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ASSIGNMENT OF RENTS

Reference # (if. applrcable} Additional on page
Grantor{s):

1. Richard S, Duffy, as guardian of the person and estate of Marje W. Duffy per court
order entered in Skagit County Cause No. 02-4-00173-4

2. Estate of Richard-Duffy, Deceased

GUARDIAN NORTHWEST TITLE €O,

Grantee(s) . e
1. PEOPLES BANK SETAREILIEN

Legal Description: SECTION 17 TOWNSHIP 34, RANGE 4; PTN. SE NE
. . Additional on page 10

Assessor's Tax Parcel 1D#: 3464 T'-?'—":l__;()_}-4-0009 & 340417-0-157-0008

THIS ASSIGNMENT OF RENTS dated July 22 2008, is made and executed between Richard S.
Duffy, as guardian of the person and estate of Marje W. Duffy per court order entered in Skagit
County Cause No. 02-4-00173-4 and as Trustee of the Richard Duffy Testamentary Trust as
created in Skagit County Probate no. 03-4-00130- -9 ‘whose address is 4219 MONTGOMERY
PLACE, MOUNT VERNON, WA 98273 (referred to below as "Grantor") and PEOPLES BANK,
whose mailing address is 1801 RIVERSIDE DRIVE MOUNT VERNON, WA 98273 (referred to
below as "Lender”). d
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ASSIGNMENT OF RENTS
..:=L9an No: 5026001-207 (Continued) Page 3

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s intargst in

/the Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but

/ nottimitéd to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under

- this Assighmiant.or any Related Documents, Lender an Grantor's hehalf may {but shall not be obligated to} take any
action.‘that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
intgrests, encumbrances and other claims, at any time levied or placed on the Rents or the Property and paying all costs
for:insuring, mmapntaining and preserving the Property. All such expenditures incurred or paid by Lender for such
purposes will then béar interest at the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment-by Grantar. All such expenses will become & part of the Indebtedness and, at Lender's option, will (A)
be payablé on_ demand; (B} be added to the balance of the Note and be apportioned among and be payable with any
installment payments tobecome due during either {1} the term of any applicable insurance policy; or {2} the
remaining ferm of the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's
maturity. The Assignment-dlso will secure payment of these amounts. Such right shall be in addition to all other rights
and remedies to which Lénder.may be entitled upon Default,

DEFAULT. Each of_th‘é_ fdl:low-i_ri'g:, at Lender's option, shall constitute an Event of Default under this Assignment:
Payment Def“e:l'ult.'“ Gr'anmr‘fé'i!_s to make any payment when due under the Indebtedness.

Other Defaults. Gré'ntbr_‘ f.ails_“- to camply with or to perfarm any other term, obligation, covenant or condition
contained in this Assignment or in any of the Related Documents or to comply with or to perform any ierm,
obligation, covenant or condition.contained in any other agreament betweoen Lender and Grantor.

Default on Other Péy_m‘entsf Failure of Grantor within the time raquired by this Assignment to make any payment
for taxes or insurance, or'any other:payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. j:a_iiure of afly.fparty to comply with or perform when due any taerm, obligation, covenant or
condition contained in any environmental-agreement executed in connection with the Property.

False Statements. Any Wafiéﬁty, ___:ebr_gséntatfon ar statement made or furnished to Lender by Grantor or on
Grantor's behalf under this A&signfent or the Related Documents is false ar misleading in any material respect,
either now or at the time made of furhished or becomes false or misleading at any time thereafter.

Defactive Collateralization. This:-Assi_gnm‘éﬁt__pr::any of the Related Documents ceases to be in full force and effect
{including faiture of any collateral documerit to ¢reate a valid and perfected security interest or lien) at any time and
for any reason. S :

Death or Insolvency. The death of any'Grghtor, the’insolvency of Grantor, the appointment of a receiver for any
part of Granter's property, any assignmeht for “the” benefit of creditors, any type of creditor workout, ar the
commencement of any proceeding under, _any_‘ban_lgrijptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commiengement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against the Rents or any property securing:the Indebtedness. This includes a garnishment of any of Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validity ‘or reasanableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Grantar gives Lender written potice:of the creditor or forfeiture proceeding and deposits
with Lander monies or a surety bond for the creditor arforfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve o bomd for the dispute.

Property Damage or Loss. The Property is lost, stolen, é-qhstanti*élj\} damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events occurs with respect 1o any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or ahi?”'guarantof,- endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of; ot liability under, any Guaranty of the
Indebtedness. gy P

Adverse Change. A material adverse change occurs in Gan;or's fin’épéia] condition, or Lender bslieves the
prospect of payment ar performance of the indebtedness is impaired...s~ |

Insecurity. Lender in good faith believes itself insecure.

Cura Provisions. If any default, other than a default in payment is curable and if Grantor has not been given a
notice of a breach of the same provision of this Assignment within the preceding tweive {12} months, it may be
cured if Grantar, after receiving written notice from Lender demanding ‘cure of such.default: (1) cures the default
within fifteen {15} days; or {2) if the cure requires more than fifteen (15F.days, immediately initiates steps which
Lender deems in Lender's sole discretion to be sufficient to cure the default -and“thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as-$oon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defau!if and at an_y'f'ime thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition to anly other rights or remedies pravided
by law: Lo S

Accalerate Indebtedness. Lender shall have the right at its optien without notice m.Gran_tdf o declare the entire
Indebtedness immediately due and payable, including any prepayment penaity that Gramtor-would be required to
pay. i '

Collect Rents. Lender shall have the right, without notice to Grantor, to take possassion’of the Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, ‘over-aid above Lender's
costs, agalnst the Indebtedness. In furtherance of this right, Lender shall have all the rights:-provided:for in the
Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by-Lender,.then. Grantor
irravaocably desighates Lender as Grantor's attorney-in-fact to endorse instruments received in’ payrient theraof in
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants’or.othér users to
Lender In response to Lender's demand shall satisfy the obligations for which the payments are.made, ‘whetter or
not any proper grounds for the demand existed, Lender may exercise its rights under this subparagraph either.in
persen, by agent, or through a receiver. L Ea

Appoint Raceiver. Lender shall have the right to have a receiver appointed to take possession of all"of any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding.or pendifg |
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above ‘the costiof” |
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's -~
right to the appaintment of a receiver shali exist whether or not the apparent valus of the Property exceeds the’
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver. i

Other Remadies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by, ’

AR
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ASSIGNMENT OF RENTS

" Loan No: 5026001-207 {Continued) Page 4
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) Elactmn: of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
~‘an.glection.to make expenditures or to take action to perform an obligation of Grantor under this Assignment, after
Graptor's failure to perform, shall not affect Lender's right to declare a default and exercise its ramedies.

:Aftornays’ Fees; Expenses. Hf Lender institutes any suit or action to enforce any of the terms of this Assignmant,
;Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees st trial and
‘upon any’ appea]. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasoriable’expenses Lender incurs that in Lender's apinion are necessary at any time for the protection of its
intérest or thé erfforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at'the'Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without Iimltataon, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's lagal
expenses; whether or pot there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts’to modify or vacate any automatic stay or injunction), appeais, and any anticipated post-judgment
collection services,the- cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appralsal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also W|II pay: any cOUFt costs, in addition to all ather sums provided by faw.

MISCELLANEQUS PROV!SIQNS The following miscellaneous provisions are a part of this Assignment:

Amendments. This A53|gnment together with any Related Documents, constitutes the entire understanding and
agreement of the partiés &8s to-the mattaers set forth in this Assignment. No alteration of or amendment to this
Assignment shall be: effectlve unlgss given in writing and signed by the party or parties sought to be charged or
bound by the alteration” of amendment

Caption Headings. Captlan headlngs in:this Assignment are for convenience purposes only and are not to be used
to interpret or define the prowsmns af this Assignment.

Govarning Law. This Ass:gnmsnt wilt'be ‘governsd by federal law applicable to Lender and, to the extent not
preempted by federal law, the-laws 6f the State of Washington without regard to its conflicts of law provisions.
This Assignmaent has been accept:,,ad by Lender __n_': tha State of Washington.

Choice of Venue. If there is a ']aw'SUit,_ ._Gréﬁtb_r”agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Sevaral Liability. All obli-ga:fip“ns bf_ ‘Grantor under this Assignment shall be joint and several, and all
references to Grantor shall mean each-and every-Grantor. This means that each Grantor signing below is
responsible for all obligations in this Assi_gnm'ent.

Merger. There shall be no merger of the 'hte_r;e'ét_
estate in the Property at any time held by
of Lender.

_ r estate created by this assignment with any other interest or
'for.-t'he benefit of Lender in any capacity, without the written consent

Interpratation. (1} In all cases where there_ls .more than one Borrower or Grantor, then all words used in this
Assignment in the singular shall be deemed to have been used in the plural where the context and construction so
reguire. {2} [f more than one persan signs this Assignment.ds "Grantor,” the obligations of each Grantor are joint
and several. This means that if Lender brings a lawsuit,"Lander‘may sue any one or more of the Grantors. |If
Borrower and Grantor are not the sama person, Lender néed not sue:Borrower first, and that Borrower need not be
joined in any lawsuit, {3} The names given to paragraphs or sections in this Assignment are for convenience
purposes only. They are not to be used to interpret or define the provisions of this Assignment.

No Waiver by Lender. Lender shall not be deemed to have ‘Waived any rights under this Assignment unless such
waiver is given in writing and signed by Lender. No delay or-ornission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provisian of this Assignment
shall not prejudice or constitute a waiver of Lender's right dthérwise to demand strict compliance with that
provision or any other provision of this Assignment. No prior waiver by Lenider, nor any course of dealing between
Lender and Grantar, shall constitute a waiver of any of Lender's, rights or.of any of Grantor's obligations as to any
future transactions. Wheneaver the consent of Lender is requnred under thls Assignment, the granting of such
consent by Lender in any instance shall not constitute continuing- consent to subsequent instances where such
caonsent is requirad and in alt cases such consent may be granted or wnthheld i the sole discretion of Lender.

Notices. Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, any notice required to be given under this Assignment shall be ‘given in“writing, and shall be effective
when actually delivered, when actually received by telefacsimile {unless otherwise:‘required by law), whan
deposited with a nationally recognized overnight courier, or, if mailed, when depasned in the United States mail, as
first class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this
Assignment. Any party may change its address for notices under this A55|gnment by glvmg formal written notice
to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agress to keep Lender informed at all times of Grantor's current address. -Subject to applicable
law, and except for notice reguired or allowed by law to be given in another manner; if. there is-, .more than one
Grantor, any notice given by Lender to any Granter is deemed te be notice given to-all Grantors. .- =

Powers of Atterney. The various agencies and powers of attorney conveyed on Lender under-t is Assignment are
granted for purposes of security and may not be revoked by Grantor until such time as- the same are renounced by
Lender. : : .

Saeverability. If a court of competent jurisdiction finds any provision of this Assngnment to b ‘llegai |n\.rai|d or
unenforceable as to any person ar circumstanca, that finding shall not make the offendlng provrsmn |l|egat invalid,
or unanforceable as to any other person or circumstance. If feasible, the offendmg provisiory shall be comrsidered
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be*so medified, it shall
be considered deleted from this Assignment. Unless otherwise required by law, the |Ilegallty, mvalldlty, or
unenforceability of any provision of this Assignment shall not affect the legality, validity or enforceablllty of any
other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor s |nterest, tl'us
Assignment shall be binding upon and inure to the banefit of the parties, their successors and assigns, f
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantar, may

deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbéarance or .

extension without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.: "
Time is of the Essence. Time is of the essence in the performance of this Assighment. :

Waive Jury. All parties to this Assignmaent hareby waive the right to any action, procaadinﬁ, or

counterclaim brought by any party against any other party. (Initial Hers :

e
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ASSIGNMENT OF RENTS
+Loan No: 5026001-207 {Continued) Page 5

A iver of Homastead Exemption. Grantor hershy releases and waives all rights and benefits of the homestead
5ei&ernption laws of the State of Washington as to all indebtedness secured by this Assignment.

Walver of, Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
‘SaQLE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
B AND E£VERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR
E. F’HOF‘EHTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT,

DEFIHI{‘WN&; Figt * 'followmg capitalized words and terms shall have the following meanings when used in this
Assignmmignt. Unless’ specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
money of the United States of America. Words and terms used in the singular shall include the plural, and the plural
shall include the &ingular, as the context may require. Words and terms not otherwise defined in this Assignment shall
have the meanings: attnbuted to such terms in the Uniform Commercial Code:

Assignment. The Aword "Assu;;nment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or. modmed frbm time to time, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS frgm time 'to timé.

Borrower. The word "Borrower means Richard S. Duffy, as guardian of the person and estate of Marje W. Duffy
per court order entered in-Skagit County Cause No. 02-4-00173-4; and Estate of Richard Duffy, Deceased.

Default. The word " Default" means the Default set forth in this Assignment in the section titled "Default".

Event of Default. The erds:“Event of Default" mean any of the events of default set forth in this Assignment in
the default section of thig Asmgnment

Grantor. The word "Grantor means Richard S. Duffy, as guardian of the person and estate of Marje W. Duffy par
court arder entered in Skag;t County: Cause No. 02-4-00173-4; and Estate of Richard Duffy, Deceased.

Guaranty. The word "Gua;anty means the guaranty from guarantar, endorser, surety, or accommaodation party 1o
Lender, including without limitation’a giaranty of all or part of the Note,

Indebtedness. The word indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Dacuments, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the” Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obhganons or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with interest on such amounts as provided in this Assignment. Specifically, without
limitation, Indebtedness includes all amounts that mav be indirectly secured by the Cross-Collateralization provision
of this Assignment. : R

Lender. The word "Lender" means PEOPLES BANK its successars and assigns.

Note. The word "Note" means the promlssorv note dated July 22, 2008, in the original principal amount
of $586,500.00 from Grantor to Lender: together with all renewals of, extensions of, madifications of,
refinancings of, consclidations of, and substltutlons far the prom|ssory note or agreement.

Property. The word "Property” means ali of Grantor's. rlght,__tltle and interest in and to all the Property as
described in the "Assignment” section of this Asmgnmerﬁt ‘ ;

Related Documents. The words "Related Documents" mean aII promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties; security agreements, mortgages, deeds of trust, security
deeds, collateral moertgages, and all other instruments,: agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness. S -

Rents. The word "Rents” means all of Grantor's present and future rights, title and interest in, to and under any
and all present and future leases, including, without limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or security depaosits, advance rentais; proflts and praceeds from the Property,
and other payments and benefits derived ar to be derived from such Ieases of every kind and nature, whether due
now or later, including without limitation Grantor's right to enforce. such leases and to receive and cofiect payment
and proceeds thereunder,

THE UNDERSIGNED NOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT., THIS
DOCUMENT IS EXECUT D ON JULY 22, 2008.

GRANTOR:

: ;{‘a of the person and estate of Marja W.
ghfeddd in Skagit Gounty Cause No. 02-4-00173-4
%D\U\L REPRESENTATIVE OF THE
F
W m m 200806
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. ASSIGNMENT OF RENTS
~ Loan No: 5026001-207 {Continued)

STATE OF

COUNTY OF S Ka%_;{— )

On this day befora me, the undersigned Notary Public, personally appeared Richard S. Duffy, as guardian of the psrson
and estate ‘of Marje ‘W. Duffy per court order entered in Skagit County Cause No. 02-4-00173-4 and RICHARD S.
DUFFY, AS PFERSONAL REPRESENTATIVE OF THE ESTATE OF RICHARD DUFFY, personally known to me or proved to
me on the basis of satisfactory evidence to be the individuals described in and who executed the ASSIGNMENT OF
RENTS, and acknowledged that they signed the Assignment as their free and voluntary act and deed, for the uses and

purposes therein mentloned
Givan under my hand and officlal ssal this cﬂ 8 M day of QJ U , ,\’} , 20 CSJ

Al

—v

Residing at moum" \/er non

Notary Public in and for the State of s 5 My commission expires o2 =21-/0

LASER PRO Lending, Ver. 5.40.00.003 Copr. Hartand Financial Solutions, Inc. 1897, 2008. All Rights Reserved.
WA PACFIWIN\CFIALPLAG14.FC TR-18736 PR-4

Skaglt County Audltor &
7/29/2008 Page 6 of 811:16AM



Exbi bt A

Legal description

Th.e iand réféfi_'ed to in this report/policy is situated in the State of Washington, County of Skagit, and is
described as follows;: .

PARCEL “M». * - Pl

The North 285.33 feét.'of ti]"e"S.o_uth 565.33 feet of the wet 333.00 feet of the East % of the Southeast Y% of the
Northeast Y of Section 17, Township 34 North, Range 4 East, W.M.,

TOGETHER WITH the North 285.33 feet of the South 565.33 fect of the East 15.00 feet of the West % of

the Southeast ! of the Northeast v of Section 17, Township 34 North, Range 4 East, W.M.

ALSO TOGETHER WITH n.ér"l-e_xclq'si\’ré easements shown as Parcels “N” and “0O™ below:
PARCEL “N”; N e

A non-exclusive easement for ingress, E_:_'gr_es's, dra’i_ﬁage, utilities and signs over, under and upon the West
30.00 feet of the following described Parcel: .-

The East 98.50 feet of the West 143.50 feet'réf-t_he North 250.00 feet of the South 280.00 feet of the East % of
the Southeast % of the Northeast % of Section' 17, Township 34 North, Range 4 East, W.M.,

TOGETHER WITH the West 45.00 feet of the Nurth--;i_’.ﬁﬁ.()ﬂ feét of the South 280.00 feet of the East ¥ of
the Southeast Y4 of the Northeast ¥ of Section 17, Township 34___Nor.t_l_l, Range 4 East, W.M,,

TOGETHER WITH the East 15.00 feet of the North 250.00 fect of the South 280.00 feet of the West ' of
the Southeast % of the Northeast % of Section 17, Towuship_=_34__ quth_,_= Range 4 East, W.M.

EXCEPT that portion of said West 30 feet lying within Tract | of Clty of Mount Vernon Short Plat No.
- MV-11-80 approved November 21, 1980, P :

ALSO EXCEPT that portion of the said West 30 feet lying within thé ri'ght.-_of-gvay .for__College Way along
the South line thereof, e T
PARCEL “O™:

A non-exclusive easement for ingress, egress, drainage, utilities and signs over, ﬁﬁd'ﬁf.;ahd_qyo_nf'the North
30.00 feet of the South 391.50 feet of the East ' of the Southeast % of the Northeast % of Section 17,
Township 34 North, Range 4 East, WM., Lt T T

EXCEPT the West 333.00 feet thereof; AND EXCEPT the East 30.00 feet thereof.

W
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_-’Th_é-Sbhtll-lSO feet of the East 1/2 of the Southeast 1/4 of the Northeast 1/4 of Section 17, Township 34
“North, Raiige 4 East, W.M., EXCEPT the West 143.5 feet thereof, AND EXCEPT the South 40 feet thereof,
AN:D"EXCEH‘T-that portion of said premises lying East of the following described line:

Commencing at the East 1/4 comer of said Section; thence North 87 degrees 55' 03" West along the South .
line of the Northeast 1/4 of said Section 17, 345,83 feet; thence North 0 degrees 14' 33" West, 30.02 feet to
the true point of beginning; thence continue North 0 degrees 14 33" West, 250.20 feet to the North line of

the South 280.00 feet of said subdivision and the terminus of said described line.

ALSO EXCEPT that portion thereof within Lot 1 of Short Plat No. MV-11-80, approved November 21,
1980, recorded November-21, 1980 in Volume 5 of Short Plats, Page 6, under Auditor's File No.
8011210021, T gy

AR
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