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DEED OF TRUST

DATE: August 4, 2068--

Reference # (if apphcable) 130643-0AS
Grantor{s)
. FOSS, GARY N
2. FOSS, DIANA'S .

Grantee(s)
1. Skagit State Bank ° o
2. Land Title Company of Skaglt County, Trustee

Legal Description:
Lot 9 & 10, Blk 29, Beale's Maple- Grove Add

Assessor's Tax Parcel ID#: P56748

Additional on page

Additional on page 2

THIS DEED OF TRUST is dated August 4, 2008, among GARY N FOSS and DIANA S FOSS,

hushand and wife, whose address is 419 34TH ST ANACORTES, WA

98221-3412

{"Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave, P
O Box 285, Burlington, WA 98233 (referred to ‘below. somettmes as "Lender” and sometimes
as "Beneficiary”); and Land Title Company of Skagrt County, whose mailing address is P O Box

445, Burlington, WA 98233 {referred to below as Trustee“}




DEED OF TRUST
(Continued) Page 2

CONVEYANCE AND GRANT. Ffor valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
; of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
wthe following: described real property, together with all existing or subsequently erected or affixed buildings,
improvements gnd fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
[|nclud|ng stock’ in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
propetty, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property"}

located in"SKAGIT County, State of Washington:

Lots ‘9 -and 10, Block 29, "BEALE'S MAPLE-GROVE ADDITION TO THE CITY OF
ANACORTES "-as per plat recorded in Volume 2 of Plats, page 19, records of Skagit
County, Washmgton.

TOGETHER WITH the East 10 feet of "U” Avenue abutting Lot 10, Block 29, "BEALE'S
MAPLE-GROVE" ADDITION TO THE CITY OF ANACORTES," as vacated by the City of
Anacortes under’ Audltor-s File No. 9804060183,

Situate in the Clty of Anacortes County of Washington, State of Washington

The Real Property or its add, ss is commonly known as 419 34TH ST, ANACORTES, WA
98221-3412. The Real Property tax identification number is P56748,

Grantor hereby assigns as securitv to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This: assignmerit is .recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be spetific, perfected and choate upon the recaording of this Deed of Trust, Lender grants to
Grantor a license to collect the-Bents and-profits, which license may be revoked at Lender's option and shall be
automatically revokad upon acceleration’ of. all or part of the indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE .(A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 18 GIVEN AND ACCEPTED QN.THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as_othérwise-'hrovided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor’s obligations under the Note, this Deed of T"ru_st', and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PF?OPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provision:oz

Possession and Use. Until the occurrence of.an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2} use, operate or mianage the Property; and {3} collect the Rents from the Property
(this privilege is a license from [ender to Grantor automaticaily, ravoked upon default). The following provisions
relate to the use of the Property or to ather l|rn|tat|ons on the Property The Real Property is not used principally
for agricultural purposes. :

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform ali repairs,
replacements, and maintenance necessary to preserve its valug, -

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generatlon manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by :any person’on, under, about or from the Property;
{2) Grantor has no knowledge of, or reason to believe that thare has been, Jaxcept as previously disclosed to and
acknowledged by Lender in writing, (&) any breach or violation of.any Environmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release ot threateped release of any Hazardous Substance
on, under, about or from the Property by any prior owners or octupants-6f the Property, or (¢} any actual or
threatened litigation or claims of any kind by any person relating to such matters;. and (3] Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantof nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispdsg of or release any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall be'conducted in compliance with
all applicable federal, state, and local laws, regulations and ordinaﬁcé’s, |nclud|ng" without fimitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter-Upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate-to determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lendef shall be for Lender's
purposes only and shall not be construed ta create any responsibility or liability on:the part of Lender to Grantor or
to any other person. The representations and warranties contained herein are based on Grantor s due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1} refease_s_ and waivis. any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup of other costs under
any such laws; and {2} agrees to indemnify, defend, and hold harmiess Lender against, Any: and all glaims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer-fesulting from
a breach of this section of the Deed of Trust or as a consequence of any use, generation;” manufagture, storage,
disposal, release or threatensd release occurring priar to Grantor's ownership or interest in the-Property, whether
or not the same was ¢r should have been known to Grantor. The provisions of this secticn’ of the Deed-of Trust,
including the obligation to indemnnify and defend, shall survive the payment of the Indebtedness and the-satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acqmsrtlon of any |nterest
in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct ar permit any nuisance nor commit, perrmt' or SUfter any.\_
stripping of or waste on or to the Property or any portion of the Property, Without limiting the generahtv of the
foregeing, Grantor will not remove, or grant to any other party the right to remove, any timber, mlnerals !mcludmgk;ﬁ'
oit and gasl, coal, clay, scaria, saoil, gravel or rock products without Lender’s prior written consent. ; ]

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Heal' Pr'opérta}
without Lender’'s prior written consent. As a condition to the removal of any Improvements, Lender may require”
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at 1east__--
equal value. _ :

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property é‘i all
reasonable times to attend to Lender's interests and to inspect the Aeal Property for purposes of Grantor's
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) _c-bifr_]p'i};‘ance with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
- complianceby all agents, tenants or other persons or entities of every nature whatsoever who rent, lgase of
gtherwise ‘Use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
ineffect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
“in, good faithiany such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate gppeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole-opinion, Lender's interests in the Property are not jeopardized, Lender may require Grantor to post adequate
seburity-Or a-surety bond, reasonably satisfaciory to Lender, to protect Lender's interest.

Duty toul'e.'-ibt_edtz_. Gr_éntor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition-to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to"protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this'Degd of Trust or (B) increase the interest rate provided for in the Note or other document
avidencing the Indgb’tedhesﬁﬁ an‘d”i-mpose such other conditions as Lender deems appropriate, upan the sale or transfer,
without Lender's prier writtén consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the cgnveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whethier voluntary or involuntary; whether by outright saie, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lgase-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
ather method of conveyancé of an.interestin the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by f__e'deral law or by Washington law.

TAXES AND LIENS. The foIIb_Wing provisiéns relating to the taxes and liens on the Property are part of this Deed of
Trust: S

Payment. Granter shall pay wheri due’(and in ail events prior to delinquency} all taxes, special taxes, assessments,
charges (including water and sewef), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or.for services rendered or material furnished to the Property., Grantor
shall maintain the Property free 6fall liens having.priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes“and .assessments not due and except as otherwise provided in this Deed of

Right to Contest. Grantor may withhold payment of-any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's‘interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has netice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or ather security satisfactory to Lender in an
amount sufficient to discharge the lien plus any:costs and atterneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien, “In any contest, Grantor shall defend itself and Lender and shail
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proq_gedings_.

Evidence of Payment. Grantor shall upon demand furnish t_p"Leri‘(!_é"r..satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate gevernmerital official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property. s

Notice of Construction. Grantor shall notify Lender at least fifteeri (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materiaimen’s lien, or
other lien could be asserted an account of the work, services, or matefials, Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to iender that Grantor can and will pay the cost of such
impravements, . il

PROPERTY DAMAGE INSURANCE, The fallowing provisions relating ta Ensq;iﬁg the Property are a part of this Deed of
Trust. T

Maintenance of Insurance. Grantor shall procure and maintain policies of fire-ingtirance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance iclause, and with a standard mortgagee
clause in favar of Lender, together with such other hazard and liability insurance as-Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably. acceptableta Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request o_f;l:_e_nd'er, wilf deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real-Property be located in
an area designated by the Director of the Federal Emergency Management Agenicy“as’a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within“45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal-balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set wnderthe National Floed
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the termof the loan.

Application of Proceeds. Grantar shall promptly natify Lender of any loss or damage to the P_rpperﬁv.,---ten_der may
make preof of loss if Grantor fails to de so within fifteen {15} days of the casualty. Whether or not‘Lender's
gscurity is impaired, Lender may, at Lender's election, receive and retain the proceeds of any ingdrange and.apply
the proceeds to the reduction of the Indebtedness, payment of any lien attecting the Propefty, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair, or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, bpon
satisfactory proof of such expenditure, pay ar reimburse Grantor from the proceeds for the reasgnabile cost of,
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which: have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair of réstoration 6%
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then ta<pay-acerued
interest, and the remainder, if any. shall be applied to the principal balance of the Indebtedness. If Lendef helds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantgr as”
Grantor's interests may appear. P

LENDER'S EXPENDITURES. If Grantor fails [A) to keep the Property free of all taxes, liens, security interesis,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or {C} to make repairs o the
Property then Lender may do so. if any action or proceeding is commenced that would materially affect Lender's .-
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender.”
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behaves 1o ba appropriate to protect Lender's interests. All expenses incurred ar paid by Lender for such purposes will
Aheri bedr interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantor:--All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
. demand: _|B) 'be added to the balance of the Note and be apportioned among and be payable with any installment
“paymients to Bacome due during either (1) the term of any applicable insurance policy; or (2} the remaining term of

the Note; or {(C) | be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other tights of any remedies to which Lender may be entitied on account of any default. Any such action by Lender
shall not-be’ construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Gréntor warra"hts that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
title insurance polrey, Aitlg report, or final title opinion issued in favor of, and accapted by, Lender in connection
with this Deed of Trust and (b} Grantor has the full right, power, and authority 10 execute and deliver this Deed of
Trust ta Lender. -

Defense of Tltle. Subje‘ct tg"th_e exception in the paragraph above, Grantar warrants and will forever dafend the
title to the Property againgt the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's-title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expensa._ -Graritor may be the nominal party in such proceeding, but Lender shali be entitled to
participate in the proceedmg and-10"be representad in the proceeding by counsel of Lender’'s own chaice, and
Grantor will deliver, or cadseto be delwered to Lender such instruments as Lendar may request from times to time
to permit such partrcrpatlon ;

Compliance With Laws. -.,Grantor w"ar:rar'rts: that the Property and Grantor's use of the Property complies with all
existing applicable laws, or.di'nanc,_es, and regulations of governmental authorities.

Survival of Promises. All brbﬁiiées';' agreernents, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed.of Trust, shall be continuing in nature and shall remain in full force
and effect unti! such time as Grantor 5 Indebtedness is paid in full,

CONDEMNATION. The following provrsrons relatrng to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnatron ig filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and gbtain the award. Grantor
may be the nominal party in such proceedrng, but: Lender shall be entitled to participate in the proceeding and to be
tgpresented in the proceeding by counseliof jts own choice all at Grantor's expense, and Grantor will deliver or
cause 1o be delivered to Lender such anstruments and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Procesds. If all or any part of the Property is condemnad by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
nat proceaeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shaii mean the award after payment af-all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.”.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The follawing provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust'

Current Taxes, Fees and Charges. Upon request by Lender, Grantor ‘shisll execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of :Trist, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or reglstermg this Deed of Trust.

Taxes. The following shall constitute taxes to which this sectron applres* (1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by.this: -Deed of Trust; {2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments gn thé tndebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable agarns‘r the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the lndebtedness or on payments of prrncrpal and interest made by
Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted subsequant to the date of this Deed of
Trust, this event shall have the same effact as an Event of Default, and Lender: ‘may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either™ {1} pays the tax before it
becomes delinquent, ofr (2} contests the tax as provided above in the Taxes and:Liens sectron and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory ta Lender S

SECURITY AGREEMENT:; FINANCING STATEMENTS. The following provisions relatmg to thrs Beed of Trust as a
sacurity agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the exter‘rt any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unrforr'n Commercral Code
as amended from time to time. O

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by, Lender 1" perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust'in the
real property records, Lender may, at any time and without further authorization from Grantor, file. exacuted
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor-shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default; Grantor ‘shall not
remove, sever of detach the Personal Property from the Property. Upon default, Grantor shall assembie any._
Personal Property not affixed to the Property in a manner and at a place reasonably convenient:to- Grantor and
Lender and make it available to Lender within three {3} days after receipt of written demand from Lender 1o’ the\;'
extent permitted by applicable law. i :

Addresses. The mailing addresses of Grantor (debtor) and Lender {(secured party} from which rnforr"'nat'ron B
concerning the security interest granted by this Deed of Trust may be obtained {each as required by thé Unrform-"

Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assuranceé.: ariij
attorney-in-fact are a part of this Deed of Trust: :

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and -

T
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deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by

“Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
-angd.ptaces as Lender may deem appropriate, any and al) such mortgages, deeds of trust, security deeds, security

© agregmants, financing statements, continuation statements, instruments of further assurance, certificates, and
gther documents as may, in the sole opinion of Lender, be necessary or desirable in arder to effectuate, complete,
perfect, continue, or preserve (1)  Grantor's gbligations under the Note, this Deed of Trust, and the Related
‘Documents;, and {2} the liens and security interests created by this Deed of Trust as first and prior liens on the
Property. whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contriry jn’ writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters refgrred-ta in this paragraph.

Attorneysin-Fact, If:Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for andin-the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantar's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and daing all
other things as may‘be.necessary or desirable, in Lender’s scle apinion, to accomplish the matters referred to in
the preceding paragraph. =

FULL PERFORMANCE." If. Granipi pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grartor under this*Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and-deliver to Grantor suitable statements of termination of any financing statement an
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable Jaw~The grantee in any reconveyance may be described as the "person of persons
legally entitled thereto", and-the-¥egitals ik the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness af any such matters or'facts.:

EVENTS OF DEFAULT. At Lendér's optign, Grantor will be in default under this Deed of Trust if any of the fellowing
happen: P T

Payment Default. Grantor 'faikl's'fd::_make-’é'nf'payment when due under the Indebtedness.

Break Other Promises. Gran‘(o‘r'b_r_.eai'krs"?any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in ‘thisDeed of Tryst or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply’ w";;r;;;an_y-- other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Faifure of Gra'ﬁto_r-f'Withir_\the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessaryito prevent filing of or to effect discharge of any lien.

False Statements. Any representation of, s;‘ate_mént-nﬁade or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished. A

Defective Collateralization. This Deed of Trust:or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral documerit to create a valid and perfected security interest or lien) at any
time and for any reason.

Death or Insolvency. The death of any Granior, the insg.hi’ép_m}“-nfx;Gtantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of greditors, any type of creditor waorkout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental: agency tries to take any of the Property or any ather of
Grantor's property in which Lender has a lien. This includes .taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bend satisfactory to Lender to satisfy the claim, then this detault provision will not
apply. i B

Breach of Other Agreement. Any breach by Grantor under the tarmsg of én\e:other agreement between Grantor and
Lender that is mot remedied within any grace period provided therein, ingludirig-ivithout limitation any agreemnent
concerning any indebtedness or other obligation of Grantor 1o Lendef, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any: guarantor, endorser, surety,
or accommodation party of any of the Indebtedness of any guarantor, endosser, suréty, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability.'under, any Guaranty of the
Indebtedness. b e S

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default cccurs under this Dee& of .Trust, at‘any time thereafter,
Trustee or Lender may exercise any one or rmore of the following rights and remedies: :

Election of Remedies. All of Lender's rights and remedies will be cumulative- and ~may’ be -exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from wsing any other remedy. If
Lender decides to spend money of ta perform any of Grantor's obligations under this Deed-of Jfust, after Grantor's
tailure to do so, that decision by Lender will not affect Lender's right to declare Grantar'in default and. to exercise
Lender's remedies. A E e

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Inaeﬁfgdn,egé,.i-rﬁmediately
due and payable, including any prepayment penalty which Granter would be required to pay. 7 L S

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the “rigﬁf tor 'é;gercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judigial
fareclosure, in either case in accordance with and to the full extent provided by applicable law. i

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and.
remedies of a secured party under the Uniform Commercial Code. R S

Collect Rents. Lender shall have the right, without notice to Grantor to take possessien of and: :__r'nan_ag'éu_thef'
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, -over and

above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any. tenant gr

other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by~ .
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in -

payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are

made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this

subparagraph either in person, by agent, or through a receiver.

IR RRATAN
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' _Appalnt Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
¢ /-"the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
o r..foreclosure or sale, and to coflect the Rents from the Property and apply the proceeds, over and above the cast of
* thé raceivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
fight to the appeintment of a receiver shall exist whether or not the apparent value of the Property exceeds the
R Inﬂebtedness_ by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

= receives, ¢

“Tenancy at Sufferance. !f Grantor remains in possession of the Property after the Property is sold as provided
ahove or-Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
beconie a tenarnt-at sufferance of Lender or the purchaser of the Property and shali, at Lender’s option, sither {1}
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender

QOther Remedles Trustee or Lender shall have any other right ar remedy provided in this Deed of Trust or tha Note
or available at law.or in e__qqrty

Notice of Sale.-Lender shall:give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of thé timé.aftar which any private sale or other intended disposition of the Personal Property is 1o be
mads. Reasoniable notice shdll:mean notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property r'narshailedr In exercrsmg its rughts and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any por;lon of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover'such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether 01 not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time far the protection of its
interest or the enforcement of its "rngh’ts shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of tha expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject.to’ any. liriits ‘under applicable law, Lender's attorneys’ fees and Lender's legal
axpenses, wheather or not there is. a.lawsuit, inciuding attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any ‘aUtomatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching. records, obtaining title reports (including foreclosure reports), surveyars'
reports, and appraisal fees, title insurance; and.fees for the Trustee, to the extent permitted by applicable law.
Grantar also will pay any court costs, in“addition to-all other sums provided by law.

Rights of Trustee. Trustee shall have all ef:-'the:fi'ghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upen the written request of Lender and Grantor: ({al join in
preparing and filing a map or plat of the Real Property;’ mcludlng the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property; and (¢} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shaill not be obhgated to notn‘y any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which. Gramor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is Brought bv Trustee.

Trustee. Trustee shall meet all gualifications required for Trugted under épplicable faw. In addition to the rights
and remedies set forth above, with respect to all or any part iof the Propearty, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreciose bv judncral toreclosure, in either case in
accordance with and to the full extent provided by applicable law ’ o =

Successor Trustee. Lender, at Lender's option, may from time to t|me appomt a" successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The iinstrument.shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and’the.pame and ‘address of the sueccessor
trustee, and the instrument shall be executed and acknowledged by Lender .or its 'successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title,.power, and duties confarred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. £ y

NOTICES. Subject to appllcable law, and except for notice required or allowed by Iaw' 10 be gli?en in-another manner,
any notice required to be glven under this Deed of Trust, including without limitation_any.foticé of default and any
notice of sale shall be given in writing, and shall be effective when actually dellvered when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognlzed overnight gourier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepald directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foréclo$ure from-the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the Beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Tryst by giving:formal
written notice to the other person or persons, specifying that the purpose of the notice is to.charige the person’s
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's cufrent address.
Subject to applicable law, and except for notice required or allowed by law to be given in another marner, if there. is
more than one Grantor, any notice given by Lender to any Grantor is desmed to be notice given to all Grantars. It wul!
be Grantor's responsibility to tell the others of the notice from Lender. L d :

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust )
Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's antire agreement

with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendrient to E
this Deed of Trust must be in writing and must be signed by whoever will be bound or abligated by the change or’

amandment.

Caption Headings. Caption headlngs in this Deed of Trust are for convenience purposes only and are not’ to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or -

T .

Skagit 00unty Auditor
8/8/2008 Fage 6 of g 8:59AM




DEED OF TRUST
(Continued) Page 7

¢/ . gstaté in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
i " of-Lender.

éov"er:;}'lng: Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted.by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
th}is Deed of Trust has been accepted by Lender in the State of Washington.

{Joint and__Seﬁ'eraI Liability, All obligations of Grantor under this Deed of Trust shall be joint and several, and all
refarances to Grantor shall mean each and every Grantor. This mesans that each Grantor signing below is
re:sgphs_ible for-all obligations in this Deed of Trust.

No Waivar by Lendar: Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Leénder. does s6.in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lenderhas giveriup that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not-have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does.-consent to a request, that does not mean that Grantor will not have to get Lender's consent
again i the situation:happens again. Grantor further understands that just because Lender consenis 10 one or
more of Grantor's-fequests, ‘that does not mean Lender will be required to censent to any of Grantor's future
requests. Grantor waivés pregentment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds thiat any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the-provisions fthis Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceables” oo

Successors and Assigns. - Subject to: any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall ke binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property. becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successais with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantér from.the ohligations of this Deed of Trust or liahility under the Indebtedness,

Time is of the Essence. Time is ‘Qf"t:he’itassencg_i,n the perfarmance of this Deed of Trust.

Waiver of Homestead Exempfion.” Grantdr‘ﬁ@réby releases and waives all rights and benefits of the homestead
exemption laws of the State of Wastiingten‘as to’all Indebtedness secured hy this Deed of Trust.

DEFINITIONS. The following words shall"hé\kg the féllowing meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” mearis Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower” meaﬁs;‘GA_B‘{"_N FOSS and DIANA S FOSS and includes afl co-signers and
co-makers signing the Note and all their successors and assigns,

Deed of Trust. The words "Deed of Trust! rﬁ_ean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and ‘security interest provisions relating to the Personal Property and
Rents. o

Environmental Laws. The words "Envirenmental Laws" rhear: any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human:heakth or the environment, including without
limitation the Comprehensive Environmental Response, Cqm'pens'a-_tic'sln, and Liability Act of 1980, as amended, 42
U.5.C. Section 9601, ot seq. {"CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act,.49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 890, et-seq.; or other applicable state or fedaral laws, rules,
or regulations adopted pursuant thereto. Tt T T

Event of Default. The words "Event of Default” mean any af the'evénts of default sat forth in this Deed of Trust in
the events of default section of this Deed of Trust. Bl

Grantar. The ward "Grantor” means GARY N FOSS and DIANA S FOSS. -

Guaranty. The word "Guaranty™ means the guaranty from guaréat_c’)r, e:nqusgr-,..-.surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Netes™ -7

Hazardous Substances. The words "Hazardous Substances” mean matstials that, because of their guantity,
concentration or physical, chemical or infectious characteristics, may cauge or pose a present of potential hazard
to humnan health or the environment when improperly used, treated, stored, disposed-of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" “are, used in theit:very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or wasté as defined by or listed
under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and
petrocleum by-products or any fraction thereof and asbestos.

Improvements. The word "lmprovements” means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and-pther gonstrdetion on the Real
Property. S

indebtedness. The word “Indebtednass™ means all principal, interest, and other amounts,. costs and expenses
pavable under the Note or Related Documents, together with all renewals of, extensions -of; modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts -@xpented-or advanced by
Lender to discharge Grantor's cbligations or expenses incurred by Trustee or Lendet to epfdfce” Grantor's
obligations under this Deed of Trust, together with interest on such amaunts as provided in this'Deed .of Trust.

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The words "successors of
assigns" mean any person or company that acquires any interest in the Note. S

Note. The word "Note" means the promissory note datad August 4, 2008, in the original p[iﬁgi[ih_l :a__m'oﬁnt
of $85,000.00 fram Grantor to Lender, together with all rengwals of, extensions cf, “madifications’ of,
refinancings of, consclidations of, and substitutions for the promissory note or agreement. s

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles ‘of personal:
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such -
property; and together with all issues and profits thereon and proceeds {including without limitation all*ihsurance’
proceeds and refunds of premiurns} from any sale or other disposition of the Property. e

Property. The word "Property” means collectively the Real Propernty and the Personal Property.
Real Property. The words "Real Property" mean the real property. interests and rights, as further described in this

AR
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.Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, [oan
¢ o7 agreements, environmental agreements, guaranties, security agreements, martgages, deeds of trust, security

v~---deeds." collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
emstmg, executed in connection with the Indebtedness.

 Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
: other benefits derived from the Property,

:~:frustee " The word "Trustee" means Land Title Company of Skagit County, whose mailing address is P O Box
4-45 Burlmgton, WA 98233 and any substitute or successor trustees.

EACH GRANTGR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR

STATE OF

) 88

COUNTY OF Sl; D ?d - ol !

On this day before me, the undersigned Notary Public; personally appeared GARY N FOSS and DIANA S FOSS,
personally known to me or proved to me on the basis of satistactory evidence to be the individuals described in and
who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act
and deed, for the uses and purposes therein mentioned,

Given under my hand and official seal this Wv day of (2 Ijﬁl ﬂi , 20 02
m@/‘d’ [ = CQ-BW‘VO Tk Resfding at MM\I

Notary Public in and for the State of !A!A/ " My commission expires )2 - - 0?

REQUEST FOR FULL REC.NVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by Ahis” Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty. to the -persons entitled thereto, the
right, title and interest now heid by you under the Deed of Trust. :

Date: . ‘Be_n.eficia'ry:

__:lt';:
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