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DEED OF TRUST

DATE: July 29, 2068

Reference # (if apphcable} Additional on page
Grantor(s): ’
1. STENBERG, CHRISTIAN R

Grantee(s)
1. PEOPLES BANK -,
2. Land Title Co. of Ska‘;jit Cou:rﬂ'y, Trustes

Legal Description: PTN SE 1i4 NE T.f4 17 35 7 E W.M. (AKA LOT 2, SP#96-016)
. Additional on page

Assessor's Tax Parcel [D#: 35071-:?1_:1"-0:09;_0500

THIS DEED OF TRUST is dated July 29, 2008, among CHRISTIAN R STENBERG, AS HIS
SEPARATE PROPERTY, whose address is 8442 HEAVENLY PLACE, CONCRETE, WA 98237
{"Grantor”); PEOPLES BANK, whose mailing .address-is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary”); and Land Titie Co. of Skagit County, whose mailing address is
111 E. George Hopper Rd, Burlington, WA 98233 ({referred to below as "Trustee™).
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DEED OF TRUST
-Loan No: 5714785-1 {Continued) Page 3

sothérwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental autharities applicable to the use or occupancy of the Property, Granter may contest
=In,.good: faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including

_apprqprtate appaals, so long as Grantor has notified Lender in writing prior to doing s and so long as, in Lender's
“ sole opinioh, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
I gecurity or a surety bond, reasonably satisfactory to Lender, 1o protect Lender's interest.

Duty to. Protsct Grantor agrees neither to abandan or leave unattended the Property. Grantor shall do all other
., aetg.-in additien: to those acts set forth above in this section, which from the character and use of the Property are
reasonahly necessarv to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, (Al declare immediately due and payable all
SUMs secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
documant’ evndencmg the Indebtedness and impuse such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or fransfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether fegal, benefncnal ‘or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale
contract, land contract; contract for deed, leasehold interest with a term greater than three (3} years, lease-option
contract, or by sale, asmgnment, ‘or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other methid of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Frust:

Payment. Grantor shall_fpa_y when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims. for work done- «in or for services rendered or material furnished to the Property. Grantor
shall maintain the Property fiee: of all fiens having priority over or equai to the interest of Lender under this Deed of
Trust, except for the lien of-taxes amd assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwme prowded in th|s Deed of Trust.

Right to Contest. Grantor may w|thhold pa' ment of any tax, assessment, or claim in connection with a good faith
dispute over the cbligation to pay.so Iong as Lender s interest in the Property is not jecpardized. If a lign arises or
is filed as a result of nonpayment,. Grantor shall within fiftesn (15) days after the lfen arises or, if a lien is filed,
within fifteen (15) days atter Grantor has ngtice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffigient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any-costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfbrpement against the Property, Grantor shall name Lender as an additional
obligee under any surety bond furnished in:the contest proceedings.

Evidence of Payment. Grantor shall upon derﬁ:a_nd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Propertv

Notice of Construction. Grantor shall notify Lender at Jéast’ flfteen {15} days before any work is commenced, any
services are furpished, or any materials are supplied.to the Property, if any mechanic's lien, materialmen’s fien, or
other fien could be asserted on agcount of the work, Services, jor materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
impraovements, T,

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to
Trust.

Maintenance of msurance. Grantor shall procure and rnamtam pohcres o‘f ’nre insurance with standard extended
caverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any cairsurahce’ clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability.irisurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably; acceptabla to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upen fequest of. Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfagtory to Lender, including stipulations that
coverages will nat ba cancelled or diminished without at least thirty (30} days prior.Wwriien notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage-in: favor of Lender will not be impaired
in any way by any act, omission or defautt of Grantor or any other persof. _.Shoulgfthg ‘Real Property be located in
an area daesignated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood insdrance, if available, within: 45 days.-dfter notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of Grantor's credit line
and the tull unpaid principal balance of any prior liens on the property securing ‘the Ioan, up 1o the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required. bv Lender. and to maintain such
insurance for the term of the loan. .

msun'n‘g the Property are a part of this Deed of

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to t_he“_'Property.__. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casuaity, " Whether-or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of: ‘any Tnsurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Propertv' or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restaration and repair, Grantor shafl repair or
replace the damaged or destroyed Improvements in a manner satigfactory to Lender; Lender shaﬂ upon
satlsfactory praof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cdst of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which Have: not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair ‘or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, thento pay’ “accrued,
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. " If-Lender holds:
any proceeds after payment in full of the indebtedness, such proceeds shall be paid without interest to Grant r as
Grantor's interests may appear. : :

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descnbed below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
lndebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the: extent‘
compliance with the terms of this Deed of Trust would constitute a duplication of insurance reguirement. .|f-any

proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proteeds - }

shall apply cnly to that portion of the proceeds not payable to the holder of the Existing Indebtedness.
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e DEED OF TRUST
" -Loan No: 5714785-1 (Continued) Page 5

'S’é:cmiw Agreamant. This instrument shall constitute a Security Agreament to the extent any of the Property
© _eonstitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
-~ ag-affitnded from time to time.

+'SecUrity. Intarest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect

£ dnd continue Lender's security interast in the Personal Praperty. In addition to recording this Deed of Trust in the

. ;real property records, Lender may, at any time and without further authorization from Grantor, file axecuted

. counterparts, copies of reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse

3._Lender for ali.: expenses incurred in perfecting or continding this security interest. Upon default, Grantor shall not
remove;” sever.of detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Persona. F'roperty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender: ‘and. make:Havailable to Lender within three (3) days after receipt of written demand from Lender to the
extem perm:tted by: apphcabie taw.

Addresses. The maifing addresses of Grantor {debter) and Lender {secured party} from which information
concerning the sgcwrity interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code] are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attormey-in-fact are a partod th)s Daed of Trust:

Further Assurances. Atany ’ume, ang from time to time, upon request of Lender, Grantor wifl make, execute and
deliver, or will cause to bé made.executad or delivered, to Lendar or 10 Lender's designee, and when requested by
Lender, cause to bi filed, recorded; refiled, or rerecarded, as the case may be, at such times and in such offices
and places as Lender may déem spmropiiate. any and all such mortgages, deeds of trust, security deeds, security
agresments, financing statements,! continuation statements, instruments of further assurance, certificates, and
other decuments as may, In the sale opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or praserve (1) “Grantor's obligations under tha Credit Agreament, this Deed of Trust, and the
Related Documents, and-. {2¥: the fians and security interests created by this Deed of Trust on the Property,
whether now owned or hareafter acqumed by Grantor. Unless prohibited by lsw or Lender agrees to the contrary in
writing, Grantor shall rezmburse Lender for aH costs and expenses inturred in connection with the matters referred
to in this paragraph. s

Attorney-in-Fact. If Grantor falls ta” do anv ot the things raferred to in the preceding paragraph, Lender may do so
for and in the name af Grantor anf;i at Granto_r s expensa. For such purposes, Grantor hersby irrevocably appoints
tender as Grentor's attorney-in-fact for the plrpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or des;rable m Lender s sale opinion, to accomplish the matiers referred 1o in
the preceding paragraph. s

FULL PERFORMANCE. if Granior pays ali tha Indebtedness when due, terminates the credit ling account, and otherwise
performs all the ohiigations impesed upon Grantor inder this Deed of Trust, Lender shall execute and deliver to Trustes
a request for full reconveyance and shall exegute and deliver to Grantor suitable siatements of termination of any
financing statement on file evidencing Lender’s ‘security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if perm(tted by applicable law. The grantee in any recanveyance may be
described as the “"parsan or persons lagally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shafl be conclusive proof of the truthfulness of any such matters ar facts.

EVENTS OF DEFAULT. Grantor will be in default under thrs Deed of Trust it any of the following happen: (A} Grantor
commits fraud or makes a material misrepresernation at- any time inconnection with the Credit Agreement. This can
include, for example, a false statement sbout Grantor's income, sésels, liabifities, or any ather aspects of Granter's
financial condition. (B} Grantor does not meet the repayment 16rms of the-Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights inthe Collsteral. “This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, feilure o pay taxes, death of al persons liable on
the account, transfer of title or sale of the dwelling, creation offa senior flen on the dwelling without Lender's
permission, foreclosure by the holder of anather ien, or the use of funds or the dweHsng for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occirs under’ this Deed of Trust, at any time thereaftar,
Trusige or Lender may exercise any one or moare of the following nghts and remedisy:.

Etgction of Remedies. Al of Lender's rights and remedies will ‘be cummatwe and may be exercised altone or
jogether. An elaction by Lender to choose any one remedy will not bar Lender from using any other remedy. {f
Lender decides to spend money or fo parform any of Grantor's obllgattons under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declars Grantor in default and to exercise
Lender's ramedies. :

Accslerate indebtedness. iender shali have the right at its option to dec!are the entrre Indebiedness immediately
~ due and payable,

Foraclosure. With respect to alf or any part of the Reat Property, the Trustee shail heve the right to exercise its
power of sale and to foreciose by notice and sale, and Lender shall have. the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by apphcable iaw.

UCC Aemedies. With respect to all or any past of the Personal Property, Lender shai[ have ai! the rights and
remedies of a securad party under the Uniform Cornmercial Code. E

Collact Rents. Lender shall have the right, without notice to Grantor to take possesmon ‘of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the nat proceeds, over and
above lender's costs, against the Indebtedness. In furtherance of this right, Lender may Teqtiire any.fenant or
ather user of the Property to make payments of rent or use feas directly to Lender. If the Rénte ara.¢ollectad by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact te endorse instruments received in
payment thergof in the name of Grantor and to negotiate the same and collect the proceeds. Pﬂyments by tenants
or other users {o Lender in response to Lender's demand shall satisty the obligations for which the payments: arg
made, whether or not any propet grounds for the demand existed. Lender may exarcise its: nghts under thm
subparagraph either in person, by agent, or thraugh a receiver. 5 p

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or‘ any 'p t'o
the Property, with the power ta protect and preserve the Property, to operate the Property precedmg or pending
fareclosure ot sale, and ta collect the Rents from the Property and apply the proceeds, over and above t_he castiof
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by faw. lLendsr’s .
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the

indebtedness by a substantial amount. Emptoyment by Lender shalt nat disqualify a person from servsng a5’ a

receiver.
Tanancy at Sufferance. ! Grantor remains in possession of the Property atter the Property iz sold as providet:i

T

Skagit County Auditor
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S DEED OF TRUST
i Loan No: 5714785-1 {Continued) Page 7

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
* whless Lender daes so in writing. The fact that Lender delays or omits to exarcise any right will not mean that
+"Lendét-has given up that right. |f Lender does agree in writing to give up one of Lender's rights, that does not

mean-Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does cansent to a request, that does not mean that Grantor will not have to get Lender's consent
.again if the situation happens again. Grantor further understands that just because Lender consents to one or
. mare af. ‘Grantor's requests that does not mean Lender will be required to consent to any of Grantor's future
5 requests Grantor waives presentment, demand for payment, protest, and notice of dishonor.

'Severablluty I & court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by iteif will not mean that the rest of this Deed of Trust will not be valid or enforged. Therefore, a court will
enforce the rest f the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid aQr unenforceable

Successors and Assugns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f
awnership of the Propefty becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantot’s successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essance in the performance of this Deed of Trust.

Waive Jury. All par;ies to thls--and of Trust hareby waive the right to_an rial in any action, proceeding, or

counterclaim brougj'lt by any party ‘against any other party. (initial Here

Waiver of Homestead Exemption. . Grantor hereby releases and waives all-fights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following. words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Benefic}iar\{f'-'rr_l__eé':ns PEQPLES BANK, and its successors and assigns.
Borrower. The word "Borrow_.er:" _'.m'eans CHRISTIAN R STENBERG and includes all co-signers and co-makers
signing the Credit Agreement dnd-al! thair successors and assigns.

Credit Agreemant. The words "Credit Agréément” mean the credit agreement dated July 29, 2008, with credit
limit of $9,000.00 from Granter to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consalidations of, and-substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of: Trust" mean "this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assugnment and Becurity interest provisions relating to the Personal Property and
Rents. :

Event of Default. The words "Event of Defa_uit_f_‘ mean sny of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness
pravision of this Deed of Trust,

Grantor. The word "Grantor™ means CHRISTIAN R STENBERG

improvements. The word "Improvements” means all exlstmg and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities,* addltu:ms, replacements and other construction on the Real
Property. . A

rrwe'e_n the indebtedness described in the Existing Liens

Indebtedness. The word "indebtedness"” means all prmcrpa!, mterest and ather amounts, costs and expenses
payable under the Credit Agreement or Related Documents; together “with ali renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this. Deed of Trust,-togéther with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation;: Indebtedness includes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust ;

Lendsr. The word "Lender” means PEOQOPLES BANK, its successors end assrgns The words "successors or
assigns” mean any person ar company that acquires any interest in the Credit Agreement

Personal Property. The words "Personal Property™ mean all equlpment flxtures and ‘other articles of personal
property now or hereafter owned by Granter, and now or herdafter attached or afﬁxed to the Real Property;
together with all accessions, parts, and additions to, &ll replacements of, and-all.substitutions for, any of such
property; and together with all issues and profits thereon amnd, il caeds {including wrthout lrmrtanon all insurance
preceseds and refunds of premiums} from any sale or other dlsposmon of the Property

Property. The ward "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Praperty”™ mean the real property, interests and nghts as further described in this
Deed of Trust. O

Related Documents. The words "Related Documents" mean all promissory notes, credat agreements loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, caltateral rortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed iri cohnection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and are
not secured by this Deed of Trust. ; . Ry

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royaitles, pl’OfIt“ . and

other benefits derived from the Property.

Trustes. The word "Trustee" means Land Title Co. of Skagit County, whose mailing addrass ‘i ‘|11 E George_
Hopper Rd, Burlington, WA 98233 and any substitute or successor trustees. :

MR

Skagit County Auditor
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