 RETURN -ADDRESS:

HANMI BANK

* SBA LOAN DEPARTMENT
. 3327 WILSHIRE BLVD.
" LOS ANGELES, CA 50010
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DATE: August 13, 2008

Reference # (if applicablg):

Grantor(s):
1. NITA, INC.

Grantee{s)
1. HANMI BANK

Additional on page

2. OLD REPUBLIC TITLE COMPANY Trustee

Legal Description: LOT 1, SP#36-001

?

Additional on page

Assegsor's Tax Parcel IDd#:  340432-2-050-0100

THIS DEED OF TRUST is dated August 13, 2008, among NITA; INC., A WASHINGTON

CORPORATION ("Grantor™);

HANMI BANK, whose mailing address is SBA LOAN

DEPARTMENT, 3327 WILSHIRE BLVD. LOS ANGELES, CA . 90010 (referred to below
sometimes as "Lender’ and sometimes as "Beneficiary”); - and OLD REPUBLIC TITLE
COMPANY, whose mailing address is 450 N. BRAND BLVD., GLENDALE CA 91203 {referred

to below as "Trustee").
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CONVEYANCE AND GRANT. For valuahle conslderation, Grantor conveys i¢ Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following described real property, together with all exisling or subsequently erected or affixed buildings, Improvements and
fixtures; al ‘easements; rights o way, and appurtenances; all waler, water rights and dilch rights @including stock in utlilities
with ditch or irrigation righls); and all other rights, rovallles, and profits relaling 1o the real properly, including without limitation
all minerals, oil, gas, geotherma1 and similar matlers, (the "Real Property") located in KAGIT County, State
of Washington: .~ -

LOT 1 OF SHORT PLAT 'NO. 96-00%, APPROVED MAY 10, 1996, RECORDED MAY 17,
1996, IN VOLUME 12 OF SHORT PLATS, PAGES 100 AND 101, AS AUDITOR'S FILE NO.
9605170034, RECORDS OF SKAGIT COUNTY, WASHINGTON; AND BEING A PORTION OF
THE NORTHEAST QUARTER OF THE NORTHWEST QUARTER, SECTION 32, TOWNSHIP
34 NORTH, RANGE 4 EAST OF THE WILLAMETTE MERIDIAN.

SITUATED IN SKAGIT COUNTY WASHINGTON

The Real Property or its address is commonly known as 2829 CEDARDALE ROAD, MOUNT
VERNON, WA 98274. The Real Property tax identification number is 340432-2-050-0100.

Grantor hereby assigns as security to Lender, al of Grantors right, tile, and interest in and to all ieases, Rents, and prefits of
the Property. This assignment is recarded in accordance wilh REW 65.08.070; the lien crealed by this assignment is intended
to be specific, perfected and choate upon the recerding of this Deed of Trust, Lender grants io Grantor a ficense to collect
the Rerts and profils, which license may be revaksd al Lender's option and shall be automafically revoked upon acceleration
oi afl or part of the Indebtedness,

THiS BEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERT'\', IS GWEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE; THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST 1S GIVEN AND ACCEPTED.ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ctherwise provided in this. beéd of Trust, Grantor shall pay to Lender ali
amounis secured by this Deed of Trusl as they become dus, and.shall strictly and ln a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents. :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Geanlor agrees that Granto:s possesslon and use of the Property
shali be governed by the fallowing provisions:

Possession and Use, Unlil the cocurrence of an Event of Default, Grantnr may (1) remaln in possession and control of
the Propery; (2) use, operats or manage the Property; and (3) collect the Renls frem the Properly {Ihis privilege Is a
ficense from Lender to Grantor automatically revoked upon defaull) The followmg provisions relate to the use of the
Property or to other imitations on the Property. The Real Property is nof used prlncipailf for agrlcultural purpases.

Duty f¢ Maintaln. Grentor shall maintain the Property in tenantable condlﬂon and prompﬂy perform all repairs,
raplacemenls, and maintenance necessary to preserve its valus.

Compliance With Environmental Laws. Grantor represents and warants 1o Lander that: (1) Durmg the period of
Grantor’s ownership of the Property, lhere has been no use, generalion, manufaclure, storage, trealment, dispossl,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knovwedge of, or reasoen to believe that there has been, except as prevlausty cisclosed to and
acknowledged by Lender in wiiting, {a)} any breach or violation of any Erwtronmental Laws, (b} any.use, generation,
manufacture, slorage, treaiment, disposal, release or threatened release of any Hazardous Substance om, under, about
or from the Properly by any prior owners or accupants of the Property, or {¢) any actual or.threatsned titigation or
clairms of any kind by any person relaling to such matters; and (3) Except as previously disclosed 16 and acknowledged
by Lender In writing, {a) neither Grantor nor any tenanl, contraclor, agent or other authorized user.of the Property-shall
use, generale, manufacture, Slore, teat, dispose of or release any Hazardous Subslance on, under, abiout or from the
Properly; angd {b} any such activity shall be conducled in compliance with all applicable federal, state, and local laws, .
regulations and ordinances, including without Emitation all Environmental Laws. Granfor authorizes-Lender and its ™.
agents lo enler upon the Property to make such inspections and tests, st Grantor's expense, as Lender may deem ™

appropriate fo determine compliance of the Property with this section of the Deed of Trust. Any inspections or lests .'

made by Londer shall be for Lender's purposes only and shall not be construed to create any responsibility or liability'gn
the part of Lender to Grantor or fo any other person. The representations and warranties contained herein are based on-

Grantor's due dillgence In Investigaling the Properly for Hazardous Substances. Grantar hereby (1) releasss and .~ *

waives any future claims against Lender lor indemnity or contribution in the event Grantor becomes liable for cleanu_p or
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“. ‘olher costs under any such laws; and (2) agrees o Indemnify, defend, and hold harmiess Lender againsl any and all
-glaims, lpsses, liabifties, damages, penalties, and expenses which Lender may direcily or indirectly sustain or suffer
resuling from & breach of this section of the Deed of Trust or as a consequence of any use, generafion, manufaciure,
storage,-disposal, release or threalenad release occurring prior lo Grantor's ownership or interest in the Praperly,
whether of not the same was or should have been known 10 Granlor. The provisions of this section of the Deed of Trust,
including Ihe obiigation 10 indemnify and defend, shall survive the payment of the Indebtedness and the safisfaction and
reconveyance of the lien-of this Deed of Trust and shall not be affected by Lender's acquisition ot any interest in the
Property, whelher by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or wasle on or to the Praperty or any portion of the Propery. Without limiting the generality of the foregaing, Grantor will
not remove, or grant to_any other parly the right to remove, any timber, minerals (including oil and gas), coal, clay,
scorfa, soil, gravel or rock pruduc‘ls wﬁhout Lender’s prior written consent.

Remgval of Improvements Grantor shall not demolish or remaove any Improvements from the Real Property without
Lender's prior written consent. As a condition ta Ihe removal of any Improvements, Lender may require Grantor to make
arangements salisfactory lo Lander 1o replage such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender -ang Lénders agents and represertatives may enter upon the Real Property at ali
reasonable times to aftend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust. -

Compliance with Governmental Hequiremenls Granlor shall promptly comply, and shall promplly cause compliance
by all agents, tenants or other persons orentilies of-every nature whatsoever who rent, lsase or otherwise use or ocoupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafler in effect, of all governmenial
authorities applicabie to the use or accupancy of the Property, including without limitation, the Americans Wilh Disabililies
Act. Grantor may confest in good failh any such.léw, - ordinance, or regulation and withhold complianca during any
proceeding, including approprigte appeals, so long as Grantor has nofified Lender in writing prios lo doing so and so
long as, in Lender’s sole opinion, Lender’s interests in the Property ara nol jeopardized. Lender may require Granlor to
post adequate security or a surety bond, reasonably-salisfactory to Lender, to protect Lender's interest,

Duly to Prolect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addlilon to those acls set forlh above in this section, which from tha characler and use of the Property are reasonabiy
necessary to protect and preserve the Properly.

DUE ON SALE — CONSENT BY LENDER. lLender may, ai Lendafs opﬁon (A) declare immediately due and pavyable ali
sums secured by this Deed of Trust or {B} Increase the interest rate pravided for in the Note or olher document evidencing
the Indebtedness and impose sugh other condilions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior writlen consent, of all or any par of the Real Property, or any inferest in the Real Property. A "sale or transfer” means the
conveyance of Feal Properly or any right, titia or interest In the Real Property; whether |egal, benaficlal or equitable; whether
voluntary or involuntary; whether by cutright sale, deed, instailment sale coniract, land.contract, contracl for deed, leasehoid
interest with a ferm greater than three (3) years, lease—option conlract, of, by sale, assignment, or fransfer of any bensficial
interest in or to any land trust holding litle to the Real Property, or by any other mathod of conveyance of an interest in the
Real Property. If any Grantor is a corporation, partnership or limited liability company; transter also inciudes any change in
ownership of more than twenty-five percent (25%) of the voting stock, parinarship intsresis-or limited liabllity company

intesests, as the case may be, of such Grantor. However, this eptlon shall not be exercised by Lender IF such oxercise is
prohibited by faderal law or by Washington law.

TAXES AND LIENS. The following provisions retating 1o the taxes and liens on the Pruperiy ere part 'of this Deed of Trust:

Payment. Granler shall pay when due (and in all events prior fo delinquency} all laxes, special taxes, assessmenls,
charges (including water and sewer), fines and Impositions levied against or on account of the Property; and shall pay
when due all claims for work done on or for sarvices rendered or material furnishad to.the Property, Grantor shalk
maintain the Properly free of all iens having priority over or equal to the interest of Lengdér under this- Deed of Trust,
excapl for the Fen of taxes and assessments not due and excepl as otherwise provided in this Deed of Trust

Right to Contest. Granlor may withhold paymenl of any tax, assessmenl, or ¢lalm In connaclion 'with a good faith
dispule over the obligatlon to pay, so long as Lender's inlerest in the Property is not jeopardized. W a fier arises or is
filed as a result of nanpaymeant, Grantor shall within fitteen (15) days after the lien arises or, if a lien:is fled, withinfiftlean
{15) days after Grantor has nolica of the filing, secure the discharge of the llen, or If requested by Lender; deposi, with
Lender cash os a sufficient corporale surety bond or other security safisfactory to Lender in an amount sufficient:-to -

discharge the llen plus any cosfs and attorneys’ fees, or other charges that could aceorie as a result of 4 foretlosure g;-__'

sale under the fien. In any contest, Grantor shall defend liself and Lender and shall safisfy any adverse judgment bafore :

enforcement against the Properly. Grantor shall name Lender a5 an additional obligee under any surety bond furmshed
in the contest proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of lhe'laxés_ or:._:
assassments and shall authorize the appropriate governmental official to deliver to Lendar at any time a wrilten slaternent
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Y of the taxis and assessments against Ihe Property.

Notice - of Conslruction. Grantor shall nolify Lender at loast fiffeen (15) days before any work is commenced, any
services are furnished; or any materials are suppllied ta the Property, if any mechanic’s lien, materialmen’s fien, or other
lien could be gsserted .on account of lhe work, services, or materials. Grantor will upon request of Lender furpish to
Lender advance gesurances safistactory lo Lender that Grantor can and will pay the cost of such improvemsnts.

PROPERTY DAMAGE INSURANCE. The following provisions relating to inswing the Property are a part of this Deed of
Trust. Lo

Maintenance of Insurance., Grantor shall procwre and melntain policies of fire insurance with slandard exlended
coverage endorsements on a tair valus basis for the full insurable value covering all Improvements on the Real Property
In an amount sulficient to-avold application of any coinsurance clause, and with a slandard mostgages clause in favor of
Lender. Granlor shall.also procure and mainlain comprehensive general hiability insurance in such coverage amounts as
Lender may roquest with Trostes and-Lender being named as additional insureds In such liabiiity Insurance policies.
Additionally, Grantor shalt maintain such other instrance, including but nol limited lo hazard, business interuption, and
boiler insurance, as Lender may reasenably require. Policies shall be wiitten in form, amounts, coverages and basis
reasonably acceptable fo Lender and issupd by a company or companies reasonably acceptable to Lender. Granlor,
upon request of Lender, wil.defiver to-Lender from time to fime the pollcies or certificates of insurance in form
satisfactory lo Lander, including skipulations thal coverages will not be cancelled or diminished without at least ten (10)
days prior wrilten nolice lo Lender,” Each insurance policy also shalt include an endorsement providing thal coverage in
favor of Lender will not be impaired in any-way by.anyact, omission or default of Grantor or any other person. The Real
Property is or will be located in an aréa designated by the Direclor of the Federal Emergency Management Agency as a
special flood hazard area. Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the full unpaid
principal balance of the loan and any prior fiens.on the properly securing the loan, up fo the maximum golicy limits set

under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the
term of the loan. S

Application of Proceeds. Grantor shail promplly. nolify Lender of any loss or damage to the Property. Lender may
maka proot of loss if Grantor fails to do so within. fifteen (15) days of the casuality. Whether or not Lender's securlly is
impaired, Lender may, al Lender's election, receive and retain the proceeds of any Insurance and apply the proceeds fo
the reduction of tha Indebledness, psymenl of any lien affecting’ the-Property, or the restoralion and repair of the
Property. I Lender elects to apply the proceeds 1o restorafion and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satistactory 1o Lender.” Lender shall, upon safisfactory proof of such expenditure,
pay of reimburse Geantor from the proceeds for the reasconable cost of repalr or restoratlon if Grantor is not in default
under this Dead of Trust. Any proceeds which have not béen disbursed within 180 days afier their recsipt and which
Lender has not committed ko the repalr or restoration of the Proparty shall' B used first to pay any amount owing lo
Lender under this Deed of Trusl, then to pay accruad interest, and the remainger, If any, shall he applied to the principal
balance of the Indebledness. If Lender holds any procesds after payment in fulf of the Indebledness, such proceeds
shall be paid without interest lo Grantor as Grantor's interests may appear.

Grantor’s Reporl on Insurance. Upon regquest of Lendar, however riot mere than’once a year, Grantor shall furnish to
Lender & report on each existing policy of insurance showing: (1) the name.of the ihsurer; {2) lhe risks insured; (3)
the amount of the policy; (4) the proparty insured, the then gurrent replacement value of Such: property, and the manner
of determining that value; and (5) the expiration date of the policy. Grantor shell, upon request of Lender, have an
independent appraiser safisfactory to Lender determine the cash value replacement cost of the Property.

LENDER'S EXPENDITURES. If any action ¢or proceeding is commenced that would materially affect Lender's interest in the
Property or it Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, ingluding but not
limited to Grantor's tailure to discharge or pay when due any amounts Granlor is required to discharge or pay-under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (kut shall not be obligated tg) lake any aclion that Lendsr
deems appropriate, including but not limited to discharging or paying all taxes, liens, seowrity inferests, encumbrances and
oiher claims, at any lime levied or placed on the Froperly and paying all costs for insweing, malritainiag and preserving the
Property. All such expenditures Incumed or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender o the date of repayment by Grantor. All such expenses will become
& part of the Indebtednass and, at Lender's option, wil (A) be payable on demand; (B} be added to ihe balance of the
Note and be apportioned among and be payable with any installment payments to become due during elther (1} the terim of
any applicable insurance policy; or (2) the remaining Yerm of the Note; or (C) be trealed as a balloon payment. whieh will ae
due and payable at the Note's maturity. The Deed of Trusl also will secura payment of these amounts. Such-right shallbe in .
addition to all other rights and remedies to which Lender may be entilled upon Default. S S

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trusk n B

Title. Grantor warrants That: (a) Grantor holds good and marketable ille of record to the Property in fee simple, free .~ .
and clear of all liens and encumbrances other than those set forlh in the Real Property description or In any fts .

insurance palicy, title report, or final tila opinion issued in favor of, and accepted by, Lender in connection with this Deed
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"'._ol Trusl. and {b) Grantor has the full right, power, and authority lo execute and deliver this Deed of Trust to Lender.

Defense ol' Title. Sublect to the exception in the paragraph above, Grantor warranls and wil forever defend the tile fo
the Property against Ihe lawful claims of ail persons. In the event any action or proceeding is commenced that questions
Granlor’s fitle or the inferesi of Trustee or Lender undsr this Deed of Trust, Granlor shall defond 1ha action at Grantor’s
expense. Grantor may-Be the nominal party in such proceeding, but Lender shell be enfitied to perlicipate in the
proceeding and lo be represented in the praceeding by counsed of Lender's own chaice, and Grantor will deliver, or
cause to ba defivered, fo Lénder such Instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor wamants that the Property and Granlor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authoritias.

Survival of Representallons and Warranties, All representations, warranties, and agreemenis made by Grantor in this
Dead of Trust shall survive the execulion and delivery of this Deed of Trust, shall be continiing in nature, and shall
remain in full force and effect unlll such tume as Grantor’s Indebledness shall be paid in full,

CONDEMNATION. The Io!luwlng provisions, relahng to condemnation proceedings are a part of this Deed of Trusi:

Proceedings. If any proceeding in condernnanon is filed, Grantor shall promptly nofify Lender in writing, and Grantor
shall promptiy take such steps_as may ba nedessary to defend the action and obtain the award. Grantor may be the
nomina! pary in such proceeding, butLender shall be entitled to parlicipate in Ihe proceeding and to be represented in
the proteading by counsel of its own chivice all at.Grantor's expense, and Grantor will defiver or cause 1o be delivered to
Lender such Instruments and documentaiion as may be requested by Lender from time to fime to permit sSuch
participation.

Application of Nel Proceeds. If all or any part of the Properly Iis condemned by eminent domain procesdings or by any
proceeding or purchase in keu of condemnation, Lender may at ils election requise that all or any posrtion of the net
proceeds of the award be applied to the Indebledness, of the repair or resloration of the Property. The net proceeds of

the award shall mean the award afler paymerit of all réasonable costs, expenses, and attorneys’ fees ineurred by Trustes
or Lender In connection with the condemnation.-,

§MPOSITION OF TAXES, FEES AND CHARGES BY GO\'E_RNMENTAL AUTHCRITIES. The following provisions reiating to
governmental taxes, fees and charges are a parl of this Daed of Trusk: :

Current Taxes, Fees and Charges. Upon requast by Lender,- Grantor shiall execute such documents In addition fo this
Dead of Trust and take whatever other action is requested. by Lender to'perfect and conlinue Lender’s lien on the Real
Property. Granlor shall reimburse Lender for all taxes, as described. ‘below, together with all expenses incurred in
recording, perfecting or confinuing this Deed of Trust, including without Iimtlatiun all taxes, fees, documentary stamps,
and other charges tor recording or registering this Deed of Trust..

Taxes. The following shall constitute taxes to which ihis sec‘hon apphas (1) a spacmc tax upon this type of Deed ot
Trust or upon all or any part of the indebtednass secured by this Deed of Trust; (2) & specific tax on Granior which
Grantor Is authorized or required to deduct trom payments on the Indebtedness secured by this fype of Deed of Trust;
{3) a tax on this type of Dead of Trust chargeabla against the Lender'or ihe holder of the Note; and (4) a specific tax
on gl or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent 16 the date of this Deed of Trusl, this
event shall have the same effect as an Event of Default, and Lender may exercise:any or all of its available remedies for
an Event of Default as providad below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests Ihe tax as provided above in the Taxes and Liens seclion and depasﬂs W|th Lender cash or a sufficient
corporale surely bond or other security safisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating o 1h|s [}ead of Trust as a securlty
agreament are a par! of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreemant to the ex‘lant any &f the PererIy consfitutes

fidures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as armznded from
time to ime.

Security Interest. Upon request by Lender, Grantor shall lake whatever aclion is requested by Lender Io periect and
continue Lender’s security interest in the Renls and Personal Property. In addition fo recording this:Deed of Trustin the
real property records, Lendar may, at any time and without further authorization from Grantor, file execuled counterparts;
coples or reproductions of this Deed of Trust as & financing stalemenl. Granior shall reimburse Lender for-all expenses ~

incurred in perfecting or conlinuing this security interesl. Upon defaull, Grantor shall not remava, sever or detach the .

Persenal Propery from the Property. Upon default, Grantor shall assemble any Personal Property not diffixed to,the
Property in & manner and at a place reasonably convenient fo Granier and Lender and make it available to Lender within
three (3) days afler recalpt of written demand from Lendar o the extent permitled by applicable law.

Addresses, The mailing addresses of Grantor (debtor) and Lender (secured party) from which information coh'cefnlng :
the security inferes! granted by this Deed of Trust may be oblainad (gach as required by the Uniform Cemmercial Code)
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" areas s!atsd on the fisst page of this Deed of Trust.

FURTHER ASSUHAHCES, ATTORNEY-IN-FACT. The following provisions relafing to further assurances and
attorney—in-fact are’a part'of this Deed of Trust:

Further Assurances; At any lime, and from fime o time, upon requesl of Lender, Grantor will make, execule and
delives, or will eause to'be made, execuled or defivered, to Lender or to Lender's designes, and when raquested by
Lender, cause 1o be filed, recorded, refiled, or rerecorded, as the case may be, at such fimes and in such offices and
places as Lendsr may deem appropriate, any and all such marlgages, deeds of kust, securily deeds, security
agreements, ﬁnancmg statemenls, continualion statements, instruments of furlher assurance, ceriificates, and other
documents as may, in the sola opinion of Lendar, be necessary or deskrable in order to eflectuate, complete, perfect,
continue, or preserve (1) Grantor's obligalions under Ihe Note, this Deed of Trust, and the Refaled Documents, and (2)
the liens and security Inlerests creatad by this Dead of Trust as first and prigr liens on the Property, whether now owned
or hereafter acquired by Grantor... Untess prohiblted by law or Lender agress fo the contrary in wriling, Grantor shall
relmburse Lender for all costs ‘and expenses incurred n connection with the matters referred to in this paragraph.

Attorney-in-Facl. It Granlor falls to do any of the things referred to in the preceding paragraph, Lender may do so for
and In the name of Granlor and a} Grantor's expense. For such purposes, Granfor hereby irrgvocably appoints Lender
as Granlor's attorney-in-fact for the.purpose of making, execuling, delivering, filing, recording, and doiag all other things
as may be necessary or desnrab!e, m Lender*s sole oplnion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. ! Grantor pays all the Indeblednws when due, and otherwise performs ali The obligations imposed
upon Grantor under this Dead of Trusl, Lender shall éxecute and deliver 10 Trustee a request for full reconveyance and shall
executs and dellver to Grantor suitable statements of termination of any financing siatament on file evidencing Lender's
security interest in the Rents and the Personal Properly, Any reconveyance foe shall be peid by Granlor, if permitted by
applicable law. The graniee in any reconveyance may bié described as the "person or persons legally enlitled thereto”, and

the recitals in the reconveyance of any malters or facts shall be conclusive proot of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the following, al Lenders oplion, shatl constituie an Event of Default under this Deed of
Trust:

Payment Default. Grantor fails fo make any payment when dua under he Indebledness.

Other Defaults. Grantor lais to comply with or to perform:any Sther term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or to.comply with of to perform any larm, obligation, covenart or
condition contained in any other agresment between Lender and-Grantor. .

Complience Default. Failure to comply with any other term, oblugahon covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents.

Defaull on Other Payments. Failure of Grantor within the time requwed by this Deed of Trust to make ary payment for
taxas or insurance, or any other payment necessary to prevent filing of or'to effect discharge of any lien.

Environmental Default. Failure of any parly to comply with or perform when dis Iany. ferm, obligation, covenant or
condition contained in any environmental agreement executed in connection with the Property. -

False Statements, Ay warranty, represenlation o¢ statemsnt made or furmished o Lendsr by Grantor or on Granlors
behalf under this Deed of Trust or lhe Related Documents is false or misleading:in any matenal respect gither now or at
the time made or furnished or becomes false or misleading at any time thereaftsr. -

Defective Collateralization. This Deed of Trust or any of the Ralated Documenis ceases lo be in fuil-force and effect

(including laflurs of any collateral documanl to create a valid and perfecled security inlerest or !len) at any !lme and for
any reason.

Insolvency. The dissolulion or terminafion of Grantor’s existence as a golng business the |nsoiver|cy of Grantor, the
appointment of a receiver for any par of Grantor's properly, any assignment for the benefit of creditors,-any type of

creditor workout, or the commeancemenl of any proceeding under any bankruptey or |nsolvency iaws by ar agamst
Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture praceedmgs,..wheth__ar by ]ud_gcla__l
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governm_ental agengy .
against any propery securing the Indebtedness. This includes a garnishment of any of Grantor's accounts, in¢luding.

deposit accounts, with Lender. However, this Evanl of Default shall not apply if there is a good faith dispute by Granter -

as to the validity or reasonableness of the claim which is the basis of the creditor or forfelture proceeding and:if Grantor
gives Lender written nolice of the creditor or forfeiture proceeding and deposits with Lender monies or a suraly bond for

the creditor or forfeifure proceeding, In an amount determined by Leader, in its sole discretion, as being an adequale

reserve or band for the dispute.
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‘. Breach oi Olher Agreement. Any breach by Grantor under the tarms of any clher agreement between Grantor and
“Lender that is-not remedied within any grace period provided therein, including without limitation any agreement
concermng gy indebladness or other obligation of Grantor to Lender, whether existing now or [ater.

Events Aﬂecttng Guarantor Any of the preceding events occurs with respect to any Guaranlor of any of the
Indebtedness or any Guarantor dies or becomes incompelent, or revokes or disputes the validily of, or fiability under,
any Guaranty of Ihe Indebledness.

Adverse Change A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of
payment or performance of Ihe Indsbtedne&c is impaired,

Insecurity. Lender in goor_i fallh beligves itself insecure,

Right to Cure. [f any defaull, other.than a default in payment is curable and if Grantor has not been given a notice of a
breach of the same provision of this.Deed of Trusl within the preceding twelve (12) months, # may be cured it Grantor,
afler receiving written nofice from Lander demanding cure of such default: (1) cures the default within fitteen (15) days;
or (2) if the cure requires more than filtegn (15) days, immediately initiates steps which Lender deams in Lender's sofe.
discrstion to be sufficient to cure the default and thereafler continues and compleles all reasonabie and necessary steps
sufficient fo produce compliance.as soon gs reascnably practical.

RIGHTS AND REMEDIES ON DEFALLT. It afi Event of Default ocours under this Deed of Trust, at any time thereafter,
Trusltee or Lender may exercise any one-or more of the following rights and remedies:

Eleclion of Remedies. Elesclion b"y' Lender l'o'purs'ue' any remedy shall not exciude pursuit of zny olher remedy, and an
election 1o make expenditures or to take action to perform an obligation of Grantor under this Deed of Trusi, after
Grantor's failuwre to perform, shall not atiech Lender's nght to declare a delault and exercise its remedias.

Accelerafe Indebledness. Lender shalt have the right al its option to declare the entire Indebledness immedialely due
and payable, Including any prepayment fee which Granter would be required to pay.

Foreclosure. With respect to all or any part ofthe Real Property, the Trustes shali have the right to exercise its power of
sale and o foreclose by nolice and sale, and Londer shali have the right to foreclose by judicial foreclosure, in either
case in accordance with and o the fult extent provided by applicable law,

UCC Remedies. With respect to all or any parl of the Personat Property, Lender shall have alt the rights and remedies of
a secured party under the Uniform Commercial Code. .

Collect Rents. Lender shall have tha right, wlihout notrce lo Grentor to take possession of and manage the Property
and coliect the Rents, including amounts past due and unpaid, and.apply Ihe net proceeds, over and above Lender's
costs, against the indebledness. In furtherance of this right, Lender may require any terant or olher user of the Property
10 make payments of rent or use fees directly 1o Lender. i the Renls are collecled. by Lender, then Granlor irrevocably
designates Lender as Grantor's altorney-in—fact to endorse insiruments received in payment thereof in the name of
Granlor and to negoliate the same and collect the proceeds. Payments'by tenants or other users to Lender In response
to Lender's demand shall satisfy the obligations for which tha payments. are made, whether or not any proper grounts

for Ihe demand existed. Lender may exercise its rights undar this subparagraph eﬂhef in-parson, by agant, or through a
recsiver,

Appoint Receiver. Lender shalt have the right to have a receiver appointed tq.'la_ke possess:o_n of all or any part of the
Property, with the power to prolect and preserve the Property, lo operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from ths Property and apply the proceeds, over and above the cost of the receivership,

against the Indebledness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment
of a regeiver shall exis! whether or not the apperent value of the Property exceeds the !ndebtedness by a substantial
amount, Employment by Lender shall not disqualify a person from serving as & receiver. .

Tenancy at Sutferance. 1 Grantor remains in possession of the Property after the Properly-is sold as provndad above or
Lender ctherwise becomes enlitied to possession of the Property upon defaull of Grantor, Grantor shall becorne a tenant
al sufferance of Lender or the purchaser of the Property and shall, at Lender’s opfion, either (1) paya reasonabte rantal
for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender. _

Other Remedies. Trustee or Lender shall have any olher right or remedy provided in this Deed ot Trus! or tha NoTe or
avallable at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of ths Personal
Property or of the time after which any private sale or cther Intended disposition of the Personal Property.is to be made. .
Reasonable notice shall mean nolice given &t least ten {10} days before the time of the sale or d|sposmon Any sale 0!
the Personal Property may be made in conjunclion with any sale of the Real Property.

Sale of the Properly. To the extent permitied by appliceble law, Grantor heraby waives any and all righls to have Eha L
Properly marshalled. in exarcising fis rights and remedies, tha Trustee or Lender shall be fres 1o sell alt or any part ot the .
Property together or separately, In one sale or by separate safes. Lender shall be entitied to bid al any public sale grrall. -
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L orany pm‘ﬁ'ph of the Property.

“Attorneys’ Fees; Expenses. if Lender instilutes any suit or action to enforce any of the ferms of this Deed of Trust,
Lender shel be entilisd to recover such sum as Ihe court may adjudge reasonable as attorneys' fees at iral and upon
any appeal. - Whether:or nol any court action Is invoived, and %o the extent nol prohibiled by law, all raasonable
expenses Lender: incurs-that in Lender's opinion are necessary at any fime for the protection of its interest or the
entorcement of ifs righls shall bacoms a part of the Indebledness payable on demand and shall bear Interest at the Nole
rate from the dale of the expenditure until repaid. Expenses covered by this paragraph include, without limilation,
however subjact to-any-limils under applicable law, Lender's aftornoys’ lees and Lender’s legal expensas, whether or not
there is & tawsuill, Including atormeys’ fees and expenses for bankruplcy procesdings (including efforts to modify or
vacate any aulomalic stay or-Injunclion), appeals, and any anlicipaled post-judgment collection services, the cost of
searching records, oblalning litle reports (Incluiding foreclosurs tepors), surveyors' reports, and appraisal fees, fitle
insurance, and feas for the Trustee, to the extent permilied by applicable law. Grantor also will pay any court costs, In
addition to all other sums provided by-law,

Righis of Trustee. Trusie_é shall have all of Ihe rights and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS DF TRUSTEE. The following provisions relating to the powers and obligations of Truslee
(pursuant lo Lender's Instructions) aré part of Ihis Deed of Trust:

Powers of Trustee. In addition to all powers of Trusies arlsing as a malter of law, Trustee shall have the power to take
the following aclions with respact fo the Property-Upon the written requesl of Lender and Grantor: (&) join in preparing
and filing a map or plal of the Real Property, including the dedication of sireels or other rights to tha public; (k) join in
granting any easement or creating any.-restricticn -on the Real Property; and (¢) join in any subordinalion or other
agreement affecting lhis Deed of Trust or the. intergst of Lender under this Deed of Trust.

Obligations to Nolify. Trustee shall not be: ol_:ligst_ad l'c":_ nctify any other parly of a pending sale under any ofher frust
dead or lien, or of any action of proceeding in which.Grantor, Lender, or Trustee shall be a pary, unless required by
applicable iaw, ar unless the aclion or proceeding is-brought by Truslee.

Trusiee. Trustee shall meet all qualifications required for Trustee under applicable law. In addilion to the righls and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right o foreclose by
notlce and sale, and Lender shall have the right to foreclose by judielal foreclosure, In elther case in accordance with and
fo the full extent provided by applicable law. C

Successor Truslee. Lender, at Lender's option, may from time to time appoint a successor Trustee lo any Trusles
appcinted under this Deed of Trust by an instrument exectited and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT Counly, State of Washington. The instrument shall contain, in addition lo all other mattars
requirad by state law, the names of the origal Lender, Trustée, and Grantor, the-bock and page or the Auditor’s File

~ Number whera this Deed of Trusl is recorded, and the name and address cf the successor trustee, and the instrument
shall be executed and acknowladged by Lender or its successors in inferest. The sucgessor trusted, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustes in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern lo.the exclusion of alf other provisions for
subslitution. P

NOTICES. Subject to applicable law, and except for notice required or allowed by law 10 be given in angther manner, any
nofice required to be given under this Deed of Trust, Including without limitation any nétice of defaull and any notice of sale
shall be given in writing, and shall be cHective when actually delivered, when actually received by. telefacsimile (unless
ctherwise required by law), when deposited with a nafionally recognized overnight courier; ¢r, if mailed, when depaositad In
the United States mall, as first class, cerlified or registered mall postage prepaid, directed 1o the dddresses shown near the
beginning of this Deed of Trust. All copies of netices of foreclesure from the holder of any lisn which has priasity over this
Deed of Trust shalt be sent to Lender's address, as shawn naar the beginning of this Ceed of Trust. Any party ray changa iis
address for nofices under this Deed of Trust by giving formal writlen notice to the other parfies, specitying that the purpose of
the nolice is fo change the parly’s address. For notice purposes, Grantor agrees to keep Landerinformed-at all times of
Grantor's current address. Subjec! o applicable law, and except for nofice required or allowed by law to be givenin another

manner, if there is mare than eng Grantor, any notice given by Lender 1o any Grantor is deemed ta be notice’given to all
Granlors, s e

MISCELLANEOUS PROVISIONS, The following miscellaneous provisions ate & part of ihis Deed of Trust,

Amendments. This Deed of Trust, logether with any Refaled Documents, consiitutes the entire understanding and .
agreemenl of the parlies as to lhe matlers set forth in this Deed of Trust. No alleration of or amendment to this.Deed of:

Trust shall ba effective unless glven in wriling and signed by the party or pariies soughl to be charged or bound-by the ™
alteration or amendment, SR T

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Granlor shall furnish to 'Lande'f,

upen request, a cerified statamant of net operating income received from the Properly during Grantor's previois fiscal- '

year in such form and delail as Lender shall require, "Net operating income™ shall mean all cash receipls from the .
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*. Property less-all cash expendiiures made in connection with the operation of the Property.

"{:aptlon Head!ngs Caplion headings in this Deed of Trust are lor convenience purposes only and are not to be used io
interpret or deline the provisions of this Deed of Trust,

Merger, Thera shalt be no merger of the interest or estate created by this Deed of Trust with any ofher inferes! or estale
in the Property at. any fime held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Apphicable Leaw. The Loan secured Ly nis lien was matie under a United States Small Business Adminlsiration
{SBA) nationwide program which uses tax dollars to assist small business owners. If the United Stales is seeking
fo enforce this document, then-under SBA reguialions: (a) When SBA is the helder of the Note, this document
and all documents evidencing or securing this Loan will be construed in accordance with federal law. (b) Lender
or SBA may use local or state procedures for purposes such as filing papers, recording documents, giving
netice, foreclosing liens, -and.-oltier- purposes, By using these procedures, SBA does not walve any federal
immunity from jocal-or siate control, penaity, tax or liability. No Borrower or Guarantor may claim or assert
against SBA any local or state law to deny any obligation of Borrower, or defeal any claim of SBA with respeci to

this Lean. Any clause in This dowmen! requ!ring arbitration is not enforceable when SBA ig the hotder of the
Note secured by this insirument ’

Choice of Venue. If there isa |awsuﬂ Grantur agrees upen Lender's request fo submit to 1he jurisdiction of the courts of
LOS ANGELES County, Stale of Callfomia

No Walver by Lender, Lender shall not be deemed o have waived any rights under this Desed of Trust unless such
walver is given in writing and signed by Lender. No delay or omission on the par of Lender in exarcising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a pravision of this Deed of Trust shali not
prejudice or consfitute a waiver of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust, No prior waiver by Lender, nior any course of dealing belween Lender and Grantor, shall
constilule a waiver of any of Lender’s rights-or of any of Grantor's obligations as to any future transactions, Whenever
the consent of Lender is required under this Desd of Trust, the granling of such consent by Lender in any instance shall
no! censtitule continuing consent to subsequentinstances where such consent s requirad and in all cases such consant
may be granted or withheld in the sole discretion of Lander.

Severabllity. If a court of competent jurisdiction Hnids any prowsmn of this Deed of Trust to be illegal, invalid, or
unenforceable as 1o amy circumstance, that finding shal not makethe offiending provislon Iegal, invalid, or
unenforceable as fo any other circumstance. If feasible, the oﬁendmg provision shall be considered modifled so that it
becomas lagal, valid and enforceable. If the offending provision cannol be so modified, it shall be considered deleted
from this Deed of Trust. Unless otherwise required by law, the Hagality, Invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the legality, validity or enforceability of any othet provision of this Deed of Trust.

" Successors and Assigns. Subject to any limitations stated in this Dead. of Trusk on franster of Grantors interest, this
Deed of Trust shall be binding upon and inure to the benefil of the parfies, their suctessors and assigns. If ownership of
the Property becomes vested in a person other than Granlor, Lendar, withaut nofice to Grantor, may deal with Grantor's
successars with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
reteasing Grantor from the cbligafions of this Deed of Trust or liability under the Indebted ness

Time i3 of the Essence., Time is of the essence in Ihe performanca of this Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives ali rsghls and beneﬂm of the homestead
exemption laws of the State of Washinglon as to all Indebtednass secured by this Daed of Trusi.

DEFINITIONS. The following capitallized words and lerms shall have the following meanings when' used in this Deed of Trusl.
Unless specifically statad io the contrary, ali references to doflar amounts shall mean amounts:in lawful money of the United
States of America. Words and terms used In the Singular shall include the plural, and the plural shall inciude the singuler, as
the context may require. Words and ferms nol olherwise defined in this Deed of Trust shalt have the meamngs affribuled o
such lerms in the Uniform Commercial Code: .

Beneficiary. The word "Beneficiary™ means HANMI BANK, and its successors and assigns.

Borrower. The word "Borrower” means NITA, INC. and ingludes all co-signers and co-makers s:gnlng the Note and all
their successors and assigns.

Deed of Trust. The words *Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trusiee. and Includes-
without limitation all assignment and security interest provisions relating to the Persenal Property and Flenls

Defaull. The word "Default” means the Default set fosth in this Deed of Trust in the seclion fitled "Default".

Environmentat Laws. The words "Envircnmental Laws™ mean any and all state, federal and local slalu!eé, regulefions
and ordinances relating to the protection of human health or the environment, including without fmitation the

Comprehensive Environmental Response, Compensation, and Ligbility Act of 1980, as amended, 42 U.8.C. Sgelion. :
9601, et seq. ("CERCLA"), the Superfund Amendments end Reauthorizalion Act of 1986, Pub. L. No. 88488 ("SARA"), -/

MR

Skagit County Auditor
8/156/2008 Page 9 of 11 12:04PM




e T e PP

DEED OF TRUST

. _L'éan'fnq;' 8848848 (Continued) Page 10

* the Hamrdous Matenals Transportation Act, 42 U.S.C. Seclion 1801, et seq., the Resource Conservation and Recovery
Act; 42 .S, C Sect;un €501, ol saq., or other applicable state or federal laws, rules, or regulations adopted pursuant

thereto:

Event of Defaultr The words "Event of Default” mean any of the events of detautt sat forth in this Deed of Trast in the
events-of defaun seclion of this Deed of Trust,

Grantor. The word "Grantar" means NITA, INC..

Guarantor. The word. "Guarantor means any guarantor, surety, or accommodation parly of any or all of the
indebledness. . E

Guaranly. The word "Guaranty" means the guaranty from Guarantor fo Lender, including without limitation & guaranty of
all or part of the Note. .

Hazardous Subs!ances. The words “Hazardous Subslances" mean malerials that, because of their quanfity,
concentration or physical, chefnical or infectious charagteristics, may cause of pose & present or polential hazard to
human health or the environment when' improperly used, lreated, stored, disposed of, generated, manufactured,
transported or otharwise handled, The words "Hazardous Substances™ are used in thair very broadest sense and
include without limitation any and alt hazardous or loxic substances, materials or wasle as defined by or listed under The
Environmenlal Laws. The term "Hazardous Subslances also includes, withoul fimilation, petroleum and petroleum
by-products or any fraction thereof and asbestcs

Improvements. The word "lmprovsmenls ‘meafis al! existing and fulure improvements, buildings, siructurss, maobile
homes affixed on lhe Real Property, facilities, addmons, replacemsents and other construction on the Real Property.

indebledness. The word "Indebledness” means the indebiedness evidenced by the Note and all future advnaces made
pursuant to the Note or any renewal, extension.or modification therect, including all principal and interest, together with

all other indabledness and cost and expens% for whlch Grantar is responsible under this Agreement or under any of the
Related Documents.

Lender. The word "Lender” means HANMI BANK its successors and assigns

Nole. The word "Nole" means the promissory note-dited August 13, 2008, in the original principal amount
of $648,000.00 rom Granlor to Lender, together with ail renewals of, extensions cf, modifications of, refinancings of,

consnlldations of, and substitutions for the promissory ncle or- agreement NOTICE TO GRANTOR THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The werds "Personal Property” mean aII equlpment ﬁxtures, and other articles of personal property
now ¢r hereafler owned by Grantor, and now or hareafler attached .or effied to. the Real Property; logether with all

- accessions, paris, and addilions 1o, all replagements of, and all subslitutions far, any of such property; and togethar with

all Issues and profits thereon and proceads (ncluding without lmutalr.on a'.'. msu':anwe pmceaﬂs and refunds of premiums}
from any sals or other disposition of the Property.

Property. Tha word "Property” means collectively the Real Property and tha Personal Propedy

Real Property. The words "Real Property” mean the real property, interests and nghts. RS- further describad in this Dead
of Trust.

Relaled Documents. The words "Relaled Cocuments" mean all promissory notes, crednl agreements loan agresmenis,
enviranmental agreements, guaranties, security agreements, morlgages, deeds of trust, security deeds, collaleral
mortgages, and ak other instruments, agreements and documents, whether now or hereaftef éxisting, executed in
connection with the Indabledness.

Rents. The word "Rents” means all present and future rents, revenues, income, lssues, royaltl%, pro!:ts and other
benefils derived from the Property.

Trustee. The word "Trustes™ means OLD REPUBLIC TITLE COMPANMY, whose maﬂmg address s 450 N BRAND
BLVD., GLENDALE, CA 91203 and any substitute or successor trustees.

ARAAR

skagit County Auditor
8/15/2008 Page 10 of 11 12:04PM




DEED OF TRUST

~ Loan No: 8848848 (Continued) Page 11

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANYOR
AGREES TO lTS TERMS

GRANTOR:

NITA, INC.

ESTHETh <. KHVI |

NOTARY PUBLIC |
STATE OF WASHINGTON :
COMMISSION EXPIRES

STATE OF __J{ M5
COUNTY OF KlW/Y

On this / % m day of ‘Ali? HS"{/ . a ore me, the undarsigned

Nolary Publig, parsonally appsared SONG C. PAK, President & Secrefary of NI‘I‘A. - and personally known to me or
proved 10 me on the basis of salisfactory evidence fo-be.an authorzed agent of the corporation that executed the Deed of
Trust and acknowledged the Deed of Trust to be the freg and voluntary act and deed of the corparation, by authorlty of its
Bylaws or by resclution of its board of directars, for the uées and purposes therein mentioned, end on cath stated that he or

she is authorizad to execule this Deed of Trust and in fact execuled tha Deed of Trust on behalf of th orporati?n
%} ;E M/{ : ‘Residing at ﬁﬁ%@/

Notary Public in and for the State of My commission expires

REQUEST FOR FULL RECONVEYANCE
To: , Trustee

The undersigned is the legal owner and holder of all indsbledness secured by this Dead of Tiust, You are haraby requesled,

upan payment of all sums owing to you, to reconvey without warranty, to the persons Bnillled therélo, Ihe nght fitle ang
interast now hald by you under the Deed of Trust. )

Date: Beneﬂclafy
By: T
Its:

LASER PRO Lending, Ver. 5.39.00.008 Caopr. Harland Financial Solufions, inc, 1997, 2008, Al nghls Reserved i WNCA
FANOTE\CFNLPLAGO1.FC TR-24422 PR-SBA
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