LT

RETURN ADDRESS:

" WHIDBEY ISLAND BANK Skagit County Auditor
% p.0. BOX 1589
" OAK HARBOR, WA 8/11/2008 Pa?""ﬁ B 1of 8 3:24PM

98277 T o - T oT— - = - - o L

CRICAGUTTTLE CU.
ICHe21 . CONSTRUCTION DEED OF TRUST

DATE: August 4, 2603“’

Reference # (if apphcable) IC4631 7 Additional on page
Grantor(s):
1. CAP SANTE MARINE LTD

Grantee(s}
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY—Mt Vernon, Trustee

Legal Description: LOT 3, CiTY OF':ANI}«COHTES SP#AN-84-00%
Additional on page 2

Assessor's Tax Parcel ID#: 350230-2-208-0300

THIS DEED OF TRUST is dated August 4, 2008, among CAP SANTE MARINE LTD., a
Washington corporation {"Grantor"); Whidbey Island Bank, whose mailing address is CL
SKAGIT - 3, 321 SE PIONEER WAY, P.0. BOX 1 589 OAK HARBOR, WA 98277 (refatred to
below sometimes as "Lender” and sometimes as’ “Beneflcmry"] and CHICAGO TITLE
COMPANY-Mt. Vernon, whose mailing address is - 425 COMMERCIAL STREET MOUNY
VERNON., WA 98273 (referred to below as “Trustee")




i ;3;;7 8002Z/LL/8
1oipny Alunod u.ﬁmlzs |

s

g '1s8nbai A|qeuosear ABW J8pUST SB UOJIBIUSLNIOD BY10 Yyons pue ‘spodal ssalboid uonannsucs
‘Buali 1O sIsAleam ‘sjaepyje esusdxs ‘sq paidieoss Ag peioddns eq sisenbal Juswesingsip ey ‘sBun saylo
_ @u’owg ‘ainbal AeLU JBPUST ‘usUNIDM pUR sioiddns jeusiEW JO aSOU) Buipnjow ‘susy eissod (e Jeao Aluoud aney
<1|Bys 1SNt 1O paaq syl Ag pslgels 182191U1 2] IBY] SINSUl 03 AIESSBIBU A|ELOSED) wWaap AelW Japus sB SUCIIPUOD
PUE SULLUINS tapun SpPa800id UBD| 8SINgSip ||IM JSPUST  “YIOM BLL YLM UOJ198ULD u| sesuadxs pus $150D ||e
13 Ut Aed §)BYS. JO1URID PUE (YsHGelse AjJRUOSES) ABW Jepus se 2)ep Jelliee YINS Jo) S10N BY JO alep AlMEBW 3L
uey3 Jsie) -aq_:___pp;_sjdmoo 99 Jeys sjuswsroidw) e "Aladoly oyl uo suswascsdwy Aue JO UONONASLOD 815[dLWoD JO
10Rd1SUCD 01 pash. aq 0) aIe Sseupelqapuyf Byl Buneais ueo) syl 10 Spassosd 34} 4O |B 10 BUIOS §| “UBOT UORINIISUOY

P §o ‘Alisdoud 8yl anuas9.d pue 109101d O} Alessaoau A|qeuoseal
8le ALadold Y} jO 98N PUe JBIOBIBYD SY1 WOL YIIYM ‘USROS SIYL Ul BACGE L0 185 S108 B8SOY] 01 UDINPPE Ul ‘Slae
Jao ye op ||IBYs Jowln Auedald Byl papuslieun BABal J0 UOpUBde O} JBYNBU Seaibe Jolueis o801 03 Aing

S 1s3ta1u § JepuaT Josjosd ol ‘repus 01 AJoloeisnes
Algeuoseal ‘puog.Alssns B Jo Alunoas alenbape 1sod 01 1oluelD) aunbal Aew JSpusT -pezipJedes| 10U aiv Alsadoly
8Ul Ul $188J8lUrTS J8pUST “UduIde 8|05 §,J9pua Ul ‘se Buo] oS pue os Bulop 1 soud Bunum ul jepus paynou
sey Joluelo sg Buo| os ‘s|esdde seudoidde Buipnjou ‘Buipessord Aus Buunp souedwod ployyum pue uofenbs,
40 *80URUIPIO ‘mB| YoNs Aue liey pooB U 1551000 ARW JoluRID 13y SBINIGESI] UUA SUBDLIBWY Sy} ‘uohElWI|
inoyum Buipnjous ‘Auedogd: a1, jo Asuednodo Jo esn ayl o) ajgesydde S2IUOYINE |RIUBLLLIGACE e jo 139y8 Ul
Is)jeassy Jo mou ‘suonenbes puB ‘SEOUBLIPIO 'SME| ||8 YA ‘IBUUBW Aug Ul Auadoly ayr Adnoso Jo ssn asimiayio
Jo asea| 1Usl oYM ISASOSIBUM SUNjEU AISAS 4O SBIMIUS Jo suosiad Jayio 10 siueus) ‘sjusbBe ye Aq oouziduwos
esned Apdwoid geys pus ZAidwos Apdwosd leys Jojuels  -sjuswesmbey [nuswwIsA0n yum esueldwos

A "1SNJ ) 40 paa SIYl JO SUCHIPUCD pue SWI) 841 Yum 3oueidwos
S Joweig o sssodind Joy Auadold’|eey syl 10edsul o] pue S1SBISIUI $,8pue o] puslle 0) s B|qeucseal
Ile 18 Auladold |eay a3 uodr);J‘Bma’ Aeu '9‘3Ag§e1uase.|d91 pue siusbe & Jopust pue Japus “Jejug o) yBiy s,JopueT

RE A 5 ‘anea enba
1523 12 {0 slusweacidw] Uum sjuswisaciduy Uons aoeidae) 01 JapueT a) A10)aeysies siuswabuene ajeW 0) JOlURID
ajgnbaJ Aew 1spua 'suaweacidiul AUB JO [BAGWSS BYL 01 UONIPUSS B Sy “JUBSUOD UBLM Joud § Jepus noylm
Alladold [eey eyr wouy s)uawsAcdw| Aue'aAqwgJ 10 ysjowsp 10U [BYs JOlURID  syuswercidl) JO |eACIBY

uasu0d uaplm Joud é,‘i__apua'-]' noyLMm s1onpo.d %001 1o feaesB ‘||0s ‘el100s ‘ABD *|eoD ‘(sef pue s}
Buipnjou) seleuiw Jaqun Aue ‘aAOWIBIT0) JyBL-ayl Aued Jeyle Aue 0} 1URIB 10 ‘BAcWBS JOU |IM Jojuelny ‘Buiofiesoy
auyl 4o Aljeseuss ayl Bumuw INoYBAA 'Ana_qojd 54l Jo_uoniod Aue Jo Auedosd Uy o1 SO UO Blsem Jo jo Buiddins
Aue sapns Jo wiled LWWOS JoU BIURSIAU Aug Jdijack 10 JONPUOY ‘9SNED 10U |lBYs JOJURID *BISEAA ‘0OURSINN

: : ":-a_ﬁ'iezi 8)l 8alasaid o] AJESSA03U BYUBUBIUIRW pue ‘SluBWase|dal
'siledal jje wioped Apdwoud pue ucpUOD. sjgeivets) ul Auadold By UBIBW |IBYS JOIURID uRuRpy 0} Aing

Lo A sasodind |einynoube 10y
Atrediound pasn 1ou s1 Aledold gy eyy -Auedoild Ayl ug SUCHENWY Jaylo 01 Jo Aledold Byl 4O asn syl o) EEY]
suorsiaold Busmoliop 9yl  -{ynessp ucdn payoas: Alleagwoine Joluesn 01 JapueT wol) asuadl e s) efepaud syl
Apedoad syy wouy sluey s 109)109 (g) pue :Avedoig i1 ebBeuew o sesedo ‘esn {Z} ‘Auedoig eyy Jo [oau00
PUB UOISSBSSOH Ul UEWal (1) ABLW JOWEID "YNBBC-JO JUBAT UR JO S0USLINDJ0 B |IUM °OS[) PUB LOISSBSE0J

- :suoisinoad Buimolioy syl AQ psuleaot aq [jeys Auadoly
ay) jo 8sn pue uocissassod suoluesn jey) seaibe JOll-.!F{S ‘AlHIdO¥d IHL 40 FIONVYNILNIVIW ONV NOISSISSOd

‘uoiBulysepn Jo €1018 sur Ag paidope uBsq BARY SUONISS 350U} 5B 3P0 [BIFISWILIOD WIDHUN Ul JO GOL-YEZ pue
$££-6 suonoeg Jo sasodind ey oy ,ebeblow uononisuoo, B I 1811140 paag syl "SOVOIHON NOILINYLSNOD

“sjuswInoo( paleey sy pue 1erily jo p_éagj SHL ‘BlON 8l Japun suopebige s,lojuein
40 |le wiojiad 1suuew Ajpwy B Ul pue Aol |BYS PUR ‘anp auinosq Asy) Se 1sni] 4O pes( SIYl AQ paindas sjunowe
lle Japuay 01 Aed |jeys JolURID ISNJL 40 Paaq SIUL Ul pepiroad BSIMIaYIo sB 1deoX3 IINVINHOIEI ANY INIWAY

ISWYIL ONIMOTIOH FHL NO JALdIDDY ANV NFAID S| 1SNHL

30 Q3340 SIHL "1SNYi 40 G33a SiHL HIANN LINV43a 40 INIAT NY.38 OSTY TIVHS ‘NIFHIHL OL qIHHIIIH
SINIWNIOA QaLVY13H 3HL 40 ANY HO “INIWIIHDY NVO1 NOILONYLSNOD FHL HIANA LINY43d 40 INIAI
ANV "HLIMIHIH 31VaA NIAI 40 HIANTT ONY HOLNVHD NIIMLIG INTNTIHOY NVOT NOILONYLSNOD NIV.LYID
LVH] H3AGNN SNOILYDINED S.HOLINYHD 40 TIV ONY ANY 3HND3S 0L NIAID 081V $1 ‘ALHAdOHd TYNOSHId
AONY SIN3H IHL NI LSTHILNI ALHNOAS JHL ANV SIN3H 40 INIWNDISSY FHL ONIANIONI ‘LSNY¥L J0 d3aa
SHHL "1Sndl 40 0334 SIHL ONY "SINIWNIO0A 43.1v134 IHL ‘J1ON-3IHL-HIANN SNOLLYOITEO 11V ANV ANY
40 IONVINHOH3d (8} ANV SSINAILEIANI 3HL 4O LNIWAVA (¥} JHNDTS OL NIAID $i 'ALHIdONd TYNOSHI
ANV SLN3IH FHLE NI LSTHILNI ALYNIIS FHL ONY SLINIH 40 LNIWNDISSY HHL.-BNIGHTOHI ‘LSNyt 40 d33Q SIHL
"$S8UPBIQEPU| B} JO LEd 10 |jB JO UOHEIe[@00R USdN PEYOASI AlRONEWOINE

8g |leys pue uondo S,48pUST 1B PSYOAS Bq ABWI aSUSDN Yalym ‘Slyoid pue sjUBY Byl 138(|03°0) BSUBYY B JOJUBID
0} sjueJB Jepus “Isnil jo pasq syl Jo Buipioses syl uodn eleoys pue pelcegad ‘oyisbds ag o) pepusiul 8| WewWUBISSE
Sz Ag peresso usll Ul (0L0°80°S9 MIY UlM BOUBPJOD0E Ul PapIodal I Juawubisse siy|  sAledoid ayl o syyoad
pue ‘suay ‘soses| e 0) PuB vl 15881l pue ‘sl 1YBu s JolwElD 1O jjB ‘19pusT O) AJUNDSs SB subissp Aqeisy JoluelD)

"00£0-802-Z-0EZOSE ! Jequinu uonesynuap) xe} Apiedolg |eey oyl -1ZZ86
VM ‘SILHODVNY * INNIAY A LLBZ Se umouy Ajuowuod st sssippe sl 40 Auedoid |eey oy

"NOLONIHSYM “ALNNOD LIDVNS Ni GILVNLIS

‘NVIQIHIN 3LLIWVTIM FHL 40 LSV3 Z IDNVYH ‘SE dIHSNMOL *0€ NOKLIIS
30 HILYYND LSIMHLHON JHL 20 NOILHOd V ONI3E "NOLONIHSYM ‘ALNNOD LIDVNS
40 SQHOO3Y 'SLO09LZOG6 "ON 114 S.HOLIANY HIANN ‘v8L ANY £8L $3DVd ‘SLV1d"
1HOHS 40 LL JNNTOA NI ‘S66L ‘9L AHVNHE3d AIGHODTH ANV S66L '9Z AMVNNYL-
G3IAOHAdY SV GO0-¥6-NV "ON 1¥ld LHOHS SILHOOYNV 40 AL 3Hl 40 €107 -

:uojbuiysepp Jo eyeyg *Aunon | 19YIS I paigoO]”
(..Auedold jeay, 9Y)) ‘siBlBW JBIWIS Pue |BULIAYL0aE “seb ‘10 'S|RJeUIW [|B UCHENWI| oYM Bupn|aur-Ausdord <
1281 syl 01 Bullejas syyold pue ‘sapjeAc) ‘siybu JoYIo (e pue [{syBu uopeBLL JO YOUP YUM SBILIAN Ul %001S. Blpnjouy’
s1yBu youp pue sybu imEm elem (€ Sesueusiindde pue ‘Aem Jo S1yBL ‘SIUSWIBSES B !SBINIXY PUB spuaiysaoldiug.
'sBuipping paxiye Jo pelodse Apusnbesqns Jo Bunsixe B yum Jseuyebol ‘Auedoid |ees paguosap Bumoyoy e ;¢ :
01 pue Uy 1seselUl pue ‘S| ‘wBu sJojueln Jo (e ‘Adelayousg se JepueT Jo JuBUSq By} J0j puB Uojssessod pue Anus joo
yBu ‘ejes 4o temod Y 1SN Ul 883ENI] 0) SABALOD JOJUEBID) ‘UOREIADISUCD B(denen 204 ' INVHD QNY IINVAIANOD

Tebed (Penupuo)}
1SNY1 410 g33a




DEED OF TRUST
{Continued) Page 3

/DUE-ON:SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
. sufns-Secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
* ‘évidencing.inhe \ndebtedness and impose such otner conditions as Lender deerns appropriate, upon the sale or transfer,
., without Lender's prior written consent, of all or any part of the Reai Property, or any interest in the Real Property. A
" "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal; beneficial'or equitable; whether voluntary or invaluntary; whether by outright sale, deed, installment sale contract,
land: contract; contract for deed, leasehold interest with a term greater than three {3} years, lease-option contract, or by
sale; assignent, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other ‘method-of canveyance of an interest in the Real Property. If any Grantor is a corperation, partnsrship or limited
liability_company, transfer also includes any change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership intergsts or limited liakility company interests, as the case may be, of such Grantor. However, this
option shall'not he exércised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS: The-following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: g

Payment. Grantor shall.pay when due {and in all events prior to delinguency) all taxes, special taxes, assessments,
charges {inchiding. viater.and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for.work done on or for services rendered or materia! furnished to the Property. Grantor
shall maintain the Property-free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lign of taxes and assessments not due and except as otherwise provided in this Deed of
Trust, S .

Right to Contest. ‘Grantor‘may-withhold payment of any tax, assessment, or claim in conmection with a good faith
dispute over the obligation 16 pay,:so long as Lender's interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, If a lien is filed,
within fifteen (15) days after Grantgr has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or'a gufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dischargethe lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or Salg under-the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before'enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furitshed in-the contest proceedings.

Evidence of Payment. Grantor shall Gp__on c__l"é:ma'nd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authoriz-e-thg"-apprqpriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments ‘dgginst the.Property.

Notice of Construction. Grantor shall riotify Lender. at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are suppliéd to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of-the-work, services, or materials. Grantor will upon request of Lender

furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such

improvements. :

PROPERTY DAMAGE INSURANCE. The followiné__ ra‘rgvisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantar shall procure and maintain policies of fire insurance with standard extended
toverage endorsements on a replacement basis for the fuil insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid applicatigh of any coinsurance clause, and with a standard mortgages
clause in favor of Lender. Grantor shall also procure and maintaln:comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender_being named as additional insureds in such
liabliity insurance policies. Additionally, Grantor shal! maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may feasonably require. Poiicies shall be written in
form, amounts, coverages and basis reasonably acceptable do:Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender fram time to time the
policies or certificates of insurance in form satistactory to Lerider, including stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written nitice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender-will-fiot be: impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be Idcated in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principai balancg? of the lean and any prior liens
on the property securing the loan, up to the maximum policy limits set tinder the National-Flood nsurance Program,
or as otherwise required by Lender, and to maintain such insurance for the. term: of thie loan.

Application of Praceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of lpss'if Grantor fails to do
so within fifteen {15} days of the casualty. Whether or not Lender's security is impaired; Lerfider may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the“reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and'repair-of the Property, 1§ Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of‘such expenditure, pay
or refmburse Grantor fram the proceeds for the reasonable cost of repalr or restoration if Granter.is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days sfter their receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first to-pay any, amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remaindes if any, . shall be-applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in” full &f the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.”

Grantor’'s Report on Insurance. Upon request of Lender, however not more than once a year, Grantér shdll furpish
to Lender & report on each existing policy of Insurance showing: (1} the name of the insurer; (2} . the risks_
insured; (3) the amount of the policy; (4) the property insured, the then current replacement valug of suth
property, and the manner of determining that value; and {5) the expiration date of the policy. Grantor. shall ~Upgn;
request of Lender, have an independent appraiser satisfactory 1o Lender determine the cash value replacement.cast
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest 11 -
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, includihg,

but not limited to Grantor's failure to discharge or pay when due any amounts Granior is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor’s behalf may {but shall not be obligated to} take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
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DEED OF TRUST
{Continued) Page 5

{L.ender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
-+ ahd places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
7 agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
gther, doguments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
# perfect; continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
s -f)ocuments, and {2) the liens and security interests created by this Deed of Trust as first and prior liens on the
L Property, whether now owned or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the
“_pontrar;v in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
-, matters_referred, to in this paragraph.

Atturhsy_»iﬁ-FéEt.' If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and-in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attarney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
ather-things as may -be necessary or desirable, in Lender's sale opinion, to accomplish the matters referred to in
the precedingparagraph,
FULL PERFORMANCE. :'If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantér ‘under ‘this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconvayance angd.:shall’'execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Froperty. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”. and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such‘matters or facts.

EVENTS OF DEFAULT."*Eac_h oFthe iélldwing, at Lender's option, shall constitute an Event of Default under this Deed
of Trust: ) 3

Payment Default. Grantor fails to héikg,_any payment when due under the Indebtedness.

Other Defaults. Grantor féils"-',._to c_o’rﬁpl’v with or to perfarm any other term, obligation, covenant or condition
contained in this Deed of Trust or in-any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantar.

Compliance Default. Failure to comply w h any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any-of the Related Documents,

Default on Other Payments. Failure of Granter within the time required by this Deed of Trust to make any payment
for taxes or insurance, of any other paymert necessary to prevent filing of or to etfect discharge of any lien.

False Statements. Any warranty, re,pre.éent_atién ‘or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed ot Trugt or-the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or'becomes false or misleading at any time thereafter.

Defective Collataralization. This Deed of:Tr*u:st or any of the Related Documents ceases to be in full torce and
effect linciuding faillure of any collateral document to create a valid and perfected security interest or lien} at any
time and for any reason.

Insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor,
the appointment of a receiver for any part of Grantor's property, “any assignment for the benefit of creditors, any
type of creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or
against Grantor, R -

Creditor or Forfeiture Procesdings. Commencement of foretlosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method; by any greditor of Grantor or by any governmental agency
against any propetty securing the Indebtedness. This includes-4 ‘garishment of any of Grantor's accounts,
including deposit accounts, with Lender, However, this Event .0f Defauilt ‘shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its

sole discretion, as being an adequate reserve or bond for the dispute. .-

Breach of Other Agreement. Any breach by Grantor under the terms of;_:'any:"othénagreement between Grantor and
Lender that iz not remedied within any grace period provided therein, including without limitation any agreement
goncerning any indebtedness or other obligation of Grantor to Lender, whither exigting now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect t'b_:a'ﬁ:;{,Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or:dispiites the validity of, or liability
under, any Guaranty of the Indebtedness. e

Adverse Change. A material adverse change occurs in Grantor's financial; condition,.or ‘Lender believes the
prospect of payment or performance of the Indebtedness is impaired. b

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has'not'been given a natice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12Fmonths; It may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: {1} clres the default within
tert (10) days; or (2) if the cure requires more than ten (10} days, immediately initiates steps which Lerider deems
in Lender's sole discretion to be sufficient to cure the default and thereafier continues and’ complétés 4l reasonable
and necessary steps sufficient to produce compliance as soon as reasonably practical. W ST

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Deed of Trust, at any time thersatter,
Trustes or Lender may exercise any one or more of the following rights and remedies: e R

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of anv"o_th_er rémedy, ‘and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed'of Trust,:,
after Grantor's failure to perfarm, shail not affect Lender's right to declare a default and exercise its remedies. ~ ¢

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness:--ifnmédiafélf'.
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to ei’ércisa _-its"‘ e
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial.”
foreclosure, in either case in accordance with and 1¢ the full extent provided by applicable law. £ A

UCC Remedias. With respect to all or any part of the Personal Praperty, Lender shall have all the righté"and
remedies of a secured party under the Uniform Commercial Code,
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DEED OF TRUST
{Continued) Page 7

" Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and

< adreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this

'Deed-of Trust shall be effective unless given in writing and signed by the party or parties sought ta be charged or
bound, by:the alteration or amendment.

” Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
¢ /Lender, tipon request, a certified statement of net operating income received from the Property during Grantor's
. :previous fiscal year in such form and detail as Lender shall require, *Net operating income™ shall mean ali cash
: receipts from the Property less alt cash expenditures made in connection with the operation of the Property.

'=Ca,bt__ion Headin__gs. Capticn headings in this Deed of Trust are for convenience purposes only and are not 1o be
used to_.-ihterp'ret._or define the provisions of this Deed of Trust.

Mergé'r' "l:he"fe shali' be no marger of tha interest or estate created by this Deed of Trust with any other imterest or
estatein the Propertv at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. i

Choice of Venu‘e If tHer"e is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT" County, State of Washington.

No Waiver by Lender Lender shalf not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in wrltln_g and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver ef such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice :0r constitits-a waiver of Lender's right otherwise to demand strict compliance with that
provision or any athef provision, ot this Deed of Trust, No prior waiver by Lender, nor any course of dealing
between Lender and Grantar, shall constitute a waiver of any of Lender's rights or of any of Grantor's abligations
as to any future transactions. Whenever the comsent of Lender is required under this Deed of Trust, the granting
of such consent by Lendér in anyiingtance shalf not constitute continuing consent 1o subsequent instances where
such consent is required and in all cases‘."such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jUI’ISdICtIOn finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceabls as to any ctrcumstance that finding shall not make the offending provision illegal, invaiid, or
unenforceable as to any other’circumstange. - If feasible, the offending provision shall be considered modified so
that it becomes legal, valid "and enforceable.. If the offending provision cannot be so modified, it shall be
considered deleted from this De&d of -Trusti Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision efthis, Deed of Trust shall not affect the legality, validity or enforceability of any
ather provision of this Deed of Trust. :

Succassors and Assigns. Subject to any -Iimitat'rdns ‘stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and-inuré to the benefit of the parties, their successers and assigns. |If
ownership of the Property becomes vested.in a'person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of ferbearance or
extension without releasing Grantor from the eblrgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essenge’ |n the perforrnance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and_waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtednees securad by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specificaily stated to the contrary, all references to déllar amounts shall mean amaounts in lawful money
of the United States of America. Words and terms used. in_the.singular shall include the plural, and the plural shall
include the smgular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercnal Code;

Beneficiary. The word "Beneficiary" means Whidbey Island Bank- and its st}ccessors and assigns.

Borrowser. The word "Borrower" means CAP SANTE MARINE LTD. and includes all co-signers and co-makers
signing the Note and all their successors and assigns. y

Deed of Trust. The words "Dead of Trust” mean this Deed of. Truet among Grﬂntor Lender, and Trusiee, and
includes without limitation all assignment and security interest prowsmns relatmg to the Personal Property and
Rents. : :

Default. The word "Default” means the Default set forth in this Deed of Trust in the-section titled "Default".

Event of Default. The words "Event of Default” mean any of the events: of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. o E

Grantor. The ward "Grantor” means CAP SANTE MARINE, LTD..

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodatmn party of any or all of the
Indebtedness, Lk LA

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender lncludlng wnthout limitation a
guaranty of all or part of the Note. I

Improvements. The word "Improvements” means all existing and future |mprovementse buudlngs, structures,
mabile homes affixed on the Real Property, facilities, additions, replacements and othef conStructlon gn the Real
Property. SE

Indsbtedness. The word "Indebtedness™ means all principal, interest, and other amounts eests ﬂnd expenses
payable under the Note or Related Documents, together with all renewals of, extensions of; modlflcatlons of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses .incurred by Trustee or Lender to enfofte GrantOrs
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of” Trust ”

Lender. The word "Lender™ means Whidbey Island Bank, its successors and assigns.

Note. The word "Note™ means the promissory note dated August 4, 2008, in the orlglnal prlnclpal amount*
of $1,174,000.00 from Grantor to Lender, together with ail renewals of, extensions of, modifications .of, .-
rafinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR i
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words *Personal Property” mean all equipment, fixtures, and other articles of personal"
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;

together with all accessions, parts, and additions to, all replacements of, and all substitutions faor, any of such .
property; and together with all issues and profits thereon and proceeds (including without limitation all msurance

L T

Skagrt County Audltor
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