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DEFINITIONS -

Words used in multiple sections of ThIS documenl are defined below and other words are defined in
Sections 3, 11, L3, 18, 20 and 2L.. CeItam rules regarding the usage of words used in this document are
Also provided in Secrion 16.

{A) "Security Instrument” means this ducument which is dated August 8, 2008 \
together with all Riders to this document,-.

(B) "Boerewer" is RobDie Johnson, an unmdrmed man

Borrower 15 the {rustor under this Security Instrament.
(C) "Lender” is Whidhey Island Bank
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Lenderisa @ Washington Corporation
organized and existing under the faws of State Of Washington
Lender's address is 450 SW Bayshore Drive, Cak Harbor, WA 98277

D} "Frustee” is Land Title Company

F(E) "MIERS" is Morigage Elecironic Registration Systems, In¢. MERS is a separate corporation that is
" acting -solely as a nominee for Lender and Lender's suceessors and sssigns. MERS is the beneficiary

L under this Security Instrument. MERS is organized and existing vader the laws of Defaware, and has an

~address and. relephone number of P.O. Box 2026, Flint, MI 48501-2026, tel, (888) 679-MERS.
*(F) "Note" means the promissory note signed by Borrower and dated August 8, 2008
The Note states that Borrower owes Lender Twg Hundred Fifty Thousand and no/100
I Dollars
{U.5.8250,000.00 ) plus intersst, Borrower has promised to pay this debt in regular Periodic
Payftients dnd o pay-the debi in full not fater than September 1, 2038
{G) "Property" means ihe property that is described below under the heading "Fransfer of Rights in the
Property.” E
(H) "Loan" mtans the debt evidenced by the Noie, plus interest, any prepaymient charges and late chaeges
due under the Note, and all spris due under this Security Instrument, plus interest.
() "Riders” means all Riders 16 this Security Instrament thal are executed by Borrower. The following
Riders are to be executed by Bnrmwer [check bux as applicable]:

1 Adjustable R,zuc Rn:ler D Condomlmum Rider [ sovond Home Rider
L__| Balloon Rider L] Planned Unit Development Rider [X] 1-4 Family Rider

VA Rider E} Biweckly Payment Rider L QOther(s) {specify]

(5} "Applicable Law" means all controlling applicable federal, siate and logal staruces, regulations,
ordinances and administrative rules and’ ordm (that have the effect of Jaw) as well as all applicable fimal,
non-appealable judicial opinions. ’

(K) "Community Association Dues. Fus, and Assessments" means all dues, (ees, assessments and other
charges that are imposed on Bormwer or the Property by a condominium association. homeowners
assoctation or similar organizarion.

(L) "Electrenic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is u_mlatgzd ‘through an electronic terminal, telephonic
instTument, computer, or magnetic tape $o as 1o order, instruct, or uthorize a financial institution to debiy
or credit an account. Such term includes, but is not-limited to,” poimt-of-sale transfers, amomated teller
machine trapsactions, ransfers intiated by telephone. wire transfer'». and automated clearinghouse
transiers.

(M) "Escrow Items” means those items thay are described in Se::non 3

{N) "Miscellancous Proceeds” means any compensation, setllémeént, award’of:damages, or proceeds paid
by any third party (other than imsurance proceeds paid under Lhe CoVerages: described in Section §) for: (i)
damage to, or destruction of, the Property; (ii) condemnation: of.orher taking of all or any pant of the
Property; (i1} conveyance in Jieu of condemnation; or (iv) rrnsrepresematmns of or omissions as to, fhe
value and/or condition of the Property.

(0) "Morigage Insurance” means insurance proteciing Lender against the nonpaymem uf or default on,
the Loan.

{P) "Periodic Payment" means the regularly scheduled amount due for (i) prmcnpa.l a.nd interest ungher the
Mote, plus (i) any amounts under Section 3 of this Security Instrument.
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{Q) "RESPA" means the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X {24 C.F.R. Part 3500), as they might be amended from time to
iime, or any additional or successor legislation or regulation that governs the same subject matter. As used
. i this Security Tnsument, "RESPA" refers to all requirements and restrictions thut are imposed in regard
- 10 a "federally related mortgage loan™ even if the Loan does not qualify as a “federally related morigage

{oan" under RESPA.

HR) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
-~ pot that party has assumed Bormower's obligations under the Note and/or this Security Instrument.

~TRANSFER OF RIGHTS IN THE PROPERTY
" The *beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s
successors and-assigns) and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i} the.repayment of the Loan, and all renswals, extensions and modifications of the Note; and (i)
the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this “purpose,~Bortawer irrevocably grants and conveys to Trustee, in trust, with power of sale. ihe
fouowmg described pmpem’ located in the County [Type of Recording Jurisdiction]
© 7 Skagit {Name of Recording Jurisdiction] :
See Fxmtnt "A" attached hereto.

Parcel ID Number: 3867-000-073- 24[}0 P123199 which currently has the address of
B55-857 Miracle Lane L [Steeet)

BurTington <0 i) SWashington 98233 1Zip Cadel
{"Property Address”): L S

TOGETHER WITH all the improvements now- or heréafier’ éracted on the property, and all
easements, appuricnances, and fixrures now or hereafier a part of the property. All replacements and
additions shall also be covered by this Security lostrument. ;All of the foregoing is referred to in this
Security Insirument 45 the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with [aw or
custom, MERS (as nominees for Lender and lLender's successors aitd assigns) has the righe: to exercise any
or all of those interests, including, but not limited to, the right to foteclose and sell the: Property; and 10
take any action required of Lender including, but nol limited 10, releasmg and cancelmg this Security
Instroment.

BORROWER COVENANTS that Borrower is lawfully seised of the estite hereby ct)nveyed and has
the right to grant and convey the Property and that the Propenty is uneacumbered; excepl for encumhmnces
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ol record. Borrower wartants and will defend generally the tide to [he Property against all claims and
demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
~ covenants with limited variations by jurisdiction to constitute a uniform security instruraent covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
. % 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
. Borrower shall pay when due the pruu:lpa] of, and interest on, the debt evidenced by the Note and any

- prepayinent charges and late charges due under the Note. Borrower shall also pay funds for Escrow lfems

" pursuant o Section 3. Payments due under the Note and this Security Iostrument shall be made in U.S.

~curténey. However, if any check or other instrument received by Lender as paymient under the Note or this

~Sequtity Instrument is returned to Lender wnpaid, Lender may require that any or all subsequent paymerts

due under the-Note and this Security Instrament be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢} certified check, bank check, ireasurer's check or
cashier's check, ‘provided any such check is drawn upon m mstitution whose deposits are insured by a
federal agéncy, instrumentality, or entity; or (d) Electronic Funds Transfer,

~Payments are deeined received by Lender when received at the location dmgnated in the Note or at
such other location ds may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may refuin aty payment or partial payment if the payment ot partial payments are insuificient to
bring the Loan curent: Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver-of dny nghls hereunder or prejudice to its rights to refuse such payment or partial
payments in the furuie, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied. funds, Lerider fiigy hold such unapplied funds until Barrower makes payment Lo bring
the Loan current. If Borrower doés nat do so within a reasonable peried of time, Lender shall either apply
such funds or return them 1o Borrdwer. If not apphed earlier, such funds will be applied to the outstanding
principal balance under the Note munedmel) prior to foreclosure. No offset or claim which Borrower
might have now or in the fueure. against.Lender shall relieve Borrower from making paymenis due under
the Note and this Security Ins{rurn-t or perfomnng the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds "Except as otherwise described in this Section 2, ali
payments accepted and applied by - Lenider shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal dve wnder. the Note; {¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second.lo any other amounts due under this Security Instrument, and
then 1o reduce the pnnmpal batance of the Note.

I Lender reccives a payment from Borrower for a dehnquenr Periodic Payment which inchwles a
sufticient amount to pay any late charge due, the payment may. be.applied to the delinquent payment and
the late charge. If more than one Periodic Payment is ouwistanding ; Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and t¢ the extent that, each payment tan be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of oge or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first {0 any prepayment chargen and then as deséribed jir'the Mote.

Any application of payments, insurance proceeds, or Misceltaneous Proceeds to principal due under
the Note siial] not extend or posipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shail pay 1o Lender on (he day ‘Periodic Payments are due
under the Nore, until the Note is paid in full, a sum (the "Funds™) loprov:de for payment of amounts due
for: (a) 1axes and assessments and other items which can attain priority ‘over this Security Instrument as a
lien or cncumbrance on the Property; (b) leaschold payments or ground rénts-on the Property, if any: (c)
premiums for any and all insurante required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Burrower to Lender in lieu ‘of the payment .of Morigage
Insurance premiums in accordance with the provisions of Section 10. These-items are. culled "Escrow
ltems,” Al onginalion of at any time during the term of the Loan, Lender may-reguice thiat Community
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Assomanon Dues, Fees, and Assessments, if any, be escrowed by Bomower, and such dues, fees and
assessnients shall be an Escrow ltem:. Borrower shall promptly furnish to Lender all notices of amounts to
he paid under tiris Section. Bormmower shall pay Leader the Funds for Escrow lems unless Lender waives
. Bortower’s obligation to pay the Funds for any or all Bscrow liesms, Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow licms at any {ime, Any such waiver may only be
“jr.writing. Ja the event of such waiver, Burrower shall pay directly, when anid where payable, the amounts
“due for any Escrow Tiems for which payment of Funds has been waived by Lender and, if Lender roquites,
-~ shal furnish to Lender receipts evidencing such payment within such time period as Lender may require.
L Borrower s obligation to make such payments and to provide receipts shalt for all purposes be deemed (o
-be acoreriant and agreement contained in this Security Instrument, as the phrase "covenant and agremnent
" is-nsed in- Section 9. I Borrower is obligated to pay Escrow ltems directly, pursuant to 3 waiver, and
" Borrower failsto pay the amount due for an Escrow ltem, Eender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
mwum."l.mjder'may revoke the waiver as 1o any or all Escrow fems at any time by a notice given in
accordanice with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such ‘amounts, that are‘then réquired under this Section 3.

Lender may.-at any time, collect and hold Funds in an amouns {a) sufficient to permit Lender to apply
the Funds at_thie time specified under RESPA, and (b) not 10 exceed the maximum amount a lender can
require under RESPA. Lendet-shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law, E :
The Funds:shall be held inan institution whose deposils are insured by a federal agency,
instrumentafity, or enuty ‘(includifig L'énder, if Lender is an instilution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow liems no later than the time
specified under RESPA. - Lmder shall not-charge Borrower for holding and applying the Funds, annually
analyzing the escrow account,.or vérifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law perrnits “Lender to muke such a charge. Unless an agreement is made in writing
or Applicable Law requires interest.té-bepaid on the Funds, Eender shall not be required to pay Bomower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interes
shall be paid on the Funds. Lender s.hall gwe w Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds heétd in escrow, as defined under RESPA, Lender shall account to
Barrower for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify. Borrower as reqiiired by RESPA, and Borrower shall pay to
Lender the amount necessary 10 make up the shettage in.dtcordanice with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held inescrow, 3s defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrawer shall pay 1o Lender the amount necessary 1o make
up the deficiency in accordance with RESPA, bus in ne ‘more than 12 ntonthly payments.

Upon payment in full of all sums secured by this-Seeurity Instmmam. Lealder shall promptly refund
10 Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessmenrs charges fines, and impositions
attributable 1o the Property which can attain priority over rhn_Semmry nstfument, leasehold payments of
ground rents on the Property, if any, and Community Assaciatibn Dues, Fees; and Assessments, if any. To
the extent that these items ure Escrow ltems. Borrower shall pay then: in the manner piovided in Section 3.
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Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceprable
1o Lender, but onty so long as Bomrower is performing such agreemens; (b) contests the lien in good faith
. by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevemt the enforcement of the lien while those proceedings are pending, but only unti} such proceedings

-ate concluded; or (c} secuses from the holder of the lien an agreement satisfactory to Lender subordinating

jthe lien to this Secrity Instrument. If Lender determines that any part of the Property is subject to a lien

- which cat attain priovity over this Security Instrument, Lender may give Borrower a notice identifying the

- lien: Within 10 days of the date en which that natice is given, Borrower shall satisfy the lien ot take one or
_-inore of tha actions set forth above in this Secrion 4,

' :Lender ‘may require Borrower to pay a ome-time charge for a real estate iax verification and/or

' reportmg service used by Lender in connection with this Loan.

5, Pmpertv insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insufed against loss by fire, hazards included within the term “extended coverage, " and any
other hasirds-including, but not limited to, earlhquakes and floods, for which Lender requires insurance.
This insurance.shall be maintained in the amounts (including deductible levels) and for the periods thar
Lender requires. What-Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance. carrier providing the insurance shall be chosen by Borrower subject to Lender's
right o dmpprme ‘Barrower’s choice, which cight shall not be exercised unreasonably. Lender may
require Borrower 1o-pay, in connection with this Loan, either: (a) a onc-time charge for flood zone
determination, certitication and fracking services; or (b) a one-time charge for ficod zene delermination
and certification services and 'sﬁbsequent charges each ime remappings or simmlar changes oceur which
reasonably might atfect such defermination or certification. Borrower shall alse be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any llood zone-detesinination resutting from an objection by Borrower.

If Borrower fails to maintif“any-of i coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage, Therefore,-such coverage shall cover Lender, but might or might
not proteci Borrower, Borrower’s equity in the-Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrowee
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower vould have obiained. Any amounts disbursed by Lender under this Section S shall
beconc addijtionat debt of Borrower secured by this Security Instument, These amounts shall bear interest
at the Note rate from the date of disbursemient and shall be payable with such interest, upon notice from
Lender 10 Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject ioc Lender’s
right w disapprove such policies, shall include a- standard mortgage ciause, and shall name Lender as
morigagee and/or as an additional logs payee. Lendet. shall have thé right to hold the policies and renewal
certificates. 1f Lender requires, Borrower shall promptly. give 1o Lender &k receipis of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, 1ol otherwise required by Lendet,
for damage to, or destruction of, the Property, such policy shall‘include a stmdard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

I the event of loss, Borrower shall give prompt notice to. the i tmurance carrier and Lender. Lender
may make proof of loss if not made promply by Borrower. Unléss Lendei and ‘Bordwer otherwise agree
in writing, any insurance pmcaeds, whether or not the underlying insurance was reqmred by Lender. shall
be applied to restoration or repair of the Property, if the restoration or repair is econofnically leasible and
Lender's security is not lessened. During such repair and testoration period, Lender shall have the nght to
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in 4 single paymient ot in a series
- of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

- Tequires interest to be paid on such insurance proceeds, Tender shall not be required to pay Borrower any
inierest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Barcower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
“ thie restoration or Tepair is not economically feasible or Lender’s security would be lessened, the insurance

U proceeds-shall be applied to the sums secured by this Security Instrument, whether or not then due, with

the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
©Bection 2. ‘

' 1f-Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
clain1 ‘and .related ‘maters. If Borrower does not respond within 30 days 1o a notice from Lender that the
insurance caitier has, offered to settle a claim. then Lender may negotiate and settle the claim. The 30-day
period_will, begin when the nolice is given. In either event, or if Lender acquires the Property under
Section 22 oc otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount-ior to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other-of Borrower’s. rights (other than the right to any refund of unearned premiums paid by
Borrower) tinder all-insprance pulicies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender:may use the insurance proceeds either to repair or restore the Property or
(0 pay amounts unpaid under the Note or this Securily Instrument, whether or not then due.

6. Qcrupancy:. Borrower shall occupy, establish, and usc the Property as Bomower's principal
residence within 60.days ‘afier thé exscution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing_,-i'#hich conserit: shall not be unreasonably withheld, or unless extenuating
circumstances exist which ire beyoitd Borrower’s controf,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shail not
destroy, damage or impair the Pmi‘:erty. allow, the Property to deteriorate or commit waste on the
Property. Whether or not Bogrower-is sesiding in thie Property. Borrower shall maintain the Property in
order o prevent the Property front. detenoratmg of decreasing in value due o its condition. Unless it is
determined pursuant to Section § that repait’ or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Propenty, Boriower
shall be responsible for repairing or resioring-the Property ouly.if Lender has released proceeds tor such
puposes, Lender may disburse proceeds for the repairs and zestoration in 4 single payment or in a series of
progress payments as the work is completed. If the insurance or coridemnation proceeds are not sufficient
to repair or restore the Propecty, Borrower is not rehevcd of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable emnes upon and mspactmns of the Property. If it has
reasonable cause, Lender may inspect the intetior of the improveinents on theProperty, Lender shall give
Borrower notice at the time of or prior to such an interior inspection spectf}qng such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if," diring the Loan application
process, Borrower or any persons or emtities acting ar the chrecuon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate infoémation or staternents to Lender
(or failed to provide Lepder with material information) im connectidn.-with Khe Loan. Material
representations include, bul are not limited 10, representations cannermng ‘Bﬂn‘ower b Dccupan«.y of the
Property as Barrower's principal residence.
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9. Protection of Lender’s Interést in the Property and Righis Under this Security Instronzent. If

(ay Borrower fails to perform the covenanis and agrecments contained in this Security Instrument, (b) there
is a legal proceeding that mighe significantly affect Lender's interest in the Property andfor rights under
this Security Instrument (such as & proceeding in bankrupicy, probale, for condemnation or forfeiture, for
. enforcemem of a lien which may attain priority over this Security Instrument or o enforce laws or
., regulations), or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable 0T appropriate fo protect Lender's interest mn the Property and rights under this Security
Anstrument, including protecting andfor assessing the valee of the Property, and securing and/er repairing

< the Property. Lender's actions can include, but are not Jimited 1o: (a) paying any sums secured by a hien

" _~'which fas priority over this Security Instrument; (b) appearing in court; and {(c) paying reasonable

_atforndys”fees Lo prolect its inlerest in the Property and/or rights under this Security Instrument. including
<7 iy secured position in a bankruptcy proceeding. Securing the Property includes, tat is not limited 1o,
‘entering the-Property 10 make repairs, change locks, replace o1 board up doors and windows, drain water
fromi-pipes, elitiinate building or other code violations or dangerous conditions, and have vrilities turned
on or off -Although Lender may take action under this Settion 9, Lender does not have to do so ard is nor
under any diity ot obligation to do so. 1t is agreed that Leader incurs no liability for not taking any or all
actions atthofized upder this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Berrower
secured by this Secirity lnstrument. These amonnts shall bear inferest at the Note rate from the date of
disbursement and shall be, payable with such imterest, upon notice from Lender 10 Borrower requesting
payment. .-

If this Séturity lnstmmem is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee tifle o the Property, the leasehold and the fee title shall not merge unless
Leder agrees tothe merger in wiiting,

10. Mortgage Insurance. 1f Lender required Mortgage Insurance 4s a condition of making the Loan,
Borrower shall pay the premiums ‘tequired to maintain the Mortgage Insurance in effect. if, for afy reason,
the Morigage Insurance coverage required by Lender ceases to be available from the mortgage insurer thar
previously provided such'insurance and.Bomower was required 1w make separately designated payments
toward the prémiums for-Morigage” l_nsumnce. Borrower shall pay the premivins required to obtain
coverage subsiantially eqmvalent to the Mortgage lnsurance previously in effect, at a cost substantially
equivalent to the cost to Borrower :of the Mortgage Insurance previowsly in effect, from an alternate
morigage insurer selected by Lender. I substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue 10 pay 1o Lender'the amoum of the separately designated payments that
were duc when the insurance coverage ceased-to be in effect. Lender will accept, use and retain these
payments as & non-refundable loss reserve in len of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required 1o pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance cover'age (in the amount and for the period that Lender requu:es)
provided by an insurer selected by Lemder again tecomes available, is obtained, and Lender regquires
separately designated payments toward the premivms for Mortgage Insarance. I Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was:required to make separately designared
payments toward she premiums for Mortgage Insurance, Borrower shall pay the premiums required to
mainiain Mortgage Insurance i effect, or to provide. a non-refundable loss reserve, umil Lender’s
requirement for Morigage Insurance ends in accordance with any writtén 4greement between Borrower and
Lender providing for such teruination or until termination is required by Apphcable Law. Nothing in this
Section 1{ affects Borrower's obligation 10 pay interest at the rate provided in the Note.

Morgage Insurance reimburses Lender {or any entity thiat purchases the:Note) for certain losses it
Ilnay incur if Borrower does not repay the Loan as agreed. Borrower 1s not a party to the Morgage
NSUrdnce.

Mongage insurers evaluate their total risk on ail such insuranée in force from mm to time, and may
enter into agreements with other parties that share or modify their risk, or Yedute losses, These agreements
are on terms and conditions that are sanafdctory to the mortgage insurer and; the other party {or parties) to
these agreements. These agreements may require the morgage tnsurer to make payments-using any source
of funds that the morigage insurer may have available (which may includé funds ubtdmed from Mortgage
Insurance premiums).
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As a result of these agreements, Leader, any purchaser of the Note, another insurer, apy reinsurer,
any other entity, or any affikiate of any of the foregoing, may receive (direcily or indirectly} amounts that
derive from (or might be characterized as) a porticn of Borrowet's payments for Morigage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
“provides that an sffiliate of Lender takes a share of the insurer’s risk in exchange for a shace of the

- premiums paid o the insurer, the arrangement is often termed "caplive reinsurance. " Further:
. i (a) Any such agreements will not affect the amounts that Borrower has agreed (o pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amopnt
" Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
+7 7 (b) ‘Any such agreements will not affect the rights Borrower has - if any - with respect to the
-Mortgage'lpsnranc.e under the Homeowners Protection Act of 1998 or any other law. These rights
© may-include the right to receive certain disclosures, to request and obtain cancetlution of the
" Mortgage Insurance, to have the Morigage Insurance terminated automatically, and/or to receive a
refund of any Mongage Ipsurance premiums that were unearned at the time of such cancellation or
termmal.mn. -

A1, -Assignment. of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to #nd shall be-paid to Lender.

¥f the Properiy-is damaged such Miscellaneous Proceeds shall be applied o restoration or repair of
the Property, if.the réstoration or repair is economicatly feasible and Lender's security is not lessened.
BPuring such.répair and restaration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Eender hés had an-opporfunity to inspect such Property to ensure the work has been completed o
Lender’s satisfaction; provided. that such inspection shall be undertaken promyptly. Lender may pay for the
repairs ‘and restoralion in a single disbursement or in a senes of Progress payments as the work is
completed. Unless #in agreement is miade in writing or Applicable Law requires interest Lo be paid on such
Miscelfaneous Proceeds. Lender-shall not be reqmred to pay Borrower any interest or eamlngs on such
Misceltaneous Proceeds. If the restaration or repair is not economically feasible or Lender’s security would
be lessened, the MisceHanéous Proceeds shall be applied (o the sums secured by this Security Instrument,
whether or not then due, 'with the excésy, if any, paid 1o Borrower, Such Miscellaneous Proceeds shatl be
applied in the order provided for in-Seciion 2.

In the event of a rotal taking:. desteuction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums securad by th:s Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower:

In the event of a partial taking;. destmcmm or Joss in value of the Property in which the fair market
vatue of the Property immediately before. the partial taking, destruction, or loss in value is equal w or
greater than the amount of the sums sbeuted by this Security Instrument immediately before the panial
taking, desuuction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall“be reduced by.the amount of the Miscellaneous Proceeds
multiplied by the following fraction: {a) the total amount of the sums secured immediawly before the
partial taking, destruction, or loss in value divided by (b) thé: fair market value of the Property
immediately before the partial taking, destruction, or loss in value: Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in valué of the Property in which the fair market
value of the Property immediately before the panial taking: destruction,.or loss in value is less than the
amount of the sums secured umned:ately before the pactial taking, destruction, or loss in value, unless
Boreower and Lender otherwise agree in wriling, the Miscellaneous Procesds shall be applied to the sums
secured by this Secunty Instrument whether 01 not the sums are then due, |

If the Property iz abandoned by Borrower, or if, afiér notice by Lender to Borrower that the
Opposing Party {as defined in the next senfence) offers to make an award 10 seffle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is'given, Lender is authorized
ta collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sumns secared by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Procceds or the party against whom Borrower has'a. rlght of action in
regard 1o Miscellaneous Proceeds. . .
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment; could result in forfejiure of tbe Property or other material impairment of Lender'’s
interest in the Property or rights under this Security Instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section |9, by causing the action or proceediag w be
. dismissed with # ruling that, in Lender's judgment, precludes forfeiture of the Properny or other material
*. impaimment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of

‘any award ot claim for damages that are auributable to the impairment of Lender's interest in the Property
‘are bereby assigned and shall be paid w Lender.
A0 All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
< apptigd in the order provided for in Section 2.
" .12, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
<" payinent or modification of amottization of the sums secured by this Security Instrument granted by Lender
‘1o Borrower'or, any Successor in Interest of Borrower shall not operate w release the liability of Bomower
or any-Successors in Interest of Borrower, Lender shall not be requited to comumence proceedings against
any Successor’in ‘[nterest of Borrower or to refuse to extend time for payment or otherwise modify
amortization-of the sums secured by this Security Instrument by reason of any demand made by the originat
Botrowtr or dny Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitarion, Lender’s acceplance of paymenis from third persons, entities or
Suceessors in Interest. of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any tight or remedy.

13. Joint and-Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Bofrower’s obligations and liability shail be joint and several, However, any Borrower whe
co-signs this Seeurjty Instrument but does not execute the Note (a c0~51gner ): (a} is co-signing this
Security Instrument-only to morigage, grant and convey the co-signer's interest in the Propenty under the
terms of this Security’ Instnument;-(b).4s not personally obligated to pay the sums secured by this Security
Instrument; and (¢) dgrees that Lender and any other Botrower can agree Lo extend, modify, forbear or
make any accommodations wn(h regard 2 the termys of this Security Instrumenz or the Note without the
co-signer’s conseat. -

Subject to the provisions “of Secnon 18 any Successor in Interest of Bormower who assutnes
Borrower's obligations under-this Segurity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower™s rights and benefits wnder this Seeurity Instrument. Borrower shall not be released from
Borrower’s obligarions and liability umder this Security Instrument unless Lender agrees to such release in
writing. The covenants and dgrccments of this’ Securily lostrument shall bind (except as provided in
Section 20) and benefit the successors and assizns of Lender.

14. Loan Charges. Lender may -charge Bortower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Sceurity Istrument, including, but got limited: to, sttorneys' fees, property inspection and valnation fees,
In regard (o any cther fees, the absence of express authority in this Security Tnstrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the chirging of such fee. Lender may not charge
foes that are expressly prohibited by this Security Instrument or by Appticable Law.

T£ the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 10 be collected.in conneciion with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be.seduced by the amount necessary to reduce the
charge 1o the permitted limit; and (b) any surs already cotlected-from Borrower which exceeded partuitted
limits will be refunded to Borrower. Lender muy choose to make this Tefund by reducing the principal
owed under the Note or by making a direct paymient to Borrower, If a’refund reduces principal, the
teduction will be treated as a partial propsyment without any “prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acpeprance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrowss mxght have arising out
of such overcharge.

15, Notices. All notices given by Borrewer or Lender in cunnecuun With this Sccumy Instrument
must be in wrmng Any notice 10 Borrower in connection with this Security Instrument shall be deemed 10
have been given to Borrower when mailed by first class mail or when acmally de]wered to” Borrower’s
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notice address if sent by other means. MNotice 1 any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
untess Borrower has designated a substitute notice address by notice to Lender. Borrower shatl promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
"-change of address, then Borrower shall only repon a change of address through that specified procedure,
- There may be anly one deslgnated notice address under this Security Instrament at any one Gme. Any
nolice 10 Lender shall be given by delivering it or by mailing 1t by first class mail to Tender’s address
‘stated herein unless Lender has designated another address by notice to Borrower. Any notice in
* gonnection with this Security {nstrument shall not be deemed to have been given to Lender until actually

L received by Lender. If any notice reguired by this Security Instrument is also required under Applicable

.__.law. the Apphcabie Law requirement will satisfy the corresponding requirememt under this Security

“ Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federat law and the faw of the jursdiction in which the Property is located. All fghts and
obligasions codilaned in this Security Instrument are subject fo any requirements and limitations of
Applicible Law. Applicable Law might explicitly or implicitly allow the pamas 10 agree by contract or it
rmght be silenit, but.such silence shall not be constroed as a prohibition against agreement by contract. In
the event that dny provision or clause of rhis Security Instrument or the Note conflicts with Applicable
Law, such conflict'shall not affect other pmwswns of this Security Instrument or the Note which can be
given effect withiout the cenflicting provision.

As used jnthis Sec\mty Instrument: {s) words of the masculine gender shall mean and include
corresponding neutet.words or words of the feminine gender (b) words in the singular shall mean and
include the plurai and vice vers.s. and (¢} the word "may” gives sole discretion without any obligation to
take any action. ©

17. Borrower’s Capy. Bormwer shall be given onc copy of the Note and of this Secunty Instrument.

18. Transfer of. ihe’ Pmpen,y ‘or a Beneficial lnterest in Borrower. As used in this Section 18,
"Interest in the Property” means iny legal or beoeficial interest in the Property, including. bur not timited
to, those beneficial interests transferred.ind bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which js.the transfer of title by Borrower at a future date to a purchaser.

i a]l or any part of the Property or-any Interest in the Property is sold or transferred {or if Borrower
is not a natural person and a benefivial interest in Borrower is sold o transferred) without Lender’s prior
written consent, Lender may require immediate’ payment in full of all sums secured by this Security
instrument. However, this option. sha]l not be exercised by Leader if such exercise 35 prohibited by
Applicable Law.

If Lender exercises this optlon Lendet shall give Barrower novice ol acceleration. The notice shall
provide a period of not Jess than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sunis secured by this Security Instrument. If Borrower fails to pay
these surns prior to the expiration of (his-period, Lender may invoke any remedies permitted by this
Securily Instrument without further notice or demand on Borrower:

12, Borrower's Right to Reinstate After Accéleration. It Bomower meers certain conditions,
Barrower shatt have the right to have enforcement of this Suunty Instrument discontinued at any time
prior to the carfiest of: (a) five days before sale of the Property pursiant to any power of sale contained in
this Security Instmument; (b) such other period as Applicable Law ntight specify for the fermination of
Borrower's right to reinstate; or {c¢) entry of a judgment- enforting. this. Security Instrument, Those
conditions are that Borrower: (a) pays Lender all sums whichi then would be due under this Security
Instrurnent and the Note as if no acceleration had occurred; (b):cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrumeént, including, but not limited
to, reasonable artorneys' fees, property inspection and valuation fees, -and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights-under this Secumy Instrument; and (d)
takes such action as Lender may reasonably tequire 10 assure that Lénder’s interest in-the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secuted: by this Security
Instrument, shall continue unchanged. Lender may require that Borrowet ipay such reinstatement sums and
expenses Jn one or more of the following forms, as selected by Lender: (a) cash: {b)-money order: (c)
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certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institation whose deposits arc insured by a federal agency, instramentality or entity; or (d) Electronic
Funds Transfer, Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
- shai) remain fully effective as if no acceleration had occurred, However, this right o reinstate shall not
- apply in the case of acceleration under Section 18.
% " 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nore or & parial interest in
‘thé Note (together with this Security Instrument} can be sofd one or more times without prior notice to
< Borrower. A sale might result in a change in the entily (known as the "Loan Servicer") that collects

L Perjodic-Payments due under the Note and this Security lnstrument and performs other mortgage loan

_-Servicing ubligations under the Note, this Security Instrument, and Applicable Law, There also might be
" ome of more changes of the Loan Setvicer unrelated to a sale of the Note, If there is 3 change of the Loan
" Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Coan.Servicer, the address o which paymenis should be made and any other information RESPA
requires'in connection with 2 notice of fransfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a*Loan, Servicer vther than the purchaser of the Note, the mongage loan servicing obligations
to Borrower witl remairi.with the Loan Servicer or be transferred 6o 1 suceeysor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Barrower mowr Lender may comumence, join, oF be joined 1o any judicial action (as either an
individual Htigaiit or the.member of a class) that arises from the other party’s actions pursuant fo this
Security Instrument or that alleges thit the other party has breached any provision of, or any duty owed by
reason of, this Security Instrumepr, until such Borrower or Lender has notified the other party (with such
notice given in comipliance with the ‘requirements of Section 15) of such alleged breach and afforded the
other party heretd 3 Teasonable period after the giving of such nofice to take corrective action. If
Applicable Law provides , time period which must elapse before certain action can be taken, that time
period will be deemed to be teasonable. for. purposes of this paragraph. The notice of acceleration and
opporunity 10 cure giverto Borrawer.pursiant 1o Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20: :

21. Hazardous Substances, As Used i thls Section 21: {a) "Hazardous Substances” are those
substances defined as toxic or hazirdous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
und herbicides, volatile solvents, maierials -containing aspbestos or formaldehyde, and radioactive materials;
{b} "Environmental Law" means federal laws and laws of the jurisdiction where the Property js focated that
relute 1o health, safety or environmental prowction; (¢) "Envitonmental Cleanup® includes any respomse
action, remedial action, or Temoval action, as defined in-Fnviconmental Law; and (d) an "Environmental
Condition™ means a condition thar can cause. comiibue to, of otherw:se trigger an Environmental
Cleanup.

Borrower shall not cause or permil the presem:c use, dmpnsal storage, or release of any Hazardous
Substances, or threaten o release any Hazardous Substances, on-ur, in-the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a)-that is in-vielation of any Fnvironmenta)
Law, (b) which creates an Envirenmentzl Condition, or (¢} which, due to the: presence, use, or release of a
Hazurdous Substance, creates a condition that adversely affects the value of the Property. The preceding
two senlences shall not apply to the presence, use, or storage on_the Property of small quanticies of
Huzardous Substances that are generally recognized to be appropriate to “nosmal restdenua[ uses and to
maintenance of the Property (including, but not limited to. hazardous substances in cofisumer products).

. Bommower shall prompuly give Lender writtent notice of (a) apy investigation, clairm, ‘demand, Jawsuit
or other action by any govermental or regulatory agency or private party involving the Property and any
Hazardous Subsiance or Environmemal Law ol which Borrower has. fctual knowledge. (b) any
Environmental Condition, including but not limited to, any spilling, leal.mg, dischurge, release or threat of

2 .
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release of any Hazardous Substance, and {c) amy condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any remaval or ather remediation
- of any Hazardous Substance aifecting the Property is necessary, Borrower shall promptly take all necessary
- remedial actios in accordance with Environmental Law. Nothing herein shall create any obligation on
:Lender for an Environmental Cleanup.
* 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
- 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acecleration following
- Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
_acceleration imder Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
* -the default; (b) the action required to cure the default; (¢} 4 date, not less than 30 days from the date
" the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on-or before the date specified in the notive may esuli in acceleration of the sums secured hy
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the futuie: The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to briig & court dction to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matlers reguired fo be included in the notice by Applicable
Law, If the default is not. cured on or before the date specified in the notice, Lender at its option,
may require immediate: payinent in foll of all sums sccured by this Security Instrument without
further demand and may invoke the power of sale and/or any ather remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursiing the remedies
provided in thiy Seclion 22, including, but not limiled to, reasorable attorneys® fees and costs of title
evidence.

If Lender invokes _t_he po\u-r of sale, Lender shall give written notice to Trustee of the
occurrence of an event-af default and-of Lender’s electlon t0 tause the Property to be sold. Trustee
and Lender shall take siich actio regaiding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time requiced by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest biddet at the time and place and under the terms designated in the
notice of sale in one or more paru:ls and-in any ovder Trustee determines. Trusice may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of saie Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purch{nsei- Trustee’s deed. conveying the Property without any
covenani or warrapty, expressed or implied, The recitals. iii-the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee'shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but.not lmited to, rensonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place.

13. Reconveyance, Upon payment of all sums secured . ”by th:s Secunty Instrument, Lender shall
request Trustee lo reconvey the Property and shall suvrender ihis Security! Instrumen) and all notes
evidencing debt secured by this Security Tnstrument o Trusiee, Tyustée shall reconvey the Property
without warranty to the person or persoms legally entitled to ir.-Such. persﬁn or persons shatl pay any
recordation costs and the Trustee's fee for preparing the reconveyance. -

24. Substitute Trustee. In accordance with Applicable Law, Lender miy from nrm: 0 time appoint
@ SucgessoT irusiee Lo any Trasiee appoinied hereunder who bas ceased to. act. Without conveyance of the
Property, the successor trusiee shall succeed 1o all the title, power and’ dunes eonferred upon Trustes
herein and by Applicable Law,
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25. Use of Property. The Property is not used principally for agricultural purposes.

26, Attorneys’ Fees. Lender shall be entilled (v recover its reasonable attorneys' fees and costs in
any action oy proceeding to consirue ur enforce any term of this Security Instrument. The term "attorneys’
-, lees,” whenever used in this Security Instrument. shald include wihout bimitation attorneys' fees incurred

- hy Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
. CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEARBLE UNDER WASHINGTON LAW.

) ‘BY SIGNING BELOW, Borrower accepts and agrees 5o the terms and covenanis comtained in this
Secunty Immunem and in any Rider executed by Borrower and recorded with it

Wlmes&es )
M W (Seal)
Robbie n]OhﬂSOr/ Boreower
(Seal)
-Barrower
. (Sea) - (Seal)
: ABorr_uwe"r. ' -Bormower
- (Sealy  _ o . (Seal)
Barrower - '.: -Brmower
. ' (Seal) £ (Seal)
-Bomower :':=_ . . : _ : -Borrywer
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STATE OF WASHINGTON } ss:

County of Skagit
On this day personatly appeared before me Robbie Johnson

L m_mé_ known 1o be the individual(s) described in and who execwted the within and foregoing instrument,
and.acknowledged that @hefthey signed the same as Rivher/their frec and voluntary act and deed, for the

" uscs ‘and pusposes therein mensioned.
GIVEN under my hand and official seal this 1] th day of August, 2008 -

.

o .S
T e ' ot il WK A e Lof e R
ANNELIESE MARIA FARRELL ;fé — ) N ”
. i R Nomry Public it aad for tie State of Washington, tesiding at
STATE OF WASHINGTON La Conner
NOTAﬁY“I--o-- PUBLlC My Appointment Expires on 6/28/12

My Commiasian Expiras 6-28:2012
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DES_(;ﬁiP’fIQN:ﬁ "

Lot 1, City of Burlington Short Plat No. BURL-SS1-02, approved July 22, 2002, recorded August 2,
2002, under Auditor’s File No. 200208020109, records of Skagit County, Washington, being a portion of
City of Burlington Short Plat No. BURL-5-94, approved January 20, 1995, recorded January 25, 1995, in
Volume 11 of Short Plats, pages 173 and 174, under Auditor’s File No. 9501250055, records of Skagit
County, Washington, being a portion of the West ¥ of Tract 73, “PLAT OF THE BURLINGTON
ACREAGE PROPERTY”, as per plat recorded in Volume 1 of Plats, page 49, records of Skagit County,
‘Washington, I T

EXCEPT the East 180 feet of said Lot 1, Burlington Short Plat BURL-881-02.

EXCEPT from the above Parcel 1 'a.a.ny portmn conveyed by that instrument recorded on July 29, 2005, under
Auditor’s File No. 200507290266, '_rec-qrds of Skagit County, Washington,

Situate in the City of Burlington, County of Skagit, State of Washington.
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1-4 FAMILY RIDER

" (Assignment of Rents}

_ -THIS1-4 FAMILY RIDER is made this  8th day of Auqust Z6G8 .
" and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
"ot Trost, or-Security Deed (the “Security Instrument”) of the same date given by the
undersigned (the "Borrower") to secure Borrower's Note 1o Whidbey Island Bani,
washira‘qtoh Eorporation
{the
"Lender"} of the sama date and covering the Froperty described in the Security Instrument
and located at: 855-867 Miracle Lane,Burlington, WA 98233

|Propesty Address]

1-4 FAMlL-'i:’ COVENANi-’S. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described: in the. Security Instrument, the following items now or hereafter
attached to the Property.to thie extent they are fixtures are added to the Property description,
and shall also constitute thie Property tovered by the Security Instrument: building materials,
appliances and goods of evary-nature-whatsoever now or hereafier located in, on, or used, or
intended 10 be used in cinnection with the Property, including, but not limited 10, those for
the purposes of supplying“or distributing heating, cooling, electricity, gas, water. air and light,
fire preventioh and extinguishing apparatus, §ecurity and access control apparatus, plumbing,
bath tubs, water heaters, water closels. sinks, ranges, stoves, refrigerstors, dishwashers,
dlsposals, washers, dryers, awnirigs, stogm windows, storm doors, screens, blinds, shades,
curtains and curtain rods, attached ‘mirrors, cabinets, paneling and attached floor coverings,
all of which, including reptacements and additions thereto, shall be deemed to be and remain
a part of the Property cavered by the Security Instiument. Al of the foregoing together with
the Property described in the Security Instrument (or-the leasehold estate if the Security
Instrument is on a Ieaseholdi are referred to in thls 14 Family Rider and the Security
Instrument as the "Property,”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Bermwer shall not seek, agree 1o of
make a change in the use of the Property-oriits zoning classification, unlass Lender has
agraed in writing to the change. Borrower shall. compiy-with all laws, ordinances, regufations
and requirements of any governmental body applicable 10-the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow
any lien inferior to the Security Instrument to be perfected agamst the Property without
Lender’'s prior written parmission.

0. RENT LOSS INSURANCE. Borrower shall maintdin_insurasice against rent loss in
addition to the other hazards for which insurance is required by Sectron 5 :
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E. "BORROWER’S RIGHT TQ REINSTATE" DELETED. Section 19 is detetsd,

F..BORROWER'S OCCUPANCY. Unless Lender and Borrower otharwise agree in writing,
" Bection§ concerning Borrower's occupancy of the Property is deleted.

AT G ASSIGNMENT OF LEASES. Upon Lender's request after defauit, Borrower shall assign
to-Lender alt leases of the Property and all security deposits mada in connection with leases

" of the. Property. Upon the assignmeant, Lender shall have the right to modify, extend or
terminate the existing leases and 10 execute new leases, in Lender’s sole discretion. As used
in this pgiagr‘aph G, tha word "lease” shall mean "sublease" if tha Security Instrument is on a
leasehuold, ~. -

H. ASSIGNMENT OF RENTS: APPOINTMENT OF RECEIVER: LENDER !N POSSESSION,
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and
revenues ("Rents").of the Proparty, regardless of to whom the Rents of the Property are
payable, Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that
each tenant of the Propérty shall pay ihe Reris 1o Lender or Lender’s agents. However,
Borrower shall receivé the Rents until: {i} Lender has given Borrower notice of defauft
pursuant to Seftion 22 of. the Security Instrument, and (i} Lender has given notice to the
tenantis} that the Renis are 1o be paid to Lender or Lender’s agent. This assighument of Rents
constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of <default to Borrower: {i) all Rents received by Borrower shail be
held by Borrower as-trustes for the benefit of Lender only, to be applied to the sums secured
by the Security Instrument; {ii} Lender shall be entitled to collect and receive ail of the Aents
of the Property; (iii} Borrower agrees that each tenant of the Property shall pay all Rents due
and unpaid to Lender of Lendér's agents upon Lender's written demand to the tenant; (iv}
unless ‘applicable law provides-otherwise, all Rents collectad by Lender or Lendar’'s agents
shall be applied first to “the-costs of taking control of and managing the Property and
collecting tha Rents, including, but not limitéd to, attornay’s fees, receiver's fees, premiums
on receiver's bonds, repsir and. maintenance-costs, insurance premiums, taxes, assessments
and other charges on the Proparty, and then to the suma sscured by the Security Instrument;
(v} Lender, Lender's agents or any judicially appointed receiver shall be liable to account for
only thase Rents actually receivaed;-and {vi) Lender shall be entited 1o have a receiver
appointed to take possession of and manage the Property and collect the Rents and profits
derived from the Property without any. showing as to the inadequacy of the Property as
sacurity. R

I the Rents of the Property are nat sufficient 1o cover. the costs of taking contrel of and
managing the Praperty and of collecting the Rernts.-any funds expended by Lender for such
purposes shall become indebtedness of Borrower to 'Lender secured by the Security
Instrument pursuant to Section 9. T S

Borrower represents and warrants that Borrower has not executed any prior assigoment
of the Remts and has not performed, and will not-perform, any @ct-that would prevent Lender
from exercising its rights under this paragraph. N :

iender, or Lender’s agents or a judicially appointed recéiver, shall'not be required to enter
upon, take control of or maintain the Property beforé or after gjving notice of default to
Borrower. However, Lender, or Lender’s agents or a judicially appeinted receiver, may do so
at any time when s defaull ococurs. Any application of Rents.shall not cure or waive any
default or invalidate any other right or remedy of Lendsr. This assigrifisnt of Rents of the
Property shall 1erminate when all the sums secured by the Sa&urity.Instrument-are paid in full,

. CROSS.DEFAULT PROVISION, Borrower's default or breach under: any note or
agreement in which Lender has an interest shall be a breach undér the Segurity [nstrument
and Lender may invoke any of the remedies permitted by ths Securi_ty.]_ns_trume'n_t.
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© BY SIGMNING BELOW, Borrawer accepts and agrees ta the terms and covenants cantatned

.~ in this-T-4 Family Rider,

Ropbie Jofn -Borrower

{Seal)

-Borrower

{Seal} {Seal)

-Borrower -Borrower

{Seasl) W— 1T}

-Borrower -Borrower

- L (Sedl). (Seat
-/ -Borrower -Borrower
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