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DEED OF TRUST

DATE: July 28, 2008 " j

Reference # (if appllcable) IC46172
Grantor(s): 5
1. JOHNSON, JASON L <.

Additional on page

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE COIVIPANY-Mt Vernon Trustee

Legal Description: LOTS 1, 2, C AN_:D__~--D, BLK. 12, REPLAT OF THE JUNCTION ADD. TO
SEDRO v
Additional on page 2

Assessor's Tax Parcel ID#: 4166-012-002-0005-

THIS DEED OF TRUST is dated July 28, 2008, among ‘JASON L JOHNSON, as his separate
estate ("Grantor”); Whidbey Island Bank, whose mailing ‘address is CL SKAGIT - 2, 321 SE
PIONEER WAY, P.O. BOX 1589, OAK HARBOR, WA 98277 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and CHICAGO TITLE COMPANY-Mt. Vernon, whose
mailing address is 425 COMMERCIAL STREET, MOUNT VEHNON WA 98273 (referred to
below as "Trustee”). .
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DEED OF TRUST
{Continued) Page 3

evidericing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
wnthout Lender's prior written consent, of all of any part of the Real Property, or any interest in the Real Property. A
"sale or- transfer means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial.or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
tand contract, contract for deed, leasehold interest with a term greater than three {3} years, lease-option contract, or by
sale,; assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other rnethod of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such éxercise is prahlbated by federal law or by Washington law.

TAXES AND LIENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: :

Paymerﬂ. K.Gra"'mbr sh’aﬂ' pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges Hincluding water and sewer), fines and impasitions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the. Property free of all liens having priority over or equal to the interest of Lendear under this Deed of
Trust, except for the hen of ‘taxes and assessments not due and except as otherwise provided in this Deed of
Trust. w

Right to Contest. Gran’tdr ma’i’v withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation'to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filad as a result of nonpayment;-Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15} days dfter'Grantor:has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or ‘a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lieh plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or: sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisty any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished-in the contest proceedings.

Evidence of Payment. Grantor sHéII U'poﬁ demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authotize the appropfiate governmental official to deliver 10 Lender at any time a written
statement of the taxes and assessments agamst the Property.

Notice of Construction. Grantor shall notn‘v Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work ‘services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory tos Lender that Granter can and will pay the cost aof such
improvements.

PROPERTY DAMAGE INSURANCE. The followmg provusmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procur’e and maintain policies ot fire insurance with standard extended
coverage endorsements on a replacement basis:fdr the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any.coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain cemprehensive general liability insurance in such
coverage amounts as Lender may request with Trusteg: and Lender being named as additional insureds in such
liahility insurance policies. Additionally, Grantor shall- mamtaln su_ch_other insurance, inciuding but not limited to
hazard, business interruption, and boiier insurance, as Lender may réasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to’Lehder and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request.of Lender,-wili“deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender,including stipulations that coverages will not be
cancelied or diminished without at least ten (10} days priof wtitten notice:10. Lender. Each insurance policy aiso
shall include an endorsement providing that coverage in favor of iLender will hot be impaired in any way by any act,
omission or default of Grantor or any cother person. Should the';Réa! Property: be located in an area designated by
the Director of the Federal Emergency Management Agency as a. special flood hazard area, Grantor agrees to

obtain and maintain Federal Flood Insurance, if available, within 45 days_aftersnotice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid prin¢ipal balance ‘of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set undar tHe National Flood Insurance Program,
or as otherwise required by Lender, and 1o maintain such insurance for the term of the foan.

Application of Proceeds. Grantor shall promptly notify Lender of anv lbss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make-proof of loss if Grantor fails to do
s0 within fifteen (15} days of the casuaity. Whether or not Lender’s security. s impaired,- ‘Lender may, at Lender’s
election, receive and retain the proceeds of any insurance and apply the procéeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. |If Lender
elects to apply the proceeds to restoration and repair, Granter shall repair or réplace the-damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof-of such .expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair ar restoration if. Grantor is. not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180-days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be used:first:to.pay any amount
owing ta Lender under this Deed of Trust, then to pay accrued interest, and the remaindér,if .any, shali‘be applied
to the principal balance of the Indebtedness. [ Lender holds any proceeds after-'paymeat i full of the
Indebtedness, such proceeds shall be paid without interest 1o Grantor as Grantor's interests. may appear

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shafl furmsh
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer;’ {2} the risks
insured; {3} the amount of the policy; {4} the properiy insured, the then current replacemient value, of :sugh
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. Lk E

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender s mterest i
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, !ncludlﬂg
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to dischargé of pay. .
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated o) take .=
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security” |
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, -~
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B} be added to the balance of the MNote and he appartioned amoeng and be payable with any instaliment

L WWW
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DEED OF TRUST
{Continued) Page 5

£ ¢ perfect, continue, or preserve {1} Borrower's and Grantor’s obligations under the Note, this Deed of Trust, and

¢ {7 the Related Documents, and {2} the liens and security interests created by this Deed of Trust as first and prior

-liens*on the, Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender

" agrees’ta the, contrary in writing, Grantor sha¥t reimpurse Lender for all costs and expenses incurred in connection
with the matters referred to in this paragraph.

'AttOrney»in—Fai:l K Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for.and in‘the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appaints
Lender as Grantor s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and deing alf
othér- thmgs &% rmay be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the precedtng paragraph

FULL PEHFORMANCE If Borrower and Grantor pay all the indebtedness when due, and Grantor atherwise performs all
the obligations imposed upon’ Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shali execute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's securrty interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Gramtor, if perrmrted by, appllcable law. The grantee in any reconveyance may hbe described as the "person or
persons legally entitled théreto™, ‘and the recitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfuiness of any such matters or facts.

EVENTS OF DEFAULT. Each of the followmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust: .

Payment Deafault. Borrower farls 0 make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor faa!s to comply with or to perform any other term, obligation, covenant or
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any
ierm, obligation, covenant: or: condrtron comamed in any other agreement between Lender and Borrawer or Grantor.

Compliance Default. Failure.10 _r;_omplv _wrth any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any o_f. =tﬁe‘:-ﬁe[ated Documents.

Default on Other Payments. Failg_'re_ of Grantor-within the time required by this Deed of Trust to make any payment
for taxes or insurance, ar any other payme’nt necee-sarv io prevent filing of or to effect discharge of any lien.

False Stataments. Any warranty, representatlon or siatement made or furnished to Lender by Barrower or Grantor
or on Borrower's or Grantor's behalf under-this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at the tlme made or furnished or becomes false or misleading at any time
thereafier. .

Defactive Collateralization. ~ This Deed of Trust:" or' env of the Related Documents ceases 1o be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason.

Death or Ilnsclvency. The death of any Borrmgver or Grantor, the insclvency of Borrower or Grantor, the
appointment of a receiver for any part of Borrower's or Grantor's property, any assighment for the benefit of
creditors, any type of creditor workout, ar the commencemem of any proceeding under any bankruptcy or
insoivency laws by or against Borrower or Grantor. i LR

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any.creditor of Borrower or Grantor or by any
governmental agency against any property securing the Indebtedriess. This includes a garnishment of any of
Barrawer's or Grantor's accounts, including deposit accounts,_wlth Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor @s 10°the valldlty or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and it Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monfes or a surety bond for the creditor or forfeiture
proceeding, in an amgunt determined by Lender, in its sole drscretmn as bemg an adequate reserve or bond for the
dispute. . A

Breach of Other Agreement, Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period prowded therein, including without
limitation any agreement concerning any indebtedness or other obhgatmn of Borrower or Grantor to Lender,
whether existing now or later. . .

Events Affecting Guarantor. Any of the preceding events occurs with respect to amf guarantor andarser, surety,
or accommodation party of eny of the Indebtedness or any guarantor, endorseér; surety, of accommaodation party
dies or becomes incompetent, or revokes or disputes the validity of, or habnhty under any Guaranty of the
indebtedness. i

Adverse Change. A material adverse change occurs in Borrower's or Grar\tor s fmanmal eondrtlon, or Lender
believes the prospect of payment or performance of the Indebtedness is impaired.”. .

Insecurity. Lender in good faith befieves itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor hagfhqt’ been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12)-fagnths, it maybe cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1)+ cures ‘ghe defaylt within
ten {10} days; or {2) if the cure requires more than ten (10} days, immediately initiates steps which Lender deems
in Lender's sole discretion to be sufficient 1o cure the default and thereafter continues and completes Al reasonable
and necessary steps sufficient to produce compliance as soon as reasonably practical. ;

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under this Deed of Trust, at anv tlme thereaffer,
Trustee or Lender may exercise any one or more of the following rights and remedies: X 3 :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and.r,
an election to make expenditures ar to take action to perform an obligation of Grantor under this Beed of Trust,
after Grantor's failure to perform, shail not affect Lender's right to declare a defauit and exercise its remedies

Accelorate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness lmmedlatel
due and payable, including any prepaymenmt penaity which Borrower would be required to pay. R i

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise lts"‘
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by ]udlmai..f"
foreclosure, in either case in accordance with and to the fuil extent provided by applicable law. :

UCC Remedies, With respect to all or any part of the Personal Property, Lender shall have ali the rights and

remedies of a secured party under the Uniform Commercial Code.
L
200808010051

Skagit County Auditor
8/1/2008 Page & of 8 11:22AM




wvzzitke 09 afed 800Z/1/8
wo3pny Auno) yfeys

ara --

;1SMU §O PBC] Sy 4O LBd B 8J8 suojsiaosd snosue(essiw Buimolio) syl "SNOISIACHY SNOANVITIDSIW

g ‘sJoluesn) |2 01 uanil 99110U Bq 0] PaWwaap § J0RID Aue D) Japus Aq uanlb aonou
ue ‘Jmumg AUD UBL3 SJOLW $1 2J9U1 JI ‘JauuBW JBLlove ul uaaib eg o1 me| AqQ pamaiie Jo pasnbal sonou oy 3deoxs pue
ME] ajqeajdde 01 108[QNS "$SRIPPE JUBLND §,J0IUID JO SIWI (€ e peunojt Jepus? dasy o) seasbe sowelh ‘sasodind
dofletl Joy ‘ssaippe sAued ayk sBueyd ol s| adtlou Byl jo asodind syl 1Byl BuAyoeds ‘sanged Jayo ayl ol 80/10uU
‘uslum guoy BuimB Aq 1sna) Jo pasq SIYL JBpun Salfiou 1) SSaIppe S)) sfueyd Aew Aued Auy -1sniy Jo peR( sW)
L Jo. 5unuuuﬁaq 2} JRSU UMOUS Se "SSDIDPE §,I9pudT O JUas ag [jRYS 18NJ) JO PaBe SIy 18r0 Anaoud sBY Uy UBI| Aue
10 1OPioY AU WIG1) 2ANS0193J04 40 SB30U J0 s:idod |y ‘15hut Jo peag S jo BuuwBag Byl JESU UMOYS SISSBIPPR Al
01 paipdnp ‘pledaid abeisod gew passlsiBar 1o PBILISD 'SSRID ISIY SB 'HBw SAIEIS pauUn Sul Uy pausodep uaym ‘pajew
‘a0 flaunoa 1gBiueno paziubodss Ajjeucnieu B ynm palisodap usym ‘(me) AG DAINDB) BSIMIBLIC SSO|UN) DJLISDE|S
AQ pamaum Alfenloe Usym ‘passaliep AIBMIDE USUM 8AND8)e 80 lJBYS pue ‘Bunum u uenib aq yeys ojes Jo S310U
Aug pue-§nejep jo. Aoou Aue uonemw)) ogua Buspnjaul ‘asni| 10 pasQ Sl Jepun uaalf egq 01 pasnbel asnhou Aue
‘lauue Jaqmue Ui uamﬁ ag 0} me) AQ pamojie 1o painbel 99)10U 10} 1085%0 pue 'me| oiqedydde o] 108igng “SIADILON

; WOMIEGNS J0) SUD)SIALIG JBLNT B 10 LOISNJOXa Ayl 0} wieach
jlBYys aa;smj_ ;e uuunmsqns Joy aunpacaid siyl  cmel sjgedde AQ pue 1snuj JO PBaq Syl W 9SNIL Syl uodn
POLIUOD SBRNP PUB “Jasod: ‘B[N Yyl ({2 O poaYIns {EYS ‘Aladoly Byl JO 2JURASALOD INOYNIA ‘98)8NIL J0S8800NS
au) '1S2USlUl Ul SI0SS8TTNE ‘Sl 40 JepusT Ag pebpaimouNOE DUB DPEINDAXd 94 ||BYS JUSWNISUI Sy pue ‘9aisnil
J0SS900NS BYI (O SSAIPPE PUE QWIEY AL PUB ‘DBPIOIBI 81 ISM) JO PIIQ SIUL BIAUM JSQWINN Bl 5,J01I0NY A
10 afed pue %00q eyi JOIUEJE} .pue 'smsnt) ‘Japusn JEU|5|JO BUl JO SBWRU 3Y] ‘ME| 31R15 AQ palsinbal susiew Jaylo
fie 01 uomippe Ut ‘ielted fleys jusunnsy) ay)  'uolBujysess Jo 81B1G 'AUNOD LIDVMS JO JOpIDDRI Byl jo d01y0
8yl uf pepiooel pue 1spue Aq peﬁps]mou)}oe puB paINvexs JUSWNASU) Ue AQ ISRU] JO pea( siyl Jeapun palwodde
aaisnd] Aue o} @asn | Jossaaans gaulodde slun 01 Bwn Woy Aew 'uopda $,19pUST 1B 11BpUST eelsmI] J08SeIINS

et siqesidde Ag pepiansd Jusixe Ny 9yl 01 puUe UIM SJUBpI0DIR
ul @sed sayis ul aznsmoam; lelmpnf Aq ‘85010010 01 B sy aABY JBYS JBPUAT) DUE ‘S]ES DUE 991l0U AQ 950|290}
01 WyBu Byl eAry {lBYs Be1sAs [ BYyL-Aliad0ld sul jo Hed Aue Jo jle 0] 108dS8l YUM 'SACQE ULI0) 188 SAIpBWIBS DU
sybu eyl o1 uoiippe up 'Met- 'arqémfddeuaipun a9)sn)) Jo} paanbal suocnesyient |l josw |jeys eaishi| ee1snu)

“palsni) AQ.aUBnolq si Bupasiold 1o UOIOR Byl SS3UN Jo "ME| aiqeondde Ag pennbal
ssajun 'Aued B eq |jeys asistuy: Jo ‘iapugn fbueln yoym uf Buipesacid 10 uGRIE AUR JO 10 ‘USY JO pBap 1sna)
Jagie Aue sepun gles Bupusd e 30" Alzed spdio-Aue Anou o1 paiebiqo sg 1ou jeys e:snly "AIRoN ©3 suoneBiqo

1SN JO peer] SIyl JOpuUn JepueT] 1o, 159191 ALyl J0 1snu ] Jo peaq syl Bunoseye uewssiBe Jaylo 1o uoneupioqns
Aug up ol () pue Auedold jesy ayy.to0 uonoLees Aue Buneess o Juewsesee Aue BunuesB uf urol (g} oygnd
a1 o1 syBus 1810 K0 S19aNS JO LOKRJIpep. Byl Buipndul ‘Ausdold eoy 8yl jo 1e|d 1o dew & Buiy pue Suuedesd
U wiof () :loURIE) pue JepuaT Jo 1senbel usnuA Byl uodn Apedosd ey o) 19adsas Yitm SuoiInE Butmolioy syl axe
01 19Mm0d 9Y] BARY J|BUS 9818NIL ‘M| 40 -asnem_ se-fuisuy 991N ] Jo siomod (e O} UOIHPPE U "@eIsni| JO S18MOd

1S J0 paad sy 40 ued sie (SUONONIISUY §,Japus o} Jensind)
a91ens | J0 suonebigo pue siamod syl 0} Buuem suaisiaoid Buimono) 2yl “FALSNYL 40 SNOLLYDINE0 ANV SHAMOJ

'UDIIZ9E SIYY Ul YLIO) 195 SE Japuaj jo sasmp pur swbi eyl 0 fie saBy |EYS BoIsN.) eelsniy Jo spubiy

‘me| AG papinoad SWINS JBY10 ||e 0} UOIIPPE Ul ‘$1S00 LIN03 Aug Aed ||1m Os(e Jo1dess)
‘me} s|geoydde AQ penjwied Jusixe ay) Ol ‘89)1Snu). Ayl 10} $98) PUB '90UBINSU| 3] ‘S384 |BSIBIdde pue ‘slioded
,BJOABAINS ‘(sLI008s Banso)dal0) Buipnjouy slodas api Buiuielqo ‘spioses Bupyoieas 1O 1800 BYL *SEJIAISS LUORISHOD
wawhpni-isod psjedionue Aue pue ‘sieadde ‘(UOROUNIUL 10 ABlS DNBLIINE AUR B1EJEA JO AjpOW 01 SLI048 Buipniouy)
sBuipasooud Asidniyueq Jop sesusdxd pue $83)  SAswicile ﬁUIpﬁIDUI UNSMe[ B S 810yl 10U 1o 1BLleym ‘sesuddxa
jebis| 5 s8pus pue s89) SABLIONE §,.apua ‘me) sjqedaydde Japun sitfAue o1 128igns JaAsmoy ‘LOREILWY INOYHM
‘apnjoul ydesbeied s Aq paianod sesuadxy ‘predal (un smjipuedxe’ em J0 9180 5yl WO 81E) BION BY) 1& IS3ISjUI
Jgaq |leys pue puewap uo ajdeded sssupelqapu] syl Jo ied e-awooeq fleys SIYBL 5) JO JUBLUSDIOWIS DY) 10 1se.u
s1 J0 uonoaload ayy 10} awi Aue 1 Asessedeu ale uomndo s, 5pust Vi 1BYL SinoUl Japus sesusdxe sjgqeuoseay
lle ‘me| Aq papgiyord 10U JURIXS JU) 0} PUE ‘PBAIOAU I UORDE-JNDD. Aug 10U U0 JaUIBYAN ‘|leadde Aue uodn pue
{8123 38 @9} SASUIOlIR Se e[geuosEal aBpnipe Aewr 1N0Y U1 SE-LUNS-(JONS i9AG23) 01 PARNUS B J1BYS JBpUa ISNIL
Jo paag] syl J0 sSuS) Al jo Aue F3iojus 03 uonoe Jo uns Aue sammsun Japuen 1} 'sesuadxy seeq  SAeuIoNys

-Auedosd auyl Jouonod Aue 10 |je uo ajes ongnd Aue 1B pig 01
pejIue By ||BYs JopuaT "Sejes sieledes Ag Jo 9|BS Suo Ul ‘Ajeleiedas Jo sayiebol Alledold au Jo Led AuB JO YR |9
0] 89l) 8q ||eys JapueT 10 93)8nd | ayl ‘seipawel pue siybu sy ﬁmsm.raxa uj “pajleysisim Aladold gl sAaey ol slubu
I{e pue Aue saates AQeJey JOIUBID PuB famouod ‘me| aiqeatdde Aq pamw:ad 1u91xa a1 0y ‘Auadolg eyl jo oleg

‘Aladoiy 1eay 8yl JO B1eS AUR Y1IM UOROUNfUOD Ul apeul aq Aev.u Auadosy |puosiad syl Jo aes Auy
'uoisodsip Jo 8BS BY) JO Blun 8yy 81048q SABP ((1} U] 1sES| 1B UBAIE D1I0U LRSI [{BYS, 90(I0U JjqRLOSESY BpRW
8q 0} 81 Ajsedoid 1@UOSIBg BY) O UDQISOUSIP PBPUBILL J8Ul0 Jo Bjus sleaud AUe Yoiym Jalle awn ayl Jo 10 Aladoid
Jeunsiag syl 4o ajes angnd Aue jo 6oed PUB BLLIL BU} JO 32110U B[qBUOSES JOJuRID anb fjeys Japus] elesg JO BIRON

esirANNDE ﬁ! 1D MB| JE SiBLEAR JO
Q10N BY1 10 180U] JO peeg Sy Ul pepiand Apawal 1o 1yBl Jeylo Aue SARY JeUS Jopus io-eaisni) selpewey ieLiQ

“ *)apugn 10 puewap sy uodn
Aeelpewuwl Auadold oy eleoen () 1o ‘Auadold oyl jo asn ayl Jo4 JPIua) Bjgeuoseesl B Aed.: (]}’ Jeylie ‘uondo
8,J0pUsT 18 ‘|leus pue Aladold oyl {0 Jaseysind Sl Jo Jopus jO SOUBIBYNS 1B 1Byl e .alugseq jeys JOIUELD)
{10JURJD) IO JBMOLIOY JO LNegap uodn Ausdold ay) Jo uoissessod 01 PaIULR SIW0DIEE BSAUIYIO JBPUST JO BAOTE
pepiroid se pjos st Aliadaiq eyl 19348 ALBdold BUL JO UOCISSESS0d Ul SUIBLLIBI JOJUBID |, aauma.].;ns e Ajueus )

. RELTELEY]
e se Bunies waouy uosied B Ayenbsip 1ou jeys Jepusq Aq JuswAhodwy unowe ;euuszsqns BiAY ssaupelgapu)
ay1 speaoxe Aledold Bul jO onjea juasedde oyl 10U JO JBYISYM ISIXS [[BYS JoAR0E) B JO ubunuiiodde’ ayy- ol 1ybi
§.J8pus ‘me| Aq palliad §i PUOY INOULM BAISS AR JBAISDA) Byl "SSBUPALGSpU) Byl sulebe ‘diysianaoel Byl
JO 1502 BU) SAUCE PUB JBAC ‘sPaesdsd oyt Ajldde pue Auadold oyl woly SIUey S 199100 01 pue ’a]es 40 a.insoqaajo;
Buipuad Jo Buipedasd Aledoid ayi siesado o) ‘Ausdold ayl easesard pue 10a105d 01 Jamod By Yl ‘Auadmd 5101}
jo ued Aue 4o j(e jo uoissassod axel 0 paiwodde Jaale0a) B Baky ol WBU Byl aaBy [leys Japua JMMOH wiroddyy .

-lanedass e ybnaay so qusbie Ag ‘uvosiad ul Jaulis ydeiBeredgns swyl sepun siybu 81y asmmxa Aew‘ i
13pusT -peisixe purwap eyl Joy spunoib aadoid Aue 1ou 10 fsylaym ‘apew sk suBwWARD BYI YIIYM Jo) suoneﬁlyqo :
Y1 AISHES ||BUS PUEWSD S$,19puaT 01 dsuodsar Ul JOPUaT 01 S485n JOYI0 JO SIURUDY AQ SjuawAeg: “spasctad
oyl 199|100 pue swes oy elenobou o} pue IOIUeMD) JO BWIBL Byl U JoBLS) JudwAed U PAAJBDDI SIUSUNIISUL
9SIOPUR 0} 10BJ-U-AQUIONR $I0JUEBIE) SB J3pus] Saieubisap AjgeooAdul JOIURID Uyl ‘19pua] AQ peidajjod s
ale S1uey Ayl J| I8puS| O AISSJIp S8} 8Sn IO JuS Jo SIUBLARD SjBW 0} Auadosd Byl Jo 19sn 19Y10 JO ueup] ;¢
Aug ennbes Aew Japus| BU Syl 40 SJURIAYLIN U -SSOUPSIHAPU] Byl JsuleBe ‘S150D §,49pUeT BADQE PUB JBAC ¢ S
‘spaadoid 18U ayl Adde pug ‘pledun pue enp 1sed SJUNoWE Bupnoul ‘sluey Byl 198|100 pue Alladolq eyl ebeuewy
pue [0 ugissessod SNEI 01 JOWEN 1O J2MOMOE ©) 010U 3Noyum ‘B Ul BABY |lBYS 19pUD]  "EIUeH 198[on

9 ebeg (panuguod)
1SNH1 40 q3aa




DEED OF TRUST
{Continued) Page 7

£ 7 Amenidments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
¢ i agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
-Deed of Trust shall be effective uniess given in writing and signed by the party or parties sought to be charged or

’ beund’ by Ihe alteration or amendment.

Annua] Repmts If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of met operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
recmpts from the F‘roperty less all cash expenditures made in connection with the operation of the Property,

Captmn Headlngs Caption headings in this Deed of Trust are for convenience purposes only and are not 1o be
used to Jnterpret or deflne the provisions of this Deed of Trust.

Merger.~ There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
af Lender.

Choice of Venue If there is‘a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Savaral Llahillty All c:bhgatmns of Borrower and Granior under this Deed of Trust shall be joint and
several, and all references 1a Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower ThlS means that each Grantor signing below is responsible for all obligations in this
Deed of Trust. S

No Waiver by Lendar. ‘Lenﬁ'e_r- Shalr nqt be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender, Mo delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such nght or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or consmute a waiver-of Lender's right otherwise to demand strict compliance with that
provision or any other provision ‘of thrs Déed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall géngtitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any jnstance shall not constitute continuing consent to subsegquent instances where
such eonsent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. 1f a court of competent junsdlcnon finds any provision of this Deed of Trust to be illegal, invalid, or
unenfarceable as to any circumstance, that Afinding.“shall not make the offending provision Hlegal, invalid, or
unenforceable as to any other circumstance,” I feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. .<If the offending provision cannot be so maodified, it shall be
considered deleted from this Deed of Frusts Unless otherwise required by law, the illegaiity, invalidity, or
unenforceability of any provision of this Deed c;f Trust shall not affect the legality, validity or enforceabitity of any
other provision of this Deed of Trust. 3

Successors and Assigns. Subject to any hmltatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit. of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other-than Grantor, Lender, without notice to Grantor, may
deat with Grantor's successors with reference io this Deedof Trusi and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations-of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the petformanca of this Deed of Trust.

Waiver of Homastead Exemption. Grantor hereby re!eases anid wawes al rights and benefits of the homestead
examption laws of the State of Washington as to all Indebtédness scg::u:l_'gd by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following ‘meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dallar amounts shall mean amounts in lawful money
of the United Siates of America. Words and terms used in the singdlar shall-inélude the plural, and the plural shall
include the singular, as the gontext may require. Words and terms not otheiwise deflned in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial’ Code

Beneficiary. The word "Beneficiary” means Whidhey Island Bank, ar\d |ts successors and assigns.

Borrowar. The word "Borrower” means JASON L JOHNSON and ST’EPHANIE L JOHNSON and inciudes all
co-signers and co-makers signing the Note and all their successors and ass&gns :

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantéf “:ender and Trustee, and
includes without limitation all assighment and security interest provisions™ feiatmg to the Personal Property and
Rents. :

Deafault. The word "Default” means the Default set forth in this Deed of Trust in t‘he-"éection ri'tle'd "Default”.

Event of Default. The words "Event of Default" mean any of the events of default set forth i th|s Beed of Trust in
the events of detault section of this Deed of Trust. . ! :

Grantor. The word "Grantor” means JASON L JOHNSON.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodancn partv to
Lender, including without limitation a guaranty of all or part of the Note. .

Improvements. The word "Improvements” means all existing and future improvements; buudangs structures
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructaan on. ‘the Real

Property.

indebtedness. The ward "Indebtedness” means all principal, interest, and other amounts, costs and expéns'es
payable under the Note or Related Documents, together with all renewals of, extensions of, fnodifications “of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or’ advanced by =,
Lender 10 discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of T_rustx,

Lendar. The word "Lender" means Whidbey Island Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated July 28, 2008, in the original prmcapai amount
of $233.626.57 from Borrower to Lendar, together with all renewals of, extensions of, modifications af,”
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR
THE NOTE CONTAINS A VARIABLE INTEREST RATE. .

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; .°

IR
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