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DEED OF TRUST

DATE: July 30, 200'8

Reference # (if appllcable) y Additional on page
Grantor(s}:

1. ARNOLD, CASSIE NI

2. ARNOLD, CHAD...

Grantee(s)
1. JPMorgan Chase Bank NA
2. Stewart Title Company , Trustee _

Legal Description: ABBREV LEGAL LT 30 PLAT OF SKAGIT ORCHARDS, SKAGIT CO, WA,
' Additional on page

Assessor's Tax Parcel ID#: P1 18372 =

THIS DEED OF TRUST is dated July 30, 2008, among CASSIE M ARNOLD, whose address is
219 N 30TH ST, MOUNT VERNON, WA 98273 and CHAD ARNOLD, whose address is 219 N
30TH ST, MOUNT VERNON, WA 98273; WIFE'AND HUSBAND ("Grantor"); JPMorgan Chase
Bank, NA, whose mailing address is Home Equity Lending ‘Division, 1111 Polaris Parkway,
Columbus, OH 43240 (referred to below sometimes as: "Lender” and sometimes as
"Beneficiary”); and Stewart Title Company , whosé mallmg address is 1980 Post Oak Bivd,
Suite 300, Houston, TX 77056 (referred to below as__, Trustee:i
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* {CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale. right
. of entiy and possession and fot the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
U thes foliowmg described real property, together with all existing or subsequently erected or affixed buildings,
|mp:ovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(mcludmg stock: in utilities with ditch or irrigation rights); and al! other rights, rovalties, and proﬂts refating to the real
property, |nclu¢f|ng without limitation all minerals, cil, gas, geothermal and similar matters, {the "Real Property™)

located in SK_AGIT County, State of Washington:

LOT 30, PLAT OF SKAGIT ORCHARDS, AS PER PLAT RECORDED ON SEPTEMBER 24,
2001 UNDER.AUDITORS FILE NO 200109240161, RECORDS OF SKAGIT COUNTY,
WASHINGTON. TAX ID: P118372.

The Real Property or its address is commonly known as 219 N 30TH ST, MOUNT VERNON,
WA 98273..Thé Real Property tax identification number is P118372.

Grantor hereby aSsigns asfsecufiti to Lender, ali of Grantor's right, fitle, and interest in and to ail leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specmc perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license 1o coﬂem the ‘Rents, and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon a_;:cel_eranon Qf all or part of the Indebtedness.

THIS DEED OF TRUST, INCEUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS-UNDER THE-NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. 'Excé'pt s otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Frust as they.become due, and shall strictly and in a timely manner perform all of
Grantor's abligations under the Note, thls Deed m‘ Teust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE’ PROPERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the followmg provnsrons

Possession and Use. Until the occurrence of anr Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, opefate or manage the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender.to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricuitural purposes. E

Duty to Maintain. Grantor shalt maintain '[he Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no/use; generatlon manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person cn, under, about or from the Property;
{2) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in wiiting, (a) any breagh. or vmlatlon of any Environmental Laws, (b} any use,
genaration, manufacture, storage, treatment, disposal: release or threatened release of any Hazardous Substance
on, under, about or from the Property by any prior owners orpcqu_pants of the Property, or (c) any actual or
threatened fitigation or claims of any kind by any person relating.to such'matters; and (3] Except as previously
disclosed to and acknowledged by Lender in writing, (a) neitherGrantor nor any tenant, contractor, agent ar other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about or from the Praoperty; and ({b) any such activity shall be conducted in compliance with
all applicable federal, state, and local laws, regulations “and- drdinances, including without limitation all
Environmental Laws. Grantor authorizes Lender and its agents .td” eriter upon the Property to make such
inspections and tests, at Grantor's expense, as lLender may deem approprlate to determine compliance of the
Property with this section of the Deed of Trust. Any inspections or fests made: bv Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other person. The representations and warranties contained hérein are baseéd qn Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby “(1}-réleases.and: waives any future claims
against Lender for indemnity or contribution in the event Grantor becomés.liable for gfeanup or other costs under
any such laws; and {2) agrees to indemnify and hold harmtess Lender against any and all claims, losses, liabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain:or suffet-'Fesulting from a breach
of this section of the Deed of Trust or as a consequence of any use, generatmh manufacture, storage, disposal,
telease or threatened selease occurring prior to Grantor's ownership or interest.in.the Property,“whether or not the
same was or should have baen known to Grantar. The pravisions of this section’ of thé Deed of Trust, including
the obligation to indemnify, shall survive the payment of the Indebtedness and thi satlsfactrcn and reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any mterest in the Property,
whether by foreclosure or otherwise. : .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commlt permlt ‘or’ suffer any
stripping of or waste on or to the Property or any portion of the Property. Withaut I|rn|t|ng the generahty of the
foregaing, Grantor will nat remave, or grant to any other party the right to remove, any timber; mmerals {mc!udmg
ail and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent ;

Removal of Improvements. Grantor shall not demolish or remove any Improvements from Ihe Reaf Propertv
without Lender’s prior written consent. As a condition to the removal of any Improvements, { ender may reguire
Grantor to make arrangements satisfactory to Lender to replace such Improvemeants with '.mprovements nf at '.eas‘t
equal value. ; .

Lender’s Right to Enter. Lender and Lendet's agents and representatives may enter upon the Real PEOpertﬁ; at:'afi
reasonable times to attend 10 Lender's interests and to inspect the Real Property for purposes of Grantors
compliance with the terms and conditions of this Deed of Trust, -

Compliance with Governmental Requirements. Grantor shall gromptly camply, and shall promptly cause.. )
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lgase or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hergdfter
in effect, of all governmental authorities applicable to the use ar pccupancy of the Property. Grantar may contest
in gaod faith any such law, ardinance, or regulation and withhold compliance during any proceading, including.
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: :approprlate appeals, so long as Grantor has notified Lender in writing prior to doing so¢ and so long as, in Lender's
.gole apinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
secunty or a surety bend, reasonably satisfactory to Lender, t¢ protect Lender's interest,

+ Dut v o Protect. Grantor agrees neither o abandon or leave unattended the Property. Grantor shall do all other
Jacts, in addltlon to those acts set forth abave in this section, which from the character and use of the Property are
g reasonablv :necessary to protect and preserve the Froperty.

DUE QN SALE CONSENT BY LENDER. Lender may, at Lender's option, (A] declare immediately due and payabla all
sumis secured by this Deed of Trust or {B] increase the interest rate provided far in the Note or other document
ewdencmg theIndébtedness and impose such other conditions as Lender deems appropriate, upan the sale or transfer,
without Lender's -prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or tfansfer" “means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or, equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, confract.for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or. transfer of any beneficial interest in or to any land trust halding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise s pmhlblted by federal law or by Washington law.

TAXES AND LIENS. The: followmg provisians relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor sha]l paykwﬁen\due {and in all events prior to delinquencyl all taxes, special taxes, assessments,
charges {includingiwater ahd:__._sewé'rl_, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for wark dane on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxés‘and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwme prc\nded in this Deed of Trust.

Right to Contest. Grantnr may W|thhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the abligation to pay, ‘Tong as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpaymient; Grantor ghall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after ‘Grantor.h&s notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash-6r a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lién plus any costs and permissible fees, ar other charges that could accrue as a
result of a foreclosure or sale underthe fign. In.any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforgementagainst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contast proceedings.

Evidence of Payment. Grantor shall updh_‘dé'i'paﬁd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall autherize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agamst the Property.

Notice of Construction. Granter shal no’nfy Lender at least fifteen {15} days before any work is commaeanced, any
services are furnished, or any materials are su_pplled to the-Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, ‘or materials, Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Leﬂnder that Grantar can and will pay the cost of such
improvements. . : Dok

PROPERTY DAMAGE INSURANCE. The following provnsnons relatlng tn insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and rﬁain’tain:‘po_licie,s ‘af fire insurance with standard extended
coverage endorsements on a replacement basis for the fuli insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any:ceinsurance ¢lause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and hablllty insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basgis reasoﬁably accepiable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, Upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in forni-satisfagtory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten (10} da';'rs prior written notice to Lender. Each
insurance policy also shall include an endarsement providing that coverage in favior:of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other parsén. Should the Real Property be iocated in
an area designated by the Director of the Federal Emergency Management Agency as.a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if availablé~Within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, far thé:full’ unpald principal balance of the lpan
and any prior liens on the property securing the foan, up to the maximum policy I|m|ts set under the National Flaod
Insurance Program, or as otherwise required by Lender, and to maintain such msurance for the term of the loan.

Application of Proceeds. Grantor shall prompily notify Lender of any loss or damage 1o the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casuafty..“Whethar or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the procegds of any ingurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affacting the Property, ar the restoration
and repair of the Property. If Lander elects 10 apply the proceeds to restoration and repair, Grantor. shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lerider. . Lender’shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for tha redsonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whlch have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repairor restoratlon of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, Athen 1o pay-accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness “If. Lendér holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without lnterest to Grantor as
Grantor's interests may appear. s

Compliance with Existing Indebtedness. During the period in which any Existing indebtedness déséribed beldW ié:
in effect, compliance with the insurance provisions contained in the instrument evidencing sich Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the xtent

compliance with the terms of this Deed of Trust would constitute a duplication of insurance reqmrement If any :
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds

shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness,

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, fiens, security inter_esis,
encumbrances, and other claims (B} to provide any required insurance on the Property, or (C) to make repairs ‘to the

Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required belaow, then .-

Lender may do so. If any action or proceeding is commenced that would matarially affect Lender's interests in the

RRHOA
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_'~' Properw. then Lender on Grantor’s behalf may, but is not required to, take any action that Lender believes to be
¢ ;appropriate to protect Lender's interests. All expenses incurred ar paid by Lender for such purposes will then bear
intérest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by

; Grantor “Ad| such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payabte on

' demand (Bl be added to the balance of the Note and be apportioned among and be payable with any installmant
pa\;ments to become due during either §1) the term of any applicable insurance policy; or {2} the remaining term of
the Note; or: “iC) be treated as a balloon payment which will be due and payable at the Note's maturity. The Property
also will sécure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other
nghts or any remedies to which Lender may be entitled on account of any default. Any such action by Lender shall not
be construed Aas cunng the default so as ta bar Lender from any remedy that it otherwise would have had.

WARHANTY DEFENSE QF TITLE. The following pravisions relating to ownership of the Property are a part of this Deed
of Trust: *

Title. Grantor warrants that: {a} Grantor holds good and marketable titte of record to the Property in fee simple,
free and clear of all’ hens and encumbrances other than thase set forth in the Real Property description or in the
Existing Indebtedness saction belaw ar in any title insurance policy, title report, or final title opinion issued in favor
of, and accépted by, Lendér in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
autharity to execute: and d_g{we;r this Deed of Trust o Lender.

Defense of Title. Subject 1o the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property agamst the.lawful claims of all persons. in the event any action or proceeding is commencad
that questions Grartor's title or the.interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense,” Granto_r may be the nominal party in such proceeding, but Lender shall be entitied 1o
participate in the proceeding and :ta be represented in the proceeding by counsel of Lender's own thoice, and
Grantor will deliver, orcause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such partrclpatlon S

Compliance With Laws.’ Grantor warrants that the Property and Grantor’s use of the Property complies with all
existing applicable laws, ordman_ces,‘_and regulations af governmental auihorities.

Survival of Promises. Al prg'r'n_isés', agreemients, and statements Grantor has made in this Deed of Trust shafi
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and eftect until such time as Granior's. lndebtedness is paid in full,

EXISTING INDEBTEDNESS. The followrng prmflsmns concerning Existing indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securlng the Indebtedness may be secondary and inferigr to the lien
securing paymant of an existing obligafion. The existing abligation has a current principal balance of approximately
$204223. Grantor expressly covenants and agfees to pay, of see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtédness, any default under the instruments evidencing such indebtedness,
or any default under any security documents for such indebtedness,

No Modification. Grantor shall not enter iritoany agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority .over this Degd of Trust by which that agreement is modified,
amended, extended, ar renewed without the prior writter consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreem‘ént wjthout the prior written consent of Lender.

CONDEMNATION. The following provisions relating to cendemnatlon proceedings are a part of this Deed of Trust:

Proceedings. f any proceeding in condemnation |s frled Grantor shall pramptly notify Lender in writing, and
Grantor shall promptly take such steps as may be nebessary o defand the action and obiain the award. Grantor
may be the nominal party in such proceeding. but Lender-shatl’ be entrtled 1o participate in the proceeding and to be
represented in the proceeding by counsel of its own choice aﬂ at’ Gramor s expense, and Grantar will deliver or
cause to be delivered to Lender such instruments and documentatron as n'la\,r be requested by Lender from time ta
time to permit such participation.

Application of Net Proceeds. if all or any part of the Propertx}-;jé- condemnéd by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may atits g!e'q_tian----reguire that all or any partion of the
net proceeds of the award be applied to the Indebtedness or the repair-or rastoration of the Praperty. The net
proceeds of the award shall mean the award after payment of all reasanab{e costs expenses and attorneys' fees
incurred by Trusiee or Lender in connection with the condemnation. :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORJTJES The followrng pravisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:  °© .

Current Taxes. Fees and Charges. Upon request by Lender, Grantor shal! execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described bigtaw, together with all expenses
incurred in recording, perfecting ar continuing this Deed of Trust, including without 1'rmtat|on ali taxes, fees,
documentary stamps, and other charges for recording or registering this Dead of Trust:

Taxes. The following shalt constitute taxes to which this section applies: (11 g specnhc tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust;: A2y a specific tax on
Grantor which Grantor is authorized or required to deduct fram payments on the 'mdebtedness secursd by this type
of Deed of Trust; (3] a tax on this type of Deed of Trust chargeable against the Lender of the holder of the Note;
and (4) a specific tax on all or any partion of the Indebtedness or on payments of pnncnpal and |nterest made by
Grantor, " )

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of: th|3 Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercrse any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays’ the 1ax before it
becomes delinguent, or {2) contests the tax as provided above in the Taxes and Liens section and depusnts wrth
Lender cash or a sufficient corporate surety bond or other security satisfactary to Lender, Lk

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to this Deed af Trust ag a'
sgcurity agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the F’mperty S
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commer{:\al Code

as amended from tirme to time.

Security Interest. Upon request by Lender, Grantor shall execute tinancing statements and take whatevér; Q-ﬂ'ier
action is requested by Lender to perfect and continue Lender's security interest in the Personal Property., In

addition to recording this Deed of Trust in the real property records, Lender may, at any time and without furtherk:_.-:":
authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing .
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statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security
ifterest. Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably
< comvenient to Grantor and Lender and make it available to Lender within three (3) days after receipt of written
~demand from Lender.

;,:. .ﬂddresses: The mailing addresses of Grantor {debtor} and Lender {secured party} from which information
. congerning;the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
:‘Commermai Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney=ii- fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver,-or will'cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to beg f|Ied recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender-may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing *statements, continuation statements, instruments of further assurance, certificates, and
other documeénts“as:may, i'n the sole opinien of Lender, be necessary or desirable in order to effectuate, complete,
perfect, contlnue, gr-preserve (1) Grantor's obligations under the Nate, this Deed of Trust, and the Related
Documents, and (2}.7 the.liens and security interests created by this Deed of Trust cn the Property, whether now
owned or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the contrary in wrltlng,
Grantor shall relmburse Lender for all cosis and expenses incurred in connection with the matiers referred to in this
paragraph. : . g

Attorney-in-Fact. [f Grantor-'faifs ip do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantar hereby irrevocably appeints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, fifing, recording, and doing all
other things as may be- necessary or deswabfe, in Lender's sofe opinion, to accomplish the matters referred to in
the preceding paragraph.: - ;

FULL PERFORMANCE. If Grantor pays aII the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this*Deéd of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and. deliverto Grantor suitable statements of termination of any financing statement an
file evidencing Lender's security interest in the Rents and the Personal Praperty. Any reconveyance fee shail be paid by
Grantor, if permitted by applicable law, The grantee in any recanveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance aof any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender's optlon, Grantor wrll be in default under this Deed of Trust if any of the following
happen:

Payment Default, Grantor fails to make anv p_avment when due under the Indebtedness.

Break Other Promises. Grantor breaks any pr_d'rn'lse made t¢ Lender or Grantor fails to perform promptly at the time
and strictly in the manner provided in this Deed 6f Trust or insany agreement relatad to this Deed of Trust.

Compliance Default. Failure to comply with any other term; d{)ligation, covenant ar conditian contained in this
Deed of Trust, the Nate or in any of the Related Docéments.” If.such a failure is curable and if Grantor has not
been given a notice of a breach of the same provision ‘of this Deed of Trust within the preceding twelve {12}
months, it may be cured (and no Event of Default will*have ocgurred| if Grantor, after Lender sends written notice
demanding cure of such failure: (a) cures the failure ‘within fifteen {15) days; ar (b} if the cure requires more than
fifteen {15} days, immediately initiates steps sufficient.to cure-the-faiture and thereafter continues and completes
all reasonable and necessary steps sufficient to produce compllance as sdan as reasonably practical,

Default on Other Payments. Failure of Grantor within the time’ re.qunred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to pre’veht filing of or to effect discharge of any lien.

False Statements. Any representation or staterment made or furnlshed ) Lender by Grantor ar on Grantor's behalf
under this Deed of Trust or the Related Documents is false or mlsleadlng |n ANy materlal respect, either now or at
the time made or furnished. . .

Defective Collateralization. This Deed of Trust or any of the Related” D-cuments :ceases 10 be in full force and
effect {including failure of any collateral document to create a valid and perfected secunty interest or lien) at any
time and for any reason, : :

Deaath or Insolvency. The death of any Grantor, the insolvency of Gréngo’r;“ihe appﬁinﬁment of a receiver for any
part of Grantor's property, any assignment tor the benefit of creditars;-any type-of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of th
Grantor's property in which Lender has a lien. This includes taking of, garnishing.
accounts with Lender. v

rgperty or any other of
.ot leyying on Grantor's

Breach of Other Agreement. Any breach by Grantor under the terms of any other"egr'eement between Grantor and
Lender that is not remedied within any grace pericd provided therein, including W|th0ut Ilmltatlon any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether exlstlng new: or Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser, surety,
or accernmodation party of any of the Indebtedness or any guarantor, endorser, surety;. o aGCOmmodatlon party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under any Guaranty of the
Indebtedness. L :

Existing Indebtedness. The payment of any installment of principal or any interest on the Existj.n"g _In'debted'hé"s:s is
not made within the time required by the pramissory note evidencing such indebtedness, or a defadit occurs under
the instrument securing such indebtedness and is not gured during any applicable grace period in, such |nstrument
or any suit or other action is commenced to foreclose any existing lien on the Property. : .3

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tfme thereaf_ter.
Trustee or Lender may exarcise any one or more of the following rights and remedies: : ¥

Election of Remedies. All of Lander's rights and remedies will be cumulative and may be exermsed a'uone or .
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy:" I£
Lender decides to spend maney or to perfarm any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do sa, that decision by Lender will nat affect Lender's sight to declare Grantor in default and 1o exertise
Lender's remedies. '

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediatelv‘:';':_
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dué and payable, including any prepayment penalty which Grantor would be required to pay.

' .FOI'ECJOSLII'B With respect to all or any part of the Real Property, the Trustee shall have the right to exarcise its
power of sate and to foreclose by notice and sale, and Lender shall have the right to forectose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

'UCC Reredies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
:.remedies of a secured party under the Uniform Commercial Code.

", Collgct Rents. ".Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender s'costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other-Gsef of.theProperty to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender; then. Grantor jrrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thergof in.thetname of Grantor and to negotiate the same and collect the proceeds. Paymants by tenants
or other users 1g-Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whethei orinot-any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph eitherin pérson, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the pewer to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and toscollect the Rents from the Property and apply the proceeds, over and abgwve the cost of
the receivership, agdinst the-ifidebtedness. The receiver may serve without bond if permitted by law. Lender’s
right to the appoiftmént of a.receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance-., !f Granto"r;'remajns in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes-éntitled 1o possession of the Praperty upon defauit of Grantar, Grantor shall
become a tenant at sufferance of Lénder or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use 0O the F'roperw, or (2} wacate the Property immediately upon the dermnand of
Lender. 2

Other Remedies. Trustee or Lender shall have sAny other right or remedy provided in this Deed of Trust or the Note
or by law. -

Notice of Sale. Lender shall give Grantor reasonable natice of the time and place of any public sale of the Personal
Property or of the time after which any:private sale or other intended disposition of the Personal Property is to be
made. Reascnable notice shall mean rotice given.4t least ten (10} days before the time of the sale or dispasition,
Any sale of Personal Property may be made i gonjunction with any sale of the Real Property.

Sale of the Property. To the extent permiitied by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its ‘rights and remedies, the Trustee or Lender shall be free to sell all ar any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale an all or any portion of the Property

Expenses To the extent not prohibited by applicable law a]T reasonabre expenses Lender incurs that in Lender's
opinion are necessary at any time for the protection of” lts intergst.or the enforcement of its rights, shall become a
part of the loan payable on demand, and shall beaf interest at the Note rate from the date of expenditure until
repaid. Expenses covered by this paragraph inclide, without limitation, however subject to any limits under
applicable law, Lender's expenses for bankruptcy progeédings (including efforts to modify or vacate the automatic
stay or injunction} and appeals, to the extent permitted by applicable T,

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowstons relatmg te the powers and obligations of Trusiee
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. n addition to all powers of Trustee arlsmg as a. matter of taw, Trustee shall have the power to
take the following actions with respect to the Property upon thé-written request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedjeatitn of streets or other rights to the
public; (b} join in granting any easement or creating any restriction.’on’the Beal Property; and (¢} join in any
subardination or other agreement affecting this Deed of Trust or the interést of Lendér under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lendér,- or Trustgé shall be a party, unless
required by applicable faw, or unless the action or proceeding is brought by Trustes. .~

Trustee. Trustee shall meet ail quaiifications required for Trustee under appllcabte Iaw In-addition to the rights
and remedies set forth above, with respect to all or any part of the Property; the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by |udn:|al forec%osure, in gither case in
accordance with and to the full extent provided by applicable law. . ! g :

Successor Trustee, Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by:Lepder and recorded in the
office of the recorder of SKAGIT County. State of Washington. The instrument shall‘cantain, -in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantér, the bagk and page Qr
the Auditor’s File Number where this Deed of Trust is recorded, and the name and address.of .the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its sucééssofs iri interest. The
successor trustee, without conveyance of the Praperty, shall succead to all the title, power, and duties-eonferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substltutlon of Trustee ‘shall
govern to the exclusion of ail other provisions for substitution. : :

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in anether manner,

any notice required to be given under this Deed of Trust, including without limitation any notice ofdafault ang-any;

notice of sale shall be given in writing, and shall be effective when actually deliverad, when actuallyreceived _by
telefacsimile (unless otherwise required by law}, when deposited with a nationally recognized overnight courier, -Qr
mailed, when depasited in the United States mail, as first class, certified or registered mail postage prepaid, dlrected to

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreciosure from the” ‘holder’ of

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shawn near the beginning-of,

this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving -formail
written notice to the other person or persons, specifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there |s
more than one Grantor, any notice given by Lender to any Gr-—*-- i~ daamad to be notice given to all Grantors. It will .
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¢ be Grantor s responsibility to tell the others of the notice from Lender. Notwithstanding the foregoing, the address for
i -FlD‘I:ICB for, Lender is: Chase, Attn: Home Equity Loan Servicing, P.O. Box 24714, Columbus, OH 43224.

IDENTITY OF LENDER, Lender is JPMorgan Chase Bank, N.A., a national banking association organized and existing
“ under the IaWs of the United States of America, with its main offlces logated in Columbus, Ohio.

HON-WAIVER A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or
prEJudlce the ‘patty's right otherwise to demand strict compliance with that provision or any ather provision.

SUPPLEMENT TO PERSONAL PROPERTY DEFINITION. It is the intention of Lender only to take a security interest in and
retairi-a lien on that ‘personal property considered fixtures under the Uniform Commercial Code as adopted in the
jurisdiction where this Deed of Trust is filed of record as same may be amended from time ta time oar such other statute
of such ;urisdlctlon that defmes property affixed to real estate and no other personal property,

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or  (B) increase the interest rate provided for in the Note or Credit Agreement or
other document ewdencmg the Indebtedness and impose such other conditions as Lender deems appropriate, upen the
sale or transfer, wnhout Lender's pnor written consent, of all or any part of the Real Property, or any interest in the
Real Property. A ! "§alg. gt transfer” means the conveyance of Real Property or any right, title or interest in the Real
Property: whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed,
installment sale contract, land’ contract contract for deed, leasehold interest with a term greater than three (3) years,
lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to
the Real Property, or by any other migthod of conveyance of an interest in the Real Property. However, this option shall
not be exercised by Lendsr if such exermsa is prohibited by fedaral law or by Washington Jaw.

MISCELLANEQUS FROVISIQN_S_. “The fq!lowmg miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is wiritten in<this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the _matters’ ‘covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be |n wrmng and must be signed by whoever will be baund or obligated by the change or
amendment. -

Caption Headings. Caption headlngs in this-Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the | prowsrens of th:s Deed of Trust.

Mergar. There shall be no merger of. the mterest or estate created by this Deed of Trust with any ather interest or
estate in the Property at any time hefd, by or: for the beneflt of Lender in any capacity, without the written consent
of Lender.

Governing Law. This agreement will t;:ié _Q'over_riéd by and interpreted in accordance with federal law and the laws
of the State of Washington except for matters related to: {1} interest and the exportation of interest, which will be
governed by and interpreted in accordange with federal law (inciuding, but not limited to, statutes, regqulations,
interpretations, and opinions) and the laws of the State of Ohio; and (2) the validity and enforcement of Lender's
security interest in the Property, which will. be governed by the laws of the State where the Property is located.
However, if there ever is a question about ‘whether any provision of the agreement is valid or enforceable, tha
provision that is questioned will be gaverned by whichever9f the governing state or federal laws that woultd find
the provision to be valid and enforceable. The loan trangdgtion which is evidenced by this and other related
documents has been approved, made and funded, and: all necessary documents have been accepted by Lender in
the State of Ohio. . :

Joint and Saveral Liability. All obligations of Grantor Under tHis;Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grahtor Th_r's_ r_p‘eans that each Granter signing below is
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
urless Lender does s¢ in writing. The fact that Lender delays of omits t¢ exercise any right will not mean that
Lender has given up that right. If Lender does agree in wri -ng to giverup one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisioné. of this Deed of Trust. Grantor alse understands
that if Lender does consent to a request, that does noi mean‘that Grantor will. not have to get Lender's consent
again if the situation happens again. Grantor further understands- that.just because Lender consents 1o one or
more of Grantor's requests, that does not mean Lender will be required-to consent to any of Grantor's future
raguests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust ls not vahd cn should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not te valid or enforced Therefare, a caurt will
enforce the rest of the provisions of this Deed of Trust even if a provisiofi-of this Deed &% Trust may be found 1o be
invalid or unenfarceable. -

Successors and Assigns. Subject to any limitations stated in this Deed of Trust ‘on transfer ‘of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the partiés,: -their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lendet,. without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebitedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perfarmance of this Deed of Trust

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and’ beﬂeﬂts of the ‘homestead
exemption laws of the State of Washington as te all Indebtedness secured by this Deed of Trust CL

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust )
Beneficiary. The word "Beneficiary" means JPMorgan Chase Bank, NA, and ils successars and asmgns

Borrower. The word "Borrower” means CASSIE M ARNQOLD and CHAD ARNOLD, and all- Dther persons and
entities signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee andi::
includes without limitation all assignment and security interest provisions relating te the Personal Property and
Rents. E

Environmental Laws. The waords "Environmantal Laws" mean any and all state, federal and rocal statutes

regulations and ordinances relating to the protection of human health or the environment, including wmthout_‘

timitation the Comprehensive Envirenmental Response, Compensation, and Liability Act of 1980, as amended; 42
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, fub L
No. 99-499 (* SARA"J the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, st seq., the Reséurce .
Conservatlon and Recovery Act, 42 U.5.C. Section 8901, et seq., or other applicable state or federal laws, rules
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Evént of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in

__..fhe events of default section of this Deed of Trust.

) Existlng Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
prowslon af this Deed of Trust.

,'Grantor The word "Grantar" means CASSIE M ARNOLD and CHAD ARNOLD.

:‘Guararuy The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommadation party to
-, Lender, inchuging without fimitation a guaranty of alt or part of the Note.

Hazardoua Su"bsta_nces. The words "Hazardous Substances" mean materials that, because of their guantity,
concentration or:physical, chemical or infectious characteristics, may cause or pose a presant ar potential hazard
to human health dr the environment when improperly used, treated, stored, disposed of, genaratad, manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense and
include withotit limitation any and afl hazardous or toxic substances, materials or waste as defined by or listed
under the Envlronmental Laws. The term "Hazardous Substances” also includes, withaut limitation, petroleum and
petroleum by preducts ar any fraction thereof and asbestos,

Improvements The word Jlmprovements” means all existing and future improvements, buildings, structures,
mobile homes affixed’ on the Real Property, facilities, additions, replacements and other construction on the Real
Property. :

indebtedness. The. word “lndébtednees means all principal, interest, and other amounts, costs and expanses
payable under the Nete or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substifutions for the Note or Related Documents and any amounts expended or advanced by
Lender 1o discharge Grantor's obiigations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender means JPMergan Chase Bank, NA, its successors and assigns., The words
"successors or assigns” mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the pramissary note dated July 30, 2008, in the ongmal principal amount
of $19,700.00 from Grantef to Lendér: together with all renewals of, extensions of, meodifications of,
refinancings of, consolidations” of .and’ substltutlons for the promissory note or agreement. The maturity date of
this Deed of Trust is August 12, 2038 :

Personal Property. The words "Persenzﬂ Pmperty mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and:now or hereafter attached or affixed to the Real Property;
togather with all accessions, parts, and.additions-te, all replacemants of, and all substitutions for, any of such
property; and together with all issues "ehd profits thereon and proceeds (including without limitation all insurance
praceeds and refunds of premiums} from any sale or other disposition of the Property.

Property. The word "Property” means col‘.ecﬂ_vely the Real Property and the Persanal Property.

Real Property. The words "Real Propeity” rheéim_ the real prop_erty, interests and rights, as further described in this
Deed of Trust. :

Related Documents. The words "Related Documents mean all promissory notes, credit agraements, loan
agreements, environmental agreements, guaranties, secuutv agreements mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instrumients, agreements and documents, whether now or hereafter
existing, executed in connection with the IndebtedneSS g

Rents. The word "Rents” means all present and future rents, fevenyes, income, issues, rovalties, profits, and
other benefits derived fram the Property. e,

Trustee. The word “Trustee” means Stewart Title Company , whose mallrng address is 1980 Post Oak Bivd, Suite
300, Houston, TX 77056 and any substitute ar successor irdstees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRA

GRA

CASSIE

NTOR AGREES TO ITS TERMS.

NTOR:

M ARNOLD,

Individually .-~ .~

X -~

CHAD ARNOLD, Individually

BRI
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INDIVIDUAL ACKNOWLEDGMENT

sf.;ﬁé OF WQ Lhin 5‘{‘67 4! )
.:~ X p ‘l l S8
COUNTY-OF & ?in ¢ )

On this da¥ betore me, the undersigned Natary Public, personally appeared CASSIE M ARNOLD and CHAD ARNOLD,
WIFE AND HUSBAND, personally known to me or proved to me on the basis of satisfactory evidence to be the
individuals described in and who executad the Deed of Trust, and acknowledged that they signed the Deed of Trust as
their free and voluntary act.and deed, for the uses and purposes therein mentioned.

Given under my f_l_aﬁ'd:__a_li'd_ of?ipi"al sealthis "3 &) day of _Niy ‘ A L2009

Rositing at Beollinglnarm

Notary Public in and fOI_':_I-I“iGI'Sf'a;B cif':"u" &_A’ My commission expires \\l f Ref o

REQUEST FOR FULL RECONVEY &

To: © %, Trustee

The undersigned is the legal ocwner _.a'hﬂ'hmdeffof' all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums pwing:to ygu, to reconvey without warranty, to the persons entitled therete, the
right, title and interest now held by you under the Deed of Trust.

Data: e Beneficiary:
' ) By:
Its:

LASER PAQ Landing, Ver. 5.19.40.08 Copr. Hardand Financial Solutions, Irng 1997, 2008, ANl Rightz Rezerved. - WAGOH WCFE Lasarpiat CPLPLAGOT FC TR-$B000550 PR-ECHNDENA
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