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DEED OF TRUST

DATE: July 30,2008 ~

Reference # (if applicable): + .~ .7 % Additional on page
Grantor(s):

1. DAVIS, NATHAN!EL i

2. DAVIS, MARGO APRIL

Grantee(s)
1. SunTrust Bank
2. TICOR TITLE COMPANY, Trustee
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Assassor's Tax Parcel |D#: PB84613

Additional on page

MAXIMUN LIEN. The lien of this Desd of Trust shall not exceed at any one time $50,000.00.

THIS DEED OF TRUST is dated July 30, 2008, among NATHANIEL BAVIS whose address is
616 WANAPUM DRIVE, LA CONNER, WA 982579527, AND; MARGO APRIL DAVIS, whose
address is 616 WANAPUM DRIVE, LA CONNER, WA 982579527 'HUSBAND AND WIFE.

{"Grantor”); SunTrust Bank, whose mailing address is CLSC Washmgton 7455 Chancellor
Drive, Orlando, FL 32809 (referred to below sometimes as Lender “and sometimes as
"Beneficiary"); and TICOR TITLE COMPANY, whose mailing addrass is' 12062 VALLEY VIEW
STREET, #101, GARDEN GROVE, CA 92845 {referred 1o below as’ T'rustegf.‘-‘-').’-,
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CONVEYANCE AND GRANT. For valuabla consideration, Grantor conveys to Trustee in trust with power of sale, right
of .antry’ apd possession and for the benefit of Lender as Beneficiary. all of Grantor's right, titte, and interest in and to
the f_dllowing described real property, together with all existing or subsequently erected or affixed buildings,
impro&ements and fixtures; all easements, rights of way, and appurtenances; ail water, water rights and ditch rights
(including stack-in utilities with ditch or irrigation rights); and all other rights, royalties, and profits refating to the re‘al
property;-including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located.in SKAGIT.County, State of Washington:

LOT 616, SURVEY OF SHELTER BAY DIV. 4, TRIBAL AND ALLOTTED LANDS OF
SWINOMISH INDIAN RESERVATION,” AS RECORDED IN VOLUME 48 OF OFFICIAL
RECORDS, PAGES 627 THROUGH 631, INCLUSIVE, RECORDS OF SKAGIT COUNTY,
WASHINGTON: . - °

The Real PrOper'iyvd?.r 'it_’-;"-gd&i.'g:ss is commonlﬁr known as 616 WANAPUM DR, LA CONNER, WA
982579527. The Real :Pr_pp'ert'y tax identification number is PB4613.

REVOLVING LINE OF CREDIT,” Thia Dged of Trust secures the Indebtedness inciuding, without [imitation, a revoiving
line of credit, with a variable rate of interést. which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies with all thé terms of the Cradit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit Agreement allows noegative amortization. Such advances may be made. repaid, and
remade from time to time. subject to the limitation that the total outstanding balance owing at any one time, not
including finance charges on sich balance-at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges. and any. dmounts sxpended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall-not exceed the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust sécures the balance outstanding under the Credit Agresment from time to
time from zero up to the Credit Limit as”provided in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lander, repaid. and subseguently.readvanced. The unpaid balance of the revolving line of credit may at
cartain times be lower than the amount-shown Gr zero. A rzere balance does not terminate the lne of credit or

terminate Lender's obligation to advance funds-to .Grantor. Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balanci. .

Grantor hereby assigns as security to Lender, gl af Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded” in-accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected.and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, -which license may be revoked at Lender's option and shall be
autornatically revoked upon acceleration of afl or part ‘of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNME'N'.I""‘-QF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDERTHE CREDIT AGREEMENT, THE RELATED

DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST I$. GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS: [

PAYMENT AND PERFORMANCE. Except as otherwise pro{)idéq in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due? and shall'strictly and in a timely manner perform alf of
Grantor's obligations under the Credit Agresment, this Deed of Teust, and.the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrées:tﬁa't Grantor's possession and use of the
Property shall ba governed by the following provisions: Lo

Possession and Use. Until the occurrence of an Event of Default, Grantot may (1) remain in possession and
control of the Property; {2) use, operate or manage the Property; and +{(3)7 collect the Rents from the Property
{this privilege is s license from Lender to Grantor automatically révoked upon-default). The following provisions

relate to the use of the Property or to other limitations on the Propeﬁy."'T_he’ Real-Property is not used principally
for agricultural purposes. Ear CR

Duty to Maintain. Grantor shall maintain the Property in good conditién and prc__ii"nptly perform all repairs,
replacements, and maintenance necessary ta preserve its value. g FA

Compiiance With Environmental Laws. Grantor represents and warrants to ‘Lender that! (1} During the period of
Grantor's ownership of the Property, there has been no use, generation, manufaciure; storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any persan on, under, about ar-fram the Property;

{2} Grantor has no knowiedge of, ar reason to believe that there has been, except 4s previotsly disclosed to and
acknowledged by Lender in writing, (a} any breach or violation of any Envifpri;ment__a.l" Laws, . {b} any use,
generation, manufagture, storage, traatment, disposal, release or threatened release ‘of-any-Hazardous Substance
on, undar, about or from the Praperty by any prior owners or occupants of the Property, or+ (o) sany actual or
threatened litigation or claims of any kind by any person relating to such matters; and (3)-"Except as previously
disclosed 1o and acknowledged by Lender in writing, (a) neither Grantar nor any tenant, cONtraCter, agent or other
authorized user of the Property shall use, generate, manufacture, siore, treat, dispose of arrelease afiy Hazardous
Substance on, undsr, about or from the Property; and (b any such activity shall be conducted-in’ compliarice with

all applicable federal, state, and local laws, regulations and ordinances, including ‘without: limitation  all
Environmental Laws. Grantor authorizes Lender and its agents tu enter upon the Property to” make ‘such
inspections and tests, at Grantor's expense, as Lender may deem appraopriate to determine: compliarice-of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender jcp‘*(?s_rantor‘-gr-

to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waivas any- fiture ‘claimss
against Lender for indemnity or contribution in the event Grantor becames liable for cleanup or other csts undeér . :
any such laws; and (2} agrees to indemnity, defend, and hold harmiess Lendar against any and all claims, losses;’
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from ¢
a breach of this section of the Deed of Trust or as a consequence of any use, generatian, manufacture, ‘storage, ;. .-
disposal, release or threatened release occurring priof to Grantor's ownarship or interest in the Property, whether .~
or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,” .#
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest

in the Property, whether by foreclosure or otherwise.

Without otherwise limiting Grantor's covenants as provided harein, Grantor shall not without Lender's prior written

T

Skagit County Auditor
B/15/2008 Page 2 of  1110:256AM




DEED OF TRUST
{Continued) Page 3

;[ consent, remove or permit the removal of sand, gravel or topsoil, or engage in borrow pit operations, or use of
: .-permit the use of the Property as a land fill or dump, or store, burn or bury or permit the storage, burning or
i huryrng of any material or product which may result in contamination of the Property or the groundwater or which
~“‘may require the issuance of a permit by the Environmental Protection Agency or any state or local government
agency govérning the issuance of hazardous or toxic waste permits, or request or permit a change in zoning or land
‘usé classification, or cut or remove or suffer the cutting or removal of any trees or timber from the Property.

* At its sole’ cost and expense, Grantor shall comply with and shall cause all occupants of the Property to comply
‘with all -Environmental Laws with respect to the disposal of industrial refuse or waste, and/or the discharge,
processmg, manufacture generation, treatment, removal, transportation, storage and handling of Hazardous
Substariées, ‘and pay immediately when due the cost of removal of any such wastes or substances from, and keep
the Property free of any lien imposed pursuant to such laws, rules, regulations and orders.

Grantor shiall not install or permit to be installed in or on the Property, friable asbestos ar any substance containing
asbestos and deemed hazardous by federal, state or local laws, rules, regulations or orders respecting such
material. Grantor.sha_ll_ ‘further not install or permit the installation of any machinery, equipment or fixtures
containing polychidrinated biphemyls {PCBs} on or in the Property. With respect to any such material or materials
currently present in or on the Property, Grantor shall promptly comply with all applicable Environmental Laws
regarding the® safe removal thereof at Grantor's expense.

Grantor shall lndemnlfy and defend Lender and hold Lender harmless from and against all loss, cost, damage and
expense (including, without limitation, attorneys' fees and costs incurred in the investigation, defense and
settlement of claims) that Fender-may incur as a result of or in connection with the assertion against Lender of any
claim relating ta the: presance or removal of any Hazardous Substance, or compliance with any Environmental Law.
No netice from any governimerital body has ever been served upon Grantor or, to Grantor's knowledge after due
inguiry, upen any prior awner of the Property, claiming a violation of or under any Environmental Law or concerning
the environmental state, condition or quality of the Property, or the use thereof, or requiring or calling attention to
the need for any work, fepairs, consirustion, removal, cleanup, aherations, demolition, renovation or installation
on, or in connection with,-thé Property in-order to comply with any Environmental Law; and upon receipt of any
such notice, Grantor shail take ah’y an'd all steps, and shall perform any and all actions necessary or appropriate to
comply with the same, at Grantor s expense In the event Grantor fails to do so, Lender may declare this Deed of
Trust to be in default. e

Nuisance, Waste. Grantor shall not cause cnnduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on ar to the’ Preperty ér any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant tg° any other party the right to remove, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravet.or rock pr-éd’ur,te without Lender's prior written consent.

Removal of Improvements. Grantor shal} not: demollsh or remove any Improvements from the Real Property
without Lender's prior written consent. “As & ‘condition to the remaval of any Improvements, Lender may require
Grantor to make arrangements satrsfactory to Lender to replace such Improvements with Improvemnents of at least
equal value. 3

Lender's Right to Enter. Lender and Lender's .a'éents and representatives may enter upon the Real Property at alt
reasenable times to attend to lLendsr's interésts and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trist,.. =

Compliance with Governmental Requirements. Grapior“shall, promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons.or .entities of levery nature whatsosver who rent, lease or
otherwise use or occupy the Property in any manner, 'with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the"‘use-er pécupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and_withhold-cofpliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender i writing-prior to doing so and so long as, in Lender's
sole apinion, Lender's interests in the Property are not jeopardizec_l_." Lendsr may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave Unattended""'ché Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, whrch from the character and use of the Property are
reasonably necessary to protect and preserve the Property. ) ®

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A].i" de‘k’:lare imrrrediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as tender deems;appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, of.any interest in the Real
Property. A “sale or transfer” means the conveyance of Real Property or any right; title or.interest in the Real Property;
whether legal, beneficial or equitable; whethar voluntary or involuntary; whether by 6utright-sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust hdl'ding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, thls option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law, E

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Paymant. Grantor shall pay when due (and in all avents prior to delinguency) all taxes, specral taxe.s Assessments,
charges (including water and sewer|, fines and impositions levied against or an account of-the - Property,-and shall
pay when due all claims for work done on or for services rendered or material furnished to the-Property. Grantor
shall maintain the Praperty free of all liens having priority over or equal to the interest of Lender.under this' Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. : L

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection; wrth a good farth
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. “If g lfen:atises ar;
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises ar, if & lien'is filed, -
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by ./
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to'kender i in an’
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could agérug’as & .
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender:-and shallu-" g
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an addltronaf
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the 'ta_-x’és
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written

WA
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_statement of the taxes and assessments against the Property,

* " Notice-of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
" services. are furnished, or any materials ars supplied to the Property, if any mechanic's lien, materialmen’s lien, or
gther lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
sfufnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such

?f- |mprovemants

PROPERTY DAMAGE fNSUHANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.” .

Mnmtanance of insuram:e Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsemants on a replacement basis for the full insurable value covering all Improvements on the Real
Propertv i an-amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and ligbility insurance as Lender may reasonably require.
Policles shall be written-iri form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companiés reasonably acceptable to Lender. All policies shall provide that the policies shall not be
invalidated by .any.-waiver of the right of subrogation by any insured and shall provide that the carrier shall have no
right to be subrogated to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates 'of ingurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelied or diminished without at least ten {10} days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be |mpa|red in any way by any act,
omission or default of Grantor or any.other person. Should the Real Property be located in an area designated by
the Director of the Federal Emiergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federai Flood Insurance, if available, for the maximum amaount of your credit line and the full
unpaid principal balance of any prior: ligns on the property securing the loan, up to the maximum policy limits set
under the National Flood fnsuranca Program ar as otherwise required by Lender, and to maintain such insurance
for the term of the loan. e, .

Application of Proceeds. Grantor shall promptlv notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
sacurity is impaired, Lender may, at Lender 5 eléction, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the-Indebtedhess, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender glects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Imprcwements in @ manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expendsture pay or reimblrse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interast, and the remainder, if any, shall b& apphed to the principal balance of the Indebtedness. If 1ender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. ;

Unexpired Insurance at Sals. Any unexpired ine'ui"ance shall mhfé to the benefit of, and pass to, the purchaser of
the Property covered by this Dead of Trust at any trustee' 8 sa]e or other sale held under the provisions of this Deed
of Trust, or at any foreclosure sale of such Property. :

Compliance with Existing Indebtedness. During the penod in whlch any Existing Indebtedness described below is
in effect, compliance with the insurance provisions contained :in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurange:: prowsmns under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would ccnstitute a dupllcatlon of insurance requirement. If any
proceeds from the insurance become payable on foss, the provisiéns.in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to theé holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. !f Grantor fails (A} to keep the Property free’ of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedriess in-good-standing as required below, then
Lender may do so. If any action or proceeding is commenced that would matérially affect Lender's interests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any actiori that Lender believes to be
appropriate to protect Lender's interasts. All expenses incurred or paid by Lender forisuch purposes will then bear
interest at the rate charged under the Credit Agreement from the date ingufred or paid by Lender to the date of
repayment by Grantor. All such expenses will bacome a part of the Indebtedness and, at-Lender's option, will (A} be
payable on demand; (B} be added to the balance of the Credit Agreement and b’ apportmned among and be payable
with any instalfment payments to become due during either (1} the term of any applicable insurance policy; or {2} the
remaining term of the Credit Agreement; or {C) be treated as a balloon payment whigh wﬂl be dug and payable at the
Credit Agresment’s maturity. The Deed of Trust also will secure payment of these amounts. The'rights provided for in
this paragraph shall be in addition to any other rights or any remedies to which Lender may bg entitled on account of
any default. Any such action by Lender shall not be construed as curing the default ‘S0 85 to bar Lender fram any
remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TiITLE. The following provisions relating to ownarship of the Propertv are a part of this Deed
of Trust:

Title. Grantar warrants that: {a} Grantor holds good and marketable title of record to fhe P'ropeiiv in fee simpile,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness section below or in any title insurance policy, title report, or finai title:opinion | issued-in favor
of, and accepted by, Lender in connection with this Deed of Trust, and {b) Grantor has the fuII nght power and
autharity to execute and deliver this Deed of Trust to Lender.

Dafense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
tide to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced,;__
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defénd the =
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shail be: entltled o
participate in the proceeding and to be represented in the proceeding by counse! of Lender's own ' choice, and
Grantor will deliver, or cause to be deliverad, to Lender such instruments as Lender may raquest from time to: tlme:"
to permit such participation. o

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property comphes wnth arl' )
existing applicable laws, ardinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust ‘éﬁhall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force

and effect until such time as Grantor's Indebtedness is paid in full.
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EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Exlstlng Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to the lien
_~8securing payment of an existing abligation, The existing obligation has a current principal balance of approximately
$152;497.00. Grantor expressly covenants and agrees to pay, of see 1o the payment of, the Existing
Indebtedness and ta prevent any default on such indebtedness, any default under the instrumants evidencing such
}‘mdebtedness or any default under any security documents for such indebtedness.

':Nq Modr_f_rcatlon._ Grantor shall not enter into any agreement with the haolder of any mortgage, deed of trust, or
ather .sécurity .agreement which has priority over this Deed of Trust by which that agreement is modified,
amended exténded, ar renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any Futire advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION The followmg provisions relating to condemnation progeedings are a part of this Deed of Trust:

Notice of Proceedmgs “Grantor shall immediately notify Lender in writing should all or any part of the Property
become subject to any.condemnation or expropriation proceedings or other similar proceedings, including without
limitation, any gohdemnation, confiscation, eminent domain, inverse condemnation or temporary requisition or
taking of the mortgaged Property, or any part or parts of the Property. Grantor further agrees to promptly take
such steps as.may be__n-eces"s'a__ry and proper within Lender's sole judgment and at Grantor's expense, to defend any
such condemnation or expropriation proceedings and obtain the proceeds derived from such proceedings. Grantor
shall not agree to any settlement or compromise or any condemnation or expropriation claim without Lender's prior
written consent.

Lender's Participatiah Lend'er may‘, at Lender's sole option, elect to participate in any such condemnation or
expropriation proceedings ;and be represented by counsel of Lender's choice. Grantor agrees to praovide Lender
with such documentatiori ag Lender:may request to permit Lender to so participate and to reimburse Lender for
Lender's costs assoc:ated with Lendér’s participation, including Lender's reascnable attorneys’ fees.

Conduct of Proceedings.” i Grantor falls to defend any such condemnation or expropriation proceedings to
Lender's satisfaction, Lender. rnav undertake the defense of such a proceeding for and on behalf of Grantor. To
this end, Grantor irrevocably appomts tender as Grantor's agent and attorney-in-fact, such agency being coupled
with an interest, to bring, defend; adjudicate, gettle, or otherwise compromise such condernnation or expropriation
claims; it being understood, howaver, that;” unless one or more Events of Default {other than the condemnation or
expropriation of the Property} then.exists, under this Deed of Trust, Lender will not agree to any final settlement or
compromise of any such condemnation or exproprlatlon claim without Grantor's prior approval, which approval
shall not be unreasonably withheld. K : .

Application of Net Proceeds. Lender shaH have the nght to receive all proceeds derived or to be derived from the
condemnation, expropriation, confiscation, @minght domain, inverse condemnation, or any permanent or temporary
requisition or taking of the Property, or any part of parts of the Praperty ("condemnation proceeds™). In the event
that Grantor should receive any such condemnation proceeds, Grantor agrees to immediately turn over and to pay
such proceeds to Lender. All condemnation ‘proceeds, which are received by, or which are payable to either
Grantor or Lender, shall be applied, at Lender’ § sole option and discretion, and in such manner as Lender may
determine {after payment of all reasonable costs expenses and attorneys' fees necessarily paid or incurred by
Grantor and/or Lender), for the purpose of: {a} réplacing or restorlng the condemned, expropriated, confiscated, or
taken Property; or {b) reducing the then outstanding balarice of:the Indebtedness, together with interest thereon,
with such payments being applied in the manner provided in thfs Deed of Trust. Lender's receipt of such
condemnation proceeds and the application of such proceeds as prowded in this Deed of Trust shall not affect the
lien of this Deed of Trust.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEHNMENTAL AUTHOBITIES The following provisions relating
10 governmental taxes, fees and charges are a part of this Deed ol Trugt?

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shallexecute such documents in addition to
this Deed of Trust and take whatever other action is requested;by Lender 1o perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as descfibed below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges far recording or registering thls Deed of Trust.

Taxes. The following shall constitute taxes to which this section apphes AT " specmc tax upon this type of
Deed of Trust ar upon all or any part of the Indebtedness secured by this” Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Leider pr the holder of the Credit
Agreement; and {4) a specific tax on all or any portion of the 'mdebtedness or on- pavments of principal and
interest made by Grantor. .

Subsequent Taxes. If any tax 10 which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender’ may exermse any or all of its
available remedies for an Event of Default as provided below unless Grantor elther {1y pays the tax before it
becomes delinquent, or {2} contests the 1ax as provided above in the Taxes and fiens sectro n and deposns with
Lender cash or a sufficient carporate surety bond or other security satisfactory to Lander.”

SECURITY AGREEMENT; FINANCING STATEMENTS. The foilowing provisions relating to thls Deed af Trust as a
security agreement are a part of this Deed of Trust: §

Secwrity Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umform Ccmmerclal Code
as amended from time to time. :

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender 4} perfect
and continue Lender's security interest in the Personal Property. In addition to recarding this Deed'of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file, execited
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor. shall relmburse-.k_
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remova, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble: anv E
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to- Grantor andﬁ
Lender and make it available to Lender within three {3) days after receipt of written demand from Lender 10 the'
extent permitted by applicable law. g

Addresses. The mailing addresses of Grantor {debtor) and Lender {secursd party}l from which |nformatmn i
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Umform"
Commercial Code} are as stated on the first page of this Deed of Trust. .

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The foliowing provisions refating te further assurances and
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attornev m-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and

" deliver,-or will cause to be made, exacuted or delivered, to Lender or 10 Lender's designee, and when requested by
tender, cédyse to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
rand places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
?f-agreements financing Statements, continuation statements, instruments of further assurance, certificates, and
‘other docurments.as may, in the sole opinion of Lender, be necessary or desirable in order tc effectuate, complete,
perfect,; contintie, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related-Dogumenits, and {2)  the liens and security interests created by this Deed of Trust on the Property,
whether now ownad-or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor. shail relmburse Lender for all costs and expenses incurred in connection with the matters referred
to in this: paragraph

Attarney-in-Fact. |f, Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Granter's expense. For such purposes, Grantor herehy irrevocably appaoints
Lender as Grantor 'S attornev-rn-fact for the purpose of making, executing, delivering, filing, recording, and doing alil
other things as may be. necessarv or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph:’ ’

FULL PERFORMANCE. |f Grantor pays all the Indebtedness when due, terminates the credit line account, and otharwise
performs all the obligations, lmpased upen Grantor under this Deed of Trust, Lender shall execute and defiver to Trustee
8 request for full reconveéyance.and shdll execute and deliver to Grantor suitable statements of termination of any
financing statement on file evld_encmg lLender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantar, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitied thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proofof.the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor'will be in défault under this Deed of Trust if any of the following happen: {(A) Grantor
commits fraud or makes a material misrépresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement gbout Graptor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet-the répayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral. orLendei's Fights in the ccllateral. This can include, for example, failure to
maintain required insurance, waste or destructive.Use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the ‘dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lign, or tha ‘use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an'Ey‘ent___of 'Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or moré of-the:following rights and remedies:

Election of Remedies. All of Lender's rights’ and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any.one remedy will not bar Lender from using any other remedy. It
Lender decides to spend money or to perform any.of Grantor's abligations under this Deed of Trust, after Grantor’s
failure to do so, that dacision by Lender will not. affect Lender 8 rlght to declare Grantor in default and to exercise
Lender's remedies. - .

Accelerate Indebtedness. Lender shall have the right at’ rts optron to declare the entire Indebtedness immediately
due and payabie. E

Foreclosura. With respect to all or any part of the Real Propertv, the Trustee shall have the right to exercise its
power of sale and to foreciose by notice and sale, and" tender shall have the right to foreclose by judicial
foreclosure, in either case in accardance with and to the full extént. prowded by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
ramedies of a secured party under the Uniform Commercial Code

Coliect Rents. Lender shall have the right, without notice tg Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and .apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this-right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directiy 10 Lender. If the Rents are collectad by
Lender, then Grantor irrgvocably designates Lender as Grantor's attorney-in-fact to éndorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obllgatlons for.which the payments are
made, whether or not any proper grounds far the demand existed. Lender mav exerc:se its rights under this
subparagraph either in person, by agent, or through a receiver. .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessron of all or any part of
the Property, with the power to protect and preserve the Property, to operate the’ Propart\,r ‘preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permmed by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent valug of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Prepertv is. sold as: _provided
above or Lender otherwise becomes entitled to possession of the Praperty upon default of Grantor; Grantor shall
become a tepant at sufferance of Lender or the purchaser of the Praperty and shall, at Lender"s option, eitfier (1}
pay a reasonable rental for the use of the Property, or (2] vacate the Property immediately upon the demand of
Lerider. ]

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of,Trust ar: the
Credit Agreement or available at law or in equity. g

Notice of Sale. Lender shali give Grantor reasonahle notice of the time and place of any public sale of ‘the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is 16 be -
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or dlspomtren g
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. .

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights” to have_""
the Property marshatled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all orany ¢
part of the Property togsther or separately, in one sale or by separate sales. Lender shall be entitled to bid at anv'”
public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of -
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasorable as attorneys' fees at trial -
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7 7 and upon any appeal. Whethar or not any court action is involved, and to the exient not prohibited by law, all
’ __..-:reasbnable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
" interest.or the enforcement of its rights shall become a part of the indebtedness payable on demand and shall bear
““interest_at-the Credit Agreement rate from the date of the expenditure until repaid, Expenses covered by this
paragraph. include, without limitation, however subject to any limits under applicable law, Lender’'s attorneys' fees
‘andl Lender's legal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
: bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any
':antlclpated post-fudgment collection services, the cost of searching records, obtaining title reports {inctuding
toreciosure-reperts), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
parmltted bv apphcab!e law. Grantor alsp will pay any court costs, in addition to all other sums provided by law.

Rights of. Trustao -Trustes shall have all of the rights and duties of Lender as set forth in this section.

POWERS A-NI_J OBLIGATION§ OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instruétions) are part of this Deed of Trust:

Powers of Trustee.” in‘addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions. .with respect to the Property upon the written request of Lender and Grantor: {a) join in
preparing and: frlmg a map:or plat of the Real Property, including the dedication of streets or other nghts ta the
public; (b} join in grenung any easement of creating any testriction on the Real Property; and ({c} join in any
subordination or other agreemem affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or“of. any-action.pr proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unléss the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth sbove, with-respect to all or any part of the Property, the Trustee shall bave the right to
foreclose by notice and sale, and Lenderwill have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the fuil e:xtent prowded by applicable law.

Successor Trustee. Lender, at Lender".:s pption, may irom time to {ime appoint a successor Trustee to any Trustee
appointed under this Deed of Trest. by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT‘County; State:of Washington, The instrument shall contain, in addition to all
other matters required by state law: the namgs of the original Lender, Trustee, and Grantor, the book and page of
the Auditor's File Number where this-. Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of thé Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust;and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other prowsrons for substitution.

NOTICES. Subject to applicable law, and except foi notice required or allowed by law to be given in another manner,
any notice required 10 be given under this Deed. of Trust, including without limitation any notice of defauit and any
notice of sale shall be given in writing, and shall bg effective when actually delivered, when actually received hy
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as’first class, gértified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust.” Alf°copies of notices of foreclosure from the hoider of
any lien which has pricrity over this Deed of Trust shall be sent'io Lentier s address, as shown near the begmnlng ot
this Deed of Trust. Any person may change his or her addre$s for notites under this Deed of Trust by giving formal
writien notice 1o the other person or persons, specifying -;that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lénder informed at ail times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed ‘by.law to. be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantar is deamed:to" be notice given o all Grantors. W will
be Grantor's responsibility to tell the others of the notice from Lender

LOSS OF PRIORITY AS TO FUTURE ADVANCES. If you request ‘8 modlflcation of the Security Instrument or if a
judgment lien or other lien is placed against the Property with the result in either case that our security interest in the
Property loses priority as to future advances over subsequently recorded deeds of frust, or other liens, we shall have
tha right to suspend additional extensions of credit or reduce your credit limit as- weli as the right to exercise our other
rights under this agreement.

ARBITRATION CLAUSE. READ THIS PROVISION CAREFULLY; IT WILL HAVE A SUBSTANTIAL IMPACT ON HOW
LEGAL CLAIMS WE HAVE AGAINST EACH OTHER ARE RESOLVED. For a Claim subject to arbitration, neither you nor
we will have the rlght to: {1) have a court or a jury decide the Claim; {2) engage. in jnformation-gathering (discovery) to
the same extent as in court; {3) participate in a class action in court or in arbrtratlon, or*(4)-join or consolidate your
Claimis) with claims of any other person., The right to appeal is more limited in arbltrauon than in court and othet rights
in court may be unavailable or limited in arbitration. E .

1. DEFINITIONS. As used in this Provision:

"You™ and "your" means the persons obligated to repay the Credit.

"We", "us” and "ouwr™ means: (1) SunTrust Bank; {2} any person(s} to whom the Credlt is transferred or assigned;
(3} any Covered Provider; (4] the parents, subsidiaries and affiliates of the companies’in (1)-13) ;above; {5) the
successors and predecessors of the companies in (1}-{4} above; and (6) the officers, dlrectors and employees of the
companies in {1}-(8) above.

"Covered Provider™ means any third party that provides any product or service in connectlon wrth the Credlt if (and
only if) such third party is named as a co-party with us in a Claim asserted by you.

"Cradit” means the loan or other credit extension you are receiving under this agreement ar nme and env pnor loan
or credit extension you have received from us,

"Claim" means any claim, dispute or controversy between you and us, other than any ’Exciuded Clarm or
Proceeding, arising from or relating in any way to the Credit. The term "Claim" is to be given the broadest. pnssable
meaning and includes claims of every kind and nature, “Claims™ can seek relief of any type. A party ddes-ndt waive
the right to require arbitration of a new Claim by bringing a Claim in a lawsuit or failing to require arbitration of &nother:
Claim. Notwithstanding the broad definition of "Claim" set forth above, a "Claim" shall not include any.self-halp.or
non-judicial remedy, including but not limited to acceleration of the Credit, non-judicial foreclosure, selfhelp
repossession and/or set-off; and shall not include any individual judicial action by a party that is limited to preventing :

othar party from using a self-help or non-judicial remedy and that does not involve a reguest for damages or. monetary'

relief of any kind, -

"Excluded Claim or Proceeding™ means any of the following claims or preceedings, which will not be subject o thrs
Arbitration Provision: (1) any individual action brought by you in small claims court or your state’s equivalent gourt,-
unless such action is transferred, removed, or appealed to a different court; {2) any action to effect a judicial .or
quasi-judicial foreclosure; (3) any eviction or othar summary proceeding to secura possession of real property securing a r
Credit; (4) any action to assert, collect, protect, realize upon or obtain possession of the collateral for a Credit in any ="
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bankruptcv proceeding; {56} any action to quiet title; {6) any action to the extent that it seeks provisional or anciliary
remedies in_gonnection with any of the foregoing; and (7) any individual action to prohibit any of the foregolng so long
‘as it'does not involve a request for damages or monetary relief of any kind.,

" “Administrator” means the National Arbitration Forum, P.0. Box 50191, Minneapclis, MN 55405,
www .arb-forum.com, (B00) 474-2371; or the American Arbitration Association, 335 Madison Avenue, New York, NY
10047, www.adr.org, as selected in accordance with this Provision. However, if both the NAF and AAA are unable to
serve, ithe parties’ may agree upon another Administrator or, if they are unable to agree, a court shall determing the
Administrator. No cempany may serve as Administrator, without the consent of all parties, if it adopts or has in place
any formal ar informal Policy that is inconsistent with and purports to override the terms of this Provision.

"Noticé Address -means the address that must be used for giving all notices under this Provision {other than
notices given.in Iawsutts, which may be given in accordance with the rules of the court). The initial Notice Address for
you is the latest address we have in our files. The initial Notice Address for us is : SUNTRUST BANK, 303 Peachtree
Street N.E., Sulte 3600, Attinta, Georgia 30308, attn: General Counsel, although we may give you notice at any time
that we have changed ous Notice Address.

2. STARTING AN_ARQITRATIQN. To start an arbitration, you or we must give written notice of an election to
arbitrate, which netice may:be given after a lawsuit has been filed and/or in papers filed in the lawsuit. f such a notice
is given, the Claini(s} destribed in-the notice shall be resolved by arbitration under this Provision and, to the extent
consistent with this Provigion, the applicable rules of the Administrator then in effect. If you elect to arbitrate a Claim,
you can choose the Administrator.in your notice, If we elect to arbitrate a Claim, you can choose the Administrator by
giving us written notice of your selection within 20 days after the date of our notice; and we shall choose the
Administrator if you do not timely-do 0. The arbitrator will be selected under the Administrator's rules, except that the
arbitrator must be an attorney with at least ten years of experience or a retired judge unless the parties agree
otherwise. Any party who wrongfully fails to comply with this Provision shall be liable to the other party for aff
reasonable costs, including attorneys' fees, incurred in enforcing this Provigion.

3. LOCATION AND COSTS. " Any arbitration hearing that you attend will take place in a location that is reasonably
convenient for you. So long ag.you ‘act in"godd faith, we will bear any arbitration filing, administrative, hearing and
similar fees which you are required to pay.to pursue a Claim (whether the fees are incurred in the initial arbitration
proceeding or in an appesl to a panel. of arhitrators),. to the extent that you would not be required to bear such fees in
an appropriate court of law. Subject- o the-iest sentence of Section 2 hereof, each party must pay for its own
attorneys, experts and witnesses, regardiESs of WhO wing the arbitration, except where applicable law and/or the
Administrator's rules provide otherwise.

4. GOVERNING LAW: OBTAINING INFORMATION (DISCOVERY). This Pravision involves interstate commerce and is
governed by the Federal Arbitration Act, 9 U.5.C¢ Section T et seq. (the "FAA™}, and not federal or state rules of civil
procedure or evidence or any state laws that pertain specifically to arbitration. However, the laws of the state of
"Governing Law™ or similar terminology in your lofn documents shall apply to the extent, and only to the extent, that
state law is applicable under, and not preempted by, the FAA, The arbitrator shall be obligated to follow applicable
substantive laws, statutes of limitation and privilege rules related to gny Claim, The arbitrator shall award the remedies,
if any, that would be available in an individual court proceeding if arbitration had not been elected. This includes,
without limitation, compensatory, statutory and punitive damages: (which shall be governed by the constitutionat
standards applicable in judicial proceedings); declaratory, |n]unct|vé'aﬁd other equitable relief; and attorneys' fees and
costs. Upon the timely request of either party, the arbitrator shall wnte a brief explanation of the grounds for his or her
decision. :

B, NO CLASS ACTIONS, ETC. Notwithstanding any other: pruwsuon m thls Provision to the contrary, if you or we
elect to arbitrate a Claim, neither you nor we will have the fight: () to participate in a ¢lass action in court or in
atbitration, either as & class representative, class member or:class  opponent;. or (b} to join or consolidate Claims with
claims of any person other than you. No arbitratar shall have'---authdriw to, c_o’nduct any arbitration in violation of this
provision.

6. EFFECT QOF ARBITRATION AWARD. Any court with ;unsdlctmn rhay enter; Judgment upon the arbitrator's award.
The arbitrator's award will be final and binding, except for: (1) any appeal right dnder the FAA; and (2) Claims involving
more than $50,000, in which event any party may appeal the award ‘{regardless of the amount} to & thrsa-arbitrator
panel appointed by the Administrator, which will reconsider de nove any ‘aspedt of-the, initial award that is appealed,
and whose decision will be final and binding except for any appeal right under the FAA..

7. CONTINUED EFFECT OF ARBITRATION PROVISION: SEVERABILITY; CONFLICTS This Provisiorn shall survive (1)
any modification, extension or forbearance -of or under the Credit documents; {2) your full repayment of the Credit; (3)
any sale or transfer of the Credit; {4) any foréclosure or other legal proceeding by us to collect.a debt owed by you; (5)
the transfer of any praperty securing the Credit; (6) any bankruptcy {except where. prohlblted by bankruptcy law}; and
{7) any rescission by you or attempt by you to rescind the Credit pursuant to any. applicable law. If any portion of this
Provision (other than Section 5(aj} cannot be enforced, the rest of this Provision will continue to apply. However, if
Section 5(a) is beld invalid in a proceeding in which you and we are involved, subject to the right to appeal such
holding, the entire Provision (except this sentencei shall be null and void with respect to such proceedmg

ADDITIONAL GOVERNING LAW PROVISIONS. in addition to the provisions of the Govermng taw géction containad
herein, to the extent not preempted by federal law this line of credit is being originated*pursuant to and is governed by
the terms and provisions of the Washington Cansumer Loan Act, R.C.W, 31,04.005 et seq.

MATURITY DATE. The maturity date of the obligations secured by this Security Instrurment is: 30 years from the date of
this Security instrument, as first stated above. - S

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust -

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor 8 ermre agreement
with Lender concerning the matters cavered by this Deed of Trust. To be effective, any charge-or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be hound or obligated by the change or
amendment. :

Caption Headings. Caption headmgs in this Deed of Trust are for convenience purposes only and are not ‘to be""“_.
used to interpret or define the provisions of this Deed of Trust. #

Merger. Thero shall be no marger of the interest or estate created by this Deed of Trust with any other |'nterést 6:r
estate in the Property at any time held by or for the bensfit of Lender in any capacity, without the writteny’ coﬂs&nt"'
of Lander.

Governing Law. This Deed of Trust will be govarned by federal law applicable to Lender and, to the extent: nbf
preempted by faderal faw, the laws of the State of Washington without regard to its conflicts of law prowamns
This Daed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below rs_
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; resc_qnsible for alt obligations in this Deed of Trust.

“"No"Whaiver by Lendar. Grantor understands Lender will not give up any of Lender's rights under this Deed ot Trust
_~tinless Lender does so in writing, The fact that Lender delays or omits to exercise any right will not mean that
Lender-has-given up that right. |f Lender does agree in writing to give up one of Lender’s rights, that does not
fnean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
‘that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
“again if the situation happens again. Grantor further understands that just because Lender consents to one of
‘mare of Grantor's requests, that does not mean Lender will be required te consent to any of Grantor's future
requests Grantor waives presentment, demand for payment, protest, and notice of dishoner.

Sevsrablkty It a court finds that any provision of this Deed of Trust is not valid ar should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid ar enforced. Therefore, a court wil
enforce the rest’of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceabie

Non-Liability of Lender The relationship between Grantor and Lender created by this Deed of Trust is strictly a
debtar and credlmr relationship and not fiduciary in nature, nor is the relationship to be construed as creating any
partnership or joirit “venture. between Lender and Grantor. Grantor is exercising Grantor's own judgment with
respect to Graptor's business.=“All information supplied to Lender is for Lender's protection only and no other party
is entitlted 1o rely on such information. There is no duty for Lender to review, inspect, supervise or inform Grantor
of any matter with respedt o Grantor's business. Lender and Granior intend that Lender may reasonably rely on
all information supplied by Grantor to Lender, together with all representations and warranties givan by Grantor to
Lender, without investigation’ or, confn’matlon by Lender and that any investigation or failure to investigate will not
diminish Lender's right 1o so ey,

Successors and Assugns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interast,
this Deed of Trust shall be’binding tpon and inure to the bensfit of the parties, their successors and assigns. If
ownership of the Property.becames vestedin a person other than Grantor, Lender, without notice to Grantar, may
deal with Grantor's successers with refereiice to this Deed of Trust and the Indebtedness by way of forbearance or
axtension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time |s..__of_the essence m the performance of this Deed of Trust.

Walve Jury. All parties to this Desd of"l"rust'"'iiercbv waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party agamst anv cther pafty.

Waiver of Homestead Exemption. Grantor hereby relgases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have. the fallowing meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means: SuﬁTrust Bank, and its successors and assigns.

Botrower. The word "Borrower” means NATHAN!EL DAWVIS and MARGO APRIL DAVIS and includes all co-signers
and co-makers signing the Credit Agreement and a!l their successors and assigns.

Cradit Agreement. The words "Credit Agreement" mean thetredit agreement dated July 30, 2008, with credit
limit of $50,000.00 from Grantor to Lender, together with_all remewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for-the promissory note or agreement. The maturity date of
this Deed of Trust is July 30, 2038, NOTICE TO GRAHTOR THE CREDIT AGREEMENT CONTAINS A VARIABLE
INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this' Déiad’”of Trust amoeng Grantor, Lender, and Trustee, and
includes without limitation all assignment and security iriterest prowsmns relatmg to the Personal Property and
Rents. Ea

Environmental Laws, The words "Environmental Laws™ mean’ any anc{ aII state, federal and local statutes,
regulations and ordinances relating to the protection of human health. or’ the environment, including without
limitation the Comprehensive Environmental Response, Compengation, and Llability Act of 1980, as smended, 42
U.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and_Reauthaorization Act of 1286, Pub. L.
No. 99-499 {"SARA"), the Hazardous Materials Transportation Act, 49°U.S: C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.8.C. Section 6901, et seqg,, or other apphc:mie state or federal laws, ruigs,
or regulations adopied pursuant thereto. :

Event of Default. The words "Event of Default” mean individually, coilectwelv, and inderchangeably any of the
events of default set forth in this Deed of Trust in the events of default sectmn of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the rndebtedness..--descrrbed in the Existing Liens
provision of this Deed of Trust. :

Grantor. The word "Grantor™ means NATHANIEL DAVIS and MARGO APRIL DAVIS

Hazardous Substances. The words "Hazardous Substances™ mean materials Ihat, becaus_ of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or posg a presept or potenmal hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in their'very'braadest sense and
include withaut limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances™ also includes, without Ilmltatlon, petmmum and
petroleum by-products or any fraction thereof and asbestos. X .

Improvements. The word "Improvements” means all existing and future 1mprovements, buﬂdmgs, structures
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction’ on the Real
Property. o s

Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, co'sxts‘-ﬂ_and'-'-e:"(-peris"es_

payable under the Credit Agreement or Related Documents, tagether with all renewals of extensions of™
modifications of, consolidations of and substitutions for the Credit Agreement or Related Docurents and dny -
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses ingurred bv Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as-‘
pravided in this Deed of Trust. ;

Lendes. The word "Lender” means SunTrust Bank, its successors and assigns. The words successors c«r"_“
assigns" mean any person gr company that acquires any interest in the Credit Agreement. :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles ot perscnal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
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_;tbgetﬂer with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {including without limitation all insurance
. ‘proceeds and rafunds of premiums) from any sale or other disposition of the Property.

Proparty The waord "Property” means collactively the Real Froperty and the Personal Praperty.

{Real Proparty The words "Real Property” mean the real property, inmerests and rights, as further described in this
';Deed of Trust

Ralated Documents The words "Related Documents™ mean all promissory notes, credit agreements, loan
agreements, énvironmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, colfateral rortgages, and all other instruments, agreements and documents, whether now or hereafter
ex1st|ng, executed in.connection with the Indebtedness.

Rents. “The word "Rents means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits darived from the Property.

Trustes. The word “Trustee" means TICOR TITLE COMPANY, whose mailing address is 12062 VALLEY VIEW
STREET, #10}); GARDEN GRDVE CA 92845 and any substitute or successar trustees.

EACH GRANTOR ACKNOWLEDG_ES -HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X

NATHANIEL DAVIS

¢
\\\mmu,,,

MARGO APRIL DAVIS R
N \\\\ » . Al RA ///

INDIVIDUAL ACKNOWEEDGMEW‘%
6‘

R

Ay
st

STATE OF

<

= g N
COUNTY OF ,ﬂ-ﬁt 5«}&3/ 5 ’4 Lol 20‘
. ’”fuml\“
On this day before me, the undersigned Notary Public, personal'ly appeared NATHANIEL DAVIS, personally known to me
or proved 1o me on the basis of satisfactory evidence to be‘thg individual described In and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as hls or fer free and voluntary act and deed, for the
uses and purposes therein mentioned.

Given under my hand and official seal this 3& é:’ ' dav af Qu.&_‘/ . 20 Qg

(\HEE{,
Q
[
\g\
N S.EPH* .-

“.

///

[\

/

W\

R r
By c:%?h s X t:%w : _:5"' Rosidj?n at W
Notary Public in and for the Stats of &ﬂ. s My‘égn;mission expires <l ~/ 7~/
\\.t.|.';“f?ffi;L
INDIVIDUAL ACKNOW‘LEDO it
‘ S5 . G’Vo 'H
STATE OF =xim )4\."-}
= r-\-"ﬁ %| §b ) \’9

= A /|
COUNTY OF ,.ﬁﬁéé ;ﬁ 190'?7;, .

-
-,..u

\‘\\ 3 . . .
On this day before me, the undersigned Notary Public, personally appe’db‘eq) m&ﬂ@b APRIL DA\HS persona!ly known to
me or proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed for

the uses and purposes therein mentioned. T
Given under my hand and official seal this . 5 (4 day of %WCQL'L i 20ag
By Cﬁ&adﬂ C;’i 5@&4‘/ Residing at

- .
Notary Public in and for the State of (v 2 My commission expires J “’/ 7 / /
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REQUEST FOR FULL RECONVEYANCE

Tor" = , Trustee

The d’ndérsignéd is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and mterest now held by you under the Deed of Trust.

Date:, "o, . Baneficiary:
Its:
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