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DEED OF TRUST _
297 0t

- GUARDIAN NORTHWEST TITLE CO.
DATE: July 29, 2008

Reference # (if applicable): ]58:1'_3 e :'::';:' _ Additional on page
Grantor(s). w

... Windward Real Estate Setviﬁéfs:,"lncq_rporated

Grantee(s)
1. Pacific Continental Bank _
2. UPF incorporated, a Washington 'cprporation, Trustee

Legal Description: Tr 2, SP 89-79 and PTB NE 233474,
S B Additional on page

Assessor's Tax Parcel ID#: 340423-1—001-0006,:_ 3404231 -003-0004, 340423-0-007-0002,
340423-0-011-0006 R

MAXIMUM LIEN. The lien of this Deed of Trust ="'sl"a_alli-' '_r'l_bt':__exce.ed at any one tims
$2,250,000.00. T

THIS DEED OF TRUST is dated July 29, 2008, among Windward Real Estate Services,
Incorporated, who acguired title as Windward Real Estate Services, Inc., a Washington
Corporation, whose address is 7981 168th Ave. NE #118, Redmond, WA 98052 ("Grantor");
Pacific Continental Bank, whose mailing address is Washington Loan Operations,. 1100 Olive
Way, Suite 102, Seattle, WA 98101 (referred to below sometimes as "Lender™ and sometimes

- as "Beneficiary™); and UPF Incorporated, a Washington corporation, whose mailing-address is
910 West Boone Ave, Spokane, WA 99201 (referred to below as “Trustee”). .~ .
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CONVEYANGE -AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of éntry and possesslon and for the benefit of Lender as Bensficiary, all of Grantor's right, titte, and interest in and to
the following~ destribed real property, together with all existing or subsequently erected or affixed buildings,
improvements. and: fixtures: all easements, rights of way, and appurienances; all water, water rights and ditch rights
{including- stock in utilities with ditch or imgation rights); and all other rights, royatties, and profits retaﬁngto the real
property, inguding “without limitation all minerals, oll, gas, geothermal and simllar maters, the "Real Property™)

located in Skagit County, State of Washington:

See Exhibit A, which is attached to this Deed of Trust and made a part of this Deed of Trust
as if fully set forth herein.

The Real Property or'its é_ddréé__s__'is__ commonly known as 70 acre lot, Mt. Vernon, WA 98273.
The Real Property tax -identification number is 340423-1 -001-0006, 340423-1-003-0004,
340423-0-007-0002, 340423-0-011-0006.

CROSS-COLLATERALIZATION. In addiion to-the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantor to Lender, gr any ons or more of them, as well as all claims by Lender against Grantor
or any one or more of them, whether now existing or hereafter arlsing, whether related or unrelated fo the purposa of
the Note, whether voluntary or otherwisé, whetherdue or not due, direct or indirect, determined or undetermined,
absolute or contingent, hquidated ar- tnliquidated,. whether Grantor may be liable individually or jointly with others,
whether cbligated as guarantor, surety. accomimodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred by any statute of limitations, and whather the obligation to repay such amounts

may be or hereafter may become otherwise unenforceabls...”

FUTURE ADVANCES. In addition o the Note, this.Deed of Trust secures all future advances made by Lender 1o
Grantor whether or nof the advances are made pursiant to a commitment. Spacifically, without limitation, this Deed of
Trust secures, it addition to the amounts specified in the Wote, all future amounts Lender in its discretion may loan ta
Grantor, together with all interest theraon. Lo

Grantor hereby assigns as securily to Lender, atl of Srantor's right, fitle, and interest in and to ait leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lenday granis to
Grantor & license o collect the Renis and profits, which license may be: revoked at Lender's option and shall be
autamatically revoked upon acceleration of ell or part of the ndebtedness: ¢

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 1S GIVEN AND AGCEPTED ON THE FOLLOWING TERMS: .

PAYMENT AND PERFORMANCE. Except as otherwise provided in thié_Deed of. Tfuét, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shallstrictly and in a-timely manner perform all of
Grantor's obligations under the Nate, this Deed of Trust, and the Related Documents. y

POSSESSION AND MAINTENAMCE OF THE PROPERTY. Grantor agrees that Grantor's puésession and use of the
Property shall be governed by the following provisions: [ :

Possessian and Use. Untll the ocourrance of an Event of Default, Grantor-may- (1) ré_maln in possession and
control of the Property; (2} use, operate or manage the Property; and (3] colect the ‘Rents from the Property
{this privilege is a license from Lender to Grantor sutornatically revoked upon default). .The following provisions
relate to the use of the Properiy or to other fimitations on the Property. The Real Properly is not used principally
for agricuttural purposas. T

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promplly ‘parform all repairs,
replacements, and maintenance necessary to preserva ils value. B
Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {tY During the peried of

Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any persen on, under, about or from-the Property,

{2) Grantor has no knowledge of, or reason to believe that there has been, except as previously discioged to.and
acknowledged by Lender in writing, (s) any breach or violation of any Envionmental Laws,. (b any use, .
generation, manufacture, starage, treatment, disposat, release or threatened release of any Hazardous Substance -

on, under, about or fram the Property by any prior owners of occupants of the Propesty, or (c) ahy @ctual or
threatened Btigation or oaims of any kind by any person relating to such matters; and (3) Except as-previously

O
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 disciosed to’and acknowledged by Lender in writing, {a} neither Grantor nor any tenant, contractor, agent or other
. “authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
~._Sibstance on;under, about or from the Property; and (b) any such activity shali be conducdied in compliance with
all-@pplicable. federal, state, and local laws, regutations and ordinances, Including without lmitation all
Environmental, Laws. Grantor authorizes Lender snd ils agents to enter upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to detenmine compliance of the
Property with this section of the Deed of Trust. Any inspactions or tests made by Lender shall be for Lender's
purposes only ang-shall.not be construed to create any responsibility or liability on the part of Lender to Grantor ar
to any other person.’ The. represantations and warranties contained herein are based on Grantor's dus diligence in
investigating’ the Property for’ Hazardous Substances. Grantor hereby (1} releases and waives any future clalms
against Lender for mdemnity..or.confribution in the event Grantor bacomes liable for cleamup or other costs under
any such laws; and (2) agrees lo indemnify, defend, and hold harmless Lender against any and all claims, lesses,
kiabilities, damages, penatties, and expenses which Lender may diredtly or indirectly sustain or suffer resulting from
a breach of this seclion of the Deed-of Trust or as a consequence of any use, genermation, manufacture, storage,
disposal, release or threatsned feléass occurring prior 1o Grantor's ownership or interest in the Properly, whether
or not the same was or shatild have been known to Grantor. The provisions of this section of the Deed of Trust,
including the cbligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the llen of this Deed.of Trust and shatl not be affected by Lender's acquisition of any interest
in the Property, whether by fareclosure-or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property.or-any. portion of the Property. Without limiting the generality of the
foregolng, Grantor will not remove, or grant to-siny other party the right to remove, any timber, minerals (inciuding
ofl and gas), coal, clay, scoria, soil, gravel ‘or rocie products without Lender's prior written consent.

_Removal of Improvements. Grentor shall not demolish or remove any Improvernents from. the Real Property .
without Lender's prior written consent. As & condition to the removal of any improvements, Lender may redulre
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value.

Lander's Right tp Enter. Lender and Lenders agents and representatives may enter upan the Reai Property at all
remsonable Hmes to attend o Lender's interests.and to inspecl the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. .-

Compliance with Governmental Requlrements. Grantor: shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons of entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, withall laws, .ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the ‘use_or occupancy of the Property, including without
limitation, the Americans With Disabiliies Act. Grantor may contest.in good falth any such law, ardinance, or
reguiation and withhold compliance during any proceeding, including appropriate appeals, so lang as Grantor has
_natifisd Lender in writing prior to doing so end so long as, in Lénder's sole opinion, Lender's inferests in the
Property are not jeopardized. Lender may require Grantor to post adequate secuslty or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest. v A

Duty to Protect. Grantor agrees neither to abandon or leave unattand"e;_i_:'i'_ﬁze Progerty.- Grantor shall do all ather
acts, in addition to those acts set forth above in this sectlan, which from the charactsrand use of the Property are
reasonably necessary to protect and preserve the Property. : W

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for.in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of ail or any part of the Real Property, or any interést i the Resl Property. A
nsale or transfer” means the convevance of Real Property or any right, title or interest in the Real Property; whether
jegal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installinerd sale contracl,
land contract, contract for deed, leasehold [nterest with a term greater than three (3) years, leass<option gontract, or by
sale, assignment, of transfer of any beneficiat interest in or to ay land trust holding title to the. Real Property, or by any
other method of conveyance of an intergst in the Real Property. If any Grantor is a corporation, parinership or limited
liability company, transfer also includes any change in ownership of more than twenty-fiva percent (25%) of the voting
stack, parinership interests or limited liabliity company interests, as the case may be, of such Grantor. -Howaver, this
option shall not be exercised by Lender if such exercise Is prohibited by federal law or by Washingtorytaw,.-~ -7 -7

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Payment. Grantor shall pay when due {and in all events prior to delinquency) ail taxes, spactal taxes, agsessments, L

charges (including water and sewer), fines and imposltions lavied against or on account of the Property, and shalk
pay when due ali daims for work done on or for services rendered or material furnished to the Property.. Grantor -

- I
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. shall m_ai}\téin the Property free of akk tiens having priority over or equal to the interest of Lender under this Deed of
- “Trusts ‘except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred lo
- below,-and. except as otherwise provided in this Deed of Trust.

Right to Contest.” Grantor may withhold payment of any tax, assessmant, or claim in connection with a good taith
dispute.over the obligation to pay, so long as Lender's interast in the Property is not jeopardized. If a lien arises or
is filed as a result of rienpayment, Grantor shall within fifteen {15) days after the fien arises or, if a lien is filed,
“within fiftesn (15)-days after Grantor has notice of the filing, secure the discharge of the lien, or if reguested by
Lender, deposit-with: Lerider cash or a sufficlent corporate surety bond or cther security satisfactory to Lender in an
. amount sufficient to discharge the llen plus any costs and attorneys’ fees, or other charges that cotld accrue as a
resull of a foreclosure ;or sale-under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obilgee under any surety bond furnished in the contest proceedings.
Evidence of Payment. .Grantor shall upon dermand furnish to Lender satisfactory evidence of payment of the taxes
ar assessmanis and shali-authérize the appropriate govermmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.
Notice of Construction. Grantor shall-notify Lender at teast fifteen (15) days before any work Is commenced, any
services are furnished, or any materals are-supplied to the Property, if any mechanic's lien, materalmen's flen, or
other fien cauld be essertad 6n” account of the work, services, of materials and the cost exceeds $10,000.00.
Grantor will upon request of Lender fumish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE, The, follawing: prpﬁslons relating to insuring the Properly are a part of this Dead of
Trust. s

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance With standard extended "~
coverage endorsements on a fair value basis for the full insurable value covering all improvements on the Real
Property in an amount sufficient to avold “application of any coinsurance clause, and with a standard martgagee
dause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Frustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor, shall maintaln such other insurance, including but not limited to
hezard, business interruption, and boller insurance, as Lender may reasonably require. Falicles shall be written In
form, amounts, coverages and basis reasonably acceptable to-Lender and issued by a company or companies
ressonably acceptable to Lender. Grantor, upon request of Lender,: wilt dsliver to Lender from time to time the
policies or ceriificates of insurance in form satisfactory to-Lender, Including stipulations that coverages wilt nat be
cancelfed or diminished without at least ten (10) days prior writter notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in faver of Lender wilf not be impaired in any way by any act,
omission or default of Grantor ot any other person. Should the Real Property be located In an area designated by
the Director of the Federal Emergency Maragement Agency as a spocial flopd hazard area, Grantor agrees fo
obtain and maintain Federal Flood insurance, if available, within 45 ‘days afier nolice Is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior ens
on the property securing the ioan, up to the maximum palicy limits set undef the National Fload Insurance Program,
or as otharwise required by Lender, and to maintaln such insurance for the term.of the loan.

Agpplication of Proceeds. Grantor shall promptly notify Lender of any logs or damage to the Property if the
estimated cost of repair or replacement exceeds $10,000.00. Lender may make proof of loss if Grantor falls to do
so within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
clection, receive and retain the proceeds of any insurance and apply the. proceeds o the reduction of the
indebtednass, payment of any lien affacting the Property, or the restoration and repair. of the Property. If Lender
elects to apply the proceeds to restoration and repalr, Grantor shall repalr or replage thé damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proaf of such expendliure, pay
or reimburse Grantor from the proceeds for the reaschable cost of repair or restoration. if Granhiorts not in default
under this Desd of Trust. Any proceeds which have not been disbursed within 180 days after thelr receipt and
which Lender has not committed to the repair or restoration of the Property shall be used-first to”pay any amount
awing to Lender under this Deed of Trust, then to pay accrued Interest, and the remalnder, if any, shall be appiled
te the principal balance of the Indebtedness. K Lender holds any proceeds after payment in full ‘of .the
Indebtedness, such praceads shall be paid without interest to Grantor as Grantor's interests may-appear. -~ -~

Gompliance with Existing Indebtedness. During the period in which any Existing Indebtedness describad.below-is-

in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing -
Indebtedness shall constifute compliance with the insurance provisions under this Deed of Trust o the extent™. "
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement.” i any
proceeds from the insurance become paysble on loss, the provislons in this Deed of Teust for division of proceeds.
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness. - .

O
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. Grantor’s Report oh Insurance. Upon request of Lender, however not more than once a year, Grantor shall fumish
. "4o Lender.a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
*._Inshred;” (31 the armount of the policy: (4) the property insured, the then current replacement value of such
property,-and-the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upen
request of L.ender; have an independent appralser satisfaciory to Lerder determing the cash value replacement cost

of the Property.

LENDER'S EXPENDITURES, If any action or proceeding is commenced that would materially affect Lender's interest in
the Property or i Grahtor fails to comply with any provislon of this Deed of Trust or any Realated Documests, including
but not fimited to-Grantor's faiture to comply with any obligation to maintaln Existing Indebledness in good standing as
required below, or-to discharge of pay when due any amounts Grantor is reguired to discharge or pay under this Deed
of Trust or any Related Dotuments, Lender on Grantor's behalf may (but shalf not be obligated to) take any action that
Lender decms appropriate,.induding but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other- claims, .at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. Al such expenditures incurred or paid by { ender for such purposes will then
hear inlerest at the rate charged-under the Note from the date incurred or pald by Lender to the dale of repayment by
Grantor. Al such expenses will become a part of the Indebtedness and, at Lendet’s option, will (A) be payable on
demand; (B) be added to the balance of the-Note and he apportivned among and be payabie with any instaliment
payments to become due during either (1).-the.term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as & balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedias to
which Lender may be entitled upon Default. ..~

WARRANTY; DEFENSE OF TITLE, The following provisions relating ko ownership of the Froperty are a part of his Deed
of Trust: w

Title. Grantor warrants that: (a) Grantor‘holds good and marketable title of record to the -Properly in fee simple, -
free and clear of all liens and encumbrarices other than those set forth in the Real Property description or in the

Existing Indebtedress section below or in any-title-insurance policy, title report, ar finai title apinion issued in favor

of, and accepied by, Lendsr in connection with this Deed of Trust, and (b) Grantor has the fuil right, power, and

autharity to execute and deliver this Deed of Trust to Lender.

Defenss of Title. Subject to the exception in the paragraph abpvé, Grantor warrants and will forever defend the
titie to the Property against the lawiful claims of sl persons. Jri the event any aclion or proceeding is commenced

~ that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantar's expense. . Grantor may be the nominal party in such: proceeding, but Lender shall be entitied to
participate in the proceeding and to be represented in“the proceading by counsel of Lender's own choica, and
Grantor will deliver, or cause to be delivered, to Lender such instriments as Lender may request from time to time
o permit such participation. i S

Compliance With Laws. Grantor wamants that the Property and _Gran'tuﬁr'é us:e' of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties; and agreements made by Grantor In
this Deed of Trust shall survive the execution and delivery of this Deed &f Trust, shalt-be centinuing in nature, and
shal remain In full force and effect until such time as Grantot’s Indebtedness shall be paid-in full.

B EXISTING INDEBTEDNESS. The following provisions concerning Existing indebtedm__;ss are a part of this Deed of Trust:

Existing Lien. The fien of this Deed of Trust securng the Indebtedness ‘may be secondary and Inferor to an
existing flen, Grantar exprassly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the instruments- avidenging such Indebtedness,

or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the halder of any maortgage, deed of trust, or
other security agreement which has priotity over this Deed of Trust by which ‘thiat agreement.is. modified,
amended, extended. or renewed without the prior written consent of Lender. Grantor, shalf nelther request not
accept any future advances under any such security agreement without the prior written consent-of Lander.

CONDEMNATION. The following provisions relating to condemnatian praceedings are a part of thas De_e_:d of Trust: *.

Proceedings. If any proceeding in condemnation Is filed, Grantor shall promptly notify Lender in_writing - and
Grantor shall promptly take such steps as may be necessary to defand the actlon and obtain the award. .-Grantor.

may be the nominal party in such procseding, but Lender shall be entitied to participate in the procaedingand 4o be .
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor-will deliver or. .

cause io be defivered to Lender such instruments and documentation as may be requested by Lender from-tire to
time to permit such participation. _ L

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings:or hy '

R
Skagit County Auditor

8/6/2008 Page §of 12 1:18PM

I




DEED OF TRUST
~ “Loan No:.15816 (Continued) Page 6

Lany pra_céeding ot purchase in liey of condemnatlon, Lender may at iis election require that all or any portion of the
- “net procesds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
“.procgeds of the award shall mean the award after payment of zll reasonable costs, expenses, and attormeys' fees

inciirred. by Tristes:or Lender In connection with the condemnation.

IMPOSITION.OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governfriental taxes, fees'and charges are a part of this Deed of Trust:

Current Taxes, Feés afid Charges. Upon request by Lender, Grantor shal! execute such docurments in addition to
fhis Deed of Trust and take whatever other action is requestsd by Lender to perfect and continue Lender’s lien on
the Real Préperty. “Grantor-shall reimburse Lender for all taxes, as dascribed below, together with all expenses
incumed in recarding: perfecting or continuing this Deed of Trust, including without limitation all taxes, feas,
documentary stamps, and other charges far recording or registering this Deed of Trust.

Taxes. The following shal constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon'all or any part'of the Indebtedness secured by this Deed of Trust; [2) & specific tax on
Grantor which Grantor is-authorized &r fequired to deduct from payments on the Indebledness secured by this type
of Deed of Trust; (3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the Nots;
and {4) a specific tax on all or any pértion. of the Indebtedness or an payments of grincipal and interest made by
Grantor, TR

Subsequent Taxes. [f any tax to-which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect-as™an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Defatilt as-provided below uniess Grantor efther (1) pays the tax bafore it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety"bong or other security satisfactory to Lender.

SECURITY 'AGREEMENT; FINANCING STATEMENTS. Tfe following provisicns relating to this Deed of Trust'as &'
security agreement are a part of this Deed of Trust: - '

Security Agreement This instrument shéll-_cons‘ﬁtute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have ali'of'the rights of a secured party under the Unifonn Commercial Code
as amended from time to time. B

Security interest. Upon request by Lender, Grantor stall take. whatever action is requested by Lender to perfect
and continue Lender's security Interest in the Rents and Personal Property, In addition to recording this Desd of
Trust in the real property records, Lender may, at any time-and without further authorization from Grantor, file
executed counterparts, copies or repreductions of this Deed of Trust as a fnancing statement. Grantor shall
raimburse Lendar for all expenses incurred in perfacting or centinuing this securdty interest. Upon default, Grantor
shall hot remave, sever ar detach the Personal Property from thie Property.- Upan default, Grantor shall assemble
any Personal Property not affixed to the Property In a manner and at a place-reasonably conveniant to Grantor and
Lender and make It available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitied by applicable law. cok

Addresses. The mailing addresses of Grantor {debtor) and Lénde_r _(s_ecu.red:. party] from which information
concerming the security interest granted by this Deed of Trust may be obtained, (eath-as required by the Uniform

Commercial Code) are as stated an the first page of this Deed of Trust. ™

FURTHER ASSURANCES; ATTORNEYAN-FAGT. The following provisions ‘relating to: ﬁxﬂher assurances and
attomey-in-fact are a part of this Deed of Trust: L :

Further Assurances, Al any time, and from ime fo fime, upon request of Lender, Grantor will_make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's desighee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and.in such offices
and places as Lender may deam appropriate, any and alt such mortgages, deeds of trust, security deeds, securily
agreements, financing statements, continustion statements, instrumenis of further. assurance, cerlificetes, and
other documents as rmay, in the safe opinion of Lender, be necessary or desirable in otder to effectuate, ‘complete,
periect, continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and’'the Related
Documents, and {2} the fiens and security inlerests crested by this Beed of Trust on the Property; whether now
owned or hereatter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary In-writing,
Grantor shall reimburse Lander for all costs and expenses incurred in connection with the matters referred to'in.this
paragraph. B
Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lendermay.do sa "
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby lirevocably - appoints ™. .,
Lender as Grantor's altomey-in-fact for the purpose of making, executing, delivering, filing, rucerding, and dofng alt -
ofher things as may be necessary or deslrabie, In Lender's sole opinion, to accomplish the matters referred to-.in.
the preceding paragraph. wo

e “‘MMMMMWMMW
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PARTIAL RELEASES_. Lender shall execute partiai reteases of the lien of this Deed of Trust upon the following
conditions? -
a) Neittier Borrower or Grantor is in default under the Deed of Trust or any of the Related Documents;

b} Until. Borrower's Loan #16540 (1st lien on properiy} is paid in full, lots shall be released for 100% of net sale
proceeds of $135,000.00. whichever is greater and the monies applied to Loan #15540. After Borrower's Loan
#15640 (1st Ken oni property)-is paid in fult Borrower shall pay Lender 50% of net sales proceeds for each lot released
and the monies applied tothe: Note secured by this Deed of Trust.

g} 'Borrower shall _pay'a_il' costs‘and expenses incured by Lender in connection with the review, preparation and
recording of any documente relating to the release of any Lots {including Lender's attorney's feas}.

FULL PERFORMANCE. If Grartor-pays all the Indebtedness, including without limitation all future advances, when due,
and otherwise performs alt the obligations imposed upon Grantor under this Desd of Trust, Lender shall execule and
deliver to Trustee 2 request for full-reconveyance and shall execute and deliver to Grantor suitable statements of
termination of any financing ‘statement on: file evidencing Lender's security interest in the Rents and the Parsonal
Froperty. Any reconveyance fee shall ;be paid by Grantor, if permitted by applicable faw. The grantee in any
reconveyance may be described as the “persofn-or persons legally entitled thereto”, and the recitals in the reconveyance
of any matters or facts shall be-conclusive proof.of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the foliowing, at Lender's option, shail constitute an Event of Default under this Deed
of Tnast: i

payment Default. Grantor fails to make any paymeht when due under the Indebtedness.
Other Defaults. Grantor fails to comply ‘with-or to perform any other term, obligation, covenant or condition

containgd in this Deed of Trust or in any of the Relatéd Documents of to comply with or to perform any term,

“obligation, covenant or cofidition contained in any thet apresment between Lender and Grantor. "~
Comptlance Default. Failure to comply with-gny-éther term, cbligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantbr-within the time required by this Deed of Trust to make any payment
{or taxes or insurance, ar any other payment necessary to prevent filing of or to effect discharge of any fien.

Default In Favor of Third Partles. Should Grantor defaull under atyy loan, extenglan of credit, security agreement,
purchase or sales agraement, or any other agreement, infavor of any other creditor or person that may matariaily
affact any of Grantor's property or Grantors ability to repay the ndebledness or perform their respedtive
obligations undes this Deed of Trust or any of the Related Documents. -

False Statements. Any warranty, represeniation or s‘kat'am:eﬁft mage of fumished to Lender by Granlor or on
Grantor's behaif under this Desd of Trust or the Related Documents is false or misleading in any matetial respact,
sither row or at the time made or fumished or becomes false or m}s!sadlng at any time thereafter.

Dofective Collateralization. This Deed of Trust or any of the Ré!atéd Documents ceases to be in full force and
effect (including failure of any collaterat document to create a valid and perfected security interest ar fien) at any
time and for any reasomn. ) e

Insolvency. The dissolution or termination of Grantor’s existence as @ going business, the insolvency of Grantor,
the appointment of a receiver for any part of Grantor's property, any assignment for te benefit of creditors, any
type of creditor workout, or the commencement af any proceeding under any bankruptey: or insolvency kaws by or
agalnst Grantor. R

Creditor o Forfeiture Praceedings. Cammengement of foreclosure or forfeituré procesdings, whether by judicial
proceeding, selt-help, repossession or any other method, by any creditor of Grantor or by ‘any governmental agency
against any property secwring the Indebtedness. This incudes a gamishment of any of Granfor's accounts,
incduding deposit accounts, with Lender. However, this Event of Default shall not apply If there is.a good faith
dispute by Grantor as to the validity or reasonableness of the dalm which Is the basls of the creditor ot forfeiture
proceeding and if Grantor gives Lender written notice of the craditor or forfeiture proteeding. and ‘deposits with
Lender monias or a surety bond for the creditor or forfeiture proceeding. in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. e B

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement b'e"'twégn- Gr'alfq.ler"and

Lender that is not remedied within any grace period provided therein, Inciuding without limitation any agreement

concarming any indebtedness ar other abligation of Grantor to Lender, whether existing now or later. .~ -

Events Affecting Guarantar. Any of the preceding events occurs with respect to any Guarantor qf-a'ﬁy- of tha

Indebtedness of any Guarantor dies or becomas ihcompetent, or revokes or disputes the validity of, or lisbifity
under, any Guaranty of the Indebtedness. - ks

I
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. .. Adverse -:'Cﬁange. A materiat adverse .change eccurs in Granfor's financlal condlition, or Lender believes the
‘prospect of payment or perfarmance of the Indebledness is impaired.

Insecuity, -Lender-in good faith believes itse!f insecure.
Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indsbledness is

not made within. the' ime required by the promissary note evidencing such indebtedness, or a default cccurs under
the instrument-secyring such indebtedness and is not cured during any applicable grace pericd in such instrument,

or any suit or oghe‘r' action Is commenced to foreciose any existing lien an the Property.

Right to Curs, If-diny “defauit; other than a default in payment Is curable and if Grantor has not bean given a notice
of a breach ofthe sama provision of this Deed of Trust within the preceding twelve {12) months, it may be cured if
Grantar, after receiving written notice from Lender demanding cure of such default: (1} cures the default within
fifteen {15) days; or (2)"If the cure requires more than fifteen {15) days, immediately initiates steps which Lender
deems in Lender's sdle discretion to be sufficient to cure the default and thereafter continues and completes afl
reasonable and necessiry steps suficient to produce compliance as s0ON as reasonably practical.

RIGHTS AND REMEDIES ON .bEIfAULT. If ah Event of Default ocours under this Deed of Trust, at any tima thargafter,
Trustee or Lender may exercise Bny one of fnore of the fallowing rights and remedies:

Election of Remedies. Eléction by Lender to-pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditireés or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's faflure to performy, shall not affg_c_l._l.ender‘s right to declare a defauit and exercise its remadies.

Accelerate Indebtedness. Lendet ‘;;_halt-havé the right at its option to dedare the entire Indebtedness immediately
due and payable, inciuding any prep._a_ymen!_pgnai_ly which Grantor wolild be required to pay.

Foreclosure. With respect to all or any pz_fi"t of the Reat Propetty, the Trustee shall have the right to exerdiss its

-power of sale and to foreclose by notice :and “sale, .and Lender shall have the right to foreciose by judiciat - - -

fareclosure, in either case in accardance \mth and o the full extent provided by applicable law.
Uce Remedies. With respect to all or any part of the Persanal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, witheut notice to Grantor to take possession of and manage the
Property and collect the Rents, induding amourits past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance ‘of this right, Lender may require any terant ot
other user of the Property to make payments of rant or use fees direclly to Lender, If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recefved in
payment thersof in the name of Grantor and to negotiates the same and collect the procseds. ‘Payments by tenants
or other users to Lender in response to Lender's demand ‘shall ‘atisfy the obligations for which the paymenis are
made, whether or not any proper grounds for the demand “existed’  L.ender-may exercise its rights under this
gubparagragh either in person, by agent, or through a receiver. e .

Appoint Recelver, Lender shall have the right to have a recelver appointed totake possession of all or any part of
the Property, with the power to protect and preserve the Property, 1o operate.the Property precading or pending
fareciosura of sale, and to collect the Rents from the Property and apply the proceeds, over and abave the cost of
the receivership, against the Indebtedness. The racaiver may serve witheut bond. if. permitted by faw. Lender's
right to the appointment of a receiver shall exist whether or not the apparént-value of the Property exceeds the
Inizibtednass by a substantial amount. Employment by Lender shall not; disqualify a; person from serving as a
recelver. : o

Tenancy at Sufferance, If Grantor remains in possession of the Property after the Propaertyis sold as provided
above or Lender otherwise becomes entitied to possession of the Property upen default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall,‘at Lender's option, eilher (&)
pay a reasonable rental for the use of the Property, or {2) vacate the Properly immediately upon.the demand of
Lender. R

Other Remedies. Trusies or Lender shall have any other right or remedy provided in thls Deed'of Tfi:lsl or the Nole
or avaeilable at law or In equity. N

Natice of Sale. Lender shall give Grantor reasonable nofice of the ime and place of any public sale of the' Pearsonal
Property or of the time after which any privale sale or other intended disposition of the Personal Property is.t0 be
made. Reasonable natice shall mean notice given at least ten (1 0) days before the time of the salé” or disposition,
Any sals of the Personal Property may be made in canjunction with any sale of the Real Property. ST .

Sale of the Property. To the extent parmitted by applicable law, Grantor hereby waives any and all rghts to have.
the Property marshalled. in exercising its rights and remedies, the Trustee or Lender shall be free to selt.all or any ’
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to_bid at any
pubiic sale on all or any portion of the Property. - )

RSBk
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- - Attarneys’ Fees; Expenses. If Lender instiides any suit or aclion to enforce any of the terms af this Deed of

.. Frust] Lerder shail be entitled to recover such sum as the court may adjudge reasonable as attorneys' faes al trial
‘and. uptn_arly .appeal. Whether or not any court action is involved, and to the extent not prohiblted by law, all
reasonabla expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shalf become a part of the Indebtsdness payable aon derand and shall bear
interest at the Note rate from the date of the expendilure until repaid. Expenses covared by this paragraph include,
without fimitation, however subject to any limits under applicable iaw, Lenders attomeys' fees and Lender's legsl
expanses, whether of not there is a lawsult, including attorneys' fees and expenses for bankrupley proceedings
(indluding efferts ta modify or vacate any automatic stay or injunction), appeals, and any anticipaied post-judgment
collaction services, the cost of searching records, obtaining title reporls {including foreclosure reports), surveyors’
reporis, and appraisal fees; titie insurance, and fees for the Truslee, to the extent permitted by applicable law.
Grantor aiso will pay any ‘court costs, in addition to all ather sums provided by law.

Rights of Trustes. Trustee shail have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE., The following provisions relating to the powers and obligations of Trustea
{pursuant te Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to alt powers of Truslee arising as 8 matier of law, Trustee shall have the power to
take the following actions with respect to. the Froperty upon the writtan request of Lender and Grantor: {a) join in
preparing and fling # map or glat of the Real Propertty, including the dedication of streets or other rights to the
public; (b} join in granting any easement or.creating any restriction on the Real Property; and (c) join in any
subordination or other agreemant affecting this Deed of Trust or the interest of Lender under this Deed of TrusL

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other

trust deed or fien, or of any aclion or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
- required by appiicable law, or unless the action or proceeding is brought by Trustee. . BT

Trustee. Trustee shall meet all qualificalions required for Trustee under applicable law. In addilion to the rights
and remedies set forth above, with respect.to all or any part of the Praperty, the Trustee shall have the right to
foreclose by natice and sale, and Lender shall have the right to foreclose by judicial foreclasure, in either case in
accardance with and to the full extent provided-by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee 1o any Trustee
appointed under this Deed of Trust by an instrumant execulsd and acknowledged by Lender and recarded in the
affice of the recorder of Skagit County, State of Washington, - The ingfrument shall contain, in addition to all other
matters required by state law, the names of the ariginal Leénder, Trustee, and Grantor, the book and page or the
Augltor's File Number where this Deed of Trust is recorded, and fhe name and address of the successor rustee,
and the instrument shail be executed and acknowledged by Lender or its- successors in interest. The successor
trustes, without conveyance of the Praperly, shall succeed to all the tite, power, and duties corfarved upon the
Trustee in this Deed of Trust and by applicable law. This proceduré for substitution of Trustee shall govern to the
exclusion of all other provisions for substitution. [T D
NOTICES. Subject to apphcable law, and except for notice raguired of, allowed by faw to be given in another manner,
any notice required to be given under this Deed of Trust, iIncduding without limitation..any nofice of default snd any
nolice of sale shall be given in writing, and shafl be effective when actually ‘deliversd, when actually received by
telefacsimile (unless otherwise requived by law), when deposliied with a nationally recognized overnignt courler, or, &
malled, when deposited in the United States mail, as first class, certified or registered mail postage prepald, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of netices of foreciosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender’s address,.as shown near the beginning of
this Deed of Trust. Any party may changs ils address for notices under this Degd. of Trust by giving formal written
notice to the other pariies, specifying that the puipose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all timas of Grantor's current address, Subject to applicable law,
and except for notice required or allowed by law to be given In another manner, if there s more than one Grantor, any
natice given by Lender to any Grantor is deemad to be notice given to ali Grantors. R A

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Desd of Trust.w

Ameandments. This Deed of Trust, together with any Related Documaents, constitutes the entire Understanding and
agreement of the parties as lo the malters sat forth in this Dead of Trust. No afteration of 'or amehdment to this
Deed of Trust shalf be effective unless given In writing and signed by the party or parties sought to.be charged or
bound by the alteration or amendment. K R -

Annual Reports. [If the Property is used for purposes other than Granlor's residence, Grantor’-.sha'i.i _furﬁi'sh'tof"-

Lender, upon request, a certified statement of net operating income received from the Property during Grantor's *

previous fiscat year in such forrm and detail a5 Lender shall require. "Nat operaling income™ shall meah ali cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.. .~

AR
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- . Captioh Meadings. Caption headings in this Deed of Trust are for convenience purposes only and are not 1o be
-=._'__used to _intel_'pr'el: of define the provisions of this Deed of Trust.

MaFger. . Thers shail he no merger of the interest or estate created by this Deed of Trust with any other interest or
astatei the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of {ender. =

Governing Laﬁi'i. This .I_Jéed of Trust will be governed by federal law applicable to Lender and, {o the extent not
preempted by fetieral law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust-hés been accepted by Lender in the State of Washington. )

Choice of Venue. If there js a’lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
caurts of King County, State of Washington.

No Waiver by Lender: Lendsr shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writihg and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a walver of such right or any other right. A walver by Lender of 3 provision of this Deed of Trust
shafl not prejudice or constitute a .walver of Lender's right otherwise io demand strict complianca with that
provision or any other provisfon of itis Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shali constitite a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender Is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute gontinging cansent to subsequent instances where
such consent is required and in all.cases such consent may be granted or withheld In the sola discretion of Lender.

Severability, if a court of eompelé__r_ii_ juﬁsdicfiic’m-ﬁnds any provision of this Deed of Trust to be ilegal, invalid, or
unenforceable as o any dircumstdnee; that finding shall not make the offending provision Hegat, invalid, or

unenforceable as to any other circumstance., ‘If feasible, the ofending provision shall be considered modifled so

"hat It becomes legal, valid and enforceable. I the offénding provislon’ canniol”ba so modifled, it ‘shall ‘pe ~ "

considered geleted from tnis Deed of Teugts Unless atherwise reguired by law, the legality. invalidity, or
unenforceability of any provision of tis Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. A

Succesgors and Assigns, Subject to any limitations stated in this. Deed of Trust an transfer of Grantor's interest,
this Deed of Trust shall be birding upon and inure to the benefit of the parties, their successors and assigns. i
ownership of the Property becomes vested in a person other then Grantor, Lender, without notice 1o Grantor, may
deal with Grantor's successors with reference to this Daed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the ebligations of this Deed of Trust or liability under the indebiedness.

Time is of the Essence. Time is of the essence in the pé'rfpmaﬂoe of this Deed of Trust.

Waive Jury. All parties to thiz Deed of Trust hereby waive the ri'ght-'tb'__any jury trial in any astion, proceeding, of
counterciaim brought by any party against any other parfy. e !

Waiver of Homestead Exemption. Grantor hereby releases and iwaives all rights and benefits of the homestead
exemption taws aof the State of Washington as to all indebtedness seeured by this Deed of Trust.

DEFINITIONS. The following capitalized words and {erms shall have the Tollowing meshings when used in this Deed of

““Trust. Unless specifically stated to the contrary, alf references to dollar amounts shall Thean ‘amounts in lawful money
af the Unlted States of America. Words and lerms used in the singular shall include the ‘plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined:in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: ’

Benefictary. The word “Beneficiary” means Pacific Continental Bank, and its sisccessors a'ri:_d assigns.

Borrawer. The word "Borrower” means Windward Real Estale Sefvices, incorporated and includes all co-signers
and co-makers signing the Nate and alt thelr successors and assigns. Pl W

Deed of Trust. The words "Deed of Trust® mean thvs Deed of Trust among Grantq'i".' Le'rider; 'and-"i'rustee, and
includes without Himitation ali assignment and securlty Interest provisions relating to*the Personial. Property and
Rents. ' AU

Sefantt. The word "Default’ means the Default set forth in this Deed of Trust in the secﬁonf-_titlé_d':';Défauil*_‘. -

Envirchmental Laws. The words "Environmental Laws® mean sny and all state, Tederal f'_énd _..lug:sl"sta"tﬁta_s,
ragulations end ordinances relating to the protection of human health or the environment, incliding withoul
limitation the Comprehensive Envitonmental Response, Commpensation, and Liability Act of 1980,.885. smended, 42 -

U.8.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. "
No. 99-499 {"SARA™), the Hazardous Materigls Transportation Act, 49 U.S.C. Section 1801, ot seq.,the Resource - .-

Conservation and Recovery Act, 42 LL.S,C. Section 5801, et sed., or other applicable state or federal‘laws, rules,
or reguiations adopted pursuant thereto. : L )

A
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- - Event of 'I:_Je'fau[_t. The words "Event of Default® mean any of the events of default set forth in this Deed of Trust in .
., the events of default section of this Deed of Trust. L

“Existing Indebtédniess. The words “Existing indebtedness* mean the indebtsdness described in the Existing Lens
pravision of this Deed of Trust.

Grantor. The.word “Grantor” means Windward Real Estate Services, incorporated.

Guarantor. The,.qud-‘_'Guarantor“ means any guarantor, surety, or accommodation party of any or all of the :
ndebtedness..” E :

Guaranty. 'T_he'wor.d' *Guaranty* means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note.

Hazardous Substances: The words "Hazardous Substances" meen malerials that, because of their quantity,
concentration or physical, cheémical or infectious characteristics, may cause of pose a present or potential hazard
to human health or thie enviroriment when improperly used, treated, stored, disposed of, generated, manufactured,
transported ar otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense and
include without limitation ‘any and afl hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. - The term “Hazardous Substances™ also includes, without limitation, petroleum: and
petrolaum by-products or any fraction thereof and asbestos.

knprovements. The word “Improvements” means ail existing and future improvements, bulldings, structures,
moblle homes affixed on the Real Propesty, folitles, additions, replacements and other construction on- the Real
Property. e LT

Indebtedness. The word "Indebtedness” mieans all principal, interest, and other amounts, costs and expenses
payable under the Mote or Related Doctrnatits, together with all renewals of, extensions of, modifications of,

Zansolidations of add substititions for s Nate of Related Daguments aid any amounts expended of advanced by
Lender to discharge Grentor's obligations or-expenses incurred by Trustee or Lender to enforce Grantor's
obkigations under this Deed of Trust, logethér with interest on such amounts as provided n this Deed of Trust.
Specifically, without limitation, Indebtadness indudes the future advances set forth in the Future Advances
provision, together with all intsrest therson and all amounts that may be indtrectly secured by the
Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender® means Pacilic Continental Bank, it'su_suc_ces_sors and assigns.

Note. The word "Note™ means the promissory note dated July 29,2008, in the original principal amount
of $2,250,000.00 from Grantor to Lender, logether with all fenewals of, extenslons of, modifications of,
refinancings of, consolidations of, and substitutions for tha pramissory note or agreement, The maturity date of
this Deed of Trust is October 1, 2009. NOTICE TO GRANTOR: -THE NOTE CONTAINS A VARIAELE INTEREST
RATE. L :

Personal Property. The words "Parsonal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property, ;
together with all accessions, parts, and additions to, all replacements of; and all substitutions for, any of such-
property; and together with all issues and profits thereon and proceads_(Induding without fimitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. .

Property. The word "Proparty* means coffectively the Real Property and the Personal Property.

Rea! Property. The words “Real Property” mean the real property, lnteresté.and rights,"a's turther described in this
Deed of Trust. R

Related Documents. The words "Related Documents mean all promissory noles, -éredit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of frust, security
deeds, callateral morlgages, and all other instruments, agreements and documents,, whether now or hereafier
existing, executed in connaction with ihe indebtedness. e "

Rents. The word "Rents™ means all present and future rents, fevenues, income, issuss, rqyalﬁes, profits, and
other benefits derived from the Properdly. T -
Trustee. The word “Trustee® means UPF Incorporated, a Washinglon corporation, whose iﬂéi!iﬁg-addtéss- is 810
Woest Boone Ave, Spokanhe, WA 99201 and any substitute or successor trustees. I

B
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:.-

T ~GORPORATE ACKNOWLEDGMENT
STATE OF U\J%hwlfwx o ]
v Ll T
On this /35 \j‘day of f?’wf 9471' | .20 0K, betore me, the undersigned

Notary Bublic, personally appeared Jamas E. Todti, President of Windward Real Estate Services, Incorporated, and
personally known to me or proved to me on the basis of satisfactory evidence to be an authorized agent of the
corporation that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and
deed of the corporation, by authority of #ts Bylaws or by resolution of its-board of directors, for the uses and purposes
therein mentlonsdg and on oath stated that he or she is authorized to-éxecute this Deed of Trust and in fact executed

the D7d ?f Trus) half of the corporation. . -
. 4
/ :
By b(W#,

7
Notary Public ii%md for the Stata

| Residing at __ S8 CAMWA - LT

mission expires __| lfl!'f 2% 2(‘3

Notary Public |
Srate of Washingtan - .
MICHAEL J GRANESE - '}
My Appointmant Explres Jul 28,2010} -
REQUE! OR T

To: Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this- Deed of Trust. You are herehy
requasted, upon payrment of all sums owing to you, to reconvey without warranty, to the fiersons entitled thereto, the
right, title and interest now hsld by you under the Deed of Trust. i o

Date: Beneficlary: -
By‘:' .
fts:
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