this t\,rpe o
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on.+
Borrower which Borrower is authotized or required to deduct from payments on the Indebtedness secured by. this
type of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the hoider of‘the

Note; and (4) a specific tax on all or any partion of the Indebtedness or an payments of principal and interest )

made by Borrower.

IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII
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Subsequent Taxes I¥ any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedles for an Event of Default as provided below unless Grantor either {1} pays the tax before it
becomes dalinquent, ar (2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or.a’ “sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT -FINANCING STATEMENTS. The foﬁowmg provisions relating to this Deed of Trust as a
gecurity agreement are a- part of this Deed of Trust:

Secunty Agreement "This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Tommergial Code
as amended from tlme ta t:me

Security Interest; Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lenders sgcurity interest in the Rents and Personal Property. In addition to recarding this Deed of
Trust in the real property recordS, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, coples or. reproductions. of this Deed of Trust. as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in_ perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sevef ordetath the Personal Praperty from the Property. Upon. default, Grantor shall assemble
any Personal Property, not affixed-ta the Property in a manner-and at a place reasonably convenient to Grantor and
Lender and make it -availafile.fo Lender within three (3} days after receipt of written demand from Lender to the
extent permitted by appilcable law. !

Addresses. The malllng addresses of Grantor (debtor) and Lender (sescured party} from which information
concerning the security interesy granted by this Deed of Trust may be obiained {each as required by the Uniform
Commercial Code) are as stated.on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY ‘JN FACT.. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed ofTrust S :

Further Assurances. At any time, and from tJme to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, execited or delivered, to Lender or to Lender's designes, and when requested by
Lender,- cause to be filed, recarded, refiled,” ‘or'rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, “any arid all such mortgages, deeds of trust, security deads, security
agreements, financing statements; continugtion. ‘statéments, instruments of further assurance, certificates, and
other documents as may, in the sole opinign of'Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrowsr's -and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and {2) . the liens*and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lendsr agrees to the contrary in
writing, Grantor shall reimburse Lender for all coste and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things | reterred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appaints
Lender as Grantor's attorney-in- fect for the purpose of. makmg executmg delivering, filing, recording, and doing all
other things as may ba necessary ‘ar desmrable in Le.nder 5 sole opmtor\ to accomplish the matters referred to in
the precedmg pardgraph.

FULL PERFORMANCE. If Borrawer and Grantor pay all the Indebtedness when due and Grantor otherwise performs all
the obligations imposad upon Granor under this Deed of Trust, Lender siall exegute and deliver to Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable statéments of termmatlon of any financing statement
on file evidencing Lender’'s security interest in the Rents and the Parsonal Property Any reconveyance fee shall be paid
by Grantor, if permittad by applicable faw. The grantae in any regonveyance; may be described as the "person ofr
perscns legally entitled thereto”, and the recitals in the reconveyance of any rnatters or facts shall he conclusive proof
of the truthfulness of any such matters or facts. . .

EVENTS OF DEFAULT. Each of the following, at Lender's option, shalt constttute an Event of Default under this Deed
of Trust: : .

Payment Default. Borrower fails to make any payment when due under the Indebtedness

Other Defaults. Borrowsr or Grantor fails to comply with or to perform any ‘other.term; obhganon, covenant or
condition contained in this Deed of Trust or in any of the Related Documents or to “comiply with or to parform any
term, obilgatlon covenant or cendition contained in any other agreement batweeny Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or COI'IdItICIn contarned in this
Deed of Trust, the Note or in any of the Related Documents. - :

Default on Other Payments. Failure of Grantor within the time required by this Deed oL.Trust-to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect d|scharge of any lien.

Default in Favor of Third Parties. - Should Borfower or any Grantor default. under any Ioan’ extension: of credit,
security agreement, purchase or sales agreement, or any other agreement, in favor of any other crednto O PErson
that may materially affect any of Grantor's property or ‘Borrower's or any Grantor's abllfty to repay the
Indebtedness or perform their respective obligations under this Deed of Trust or any of the Relatgd Documents

False Statements. Any warranty, representat:on ar statement made or furnished to Lender by. Beirrower or Grantor
or on Borrower’s or. Grantor’s behalf under this Deed of Trust or the Related Documents is false of misleading, in
any ‘material respect, either now or at the time made or furnished or becomes false or m:sleadmg at, any time
thergafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be irf full force and
effect (including fallure of any collateral document 10 create a valid and perfected security interest or I|en) at anv
time and for any reason. . ;

Death or Insolvency. The dissolution of Grantor's (regardless of whether election to continue is m‘ed'e), :ana;r &
member withdraws fram the limited liability company, or any other termination of Borrower's ar Grantog's
existence as a going business or the death of any member, the insalvency of Borrower or Grantor, the appointment.
of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of crediters, any. type
of credltor warkout, or the commencement of any proceedmg under any bankruptcy or insolvency laws by or

o LT
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_Crgéitor or: Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
‘proceeding; self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any
governmental agency against any property securing the [ndebtedriess. This inciudes a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender, However, this Event of Default shall
nat 'a'p"ply it there iz a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which-is the ‘basis. of the creditor or forfeiture proceeding and if Borrower or Graptor gives Lender written notice of
the creditor or fon‘erture proceeding and deposits with Lender monies or a surety bhend for the creditor or forfeiture’
procaedmg, ir-an amount determmed by Lender, in its sole discretion, as being an adequate reserve ar bond for the
dispute . : .

Breach of Other Agreement Any breach bv Borrowaer or Grantor under the terms of any other agreement between
Borragwer or Grantor and” Lender that is not remedied within any grace period provided therein, including without
limitation any agreement concermng any indebtedness or other obligation of Borrower or Grantar to Lender,
whether existing now* or Iater

Events Affacting Guarantor. Any of the preceding events occurs ‘with respect to any Guarantor of any of the
indebtedness or any Gusranfor dies or becomes incompetent, or revakes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness

Adverse Change. A’ materlal adverse change occurs in Borrower's or Grantor's financial condition, or Lender
believes the prospect of pdymient or performance of the Indebtadness is impaired.

insecurity. Lender in good fanth beheves |tself insecure.

Existing Indebtedness. Tha gayment of-dny: installment of principal or any interest on the Existing Indebtedness is
not made within the time required: by the. ﬁromissory note evidencing such indebtedness, or a default occurs under
the instrument securing such indebtadness and is not cured during any applicable grace period in such instrument,
or any suit or other action is commenced to fareclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. |f-gn Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one: or more ef the fallowing rights and remedies:

Election of Remedies. Election by Lender 10 pursue ary remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to takesactionta perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall ngt affect Lender $ right to declare a default and exercise its remedies.

Accelorate Indebtedness. Lender shall have_‘ the_.nght at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part"of"the Rea! Property, the Trustee shall have the right to exercise its
pawer of sale and to foreclose by notice and 'sale, and Lender shall have the right to foreclose by judicial
foreclasure, in elther case in accordance with and’ ta the fuII gxtent provided by appllcable law..

UCC Remedies. With respect ta all or any part af the Personal Praperty, Lender shaH have alt the rights and
remedies of a secured party under the Unlform Comrnermal Lode. "

Collect Rents Lender shall have the nght wathout netlce to Borrower or Grantor - to take possession of and
manage the Property and collect the Rents, including amounts. paet due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In fdrtheidhee of this right, Lender may require any
tenant or other user of the Property to make payments of ¥ént or use-fees directly to Lender. If the Rents are
callected by Lender, then Grantor irrevocably designates Léndér as . Grantor's  attorney-in-fact to - endorse
instruments received in payment thereof in the name of Grantor and to pegotiate the same and. coliect the
proceeds. Payments by tenants or other users to Lender in response’to Lender's demand shall satisfy the
obllgatlons for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appomted to take passession of all or any part of
the Property, with the power te protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply: “this proceeds; over and above the cost of
the receivership, against the Indebtedness. The receiver may servi W|thout band if-permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount. Employment by Lendef shall not" d!squa!rfy a person from serving as a
receiver. 5

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender atherwise becomes entitled to possession of the Property upon default-of Borrower ar Grantar,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the: Propeérty: and shall,” at Lender's
option, either (1) pay a reasonable rental for the use of the Prnperty or {2} vacate the Pfo rty immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other rlght or remedy provided in thlS Deed: fTrust or the Note
or available at law or in equity. i

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pubhc sale of the Personal
Property ot of the time after which any private sale or other intended disposition of the Personal Preperty’isto be
made. Reasonabie notice shall mean notice given at least ten (10} days before the time of the safe or: drspos:tron
Any sale of the Personal Property may be rnade in conjunction with any sale of the Real Property;

Sale of the Property. To the extent permitted by applicabie law, Borrower and Grantor hereby wawes any and all
rights to have the Property marshalied. [n exercising its rights and remedies, the Trustee or Lender. shall be free ta,
sell all or any part of the Property together.or separately, in one sale or by separate sales. Lender shall_be entltled
to bid at any public sale on all or any portion of the Property, :

Attorneys' Fees: Expenses. If Lender institutes any suit or action to enforce any of the terms of thls Deed ef_‘
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees.at traa}'
and upon any appeal, Whether or not any court action is invalved, and fo the extent not prohibited by law, all.”

reasohable expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection of its .-

interest or the enforcément of its rights shall became a part of the Indebtedness payable on demand and shall-bear’
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under apphcable law, Lender's attgrneys' fees and Lender's legal

expenses, whether ar not thare is a Iawsu|t, including attorneys fees and expensee “for bankruptcv proceed:ngs . *
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(lncludmg efforts to medify or.vacate any automatic stay or injunction), appeals, and any anticipated post- judgment
collection services, the cost of searching records, abtaining title reports (including foreclosure reports}, surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor a]so will pay any court costs, in addition to all other sums provided by law.

: Rrghts of Trustee Trustee shall have all of the nghts and duties of Lender as set forth in this section.

POWERS AND QBLIGATIONS OF TRUSTEE. The following provisions relating to the pawers and obligations of Trustes
{pursuant to Lender S |nstruct|ons] are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the fallowing actions ‘with respect to the Property upan the written request of Lender and Grantor: {a} join in
preparing and f|||ng a map ar plat of the Real Property, including the dedication of streets or other rlghts ta the
public; {b) join.n granting. any easement or creating any restriction ori the Real Property; and {c) join in any
subordination ar other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obhgatmns to Notlfy Trustee ‘shall not be obllgated to notify any other party of a pending sale under any other
trust deed or lien, or of:any action or preceeding in which Grantor, Lender, or Trustee shall be a party,. unless
required. by applicable law, of unless the action or proceeding is brought by Trustes,

Trustee. Trustee shall meet aII quallflcatmns required for Trustee under applicable law. In addition to the rights
and remedies set forth’ above;” “with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by rotice and sale; and Lerider shall have the right to fareclose by judicial foreclosure, in either case in
accordance with and 1o the full extent prowded by applicable law.

Successor Trustee. Lender, at Lender S.: |lilt|0n may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of- Trust by an’:nstrument executed and acknowledged by Lender and recorded in the
office ot the recorder of SKAGIT Courity, State of Washington. The instrument shall contain, in addition to al
other matters required by state lai, the names.af the orlglnal Lender, Trustee, and Grantar, the hook and page or
the Auditor's File Nurmber where this Deed of Frust is recorded, and the name and address of the successor
trustee, and the instrument shall be ‘executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance pf:the Broperty, shall succeed to all the title, power, and duties conferred
upan the Frustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shalt
govern 1o the exclusion of all other provisidns:for subStitution.

NOTICES. Subject to applicable law, and except for-riotice reguired or allowed by law to be given in ancther manner,
any notice required to be glven under this Deed of Trust, including without limitation any natice of default and any
natice of sale shal! be given in writing, and shall be effective when actually delivered, when actually received hy
telefacsimile |uniess otherwise required by law), whien deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, gs first class, certifiad or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All.copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices Under this Deed of Trust by giving formal writtan
notice ta the other parties, specifying that the purpose of the. fiotice: i§ to change the party's address. For notice
purposes, Grantor agress to keep Lender informed at all tirdies- &f Grantor's current addrass. Subject to applicable law,
and exeept for notice reguired of allowed by law 10 be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice glven 16 all Grantors

MISCELLANEOUS PROVISIONS. The following miscellaneous prowsrons are a part of this Deed of Trust:

Amendments. This Deed of Trust, tegether with any Related Documents, con_strtutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed pf Trust. [ No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and srgned by the party or parties sought to be charged or
bound by the alteration or amendment. A

Annual Reports. f the Property is used far purposes other than .Grantor £ reS|dence Grantor shall furnish to
Lender, upon request a certified statement of net operating incoma received- frorn_ the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Ng&t.operating income” shall mean all cash
receipts fram tha Property fess all cash expenditures made in connection Wlth the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convemence purposes only and are not to be
used to interpret of define the provisions of this Deed of Trust. : 3 E

Mergar. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capamty, wnhout the writtan consent
af Lender. : .

Governing Law. This Deed of Trust will be governed by federal law apphcable to Lender and 10, the extent not
preempted by federal law, the laws of the State of Washington without regard to"its cunfllets of Iaw provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue, |f there is a lawsuit, Grantor agrees upon Lender’s request to submtt to’ the junsdictlon of the
courts of SKAGIT County, State of Washington. S

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to B__orrower shialt:mean
each and every Borrower. This means that each Grantor signing below is responsible for afl obligationsin: this
Deed of Trust. WS 0 Ry

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exgrciging any right .
shall operate as a waiver of such right or any other right. A waivaer by Lender of a provision of this; Deed &t Trust P
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compllance with.-that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course “of .dealifig
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's abligations™
as to any future transactions. Whenever the cansent of Lender is required under this Deed of Trust, the-granting -
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where'
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, |nvaI|d., or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
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or dnenforceable as to any other person or circumstance. |f feéasible, the offending provision shall be considered
-modified so that it becomes legal, valid and enforceable. If the offending pravision cannot be so modified, it shall
ibé considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
"unenforceabiﬁty ef any provisian of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provusmn of this Deed of Trust.

Successors and Assrgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of-Trust 'shall be binding upan and inure to the benefit of the parties, their successors and assigns. If
ownershlp ‘of the Property becomes vested in a persan other than Grantor, Lender, without notice t0 Grantor, may
deal with Granfor's sucéessors with reference te this Deed of Trust and the Indebtedness by way of forbearance or
axtension without releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence Ttme is of the essence in the performance of this Deed of Ttust.

Waiver of Hor_q_gstead E_xomptr.on. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the IS-t'ate of Washlngton as to all indebtedness secured by this Deed of Trust,

DEFINITIONS. The following eapijtalized words and terms shail have the following meanings when used in this Deed of
Trust. Unless specifically stated ta. #he-gontrary, all references to dollar amounts shall mean amounts in lawful moneay
of the United States of Amefica:” Words-and terms used in the singular shall include the plural, and the plural shall
include the singular, as the caritext may:require. Words and terms nat otherwise defined in th|s Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneflmary The word "Beneﬂcmry" 'means BUSINESS BANK , and |ts successars and assigns.

Borrower. The word "Barrowér" means -DIVERSIFIED CONSTRUCTION LLC and includes all co-signers and
co-makers signing the Note and-all the" successors and assigns, :

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation afl assrgnment and securlt\.r interest provrsnons relating to the Personal Property and
Hents e

Default. The ward "Default” means the Defﬂult set forth in this Deed of Trust in the section titled "Default”.

Event of Default. The words "Event of De_.fault" mean any of the events of default set forth in this Deed of Trust in
the evenits of default section of this Deed'of Trust:

Existing Indebtedness. The words "Exustmg lndebtedness mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means C. DAVID SCEE and LEIANN SCEE.

Guarantor. The word "Guarantor” means any guarantor surety, or accommodatlon party of any or all of the
Indebtedness. .

Guaranty. The word "Guaranty” means the guaranty from: t]ara_ntor to Lender, including without limitation a

guaranty of all or part of the Note.

Improvements. The word "lmprovements” means atl 'existing jand future improvements, buildings, structures,
moebile homes affixed on the Real Property, facilities, addmons, replacements and other construction on the Real
Property. S .

Indebtedness. The word "lndebtedness”™ means all prr‘ncrpaf, m'tere"st énd .other amounts, costs and expenses
payable under the Note or Related Documents, together with: all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documients andiany amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incufredd by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amaiints as prowded in this Deed of Trust.

Lender. The word "Lender" means BUSINESS BANK , its successors arid asmgns

Note. The word "Note" means the promissery nate dated March 3, 2008, in the orrgmal principal amount
of $25,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note ar agreement_ NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE. g i, AT

Personal Property. The words "Personal Property” mean all equipment, fnxtu‘rés ‘énd'other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached. or affixed tg. the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substltutlons for, any of such
property; and together with all issues and profits thereon and proceeds [mcludmg without Ilmltatlon all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property :

Property. The word "Property” megans collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rlghts as furthcr descrrbed in this
Deed of Trust.

Related Documents. The words “Related Documents” mean all promissory notes,. o.fedi"t _ag_r_,éém-onts, foan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collatéral mertgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executedin connectlon with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and are
not secured by this Deed of Trust. . .

Bents. The word "Rents™ means all prasent and future rents, revenues, income, issues, royaltles, proﬁts and‘
other benefits derived from the Property. A

Trustee. The word "Trustee" means LAND TITLE COMPANY, whose mailing address is P 0 BOX 44
BURLINGTON, WA 98233 and any substitute or successor trustees,

T

Skaglt County Auditor
8/18/2008 Page 8 of 10 9:06AM




L

DEED OF TRUST
{Continued) Page 9

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRAMTOR AGREES TO ITS TERMS.

C. DAVID,SCEE
Lo

LEIANN SCEE

“INDIVIDUAL ACKNOWLEDGMENT . “'nﬁmuu,,

o - Jo /I/,
SRR
K e ¢ ) * . -
STATEOF __* f‘/J//u'_ : }: } 3“5.0\\\ _ & 5‘/,:.
; } 85 T 7T nOTAR, B Z
= ' —-'w-—. 3 —_
COUNTY OF /<ng ) =0 S
T "1"::
; /,,/‘7 "?f}‘ " 20 TASKS
On this day before me, the undermgned Notary Pub[m personally appeared C. DAVID SCEE and: and
and Wife, persanally known to me or provad to mé on the basis of satisfactory evidence to be t d/q.q Wscribed

in and who executed the Deed of Trust, and. acknowledged that they signed the Deed ot Trust. t eir free and

voluntary act and deed, for the uses and pur c)ses ‘therein mentloned
. i Lo Q,L/ ’
: day of wad P ,200)

| “\ )
Residing at ﬂ A (.Ajwh-"\f

- o l‘l
My commission expires 11 ’ - ?"" b

. l"\ "
Notary Pyblic in anfl fo)the State of "\J B~

REQUEST FOR FULL RECONVEYANCE

To: © . Trustee

The undersigned is the legal owner and holder of all |ndebtedness secured by thls Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey wrthout warranty to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: e ,B’e_naficia'r._\_r:
- ‘By:
';iggs:

LASER PRO Lending, Ver. 5.39.00.008 Copr. Harland Financial Solutions, [nc:, 1997 2008 AII Rights Reserved. -
WA CAHARLANDACFILPLAGO1.FC TR-1476 PRC 2 i .
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T A T EXHIBIT A
DESCRIPTION:

PARCEL A"

Lots 12, 13 and 14 Block 2, "PLAT OF ALGER, SKAGIT COUNTY, WASHINGTON", as per plat
recorded in Volume 4 of Plats page 9, records of Skagit County, Washington.

TOGETHER WITH that portlon of a 15 foot wide unused alley adjacent to and parallel with the West line of
Lot 14, Block 2, and designated as "railroad alley” in said Plat of Alger, vacated by order recorded September
15,1993, under Auditor's Flle No 9309150005.

Situate in the County of Skagu, St_ate" 'of Washjngton.

PARCEL "B™

The South 145 feet of the Fast 50 feet of that portion of the abandoned Great Northern Railway Co.'s right of

way in the Southwest !4 of the Southeast Ya of Section 7, Townshlp 36 North, Range 4 East, W.M,, lying
North of the County road. g _

Situate in the County of Skagit, State of Washmgton |
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