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DEED OF TRUST

DATE: July 30, 2008

Reference # (if appllcable) IC46322 SIVI Additional on page
Grantor(s): S
1. VAN PUTTEN, JAY

Grantee(s)
1. BUSINESS BANK :
2. CHICAGO TITLE COIVIPANY Trustee

Legal Description: PTN. TRACT 15,_::LA.‘-KE___WHATCOM LOGGING COMPANY'S SAMISH RIVER
AGREAGE
Additional on page 9

Assessor's Tax Parcel 1ID#: 3989-001 015 0300 and 3989 001-015~0504

THIS DEED OF TRUST is dated July 30, 2008, among JAY VAN PUTTEN; As His Separate
Estate {"Grantor™); BUSINESS BANK , whose mallmg address is BURLINGTON BRANCH, 1854
SO BURLINGTON BLVD. BURLINGTON, WA 98233 (referred t0 below sometimes as "Lender”
and sometimes as "Beneficiary™); and CHICAGO TITLE_COMPANY whose mailing address is
425 COMMERCIAL STREET, MOUNT VERNON, WA 98273 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and pﬁs_s-éssign and for the benefit of Lander as Beneficiary, all of Grantor's right, title, and interest in and to
the follbwing described real property, together with all existing or subsequently erected or affixed buildings,
imprmiements angd fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profrts relating to the real
praperty, includjng Wwithaut limitation all minerals, oil, gas, geothermal and similar metiers, (the "Real Property")

located in- SKAGIT County, State of Washington:

See EXHIBIT:."A""' 'w"hich is attached to this Deed of Trust and made a part of this Deed of
Trust as if fuliy set forth herein.

The Real Property or’ |ts address is commonly known as 16677 BRADLEY ROAD, BOW, WA
98232. The Real Property tax identification number is 3989-001-015-0300& 3989-001-015-0504

Grantor hereby assigns as; SecuTity. t¢"Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. “Thig as&ignment.is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfested and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the’ Rents and profits, which ficense may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING. THE ASSI'GNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN. TOSECURE [A) PAYMENT OF THE INDERTEDNESS AND (B) PERFORMANCE QF
ANY AND ALL QBLIGATIONS UNDER THE-NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS )
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwrse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust ag they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this’ Deed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROFEHTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provrsrons

Possession and Use. Until the occurrence of an’ Event of Default, Grantor may {1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and (3) coliect the Rents from the Property
{this privilege is a license from Lender to Gramor automatically revaked upon default). The following provisions
relate to the use of the Property or to other Irmrratrons on the Property The Real Property is not used principally
far agricultural purposes. :

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its. value e

Nuisance, Waste. Grantor shall not cause, conduct or: permrt anv nuisance nor cammit, permit, or suffer any
stripping of or waste on or to the Property or any portlon of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, ar grant to any other, party: the: r:ght to remove, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products. W|th0ut Lender S prlor written consent.

Removal of Improvements. Grantor shall not demeclish or remové any Improvements from the Real Property
without Lender's prior written censent. As a conditien to the femoval of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Impravements with improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents ang represéntarjves mav*‘é'riter upon the Beal Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. Ea i

Compliance with Governmental Requirements. Grantor shall promptly comply, . and shall promptly cause
compliance by all agents, tenants or other parsans or entities of evefy hature whatspever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances; and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or accupancyof thie Property. Grantor may contest
in good faith any such law, ardinance, or regulation and withheld compliance durrng any proceedlng including
approprrate appeals, so long as Grantor has notified Lender in writing prior to doing-so and s0 fong as, in Lender's
sole apinion, Lender's interests in the Property are not jecpardized. Lender may. requrre Grantor to post adequate
security or a surety bond, reasonatly satisfactory to Lender, to protect Lender's mterest

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Propetty.. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the gharacter and use. of the Property are
reasenably necessary to protect and preserve the Property. B

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A} declare imme'diately 'du'é and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or Bther documaeant
evidencing the Indebtedness and impase such other conditions as Lender deems appropriate, upon the’ sale or transfer,
withaut Lender's prior written consent, of all or any part of the Real Property, or any interest in thé Réal Property. A

"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real. Proparty, whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sate tontract,
land contract, contract for deed, leasehold interast with a term greater than three (3} years, leass-aptién contract orby
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any<,
other method of canveyance of an interest in the Real Property. However, this option shall not be exercrsed by Lender :
if such exercise is prohibited by federal law or by Washington law. :

TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Properry are part of thrs Deev 01‘-5
Trust: g 3

Payment. Grantor shall pay when due land in all avents prior to delinquency) all taxes, special taxes, assessmems;“
charges lincluding water and sewer}, fines and impositions levied against or an account ot the Property, and shall-”
pay when due all claims for work done on or for services rendered ar material furnished to the Praperty. Grantor
shall maintain the Property free of all liens having priarity over ar equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to ./
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“ below, e'nd'--_except as otherwise provided in this Deed of Trust.

Big'ht to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the abligatian to pay, so long as Lender's interest in the Proparty is not jeopardized. If a fien arises or
i filed as a result of nonpayment, Granter shall within fifteen {15) days alfter the lien arises or, if a lien is filed,
within’ fifteen (15) deys after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lendér;“deposit with’ Lender cash or a sufficient carporate surety bond or other security satisfactory t¢ Lender in an
amaunt suﬁrcrent o discharge the lien plus any costs and attorneys’ feas, or other charges that could accrue as a
result of a_foreclosure’or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgm_ent before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surgty bond furnished in the contest proceedings.

Evidence of Payment. :."Gra'rnt'dr shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessmentg and ‘shall autherize the appropriate governmental official to deliver to Lender at any time a written
statement of the.taxes and assggsments against the Property.

Notice of Construction. Grantorshall notify Lender at feast fiftean {15} days before any work is commenced, any
services are furnished, or:any*materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on: actount of the work, services, or materials. Grantor will upen request of Lender
furnish to Lender advance assurances satrsfactory to Lender that Grantor can and will pay the cost of such
improvements. : .

PROPERTY DANMAGE INSURANCE The follnwmg provisions refating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a réplacenient basis for the full insurable value covering all Improvemants an the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together wrth such wthér hazard and liability insurance as Lender may reasonably require.
Paolicies shall be written in form, amounts rovgrages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably accgptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or eertrfleates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished weithout 8t least thirty (30} days prior writien notice to Lender. Each
insurance policy also shall include an endorsementproviding that coverage in faver of Lender will not be impaired
in any way by any act, omission or default ¢f Grantor or any other parson. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a spacial flood hazard area,
Grantor agrees to abtain and maintain Federaf Flood Insurance, if available, within 4% days after notice is given by
Lender that the Property is located in a special flood hazard arga, for the full unpaid principal balance of the loan
and any prior ligns on the property securing thé.ldan, up to the maximum policy limits sat under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantar shall promptly notrfv Lendgr of arw loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteef (¥ 5) davs of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, réceive and retain the proceads of any insurance and apply
the proceads to the reduction of the Indebtedness, paymient of any Yien affecting the Property, or the restoration
and repair of the Property. If Lender elacts to apply the: proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvermnents in & manner satisfagtory to Lender. Lendsr shall, upon
satisfagtory proot of such expenditure, pay or reimburse Grantor.: from. the- proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust., “Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not camritted to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this; Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds sha €. paid wrthout interest to Grantor as
Grantor's interests may appear. o .

Compliance with Existing Indebtedness. During the peried in which any EX|strng Indebtedness described below is
in effect, compliance with 1he insurance provisions comtained in the jinstrument: evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions ' under this“Deed of Trust, to the extent
campliance with the terms of this Deed of Trust would constitute a dupirca‘tron of insurdnice requirement. If any
proceeds from the insurance become payable on loss, the provisions in this-Deed. of Trist-for division of proceeds
shail apply anly ta that portion of the proceeds not payable to the holder of the Exfstmg lndebtedness

LENDER'S EXPENDITURES,. If Grantor fails (A} to keep the Property free of all, taxes, 'nens security interests,
encumbrances, and othar claims, (B) to provide any required insurance on the Property, (C} ~to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing ag-requited below, then
Lender may do so. if any action or proceeding is commenced that would materially affect l:énder's interests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any actiori“that Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such,purpose’s will then bear
interest at the rate charged under the Note from the date incurred or paid by Lender to the:date.of repayment by
Grantar. All such expenses will become a part of the Indebtedness and, at Lender's option,“will A" be.payable on
demand; (B} be added to the balance of the Note and be apportioned amang and he payable with- en\,f installment
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remamlng ferm of
the Note: or {C) be treated as a balloon payment which will be due and payeble at the Note's maturrty The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be.if addition’ to,_any
other rights or any remedies to which Lender may be entitled on account of any default. Any such agtion- -y Lender
shail not be construad as curing the default so as to bar Lender from any remedy that it otherwise wauld have had

WARRANTY: DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are a part of this’ Deee."‘"
of Trust: :

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in‘fee simpte;
free and clear of all liens and encumbrances other than those set forth in the Real Property description-or i they .
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued'in favor’ = .
of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, powaer, and'“ L
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of alf persans. In the event any action or proceading is commenced
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that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the

‘adtion at Gfaptor's expense. Grantar may be the neminal party in such praceeding, but Lender shall be entitled to
'ﬂparticipate ‘i the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will-deliver, or cause to be delivered, to Lender such instruments as Lender may reguest from time to time
to permrt gsuch: partrcrpatran

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing: apphcable Iaws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution’ and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such tlme as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS The followrng provisians cancerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. “The Iren of thrs Deed of Trust securing the Indebtedness may be secondary and inferior to the lien
securing payment of an e:__(rstlng obligation with an account number of 1200605030 to BUSINESS BANK described
as: 15T DEED OF TRUST. .The existing obligation has a current principal balance of approximately $228,105.00
and is in the original” pnncrpal “wmount of $228,105.00. The obligation has the following payment terms:
$1,698.45 per Month Granth .axpfessly covenants and agrees te pay, of see to the payment of, the Existing
Indebtedness and to prevent any defauit on such indebtedness, any default under the instruments evidencing such
indebtednaess, or any default under ariy sacurity documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any maortgage, deed of trust, or
other security agreement-which has pnorrtv aver this Deed of Trust by which that agreement is modified,
amended, extended, or renewed- ‘without the prior written consent of Lender.- Grantor shall neither request nor
accept any future advances under any guch security agreement without the prior written consent of Lender,

CONDEMNATION. The following pmwe ins rEf.__Iatmg ta condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding i_rr-'-i%onc_ie-m(rétion is filed, Gramtor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps:as, may:-be necessary to defend the action and obtain the award. Grantor
may be the naminal party in such proceedifig, but Lender shall be entitled to participate in the preceeding and to be
represented in the proceeding by counsel ofits ow'h choice all at Grantor's expense, and Grantar will defiver or
cause to be delivered to Lender such mstruments and documentation as may be requested by Lender from time to
time to permit such participation. S

Application of Net Proceeds. If all or any part at the Property is candemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the“indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of 4| reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatron

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOHITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is reduested’ by Lender to perfect and continue Lender's lien on
the Real Property Grantor shall reimburse Lender for all-taxes. as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trast “inéluding without limitation alt taxes, fees,
documentary stamps, and other charges for recording or regrsterrng this Deed: of Trust.

Taxes. The following shall constitute taxes to which this section applies! (1) a specific tax upon this type of
Deed of Trust or upon all ar any part of the Indebtedness secured by ;hrs Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments cm the-lndebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable agéinst the Lander or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payrnents Gf pnnc:pal and interest made by
Grantor. . i

Subsequent Taxes. If any tax to which this section applies is enacted eubseque'nt;?to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, ahd:Lender rﬁay;’*exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor gither-"{1}" pays the tax befare it
becomes delinquent, or (2} contests the tax as provided above in the Taxes “and kiens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory te-Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions reletihg to #
security agreement are a part of this Deed of Trust: LR

.r-.Déed of Trust as a

Security Agreement. This instrument shali constitute a Security Agreement to the extents é'ny of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umform Commercral Code
as amended from time to time. & _r

Security Interest. Upon request by Lender, Grantor shall take whatever action is requeéte_d b_.ys-!;ér_rq_,er jco perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed.of Frust in the
real property records, Lender may, at any time and without furiher authorization from :Grantor, -file gxecuted
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Granfor-$hall-reimburse
Lender far all expenses incurred in perfecting or continuing this security interest. Upan defaulty Grantor-shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble .any
Personal Property nat affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3} days after receipt of written demand from Lender 0 the=-‘n.
extent permitted by applicable law. : E

Addresses. The mailing addresses of Grantor {debtart and Lender (secursd party) from which: inform'atioh
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the: Umform--'
Commergial .Cade} are as stated on the first page of this Deed of Trust .

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and'
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantar will make, execute‘:a'r:id
deliver, or will cause to be made, exacuted or delivered, to Lender or to Lender's designee, and when requested by
tender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
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and places-as: Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agréements,. financing statements, continuation statements, instruments of further assurance, certificates, and
bther docunﬁer;ts as may, in the sole opinian of Lender, be necessary or dasirable in order.to effectuate, comgplete,
peffect, cenhtinue, or preserve (1) Grantor's cbiigations under the Note, this Deed of Trust, and the Related
Documents,sand="(2) the liens and security interests created by this Deed of Trust on the Property, whether now
ownead or hereafter ‘acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Granter shal! rermburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragragh.

Attomey'-m Fact if Grarstor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the narhe of'Grantor and at Grantor's expense, For such purposes, Grantar hereby irrevocably appoints
Lender as Grantor's: attarney in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as ma\,r b negessary or desirable, in Lender's sole opinion, 1o accomptish the matiers referred to in
the preceding paragraph

FULL PERFORMANCE. If Grantor pevs all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this-Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute atid deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's securltv interest in"the Rents and the Personal Property. Any recanveyance fee shall he paid by
Grantor, if permitted by applicable law, “Fhé grantse in any reconveyance may be described as the "person or persons
legally entitied thereto”, and the recltafs in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender 3 optron Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails 10 r__nak__ Einy payment when due under the Indebtedness.

Break Other Promises. Grantor bredks any. prtj'rﬁ‘ise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in thrs Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply wrth any other term, ohligation, covenant or condition contained in this
Dead of Trust, the Note or in any of the Ffelated Documents

Default on Other Payments, Failure of Gr;:_mtqr wrt_hm tha time required by this Deed of Trust to make any payment
for taxes or insurance, or any other paymént necessary to prevent filing of or to effect discharge of any lien,

False Statements. Any representation or statemerit made or furnished to Lender by Grantor or an Grantor's hehalf
under this Daed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made ar furnished.

Defective Collateralization. This Deed of Trust or"anv of the Related Documaents ceases to be in full force and
effect (including failure of any collateral documnent to create & valld and perfected security interest or lien} at any
time and for any reason. ; s

Death or Insolvency. The death of any Grantor, the |nsolvency of Grantor, the appeintment of a receiver for any
part of Grantar's property, any assignment for the Benefit of crecitors, any type of creditor woskout, or the
commancement of any proceeding under any bankruptcy’ or msolvencv laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency trres to take any of the Property or any other of
Grantar's property in which Lender has a lien. This includes taking of;. garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in goed fajth whether, the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender writter notice of the ctaim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satrsfy the clarm then this default provision wiil not
apply. : :

Breach of Other Agreement. Any breach by Grantor under the terms ef ARy ether agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreament
concerning any indebtedness or other obligation of Grantor to Lender, Whethe"r existin'g now or |ater.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endo:ser surety. ‘or,_accommodation party
dies or becomes incompetent, or revokes ar disputes the validity of, or. Irabrhty under, any Guaranty of the
Indebtedness. e

insecurity. Lender in goad faith believes itself insecure.

Existing Indebtedness. The payment of any installmant of principal or any |nterest an the Exrstmg Indebtedness is
not made within the tirme required by the promissory note evidencing such mdebted_ness or-a default ocours under
the instrument securing such indebtedness and is not cured during any applicable grace periodsin.sugh instrument,
or any suit or other action is commenced to forecloge any existing lien on the Property. i -‘

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at arw ime thereafter
Trustese or Lender may exercise any one or more of the following rights and remedies: S

Election of Remedies. All of Lender's rights and remedies will be cumulative and may “be. gxertised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using ‘anyother remed\; If
Lender decides ta spend money or to perform any of Grantor's obligations under this Deed of Teust, aftef Grantor s
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exerclse
Lender's remedies. ; :

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness'rmmedrately ¥
due and payable, including any prepayment penalty which Grantor would he required to pay. K

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to ex'erciseﬂi ;
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclosa by Judfcra
fareclosure, in either case in accordance with and to the full extent provided by applicable law. . ‘

UCC Remedies. With raspect to all or any part of the Personal Property, Lender shall have all the rrghts and
remedies of a secured party under the Uniform Commercial Code.

Coflect Rents. Lender shall have the right, without notice to Grantor to lake possession of and manage the
Praperty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
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é'bd\re Lerfde'rs casts, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user pfithe Property to make payments of rent ar use fees directly to Lender. If the Rents are coliscted by
‘Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
'payment thereof in the name of Grantar and to negotiate the same and collect the proceeds. Payments by tenants
gr_other users, to kender in response to Lender's demand shall satisfy the obligations for which the payments are
made,- whether ot hot any proper grounds for the demand existed. Lender may exercise its rights under this
subparagreph elther in person, by agent, or through a recaiver.

Appamt Recelver Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the‘power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale,-and-1o%collect the Rents fram the Preperty and apply the proceeds, over and above the cost of
the receivership, -8gainst the indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment ot & receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount. Employment by Lender shall not disgualify a person from serving as a
receiver. :

Tenancy at Sufferance._.*if Grantor remains in possession af the Property. after the Property is soid as provided
above or Lender otherwise”becorfies entitled to possession of the Praperty. upon default of Grantor, Grantor shall
beceme a tenant at $ufferante of-Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of ‘the Property, or (2) vacate the Property immediately upon the demand of
Lender. ; ;

Other Remedies. Trustee ot Lender sha" have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in eqmtv :

Notice of Sale. Lender shall give Gran‘ror reasonable notice of the time and place of any public sale of the Personal
Property or of the time after whl_ch any private sale or other intended disposition of the Parsonal Property is to be
made. Reasonabie notice shall meah notige-givén at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may-0& madg in’ conjunetion with any sale of the Real Property.

Sale of the Property. To the extent. perniitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. ln exercising its nghts and remedies, the Trustee or Lender shall he free to sell ali or any
part of the Property tagether or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on ali or any portion of the Property

Attorneys' Fees; Expenses. [f Lender mstrtutes any suit ar action to enforce any of the terms of this Deed of
Trust, Lender shall he entitled to recover such sum as the court may adjudge reasonable as atterneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender s apinion are necassary at any time for the protection of its
interest or the enforcement of its rights shall beceme a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expanditure ur‘ltll repaid. Expsenses covered by this paragraph include,
without limitation, however subject to any limits under appncable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including-attorneys®, fees and expenses for bankruptcy proceedings
lincluding efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post«ludgment
collection services, the cost of searching records, obtammg title reports (including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor alse will pay any court costs, in addition to all other sums prowded by law.

Rights of Trustes. Trustee shall have all of the rights and dutles of Lénder as.set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowsmns relatmg T.D the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustes. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the foliowing actions with respect to the Praperty upon the written'regiiest of Lender and Grantor: lal join in
preparing and filing a map or plat of the Real Property, including the dedlcatlcn of streets or other rights to the
public; {b) join in granting any easement or ¢reating any restriction on the Real: Property, and (¢) join in any
subordination or other agreement affecting this Deed of Trust or the mterest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party. of a pendmg sale under any other
trust. deed or lien, or of any action or proceeding in which Grantor, Lender, ot Trustee shail be a party, unless
required by applicable law, or unless the action or praceeding is brought by Trustee

Trustee. Trustee shall meet all gualifications required for Trustee under appllcable Iaw In: addmon ta the rights
and remedies set forth above, with respect to all or any part of the Property, the. Trustee”shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by jUdIC[al foreclgsure, in elther case in
accordance with and to the fukl extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lénder and recarded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall. gontain, in“addition to all
other matters reguired by state law, the names of the ongmal Lender, Trustee, and Grantar, the’ hQDk and page or
the Auditor’s File Mumber where this Deed of Trust is recorded, and the name and address of the sUcCessor
trustee, and the instrument shall be executed and acknowledged by Lendsr or its successors in-interést.’. The
successor trustee, without conveyance of the Praperty, shall succeed to all the title, power, and dutigs conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of-'TrUStee shall
govern to the exclusion of all other provisions for substitution. :

NOTICES. Subject to applicable law, and except for notice required ar allowed by law to be given in anb,therk'm.anner,s-ﬂ.
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually recewed by ¢
telefacsimile (unless otherwise required by law}, when deposited with a nationally recognized overnight courier, or At
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, dirested te

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the Holder of -~
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of .~

this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving fgrmal”
written notice to the other person or persons, specifying that the purpose of the notice is to change the person’s
address. For notice purposes, Grantor agrees to keep lLender informed at all times of Grantor's current address.

Subject to applicable law, and except for notice required or allowed by law to be given in anather manner, if there is
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more than 6'h'é"GFa_ntor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to teil the others of the notice from Lender.

MISC’ELLANEOUé _PROVISIONS. The fellowing miscellaneous provisions ‘are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with. Lender coricerning the matters covered hy this Deed of Trust. To be effective, any change ar amendment to
this Deed qf Trust must be in writing and must be signed by whosver will be bound or obligated by the change or
amendment

Caption” Headmgs Captmn headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or deﬁne the provisicns of this Deed of Trust.

Merger. There shall be no rnerger of the interest or estate c¢reated by this Deed of Trust with any other interast or
estate in the Propertv at anv t|me held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed oF TFust will be governed by federal law applicable to Lender and, to the extent not
preampted by federal law. the 'laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has, been accepted by Lender in the State of Washington.

Choice of Venue. If there is'a Iawswt, Grantor agrees upan Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washlngton

No Waiver by Lender. Grantor unders_tands tender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in Writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right’ " H Lendér does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have td-comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request that does not mean that Grantor will not have to get Lendet's consent
again if the situation happens againi” Granter” further understands that just because Lender consents to one or
more of Grantor's requests, that doeg-ASt mean Lender will bs required to consent to any of Grantor's future
requests. Grantor waives presentmeant, demand for payment, protest, and notice of dishonor,

Severability. |f a court finds that any pr‘t:ev’i‘sﬁionj"of this, Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of:thi§ Deed-af Trust will not be valid or enforced. Therefare, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenferceable. é .

Successors and Assigns. Subject to any Iimi‘tatibns stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall ba binding upon andtinure to the benefit of the parties, their successars and assigns. |If
ownership of the Property becomes vested in a: person other than Grantor, Lender, without notice fo Grantor, may
deal with Grantor's successors with reference to:this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obllgatlons af ThlS Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perfnrmance of this Deed of Trust,

Waiver of Homestead Exemption. Grantor hereby releases and wawes all rights and benefits of the hormestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS, The following words shall have the following meanmgs when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means BUSINESS BANK~ , and |ts successors and assigns.

Borrower. The word "Borrower" means JAY VAN PUTTEN and mcludes aII (:o signers and co-makers signing the
Note and all their sugcessors and assigns. K

Deed of Trust. The words "Deed of Trust" mean this Deed of’ Trust among Grantor Lender, and Trustee, and
includes without limitation all assignment and security interast prowsmns relatmg to the Personal Property and
Rents. :

Event of Default. The words “Event of Default™™ mean any of the events af deiault set forth in this Deed of Trust in
the events of dafault section of this Deed of Trust. :

Existing Indebtedness. The words "Existing Indebtedness” mean the mdebtedness descrmed in the Existing Liens
provision of this Deed of Trust. : .

Grantor. The word "Grantor" means JAY VAN PUTTEN.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, suretv, or accommodatlon party to
Lender, including withaut limitation a guaranty of all or part of the Note. .

Improvements. The word "Improvements" means all existing and future |mprdve'me'nts ""buildings, structures,
mabile hemes affixed on the Real Property, facilities, additions, replacements and other CODSTFUCIIGH on the Real
Property. :

Indebtedness. The word "Indebtedness” means all principal, interest, and ather amounts ‘costs, aitd expenses
payable under the Note or Related Decuments, together with all renewals of, extensions: of Tnodifications of,
consolidations of and substitutions for the Nete or Related Documents and any amounts expended of advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender fo enforce Graritor's
obligations under this Deed of Trust, together with interast on such amounts as provided in this: Deed of. Trust

Lender. The word "Lender” maans BUSINESS BANK , its successors and assigns. The words successors or
assigns” mean any person or company that acquires any interest in the Note. : L w

Note. The word "Note" means the promissory note dated July 30, 2008, in the original prlnclpal amount.""
of %$83,500.00 from Grantor iv Lender, together with all renewals of, exiensions of, modmcg_atlons__ef
refinancings of, consolidations of, and substitutions for the promissory note or agreement. E

Personal Property. The wards "Personal Proparty” mean all equipment, fixtures, and other articles of pereonal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Praperty; .
together with all accessions, parts, and additions to, all replacements of, and all substitutions far, any of sychs |
property; and together with all issues and protits thereon and proceeds (inciuding without limitation all |nsuranoe
proceeds and refunds of premiums) from any sale or other disposition of the Property. _—

Property. The word "Property” means collectively the Real Property and the Personal Property.
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_)ﬁe_alu Propé;_ty}. The words "Real Property” mean the real property, interests and rights, as further described in this

Deed of Trdst.

'iR:e_‘Iated Dbc.ﬁmepts. The words "Related Documents" mean all promissory notes, credit agreements, loan
agreeménts, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all-other-instruments, agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedngss;: provided, that the environmental indemnity agreements are not "Related Documents” and are
not secured-by*this Deed of Trust.
Rents. . The word "F::K'ent_s“ means all present and futurs rents, revenues, income, issues,
other benefits derived from the Property.
Trustee. The weid ':?Tru's_tée" means CHICAGO TITLE COMPANY, whose mailing address is 4256 COMMERCIAL
STREET, MOL__J_NT’_VERNON,E'WA 98273 and any substitute or successor trustess.

GRANTOR ACKNOWLEDGES HQV}[_\JG READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

AGREES TO [TS TERMS.

rayalties, profits, and

GRANTOR

o

AY VAN PUTTEN

INDIVIDUAL ACKNOWLEDGMENT

STATE OF NOAshinGtom

R EH
county oF S¥fran T )

On this day before me, the undersigned Notary Isubli:c, personally appeared JAY VAN PUTTEN, personally known to me
or proved to me on the basis of satisfactory evidenée to be the individual described in and who exacuted the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as hns or her free and voluntary act and deed, for the

uses and purposes therein mentioned. .
Given under my hand and official seal this 30 i dav of QJU- Yy .20 D&
LY

W Ty J
\\\;u\,‘&fﬂx 'i; Residing at (_?f‘dr{) M_')OO(,L.QLJ!

My commission expires __f0 25 2.0 i

ob
Ty Gomm. Expir
: ocmber 25, 2011

1r|i1\\‘

; 'Zf'
S e

2 PUBLG S

REQUEST FOR ®UNL e‘ONVEYANCE
To: ‘B,Lr‘r’dsiéé?g

The undersigned is the legal owner and holder of all indebtedress secured b’y this Dee'd af, Trust,
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persens entitled thereto, the

right, title and interest now held by you under the Deed of Trust.

A

'1

You are hereby

Date:

CASER PRO Lending, Ver. 5.40.00.003 Copr. Harland Einancial Solutions, Inc. 1897, 2008. - Al Rights Reserved.
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Order No.: 1C46322-5M
_ i EXHIBIT “A”
" PARGELA

That portion of Tract 15, LAKE WHATCOM LOGGING COMPANY’S SAMISH RIVER ACREAGE,
accordirig to the plat thereof recorded in Volume 3 of Plats, page 69, records of Skagit County,
Washington, being a portion of the Northwest Quarter of Section 23, Township 35 North, Range 3
East of the Wlllamette Meridian, described as foliows:

Commenclng at the center of said Section 23;

thence North-01° 11'34" West along the North/South centerline of said section a distance of 33
feet to the platted North right-of-way of Bradley Road and the true point of beginning, said point
being the Southeast corner of Tract 15;

thence continue North 01 of 1'34" West a distance of 613.51 feet;

thence South 88°41'00" West a.distance of 333.79 feet;

thence South 01°05 39" East a distance of 615.91 feet to the North right-of-way of the aforesaid
Bradley Road, ;

thence North 88°16' 24" East afong said right-of-way a distance of 334.86 feet to the true point of

beginning;

(Also known as Lot A of Survey recorded October 21, 1994, in Volume 16 of Surveys, pages 79
and 80, under Auditor's File No. 941021 0046 records of Skagit County, Washington).

Situated in Skagit County, Washrngton

PARCEL B:

That portion of Tract 15, LAKE WHATCOM LOGGI NG COMPANY'S SAMISH RIVER ACREAGE,
according to the plat thereof recorded in Volume 3 of Plats, page 69, records of Skagit County,
Washington, being a portion of the Northwest Quarter of Section 23, Township 35 North, Range 3
East of the Willamette Meridian, described as follows: -

Commencing at the center of said Section 23; y L

thence North 01°11'34" West along the North- South centerlme of said section a distance of 33
feet to the platted Norih right-of-way of Bradley Road and the Southeast corner of said Tract 15;
thence continue North 01°11'34” West along the East. hne of serd Tract 15 a distance of 613.51
feet to the true point of beginning; L

thence South 88°41'00" West a distance of 333.79 feet :

thence North 01°05'39" West a distance of 648.90 feet to. the North llne of said Tract 15;

thence North 89°05'49" East along said North line a dlstance of 332 68 feet to the Northeast

corner of said Tract 15;
thence South 01°11'34" East along the East line thereof a drstance of 646 49 feet to the true point

of beginning.
Situated in Skagit County, Washington

- END OF EXHIBIT “A” -
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