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fiiéd fo:r_:..REébi‘dat Request of:

CHICAGO TITLE CG
IC 4] 7 DEED OF TRUST

(F or-use in the state of Washington only)

Grantor(s): Northwest Realty Investments Inc

Grantee(s): ELM Funding, LLC i

Trustee: Chicago Title Company '

Abbreviated Legal: Pin. SW 18-36-5

Assessor’s tax parcel/Account #: 3605 18- 3 004-0003 (PS 1004)
Situs Address: 24417 Hathaway Road, Sedro—WoolIey, WA 98284

THIS DEED OF TRUST, made this 10“"‘ =t:Iay fbf.-July, 2008, between Northwest Realty Investments, Inc.,
GRANTOR, whose street address is 1404 ijersidé Drive, Suite E, Mount Vernon, WA 98273, Chicago Title
Company, TRUSTEE, whose street address is 425 Commercial Street, Mount Vernon, WA 98273, and ELM
Funding, LLC, BENEFICIARY, whose sireet address is PO Box 53282, Bellevue, Washington 98015.

WITNESSETH: Grantor(s) hereby bargain(s), sell(s), and convey(s) o Trustee in trust, with power of sale, the following
described real property in Skagit County, Washington: _

See Exhibit “A” which is attached hereto

which real property is not used principally for agricultural purpdécs;"té_géiher..\\fith_ all the tenements, hereditaments, and
appurtenances now or hergafter belonging or in any way appertaining, and the'rents iSSues and profits. of the property.

This Deed of Trust is for the purpose of securing performance of cach agreement of Grantor(s) contained in this Deed of
Trust, and payment of the sum of Seventy-Five-Thousand and Neo dollars (§75,000. 00) with interest, in accordance with the
terms of a promissory note of even date herewith, payable to Beneficiary or-arder, and made by Grantor(s), and all renewals,
modifications, and extensions of the note, and also such further sums as may b advanced: or loaned by Beneficiary to
Grantor(s), or any of the Grantor(s)’ successors or assigns, together with interest therc‘bn at thé rate agreed upon.

DUE DATE: The entire balance of the promissory note secured by this Deed of Trust togcther with any and all interest
accrued thereon, shall be due and payable in full no later than January 15™, 2009, A

To protect the security of this Deed of Trust, Grantor(s) covenant(s) and agree(s):

1. To keep the property in good condition and repair; to permit no waste of the property; to comp{cte any bmldmg, structure,
ot improvement being built or about to be built on the property; to restore promptly any building,-$tructiire, or improvement
on the property which may be damaged or destroyed; and to comply with all laws, ordmances rcgulatlons, covenants,
conditions, and restrictions affecting the property. 3 : o

2. To pay before delinquent all lawful taxes and assessments upon the property; to keep the property free and clcar of all
other charges, liens, or encumbrances impairing the security of this Deed of Trust, _
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3, To keep all buildings now or hereafter erected on the property continuously insured against loss by fire or other hazards in
_ean amount not less than the total debt secured by this Deed of Trust. All policies shall be held by the Beneficiary, and be in

such oompamcs as the Beneficiary may approve and have loss payable first to the Beneficiary, as its interest may appear, and
o "then to the Grantor(s). The amount collected under any insurance policy may be applied upon any indebtedness secured by
this Déed-of Trust in such order as the Beneficiary shall determine. Such application by the Beneficiary shall not cause
dlscontmuance of any proceedings to foreclose this Deed of Trust. In the event of foreclosure, all rights of the Grantor(s) in
msurancc poimles then in force shall pass to the purchaser at the foreclosure sale.

4. To defend any dction or proceeding purporting to affect the security hereof or the rights or powers of Beneficiary or
Trustee, 2 and to pay: all costs and expenses, including cost of title search and attorney's fees in a reasonable amount, in any
such actlon or: proeeedmg, and in any suit brought by Beneficiary to foreclose this Deed of Trust.

5. To pay all custs fees ancl expenses in connection with this Deed of Trust, including the expenses of the Trustee incurred
in enfoercing the ob]tganon secured by this Deed of Trust and Trustee's and attorney's fees actually incurred, as provided by

statute.

6. Should Grantor(s) fa_i_l-t(; pé:y" wilen due any taxes, assessments, insurance premiums, liens, encumbrances, or other charges
against the property. - Beneficiary-may pay the same, and the amount so paid, with interest at the rate set forth in the note
secured by this Deed of Trust, shall be added to and become a part of the debt secured in this Deed of Trust.

7. DUE ON SALE: The proberty described in this security instrument may not be sold or transferred without the
Beneficiary’s consent. Upon.breach of thifs-provision, Beneficiary may declare all sums due under the note and Deed of Trust
immediately due and payable, unless prehiblted by applicable law.

IT IS MUTUALLY AGREED THAT

8. In the event any portion of the prepertv is taken or damaged in an eminent domain proceeding, the entire amount of the
award or such portion as may be necessary. to fu]iy satlsfy the obligation secured by this Deed of Trust shall be paid to
Beneficiary to be applied to said obligation: :

9. By accepting payment of any sum secured hy* thls Deed of Trust after its due date, Beneficiary does not waive its right to
require prompt payment when due of all other sums 50 secured or to declare default for failure to so pay.

10. The Trustee shall reconvey all or any part o{__-th_e- prop_erty covered by this Deed of Trust to the person entitled thereto, on
written request of the Grantor(s) and the Beneficiary, or upon satisfaction of the obligation secured and written request for
reconveyance made by the Beneficiary or the person-entitled thereto.

11. Upon default by Granter(s) in the payment of any indebtedness secured by this Deed of Trust or in the performance of
any agreement contained in this Deed of Trust, all sums secured by this Deed of Trust shall immediately become due and
payable at the option of the Beneficiary, subject to any sure period prowded in the note secured by this Deed of Trust. In
such event and upon written request of Beneficiary, Trustee shall sell thee trust _property, in accordance with the Deed of Trust
Act of the State of Washington, at public auction to the highest bldder Any person except Trustee may bid at Trustee's sale.

Trustee shall apply the proceeds of the sale as follows: (1) to the expense of the sale, including a reasonable Trustee's fee and
attorney's fee; (2) to the obligation secured by this Deed of Trust _and (3) the surplus if any, shall be distributed to the
persens entitled thereto. o . )

12, Trustee shall deliver to the purchaser at the sale its deed, without war‘far_}ty, which _shall convey to the purchaser afl right,
title and interest in the real and personal property which Grantor(s) had’ or had the: power to convey at the time of the
execution of this Deed of Trust, and such as Grantor(s) may have acquired l;hereaﬁer Trustee's deed shall recite the facts
showing that the sale was conducted in compliance with all the requirements-of-law. and of this Deed of Trust, which recital
shall be prima facie evidence of such compliance and conclusive evidence thereof in favor of bona fide purchaser and
encumbrances for value. F :

13. The power of sale conferred by this Deed of Trust and by the Deed of Trust Act of the’ Si:ate of Washington is not an
exclusive remedy; Beneficiary may cause this Desd of Trust to be foreclosed as a mortgage

14. In the event of the absence, death, incapacity, disability, or resignation of Trustee, or'at thé dlscretlon of the Beneficiary,
Beneficiary may appoint in writing a successor trustee, and upon the recording of such appomtment in the mortgage records
of the county in which this Deed of Trust is recorded, the successor trustee shall be vested with all‘powers of the original
trustee. The trustee is not obligated to notify any party hereto of pending sale under any other Deecl of Trust or of an action
or proceeding in which Grantor(s), Trustee, or Beneficiary shall be a party unless such actlon or proceedmg is: hrought by the
Trustee.

15. This Deed of Trust applies to, inures to the benefit of, and is binding not only on the parties"‘fle'retc'; but on' H“is/hcr!their
heirs, devisees, legatees, administrators, executors, and assigns. The term Beneficiary shall mean the holder ancl owner of the
note secured hereby, whether or not named as Beneficiary herein. : A,
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Manager ;
Nenhwzst,__:_ .' ai_ty .In?cstd{;_;}fs_, Ine.

STATE OF Washington j . *
o )88

COUNTY OF King }

I certify that I know or have satisfac'[bry"’évidence that Geoffrey H. Arthur (is/aed the personfs) who appeared before me, and said persons)

acknowledged that (he/shaéduy) s:gned thJs rnstrument and acknowledged it to be (his’herdheir) free and voluntary act for the uses and
‘\\\\\.‘- LALETEY [T

W’l

purposes mentioned in this mstrument

Dated: "'l, e ' o0 b

ey

“H' K] 20

REQUEST FOR FULL RECONVEYANCE - D not record. To be used only when note has been paid.
TO: TRUSTEE

The undersigned is the legal owner and holder of the note and all other indebtedness secured by the within Deed of Trust. Said note,
together with all other indebtedness secured by said Deed of Trust, has been fiilly paid and satisfied; and you are hereby requested and
directed, on payment to you of any sums owing to you under the terms of said Dged. of Trust, to cancel said note above mentioned, and al
other evidences of indebtedness secured by said Deed of Trust delivered’ to.youherewith, together with the said Deed of Trust, and to
reconvey, without warranty, to the parties designated by the terms of sazd Deed of Trust all the estate now held by you thereunder.

Dated:
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Order No.: [IC46167-SM

EXHIBIT “A”

The South 1/3 of the Southeast quarter of the Southwest quarter, Section 18, Township 36
North, Range 5 East, W.M,, lying East of the centeriine of the Bonneville Power Administration
Power Lme Road which centerhne is more particularly described as foliows:

Begmnfng ata pomt on the East line of said Southwest quarter of Section 18, which point bears
North 0°31°27" East.a distance of 1,508.51 feet from the Southeast corner of said Southwest
quarter whmh point is the centerline of Thompson's Guich;

Thence South 62°59’21 West along the centerline of Thompson 8 Gulch, a distance of 75.39
feet;

Thence North 87°29 31 West 191.02 feet;

Thence North 70°43'40" West 307.83 feet, more or less, to an intersection of said centerline of
Thompson's Guich-and the centerline of the Bonneville Power Administration Power Line Road;
Thence South 03'30" West along said Power Line Road a distance of 65 feet;

Thence continuing along the center of Power Line Road, South 04°45° West 200 feet;

Thence South 01° West 100 feet: South 08°15 West 200 feet, South 15°45° West 200 feet;
South 03°30' East 100 feet; South- 23° East 120 feet; South 29°45' West 100 feet and South
10° West along centerline and sald centerlme produced to the South line of said Southwest
quarter of Section 18; >

EXCEPT the East 403 feet thereof

ALSO EXCEPT County road nght-of—way commonly known as Hathaway Road, along
the South iine thereof. 5 e

Situated in Skagit County, Washingtor}.f' "

- END OF EXHIBIT “A” -
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