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DEED OF TRUST

MIN: 1002050—1000090405 2

Grantor(s): L
O Line f‘i?c'l"r}.i':he" ~° . GUARDIAN NORTHWEST TITLE CO.
(3) a5i70

)

(5)

(6)

(1) Golf Savings Bank ‘;&,,‘ (‘
(2)—&.&,\4}.&“ N G”iiLlM%{ T\Jd.t_ T/u.,m

Legal Description (abbreviated): Lot 92 PLAT OF VALLEYS WEST WILDERNESS VILLAGE DIV NO
3

Granfee(s):.

addltlonal legal(s) on page 3
Assessor’s Tax Parcel ID #; 4614-000-092-0001 :

DEFINITIONS
Words used in multiple sections of this document are defined bel(ﬁﬁ"aﬁﬂuoﬂier words are defined in Sections
3,11, 13, 18, 2¢ and 21. Certain rules regarding the usage of words used 1n this document are also provided

in Section 16,

(A) “Security Instrument” means this document, which is dated Augl.Ist 04 2008 ’
together with all Riders to this document. L

(B) “Borrewer” is Brandon M. Schei, A Single Person and Lisa Holcorhh_, AS__j_n"&!e 'Pg;son

Borrower is the trustor under this Security Instrument,
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(C) “Lender” is* Golf Savihgs Bank )
Lender isa a Washington Stock Savings Bank orgamzed
and existirip unider the laws of the State of Washington . Lender’s address is
6505 218th St 'SW!:_-S'te'Q, Mountlake Terrace, WA 98043

(D) “Trustee” is Guardian Northwest Title

(F) “MERS” is Mortgagé Bléctronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nomineg¢ for Lender and Lender’s successors and assigns. MERS is the beneficiary uuder
this Security Instrument, MERS is-organized and existing under the laws of Delaware, and has an address
and telephone number of P O Box 2026 Flmt MI 48501-2026, tel, (888) 679-MERS,

(F) “Note” means the promlsqory note slgned by Borrower and dated August 04, 2008

The Note states that Borrower owes Lender .ne Hundred Ninety Thousand Five Hundred and
no/100 . ¢ Dollars (U.8. $190,500.00 ) plus interest.
Borrower has promised to pay this debt i regular Penodm Payments and to pay the debt in full not later than
September 01, 2039 s

(G) “Property” means the property that is descnbed below under the heading “Transfer of Rights in the
Property.”

(H} “Loan” means the debt evidenced by the Note plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(I}  “Riders” means all Riders to this Security Instrumant Lhat are executed by Borrower. The following
Riders are (o be executed by Borrower [check box as apphcab]e]

D Adjustable Rate Rider D Condommmm R:der LT ]:l Second Home Rider

|:| Balloon Rider - Planned Unit Development Rlder Other(s) [specity]
&+ One Thme Close

[] 1-4 Family Rider [} Biweekly Payment RJder #  Construction Loan

(J} “Applicable Law” means all controlling applicable federal state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of 1aw) as well :as all applicable final,
non-appealable judicial opinions. ;

{K) “Community Association Dues, Fees, and Assessments” means dl] dues tee% aqscssmems and other
charges that are imposed on Borrower or the Properly by a condomlmum assoumnon homeowners
association or similar organization. : £

(L) “Flectronic Funds Transfer” means any transfer of funds, other than & frarisaction.driginated by
check, draft, or similar paper instrument, which is initiated through an electrohic” termiinal, felephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institition to debit or
credit an account. Such term includes, but is not Hmited to, point-of-sale transfers, autbmated teller machme
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse tramfers '
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(M) “Escrow Items” means those items that are described in Section 3.

N) “Mlscellaneous Proceeds” means any compensation, setilement, award of damages, or proceeds paid
by any third party (mher than surance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or. dest.ructlon of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii), convéyance int lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or conditiosi.of thé P-r‘openy

(0) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan. : : -

(P) “Periodic Payment” :_n'eans the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts tnder Section 3 of this Security Instrument.

(Q) “RESPA” means the ‘Real’ Estate“Settlement Procedures Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Regula‘uon X (24 C.FR. Part 3500), as they might be amended from time to time,
or any additional or successor leglslatlon or regula‘uon that governs the same subject matter. As used in this
Security Instrument, “RESPA” refers to. all reguirements and restrictions that are imposed in regard 1o a
“federally related mortgage loan” even 1F the Loan does not qualify as a “federally related morigage loan”

under RESPA. : :

(R) “Successor in Interest of Borrowe;*’:; mé’eii_ls"any party that has taken title to the Property, whether or
not that party has assumed Borrower’s oblig?atio.ns under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (sole}} as’ nommee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS: This Secunty Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and‘modifications of the Note; and (ii} the performance
of Borrower’s covenants and agreements under this Security. Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in‘rust, wnh power of s‘ale the following descr:hed

property located in the County of : Skagit
{Type of Recording Jurisdiction) [Name of Recording urisdiction)

LOT 92, "PLAT OF VALLEYS WEST-WILDERNESS VILLAGE DIV. NO. 3", AS PER PLAT
RECORDED IN VOLUME 15 OF PLATS, PAGE 116, RECORDS OF SKAGIT COUNTY,

WASHINGTON.
which currently has the address of 7441 Skagit View Drive
{Street] T
Concrete , Washington 098237 “Prohe I:A'ddré ).
|City] glo [Zip Code] ¢ pI‘t}, L SS )
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafler a part of the property. All replacements and additions shall also
be covéred by this Security Instrument. All of the foregoing 15 referred to in this Secunty Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Securlty Instmment but, if necessary to comply with law or custorn, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited.to, the Fight to foreclose and sell the Property; and to take any action required of Lender
including, but not hmited to relcasmg and canceling this Security Instrument.

BORROWER COVENANT S'that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey thic Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record

THIS SECURITY INSTRU'MENT combmes uniform covenants for national use and non-uniform
covenants with limited varlatmns by Junsdlcuon 10 constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS, Be-rrOwer and Lender covenant and agree as follows:

1. Payment of Principal, Interest, - ‘Escrow: Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal’ of, and-interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under thé Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
cwrrency. However, if any check or other insirument received by Lender as payment under the Note or this
Security Instrument is remrned 1o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument-be made in pneor more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank: check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution v»hose eleposns are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when teceived at.the location designated in the Note or at
such other location as may be designated by Lender in accordanca withthe notice provisions in Section 15.
Lender may return any payment or partial payment if the payment Or'partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan

current, without waiver of any rights hereunder or prejudice 10 is rights 4o refuse such payment or partial
payments in the future, but Lender is not obligated to apply such paymentﬂ at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date; theii Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds will be ‘applied tothe outstanding principal
balance under the Note immed}ately prior to foreclosure. No offset or claimwhich Borrower might have now
or in the future against Lender shall relieve Borrower from making payments. due.ander the Note and this
Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise desgribed in thlS Section 2, all
payments accepted and applied by Lender shall be applied in the following ordér of pnorlty ‘{a) interest due
under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remiining ameunts shall be
applied first 0 late charges, second to any other amounts due under this Security Insh’ument a,nd lhen 10
reduce the principal balance of the Note. A
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I Lender feceives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficient‘amount t6-pay any late charge due, the payment may be applied to the delinguent payment and the
late chargé, If more than.one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Pericdic Payments if, and to the extent that, each payment can be paid in
full. To the extent-that any- excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such e€xcess may be applied to any late charges due. Voluntary prepayments shall be
applied first to‘ary prepayment charges and then as described in the Note,

Any application of payments insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3.  Funds for. Escrow Ttems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Netes paid in full, a sum (the “Funds”) to provide for payment of amounts due for:
{a) taxes and assessments.and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) teasehold payments or ground rents on the Property, if any; (¢} premiums
for any and all insurance required by Lenider under Section 3; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Botrowér 16 Lender in lieu of the paymemt of Morigage Insurance premjums in
accordance with the provisions of Secuun 10. These items are cailed “Escrow Ttems.™ Al origination or at any
time during the term of the Lioan, Lender’ may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrowér, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall prompily furnish to-Lender allnotices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unjess-Tiender waives Borrower’s obligation to pay the Funds
for any or all Escrow ltems. Lender may. waive Rorrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such watver mdy enly be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for ary Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
pavment within such time period as Lender ma_},?"-r__equire. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to ber a zovenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” isused in Section 9, If Borrower is obligated o
pay Escrow Items directly, pursuant to a waiver, and Borrower fa1ls to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 «dnd pay : such amount and Borrower shall then be
obligated under Section ¢ to repay to Lender any such amount, 1 Jender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordame wnh Settion 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such AmOuUnts, that are-thién required under this Section 3.

Lender may, at any time, collect and hold Funds in an amoynt (a) sufficient 1o permit Lender 10 apply
the Funds at the time specified under RESPA, and (b) not to. exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds dué on the basis of cwrent data and
reasonable estimates of expenditures of future Bscrow Items or-ptherwise i “4ccordance with Applicable
Law. e

The Funds shall be held in an institttion whose deposits are” inswred by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose depasits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items mo-later than the time
specified under RESPA. Lender shall not charge Bomower for holding dnd.applying. the Funds, annually
analyzing the escrow accomnt, or verifying the Escrow Items, unless Lender pays"Bérrov» er interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreenient is made in writing or
Applicable Law requires interest fo be paid on the Funds, Lender shall not be reqmred 16 pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accountmg of the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall dc<:ount to
Borrower for the excess finds in accordance with RESPA. If there is a shortage of Funds. held in e%r@w as
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deﬁned under RESPA Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender thie amount nécessary 10 make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defmed under RESPA, Lender shall
notify Borrower s reqmred by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment ir full of all sums secured by this Security Insrument, Lender shall promptly refund to
Borrower any Funds hield by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property whlch can aftain priority over this Security Instrument, leasehold payments or
ground rents on the Property; it any, and Community Association Dues, Fees, and Assessments, if any, To
the extent that these items gre E§crow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to thé payment of the obligation secured by the lien in a manner acceptable
Lender, but only so long as Berrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien.in, legal proceedings which in Lender’s opinicn operate fo prevent
the enforcement of the lien while tiose proceedings are pending, but only until such proceedings are
concluded; or (c) secures from the holder-of theé:lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument, If E¢hder determines that any part of the Property is subject to a lien which
can attain priority over this Security Insirument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is gwen Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section4. -~

Lender may require Borrower to pay a oné-time charge for a real estate tax verification and‘or reporting
service used by Lender in connection with this l:oan,

5. Property Insurance. Borrower shall.keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, carthquakes and flgods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (m(,]udmg___dequublg levels) and for the periods that Lender
requires. What Lender requires pursuant o the preceding: sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall'be’chosen by’ Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercmed urreasonably, Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one—t].me ¢harge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flosd zone determination and certification
services and subsequent charges each time remappings or similar changes:occur which reasonably might
affect such determination or certification. Borrower shall also. be reeponstle for the pavment of any fees
imposed by the Federal Emergency Management Agency in connectlon w;th the review of any flood zone
determination resulting from an objection by Borrower. :

If Borrower fails to maintain any of the coverages descnbecl abow: Lender may obtain insurance
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender,:but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, agdinst any risk, hazard
or lability and might provide greater or lesser coverage than was™previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These dmounts sha]l bear interest at
the Note rate from the date of disbursement and shall be payable, with such mteresL upon nottce me Lender
to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be 5ubject to Lender's
right to disapprove such policies, shall inchude a standard mortgage clause, and shall namg: Iende__r as
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mortgagee and/or as.an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Eenderrequires, Borrower shall promptly give to Lender all receipts of paid premiwms and
renewal.notices. I Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or deaT.l'LlCthI! of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee andfor as an additional loss payee.

In the event of*loss, Borrower shall give prompt notice to the msurance carrier and Lender. Lender may
make proof of.loss if. tiot made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds whether or not the underlying insurance was required by Lender, shall be
applied to restoration or tepair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not Jessened. Puring such repair and restoration period, Lender shall have the right to
hold such insurance proceeds ritil Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may dishurse proceeds for the'repairs and restoration in a single payment or in a series of progress
payments as the work is eompleted. Un]ess an agreement is made in writing or Applicable Law requires
interest to be paid on such irsurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds.and shalt be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security “istriament; whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in'the order provided for in Section 2.

If Borrower abandons the Property,: Lender may: file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the ingurance
catrier has offered to settle a claim, then Lender may negotiate and setile the claim. The 30-day period will
begin when the notice is given. In either évent, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights 1o any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums, paid by Borrower) under all insurance
policies covering the Property, msofar as such rights are 4ppl1wb]e to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restote the Propert}, or 10 pay amounts unpaid under the
Note or this Security Instrument, whether or not then due. .

6.  Occupancy. Borrower shall occupy, eqtab]mh and use ‘the-Property as Borrower’s principal
residence within 60 days after the execution of this %ecurrty lmt.rument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, untess Lender
otherwise agrees in writing, which consent shall not be urrreasonably w:thheld or unless extenualing
circumstances exist which are beyond Borrower’s control.

7.  Preservation, Maintenance and Protection of the Property, Inspectlons Borrower shall not
destroy, damage or impair the Property, allow the Property W deteriorate orcoifimit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless itisdetermined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterioration or damage, If insurance or condemmation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be respensible for repairing or
restoring the Property only if Lender has refeased proceeds for such purposes. Lender may, dislfmrse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemmation proceeds are not sufficient to repa1r ot restoresihe: :Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair ot restoration. -

Lender or its agent may make reasonable entries upon and inspections of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shaH glv
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cduse

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT u Form 3[]43 1.’01
MERS Greatloes™ .
ITEM 2706L7 (0509) ~iPage 7or 18],

528-137399 2437399 "

LT

Skagit County Audltor
8/7/2008 Page 7 of 25 3:20pm




87" Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, -Borrower ‘or. any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the 1.0an. Material representations
mclude, but are .ot -fimited to, representations conceming Borrower’s occupancy of the Property as
Berrower’s prlnmpal residénce.

9. Protection of. Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might mgmﬁcantly affect Lender’s interest in the Property and/or rights under this
Security Instrument, (such asa proceedmg in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien \hthh nay. attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 1o protect: Lender’s interest in the Property and rights under this Security
Instrument, including protectmg and/or assessmg the value of the Property, and securing and/or repairing the
Property. Lender’s actions can in¢lude, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable attorneys’ fees 10
protect its interest in the Property and/or rlghts under this Security Instrument, including its secured posttion
in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace Or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utiliies turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. H is agreed that Lender mcurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under thn Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon rmtlce from Lender to Borrower requesting
payment.

I this Security Instrument is on a leasehold, Borrower Qhall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and ﬁle fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance ag a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortga geInsurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to' be available from the mortgage insurer that
previously provided such insurance and Borrower was requnrt,d to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay-the prémiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in’ effeu;, al a-¢ust substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, fmm an® alterrmte mortgage insurer
selected by Lender. If substantially eguivalent Mortgage Insurance coverage i not avallable Borrower shall

continue to pay 1o Lender the amount of the separately designated ‘payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use arid retain thése payments as a non-
refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall-be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Tender shall fiot be required to pay
Borrower any interest or earnings on such loss reserve. Lender can ne longer require lass reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) providéd by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insiirance as ascondition of
making the Loan and Borrower was required to make separately designated payments teward the premums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage: lnsurance in effect
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or 167 provlde & non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
accordance with any written agreement between Borrower and Lender providing for such termination or umtil
terminatioit is requiréd by Applicable Law. Nothing in this Section 10 affects Bomrower's obligation to pay
interest at the raté provided in the Note.

Mortgage Insurance: reunburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower doesnot repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance,

Mortgage.insurers ‘evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with sther parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions- that are satisfactory 1o the morigage insurer and the other party (or parties) to
these agreements, These ag'reements may require the mortgage insurer to make payments using any source of
funds that the mortgage ingyrer may :have available (which may include funds obtained from Mortgage
Insurance premiums). _' :

As a result of these agreements Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of.any of the foregmng, may receive (directly or indirectly) amounts that derjve
from (or might be characterized-as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage surer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share. of the insuser’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed ‘capiive reinsurance.” Further:

(a) Any such agreements will ot affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will net afféct the rights Borrower has—if any-—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right te receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, te have the Mortgage Insurance tei‘minated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were uneained ot the tiiﬁe of such cancellatien or termination,

11, Assignment of Miscellaneous Proceeds; Fori’elture Aﬂ Miscellaneous Procecds are hereby
assigned to angd shall be paid to Lender.

If the Property is damaged, such Miscellaneous Pruceedq shaf] be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration pericd, Lender shall have the, rlght to hold-such Miscellaneous Proceeds until

Lender has had an opportunity to inspect such Property to ensure the woerk-has been completed 1o Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as’ the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest fo be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on sich-Miscellaneous Proceeds. I the
restoration or repair is not economically feasible or Lender’s security would.be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether: or noi then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceexds shall be apphed in the order provided for in
Section 2,

In the event of a total taking, destruction, or loss in value of the Proper];y the. Mmcelldneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, wﬂh the excess, if
any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in wlnch the fair market
value of the Properly immediately before the partial taking, destruction, or loss inyahi is equal to ot greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds miultiplied by the
following fraction: (a) the total amount of the sums secured immediately before thn pamal takmg,
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destrucuon, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking,. destruction, or loss in value. Any balance shall be paid to Borrower.

In-the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property unmedlately before the partial taking, destruction, or loss in value is less than the
amount of the sums.secyred immediately before the partial taking, destruction, or loss in value, unless
Borrower and__.Lenfier ‘otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this.Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next- sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellanecus Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party’ agamst whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default i dny actlon or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result-in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or nghts under this Secunt} Instrument. Botrower can cure such a default and, if
acceleration has ocewrred, reinstate”ds promded in Section 19, by causing the action or proceeding to bhe
dismissed with a ruling that, in Lendeér’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attrlbutable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender. -

All Miscellaneous Proceeds that are not dpphed to restoration or repair of the Property shall be applied
in the order provided for in Section 2, :

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured-by-this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall'not dpérate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall net bé required to commence proceedings against any
Successor in Interest of Borrower or to refuse to exténd dime for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Bormower, Any torbearcmee hy Lender in exercising any right or remedy
including, without limitation, L.ender’s acceptance of payments fromthird j persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due shall not be a waiver of or preclude the
exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors ‘and Ass:gns Bound, Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint.and several Tlowever, any Borrower who
wmmMﬁWmWMWMMMMMMMﬁmmmﬂmmeM@m)@wmmmmmﬂwmy
Instrument only to mortgage, grant and convey the co-signer’s interest inl the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums securéd by this. Security Instrament; and
(¢} agrees that Lender and any other Borrower can agree to extend;.modify, forbear or make any
accommodations with regard to the terms of this Security Instrurhent-for, the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who a%%umeq Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shaﬂ ohtain all of
Romrower’s rights and benefits under this Security Instrument. Borrower shall “not-'be réleased from
Borrower’s obligations and liability under this Security Instrument unless Lender dgrees to stich-release in
writing. The covenants and agreements of this Security Instrument shall bind (except ay prewded in Sectmn
2(3) and benefit the successors and assigns of Lender. Wl
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""14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default; for the purpose of protecting Lender’s interest in the Property and rights under this
Security Jiistrament, including, but not limited to, attoreys” fees, property inspection and valuation fees. In
regard to any otlfer fees the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall ot be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly pmhlblted by this Security Instrwment or by Applicable Law.

If the Loan'is subject to a.law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) aily such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refundéd to Borrower: Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note) Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any.right of agtion Borrower might have arising out of such overcharge.

15. Notices, All notices given: by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in onnection with this Security Instrument shall be deemed to
have been given o Bomrower when miailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice: (6. any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires othem ise. The-“notice address shall be the Property Address unless
Borrower has designated a substitute noticé address-by notice to Lender, Borrower shall promply notify
Lender of Borrower’s change of addressIf 1erider specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a cange of address through that specified procedure. There may be
only one designated notice address under this. Security Insorument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first.class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any ngtice in connection with this Secwrity Instrument
shall not be deemed to have been given to Lender until actuallyteceived by Lender. If any notice required by
this Security Instrument is also required under Applicable Eaw, the Apphcable Law requirement will satisfy
the corresponding requirement under this Security Instrusent.

16. Governing Law; Severability; Rules of. Constructlon This Security Instrument shall be
governed by federal law and the law of the ]unsdlctlon in whlch thig“Property is located. All rights and
obligations contained in this Security Instrument are sublect to- Aty requirements and lmitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prahibition against agreement by contract. In the
event that any provision or clause of this Security Instrument or ‘the Note-tonflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note whlch can be given effect
without the conflicting provision.

As used in this Security Instrument: (a) words of the mdsculme gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the ploral and vice versa; and (¢} the word “may™ gives sole disc"retion ..wiﬂ]oi.lt any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of' thls Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. ‘As used in: this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property. in¢luding, bul noy limited 1o,
those beneficial interests transferred in a bond for deed, contract for deed. irstallment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser

If all or any part of the Property or any Interest in the Property is sold or transferred (or'if Borrower
not a natural person and a beneficial interest in Borrower is sold or transferred) without Li:nd‘éf’s 'prior
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written” consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However,. this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,©

If Lender exercmes “this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 3¢ days from the date the notice is given in accordance with Section 15
within which Borrower st ‘pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to ‘the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without furthier nétice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right-to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a)five days'before:sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (¢} entry of a judgment enforcing this Security Instrument, Those conditions are that
Borrower: (a) pays Lender all sums which then would be duc under this Security Instrument and the Note as
if no acceleration had occurred; (b} cures amy default of any other covenants or agreements;
{¢) pays all expenses incyrred in enfummg this Security Instrument, including, but not limited to, reasonable
attorneys® fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and nghts__ under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation 10, pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the foilowmg forms, as selected by Lender {a)..cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provuied any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality orgntity; or (d) Electronic Funds Transfer, Upon reinstatement
by Borrower, this Security Instrument and oblléauons secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate sha]l not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notlce uf Grlevance The Note or a partial interest in
the Note (together with this Security Instrument) can be sold g_me or more times withowt priot notice 1o
Borrower. A sale might result in a change in the entity (known.as the “Loan Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Apphcable La. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is 4 change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and, any other information RESPA requires in
connection with a notice of transfer of servicing. 1f the Note is s01d and. thereaftér the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing ()bhgdtlom to Borrower will
remain with the Loan Servicer or be transferred 10 a successor Loan bervlcer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser, :

Neither Borrower nor Lender may cominence, join, or be ',omed 10"any )udmxa} action {as either an
individual litigant or the member of a class) that arises from the other party’s d&tmns pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any daty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with, stich notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action, If Applicable Law provides a
time period which must elapse before certain action can be taken, that time pericd will be deemed 10 be
reasonable for purposes of this paragraph. The notice of acceleration and opportumty 10 cure given 1o
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuait. o Section 18
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of thzs Sectlon 20
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21, Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substances defined as'toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substarices. gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents materials containing asbestos or formaldehyde, and radiocactive materials; (b)
“Environmental Law meam federal laws and laws of the jurisdiction where the Property is located that
relate o health; safety or- enwronmental protection; (¢) “Environmental Cleanup” includes any response
action, remedial “action,” ‘or removal action, as defined in Envirommental Law; and (d) an “Environmental
Condition™ means a condluon that can cause, contribute to, or otherwise trigger an Environmental Clearup.

Borrower shall not'cause or permit the presence, use, disposal, storage, or release of any Hazardous
Subsiances, or threatetl 1o release aity Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else’1o do anythmg affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Enwronmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, create__s a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recdgniz‘écl 10 be appropriate to normal residential uses and to maintenance of
the Property (including, but not hmlted to, hazardous substances in consumer products}.

Borrower shall promptly ghve Lender writtén notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental-or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmiental ‘Law of which Borrower has actual knowledge, (b} any
Environmental Condition, including but not Hmited-to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified by
any governmental or regulatory authority, of any ‘private party, that any removal or other remediation of any
Hazardous Substance affecting the Property ‘i3 necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Emlronmentai Law. Nothmg herein shail create any obligation on
Lender for an Environmental Cleanup. s

NON-UNIFORM COVENANTS. Barrower and Lender ﬁn‘ther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall g]ve notice to Bormwer prior te acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prier to
acceleration under Section 18 unless Applicable Law. prmﬂdes otlierwise), The notice shall specifv:
(a) the defaunit; (b} the action required to cure the default; (¢) a-date, not less than 30 days from the
date the notice is given to Borrower, by which the default niust be cured, and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the surns secured
by this Security Instrument and sale of the Property at public'auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be mr.lug_ied in thet_notlce by Applicable
Law, If the default is not cured en or before the date specified in the notice, Lender at is option, may
require immediate payment in full of all sums secured by this Security. Instrument without further
demand and may invoke the power of sale andfor any other remedics permitted b'r Applicable Law.,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title e\_{_id'e;'ice.

If Lender invokes the power of sale, Lender shall give written notice to Truste¢ of the gccurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law’ and. after
publication of the notice of sale, Trustee, without demsnd on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms deslgnated in the notlce
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of sale in one or mure parcels and in any order Trustee determines. Trustee may postpone sale of the
Property” for a: perlod or periods permitted by Applicable Law by public announcemnent at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shell‘_;de_liif-er to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied, The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
fellowing order: (a) to“all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entltled to 1t or. to the clerk of the superior court of the county in which the sale
took place.

23. Reconveyanee Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Seeuritﬁ_r Instrushent to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally-entitled to-it,“Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconvéyance.

24. Substitute Trustee. In-accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee appomted hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed Lo a]l the title, power and duties conferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The property 18 not used pnnc1pally for agricultural purposes.

26. Attorneys’ Fees. Lender shall-be: entltlecl te Tecover its reasonable attomeys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument, The term “atterneys’ fees,”
whenever used in this Security Instrument, shall-include without limitation attorneys” fees incurred by Lender
in any bankruptcy proceeding or on appeal, .
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" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT,:OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNTNG BELOW Borrower accepts and agrees to the terms and covenants contained in pages 1
through 16 of thls Secunty Instrument and in any Rider ex ;t‘eiig Borrower and recorded with it

X b (Seal) L LkF . {_/ﬂié (Seal)
Brandon M Schel At -Borrower /‘;ma Holcomb -Borrower
L el L
(Seal) (Seal)
-Borrower -Bomower
- (Seal) (Seal)
= _Born)wer -Borrowcr
Witness: Witriess: %
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State of W__as hl nﬁ-tpn
County of %mcj )
On this day _pefégﬁa'l-lir';appeared before me Brandon M. Schei, Lisa Holcomb
» 10 me known to be the individual(s)
they)

thin and foregoing instrument, and acknowledged that he (she
urposes thergin

) free and voluntary act and deed, for the uses and
day of /w \ ' : /;200 Sﬁ/

described in and who exeéule’d !

signed the same as his (her .o their)
mentioned. R
mﬂmﬂoﬁmﬁmmﬂmm&fﬁﬁ/

Given under my h

el ).

-,

( %a@

/
\\@i\@hd | -
N \,EY _:_._-,"u” ‘ ( /

-Notary Public m:&ww of Washington residing at

S
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z Yoot b T e : e
%%'% T P82z - Iy fae S
7 s, A Pt A My commission expires: fc/ Y 7S
% dc-)':,,?a NE s i~
/’IJ 7 M 0(‘ =
'y, STATE &

)
" LITTERREANN

WASHINGTON—Singlo Family-—Funnie Mae/Freddie Mac UNIFORM INSTRUMENT

MERS
ITEM 2708115 {0608)

528-137399

© Form 30481/01.
' Gréatlois™ .
[FPage 16.0f 16}~

- 437399

-

8/7/2008 Page



PL ANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 4th day of
August 2008 . 7 - , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Peed. of Tru.st or Secunt) Deed (the “Security Instrument™) of the same date, given by the
undersigned (the’ “Borrower“) to secure Bomrower's Note to Golf Savings Bank, a Washington Stock
Savings Bank :

(the “Lender™) of Lhe same daLe dnd tovering the Property described in the Security Instrument and located at:
SR . 7441 Skagit View Drive
Concrete, WA 98237

[Property Address)

The Property includes, but is nol;__..lii}'l__,it"égl to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

(the “Declaration”}. The Property is a pdrt 01 & planned unit development known as
Wllderness Village

[1\ amc ofPlﬂnm:d Unit Development)

(the “PUD™). The Property also includes Borrd'wer s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest. g
PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: :
A. PUD Obligations, Borrower shall perform all of, Borrower’s obligations under the PUD’s
Consmuent Documents. The “Constituent Docunients™ ar¢ the (i) Declaration; (i) articles of
incorperation, trust instrument or any equivatent document which-creates the Owners Association;
and (iil) any by-laws or other rules or regulations of the Owners ‘Association. Borrower shall
promptly pay, when due, all dues and assessments 1mposed purquant to the Constituent
Documents.
B. Property Insurance, So¢ long as the Owners Assnmahon mdlntamq with a generally
accepted insurance carrier, a “master” or “blanket” policy msunng the “Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, earthiuakes and floods,
for which Lender requires insurance, then: (i) Lender waives the provision inSection 3 for the
Periodic Payment to Lender of the yearly premium installments for propert} insurance on the
Property; and (11) Borrower’s obligation under Section 5 to maintain property. ihsurance coverage
on the Property is deemed satisfied to the extent that the required coverage is prowded by the
Owners Association policy.
What Lender requires as a condition of this waiver can change during the term Of the’ lodn
Borrower shall give Lender prompt notice of any lapse in required pmperty&lmurance
coverage provided by the master or blanket policy. a
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. In the event of a distribution of property insurance proceeds in lieu of restoration or repair
followmg ‘a loss'to the Property, or to common areas and facilities of the PUD, any proceeds
payable 1o Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to‘the sums:secured by the Security Instrument, whether or not then due, with the excess,
if any, paid to Barrowcr

C. Public Llab]llt} Insurance. Borrower shall take such actions as may be reasonable to
insure that the Ovmers Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D, Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payahie 73] Borrower in connection with any condemnation or other taking of all or
any part of the Property ot thé common areas and facilities of the PUD, or for any conveyance in
lieu of condemnation, jare hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender 1o the sums secured by the Security Instrument as provided in Section 11.

E. Lender's Prior. Consent: Borrower shall not, excepl after notice to Lender and with
Lender’s prior written ‘consent, ¢ithier partition or subdivide the Property or consent to: (i) the
abandonment or termination-of the PUD, except for abandonment or termination required by law
in the case of substantial‘destruction b&‘ﬂre or other casualty or in the case of a taking by
condemnation or eminent domiain; (i) any amendment to any provision of the “Constituent
Documents” if the provision is-for. t.he express benefit of Lender; (iii) termination of professional
management and assumption of self- mmagement of the Owners Association; or (iv) any action
which would have the effect of rendermg the pubhc liability insurance coverage maintained by the
Owners Association unacceplable 1o Eendér. -

F. Remedies. If Borrower does:fot-pay PUD dues and assessments when due, then Lender
may pay them, Any amounts disbwsed:by. Lender under this paragraph F shall become additional
debt of Borrower secured by the Security. Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice ﬁ‘om Lend er to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and” agrees to the terms and covenants contained in pages

, AN
Brandon M. Schei Y
(Seal) i (Seal)
-Borrewer P -Borrower
(Seal) e e (Seal)
-Borrower Fni © & & -Bomower
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ONE TIME CLOSE CONSTRUCTION LOAN RIDER TO DEED OF TRUST AND
SECURITY AGREEMENT

The maximum: principal amount to be advanced pursuant to the Promissory Note secured by this
Deed of Trist'is One Hundred Ninety Thousand Five Hundred.

The’ matunty date of the Promissory Note secured by this Deed of Trust, exclusive of any right or
option to renew or extend such maturity date is September 1, 2039,

The maxiifum pnnmpal amount to be advanced pursuant to the credit agreement secured by this
line of credit mstrument may be exceeded by advances to complete construction pursuant to
OR §6. 155(2)(c) '

Loan Number: 137399

THIS ONE TIME CLOSE CONSTRUCTION LOAN RIDER TO DEED OF TRUST
AND SECURITY AGREEMENT: (this “Rider”) is made this 4th day of August, 2008 , and is
incorporated into and shall be deemed to amend and supplement that certain Deed of Trust (the
“Deed of Trust”) of the same date given by Brandon M. Schei, A Single Person and Lisa
Holcomb, A Single Person,. whose address is Lot 92 Skagit View Drive, Concrete WA
98237, to secure Borrower’s obhgatlons under that certain Note and One Time Close
Construction Rider to Note (collectively, the “Note””) having a maturity date of September 1,
2039 in favor of Golf Savings Bank~, a Washington State chartered stock savings bank (the
“Lender”) whose address is 1615 Buck Way, Suite B, Mount Vernon WA 98273, and
encumbering the real property and "'i‘mf)rovements located at: 7441 Skagit View Drive,
Concrete WA 98237 and legally descrlbed 1n the Deed of Trust as follows or in the attached
Exhibit A (the “Property”): é .

LOT 92, "PLAT OF VALLEYS WEST-‘WILDERNESS VILLAGE DIV. NO. 3", AS PER
PLAT RECORDED IN VOLUME 15 OF PLATS, PAGE 116, RECORDS OF SKAGIT
COUNTY, WASHINGTON,

Additional Covenants

In addition to the covenants and agreements made m the Deed of Trust , Borrower and
Lender further covenant and agree as follows: ' e

A Incorporation of One Time Close Constrﬁetion Loan Agreement

Lender and Bomrower entered into a One Time Close Construction Loan
Agreement of even date herewith (the “Loan Agreement”), which'is hereby incorporated
herein by reference. Any default under the terms of the Loan Agreement shall be default
under the terns of the Security Instrument, which default entitles the Lender to accelerate
the maturity of the Note and to exercise all available remedies. All capitalized terms not
otherwise defined herein shall have the meaning defined in the Loa:n Agreement and
Loan Documents. . '

B. Construction Mortgage

The Deed of Trust is intended to be a “construction mortgage er constructlon
deed of trust” entitled to the priority for future advances as provideéd by appheable law
{(which priority is intended to relate back to the original priority date of the Security
Interest), and secures a loan for the cost of construction of certain improvements on ‘the
Property. It is understood and agreed that the funds to be advanced under the Note are to
be used in the construction of certain improvements on the Property in aCCOrdance w1th'
the Loan Agreement and other Loan Documents,

OTC Construction Loan Rider to DOT (05/08)Rev 6/08
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* C Future Advances

7 The Deed of Trust is given wholly or partly to secure Borrower’s current and
A future obligations incurred under the Note and the Loan Documents. The face amount of
obligéitions evidenced by the Note and secured by the Security Instrument is One
- Hundred Ninety Thousand Five Hundred and no/100 Dollars ($190,500.00).
& "'Nomnthstandlng the foregoing, the maximum amount secured by the Deed of Trust may
“'bé increased by such additional amounts as may be advanced by Lender pursuant to the
Deed of Trust. and other Loan Documents, and all such additional amounts, including
without ‘limitation amounts advanced under Section G of this Rider below, shall be
deemed necessary. expenditures for the protection of the security in accordance with and
to the extent allowed by applicable law with priority of each such advance relating back
to the onglnal pnonty date of the Deed of Trust. Future advances evidenced by the Note
shall be made as provided in the Loan Agreement and other Loan Documents. Borrower
does not require;, and does hereby expressly waive, any necessity for written notice of,
notation or evidence of gach future advance under the Note or other Loan Documents,

D. Security Agieemeni

Without hmltmg any of the provisions of the Deed of Trust, Borrower, as Debtor
(and being referred to in this paragraph as "Debtor”, whether one or more), expressly
GRANTS unto Lender, as Secured Party, (and being referred to in this paragraph as
“Secured Party,” whether-one .of more), a security interest in the following described
property , whether nor or hearafter existing, and all proceeds and profits therefrom,
(collectively, “Collateral™) to the full .extent that such properties may be subject to the
Uniform Commercial Code (t]je-“U____CC_’.’)’ of the jurisdiction where the Property is located:

(D To the extent owned by Debtor and/or Debtor’s successors and assigns,
whether acquired with the proceeds of the loan secured by the Deed of Trust or
otherwise, all fixtures, goods, furnishings, equipment, inventory, accessions, building
material, machinery, and personal property now. or hereafter located in, on, or used or
intended to be used in connection with the Property, including without limitation: doors
and partitions; window and floor coverings; apparatus, material, or equipment for
supplying, holding, or distributing heating; cooling, electricity, gas, water, air, and
household appliances; bathroom and kitchen ﬁxtures _cabinetry; and landscaping
(collectively, “Fixtures and Personal Property™); - :

(2)  All proceeds on sums payable in heu of or'as compensatlon for the loss of
or damage to the Property and Fixtures and Personal Property,and all rights in and to all
present and future fire and hazard insurance policies and commerc1al tort claims;

(3)  All proceeds of any award or claim for damages du’ect or consequential,
in connection with any condemnation or other taking, in whole or 1n part of the Property,
or for conveyance in lieu thereof, :

(4} All of Debtor’s interest and rights, as lessor, in and to all leases now or
hereafter affecting the Property, and all rental income payable thereunder or otherw1se

5) All bonds dep051ts letters of credit and letter of etedlt r1ghts and any

co-maker, and any other sums at any time credited by or due from Secmed Party to
Debtor or any guarantor, co-maker, or surety of Debtor, and held by Secured Party

(6) Any replacements, additions, or betterments to, proceeds of or preﬁts 5
from the Collateral, the sale or distribution of which is not authorized hereby '

i
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(7)  All permits, plans, specificattons, and contracts pertaining to the
_construction of improvements to the Property.

In this regard, Debtor and Secured Party further covenant and agree as follows:

. L, In addition to any other remedies granted in the Deed of Trust to Secured
;" Party or Trustee, Secured Party, may, in event of default, proceed under the UCC as to all
 + or any part of the Collateral, and shall have and may exercise with respect to the

. “Collateral all of the rights, remedies, and powers of a secured party under the UCC,
“inclading without limitation the right and power to sell at public or private sale or sales or
otherwise dlspose of, lease, or utilize the Collateral, or any part or parts thereof, in any
manner authorized or permitted under the UCC after default by a Debtor, and to apply the
proceeds thereof first toward payment of any costs, expenses, reasonable atiorneys’ fees,
and legal €xpenses: thereby incurred by Secured Party and thereafter toward payment of
mdebtedness described in the Security Instrument in such order or manner as Secured
Party may elect

b. Among the rights of Secured Party in the event of default and without
limitation, Secured Party” shall have the right to take possession of the Collateral and to
enter upon any premises upon which the Collateral may be situated for such purpose
without being deemed guilty:-of trespass and without liability for damages thereby
occasioned and to take any action deemed necessary, appropriate, or desirable by Secured
Party, at its option and in its'sole discretion, to repair, refurbish, or otherwise prepare the
Collateral for sale, lease, 6% other:-liée or disposition as herein authorized.

C. To the extent permltted by law, Debtor expressly waives any notice of sale
or other disposition of the Collateral and any other rights or remedies of a debtor or
formalities prescribed by law 1elative to sale or disposition of the Collateral or exercise of
any other right or remedy of Secured Party existing after default herennder; and to the
extent any such notice is required. .and cannot be waived, Debtor agrees that if such is
mailed, postage prepaid, to Debtor-at the address shown herein at least ten (10) days
before the time of the sale or dispesition, such notice shall be deemed reasonable and
shall fully satisfy any requirement for giving 0f sich notice.

d. After defanlt, Secured Party is expressly granted the right, at its option, to
transfer, at any time to itself or to its nominee, the-Collateral (or any part thereof) and to
receive the monies, income, proceeds, or bénefits attributable or accruing thereto and to
hold the same as security for amounts owing on any ‘of the indebtedness, or to apply it to
the principal and interest or other amounts owing on any of the indebtedness, whether or
not then due, in such manner as Secured Party ‘may elect: All rights to marshalling of
assets of Debtor, including any such right with’ respect to the Collateral are hereby
waived. :

e All recitals in any instrument of assignment or. ‘any other instrument
executed by Secured Party or by Trustee incident to sale, transfer, assignment, lease, or
other disposition or utilization of the Collateral (or any ‘part-thereof), shall serve to
establish full legal authority and propriety of the sale or othér action:and any fact,
condition, or thing incident thereto, and all prerequisites of such, sale-or other action and
of any fact, condition, or thing incident thereto shall be concluswely presurned to have
been performed or to have occurred. S

£ Secured Party may require Debtor to assemble the Collateral ‘and make it
available to Secured Party at a place to be designated by Secured Party that is tedsonably
convenient to both parties. All expenses of retaking, holding, preparing for saIe lease; or
other use or disposition, selling, leasing, or otherwise using or disposing of the Collatéral,
including all reasonable attorneys’ fees, legal expenses, and costs, shall be: added to the'
indebtedness secured by the Security Instrument and Debtor shall be liable therefore ‘

g Certain of the Collateral is or will become “fixtures” (as that=-- temns
defined in the UCC) on the Property, and the Deed of Trust upen being recorded in"the: .~
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7 recording office of the County in which the Property is located shall operate also as a
_financing statement upon such of the Collateral that is or may become fixtures.

HEEAy h. A copy of the Deed of Trust, together with this Rider, which is signed by
- .~ Debtor, may also serve as a financing statement under the UCC between Debtor and
s S"ec‘ured Party, whose addresses are set forth in the Deed of Trust.

] E So long as any amount remains unpaid on any indebtedness secured by the

"'Seeurlty Instrument Debior shall not execute and there shall not be filed in any public

“office any financing statement or statements affecting the Collateral other than financing
statemments in favor of Secured Party hereunder, unless the prior written specific consent
and approval of Secured Party shall have first been obtained.

i Secured Party is authorized to file in appropriate jurisdictions financing
statement(s) srgned only by Secured Party covering the Collateral and, at the request of
Secured Party; Debtor shall join Secured Party in executing one or more financing
statements pursuant-to the UCC (in form satisfactory to Secured Party) and shall pay the
cost of filingor- recordmg any financing statement (including where the Deed of Trust
serves as a financing statement). Any reproductions of this Rider may be filed by
Secured Party and shall be: sufﬁcrent as a financing statement.

k. Debtor ﬁthher warrants and represents to Secured Party that, except for
the security interest granted ‘hereby in the Collateral, Debtor is the sole owner of the
Property and sole owner and holder of the Collateral, free of any adverse claim, security
interest, or encumbrance a.nd Debtor agrees to defend the Collateral against all claims
and demands of any person at‘any fime claiming the same or any interest therein. Debtor
further warrants and represents that Debtor has not heretofore signed, or consented to be
filed, any financing statements.in connection with any or all of the Collateral and that
there are no financing statements now on file in any public office.

E. Insurance

Until the Rollover Date (as deﬁned n the One Time Close Construction Rider to
Note), Borrower agrees to cause the Contractor tomaintain general liability insurance
coverage In a minimum sum of five hundred thousand dollars ($500,000.00), general
contractors/builders risk-course of constryction coverage with a full replacement cost
endorsement, worker’s compensation insurance’ wrth fuﬂ _coverage as required by law,
and such other insurance coverage as Lender may require, “All such coverage shall (i} be
issued by an insurance company with a minimum Best’s rating of A-:VII, (ii) name
Lender as an additional insured (with respect to habrhty policies) and as loss payee {with
respect to any property and builders risk pohmes), and-{(iiiy ‘such coverage may not be
cancelled without the insuring company providing Lender with thirty (30) days prior
written notice of cancellation. Botrower shall provrde Lender: with a certificate of
insurance with respect to each of the required coverages on or before the initial advance
under the Note.

F. Loan Sale

At Lender’s election in its sole discretion, this rider shall be null and vmd at the
time the Loan is sold in whole or in part.

G. Additional Advances For Completion_of Project In Event of Defaul

In addition to any and all other rights and remedies available to Lender under the
Deed of Trust and other Loan Documents, in the event Borrower defaulis jn~ any -of its
obligations under the Note, Loan Agreement, Deed of Trust or any other of the *Ldan
Documents defaults, Lender shall have the right , in person, by agent or receiver, to take .
exclusive possession of the Project, and, either in its own name or in the name of and for
the account of Borrower, to complete the construction of the Project (whether or-not *
theretofore commenced by Borrower); and in furtherance thereof, Lender shall have'the . .
right without limitation to utilize (i) any materials purchased by Borrower or Contractor
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whether or not located on the Property, (ii) any undisbursed funds from the Loan and any
¢ escrowed fund or other funds of Borrower or Contractor in connection with this
-~ Agreement, (iil) any eqmpment of Contractor which may be located on the Property, and
¢ .~ _#(iv) any other material, services or facilities of Contractor in connection with the Project.
" ~'Lender may in its soie discretion (A) make such additions, changes and corrections in the
Plans and Specifications and the Budget as it shall deem necessary or advisable, (B)
P employ any contractors, subcontractors agents, architects and inspectors as Lender may
% elect, (C) pay, settle or compromise any and all existing bills and claims in connection
. with the Project and shall be authorized to execute (either in its name or in the name of
the Borrower) all apphcatlons and certificates which may be necessary or advisable (in
the opmion of Lender) in connection with the completion of the construction of the
Project, (D) prosecute and defend all actions or proceedings in connection with the
Project and.take such action and require such performance as Lender deems necessary,
and (E) . fiirther. do. any and every act which Borrower might do in its own behalf in order
to complete the Project. All sums paid by Lender under this subsection shall be deemed
to be advances of-principal under the Note (and regardless of whether such advances
exceed the stated face amount of the Note), shall be secured by the Deed of Trust, and
shall bear interest af the lésser of eighteen percent (18%) per annum or the highest rate
permitted by apphcable law, and shall be due and payable on demand. After the
improvements on the Property have been completed by Lender under this subsection,
Borrower will, at the request.of Lender, execute such warranty deed and other documents
as may be necessary-to-"s‘;?]]- and convey same upon such terms and for such consideration
as Lender shall from timie.to time designate; all proceeds from any of said sales shall be
paid directly to Lender for apphcatlon first to interest and then to principal on the Note
and other sums which may be:due under the Note, this Agreement and the Deed of Trust,
with any balance remaining ‘after-all indebtedness under the Note, Security Instrument
and this Agreement have been’ pa1d in“full delivered to Borrower and Contractor as their
respective interest may appear.: It is understood and expressly agreed that any action, or
failure to act, by Lender under-the provisions of this subsection shall not result n any
liability by Lender to any coniractor, subcontractor, or creditor of Borrower or Contractor
or to Borrower, Contractor or to anythird party; regardless of any fault or negligence of
Lender. In the event any claim by Lender. hereunder is referred to any attorney for
collection, Lender shall be entitled to recover.its reasonable attorney’s fees. All rights if
Lender under this subsection are in add1t10n to 1ts rlghts under the Note, Deed of Trust
and other Loan Documents. L :

H. Miscellangous

If any term or provision of this Rider shall be in conflict with any term or
provision of the Deed of Trust, the term or provision of this Rider shall control.  Except
as amended or supplemented hereby, the termg and.piGvisions of the Security
Instrument shall remain unchanged and shall continue in-full force and effect. This Rider
shall be a part of the Deed of Trust and is hereby fully inco'rporatédétherein.

By signing below, Borrower accepts and agrees to the terms and cov enants contained in
this One Time Close Construction Loan Rider to Deed of Trust and’ Secunty Agreemcnt

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

UNDER IDAHO LAW, A PROMISE OR COMMITMENT TO LEND'"MONE'Y OR TO
GRANT OR EXTEND CREDIT IN AN ORIGINAL PRINCIPAL AMOUNT OF FIFTY
THOUSAND DOLLARS ($50,000.00) OR MORE, MADE BY A PERSON ‘OR ENTITY
ENGAGED IN THE BUSINESS OF LENDING MONEY OR EXTENDING. CREDIT

MUST BE IN WRITING AND SUBSCRIBED BY THE PARTY CHARGED TO BE'

ENFORCEABLE.

UNDER MONTANA LAW, A PROMISE OR COMMITMENT TQ LEND MON‘-EY-"_C‘)R--;:_;J
EXTEND CREDIT, TO ALTER, AMEND, RENEW, EXTEND OR OTHERWISE .

OTC Construction Loan Rider 1o DOT (G5/08)Rev 6/08
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" MODIFY AN EXISTING PROMISE, COMMITMENT, OR AGREEMENT TO LEND
~" MONEY OR EXTEND CREDIT, OR TO MAKE A FINANCIAL ACCOMMODATION

“ FOR-A-LOAN IN EXCESS OF ONE HUNDRED THOUSAND DOLLARS ($100,000.00)
:.:EXTENDED PRIMARILY FOR COMMERCIAL OR BUSINESS PURPOSES MUST BE
IN WR.ITIN_G AND SIGNED BY A REGULATED LENDER TO BE ENFORCEABLE.

UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS
MADE BY LENDERS CONCERNING LOANS AND OTHER CREDIT EXTENSIONS
WHICH ARE 'NOT FOR PERSONAL, FAMILY OR HOUSEHOLD PURPOSES OR
SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE IN WRITING,
E‘(PRESS CONSIDERATION AND BE SIGNED BY LENDER TO BE ENFORCEABLE.

BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
TRANSFERRING FEE TITLE SHOULD INQUIRE ABOUT THE PERSON’S RIGHTS,
IF ANY, UNDER CHAPTER 1, OREGON LAWS 2005 (BALLOT MEASURE 37 [2004].
THIS INSTRUMENT DOES NOT ALLOW USE OF THE PROPERTY DESCRIBED IN
THIS INSTRUMENT IN*VIOLATION OF APPLICABLE LAND USE LAWS AND
REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE
PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH
THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST
FARMING OR FOREST PRACTICES AS DEFINED ON ORS 30.930 AND TO
INQUIRE ABOUT THE RIGHTS OF NEXGHBORING PROPERTY OWNERS, IF ANY,
UNDER CHAPTER 1, OREGON LAWS 2005 (BALLOT MEASURE 37 [2004).

WARNING: UNLESS YOU PROVIDE US WITH EVIDENCE OF THE INSURANCE
COVERAGE AS REQUIRED BY OUR CONTRACT OR LOAN AGREEMENT, WE
MAY PURCHASE INSURANCE AT YOUR EXPENSE TO PROTECT OUR INTEREST.
THIS INSURANCE MAY, BUT NEED NOT, ALSO PROTECT YOUR INTEREST. IF
THE COLLATERAL BECOMES DAMAGED, THE COVERAGE WE PURCHASE
MAY NOT PAY ANY CLAIM YOU MAKE OR ANY CLAIM MADE AGAINST YOU.
YOU MAY LATER CANCEL THIS COVERAGE BY PROVIDING EVIDENCE THAT
YOU HAVE OBTAINED PROPERTY COVERAGE ELSEWHERE

YOU ARE RESPONSIBLE FOR THE COST OF ANY lNSURANCE PURCHASED BY
US. THE COST OF THIS INSURANCE MAY BE ADPED TO YOUR CONTRACT OR
LOAN BALANCE. IF THE COST IS ADDED TO YOUR CONTRACT OR LOAN
BALANCE, THE INTEREST RATE ON THE UNDERLYING CONTRACT OR LOAN
WILL APPLY TO THIS ADDED AMOUNT. THE EFFECTIVE DATE OF COVERAGE
MAY BE THE DATE YOUR PRIOR COVERAGE LAPSED OR THE DATE YOU
FAILED TO PROVIDE PROOF OF COVERAGE, o -

THE COVERAGE WE PURCHASE MAY BE CONSIDERABLY MORE EXPENSIVE
THAN INSURANCE YOU CAN OBTAIN ON YOUR OWN-AND MAY NOT SATISFY
ANY NEED FOR PROPERTY DAMAGE COVERAGE OR ANY MANDATORY
LIABILITY INSURANCE REQUIREMENTS IMPOSED BY APPLICABLE LAW.

(Each reference to “you” and “your” shall refer to Grantor and each reference to “us” and
“we” shall refer to Beneficiary.)

Brandon M. chel A Smgle Person and Lisa Holcomb, A Single Perstm TSR
(Prmted)

“*--_.. Py
By:- Pr.S 3
;Bmped) _,m'w
BORROWER(S) ACKNOWLEDGMENT
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: } ss.
COUNTYOFJ&QX}EQ_)

(individual)

On.- this day personally appeared before me ﬁﬁmlcn i - )J’LQ&L + and

)r UA‘) L. H L}} \AD{‘\,\] , to me known to be the individuals described in and who

executed the within and foregoing mstrument and acknowledged that they signed the same as
their free and Voluntary act and deed, for the uses and puposes th(?:eln mentioned.

GIVEN under my hand and official seal this_ ('3 Jday of \JL’M 200%

by O %\W

fbefht Namo:_SBUNINE. 0. N\mw

. %,
Emialet . ,1; %
z Q §§ .!’ . g,.-sf-_-’; T2 Public in and for the Stat
ZUWEB 5 dgiZn 2 ; ﬁ \}
?'Z"'«‘g: ‘ !6.?’5: N \ MO, Tesiding at s
%1&"'-« 'y \"\ge'*:f_f -.: My comntssion expires: - } (}01/ t]
“"il; oﬁ' M O -:i;
N STAY " & (LLC form of acknowledgement)
M :
STATE OF: ?s;_u_:,L
COUNTYOF: )

On this the day of ~ * , 20, before me a Notary Public duly
authorized in and for the said County in the State aforesaid to take acknowledgments personally
known to me to be the

appeared ;
of L LLC, the limited liability

company described in the foregoing mstrumeut and acknouledged that as such member, manager
or officer, being authorized so to do, (s)he executed. the foregoing instrument on behalf of said

company by subscribing the name of such corporation by hiin"selﬂherself as such officer and caused
the corporate seal of said corporation to be affixed-thereto; as his free and voluntary act, and as the
free and voluntary act of said company, for the uses and purpos&c therem set forth.

Given under my hand and official seal this d,ay_;'of 20

Print Name: i
Notary Public in and for the State of
resu:lmg at

My commission exp1res
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