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DEED OF TRUST

DATE: July 25, 2003”'_:_

Reference # [if app\u:able) Additional on page
Grantor(s): ‘ kN

1. SWIGERT, STEVEN J g

2. SWIGERT, SUSAN w k

Grantee(s)
1. PEOPLES BANK & '
2. Land Title Co. of Skaglt C0unty, Trustee

Legal Description: Pin Trs. A & F Skaglt Beach Div. No. 1.
Additional on page

Assessor's Tax Parcel ID#: 4008-000';01'?-'0104

THIS DEED OF TRUST is dated July 25, 2008, amdhgj STEVEN J SWIGERT AND SUSAN W
SWIGERT, HUSBAND AND WIFE, WHOSE ADDRESS 1S 14725 CHANNEL DRIVE, LA CONNER,
WA 98257 ("Grantor”); PEOPLES BANK, whose’ mailing address is ANACORTES OFFICE,
PHONE: {360} 588-0153, 911 11th STREET, ,AK_NACDRTES WA 98221 {referfed to below
sometimes as "Lender" and sometimes as "Beneficiary"); and Land Title Co. of Skagit County,
whose mailing address is 111 E. George Hopper Rd, Burllngtnn WA 98233 (referred to below

as "Trustee”).
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£ DEED OF TRUST
I__.pa'rr';No: 57147541 (Continued) Page 3

i Comphanca with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
“-tompliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, fease or
otherwise, use or occupy the Property in any manner, with all laws, ordinances, and regulations, now of hareafter
“in effect, of all governmental autharities applicable to the use or occupancy of the Property. Grantor may contest
in good faithe any such law, ordinance, or regulation and withhold campliance during any proceeding, including
;approprrate .appeals, so long as Grantor has notified Lender in writing prior te doing so and so long as, in Lender’'s
isgle opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
securlty or a surety bond, reasonably satisfactary to Lender, to protect Lender’s interest,

Duty to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, i addmon to those acts set forth above in this section, which from the character and use of the Property are
reasonablv nec:essar\,r to protect and preserve the Property.

DUE CN SALE CONSENT BY LENDER. Lender may, at Lender's optien, {A) declare immediately due and payable all
sums secured by this'Deed of Trust or (B) increase the interest rate provided for in the Ciedit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's: prior ‘written cansent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale of transfer” means the conveyance of Real Property or any right, title or interest in the Real Property:
whether legal, henaficial of. equrtable, whether voluntary or involuntary, whether by outright sale, deed, installment sale
contract, land cantract, contract-for- deed, leasehold interest with a term greater than three (3) years, lease- -option
contract, or by sale, assrgnment ar transfer of any beneficial interest in or to any land trust halding title to the Real
Praperty, or by any other method of canveyance of an interest in the Real Property, Howaever, this apticn shall not ba
exercised by Lender if such exermse |s prohlblted by federal law or by Washington law.

TAXES AND LIENS. The followrng provrs:ons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due [and in all events prior to delinquency! all taxes, special taxes, assessments,
charges (including water and sewer), fines, ‘and impositions levied against or on account of the Property, and shall
pay when due all claims for wark’ darie oh or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all Ilens having priarity aver or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes: and assessmerts not due, except for the Existing Indebtedness referred to
below, and except as otherwise prnvrded m thrs Deed of Trust.

Right to Contest. Grantor may wrthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long'as Lender's interest in the Property is not jeopardized. If a lien arises at
is filed as a resuit of nanpayment, Grantor shail within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor hag notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffigient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Granter shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obliges under any surety band furnished in the’ contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lénder satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate goveromental gtficial to deliver to Lender at any time a written
statement of the taxes and assessments against the Property g

Notice of Construction. Grantor shall notify Lender at Ieast flfteen (15] days before any work is commenced, any
services are furnished, or any raterials are supplied to: the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, sérvices, or'matedals. Grantor will upan request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall progure and mamtam pohmes of flre insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value eoveririg_all Improvements on the Real
Propertv in an amount sufficient to avoid application af any coinsurance Clause’-and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability msur__ance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory.te Lender: "including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in faver of Lender will not be impaired
in any way by any act, omission er default of Grantor or any other person, The Real Property-is or will be located
in an area designated by the Director of the Federal Emergency Management Agency as‘a special flood hazard
area. Grantor agrees to obtain and maintain Federal Flood Insurance, if availabla, for ‘th_e maximum amount of
Grantor's credit line and the full unpaid principal balance of any prior liens on the propérty-securing. the loan, up to
the maximum policy limits set under the National Fleod Insurance Program, or as otherW|se requrred by Lender, and
to maintain such insurance for the term of the loan. .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property “Eender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. " Whether ar-hot Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedress, payment of any lien affecting the Property -or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restaration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. tender shall,:. upon
satisfagtory proot of such expenditure, pay or reimburse Grantor from the proceeds for the regsonable costiof
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whith shave: nigt been
disbursed within 18Q days after their receipt and which Lender has not committed to the repair of ‘restoration of'
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then'to" ‘pay accred
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender-holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grant :
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrrbed below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Exrstrng.--'"
indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the exterit
compliance with the terms of this Deed of Trust would constitute a duphcatron of insurance requirement. [fsany

proceeds from the insurance becorme payable on loss, the provisions in this Deed of Trust for division of proceeds g

WA

Skagit County Auditor
71292008 Page 3 of g8 9:08AM




._;\i_\if;sio"_si _B jo v_ abeq B800C/6Z/L
Jo:npnv Munog uﬁexs

iddfdiRi

: *1apue’ o1 AIDloejsiies A1UNDes J8Io Jo pung A)ains alelodiod JUSIONS € 10 YSED Jepus
) _u:.w\ 51!50dap pUB UCII08§ SUB[Y puUe S8XEe) Byl ul BADOR popiacud SB XBY U] S1881Ue3 {Z) IO ‘uanbujep sawooaq
" n'eioped xe1 oyl sAed {|) J8yle JOJUESD) SSBIUN MO PePIACId SE LNeJaq JO IUBAJ UE 10§ SBIPIWSI BIQR|IeAE
sil }0' lle“1o AuR as1519Xa ABWI IBPUST DUBR ‘IYNRIS( JO MBAJ UB SE 138})2 SLUBS 9Yl BABY [IBYS JUSAD SIYl 1SN}
joi peao Sllll 10 alep Byl 0} jJuanbasqne peioeus s saydde u0PDSS S YIYm O XBY Aue }j -sexej juenbasgng

E "I0MURIG AQ apeW 152131Ul
qu ;edwuud ;o s:ua;uAed uo JO ssaupagepu) syl J0 uaizod Aue S0 e UO Xey Si1deds B (f} pue ‘uawesiBy
1pasy) Ayl Jo 18pjoy ayl 1o sapuay ayl 1surefe sjgeabieyd 1sniy jo pesq jo adAl siyl uo xer e (g} ‘ISna] JO peaq o
adAy:siyl AqQ penoss sseupelgepu) auk ue siuswAied waoly 10npep 01 paainbel 16 PeZLOYINe $1 JGIURID YDIUM JCIUBID)
ua xe) m;mads e’ (z}-15n1] JO pas( Sy} AQ PaIN0es ssaupslgapul oyl Jo Led Aue Jo |jB uodn 10 3sni) Jo pseg
40 vdfy. ana, uodn xey :n;noads e (L) :seiidde uonoss sl Y2y 01 Saxel alnlIsSuU0d jleys Buiamoloy ayl -sexel

S 18Ny o paa sl BuneisiBal 1o Buipiodal oy sebieys seyio pue ‘sdwsels Aeyuswinoop
‘$89) ‘saxey. "e Sugrfeywiy nioyuam Buipnioul ‘lsnig 3o peag swl Buinunueoo so Bupoppied ‘Buipiosel w palnou)
sasuadxa jje. yum JayieBol ‘mojag pagliosap Se Sexel (B U0} JBpuaT esunquilal [jBYS joueln  -Ausdeld |esy eyl
uo usl| §,19pUST SNURLOD pUE 1oeyiad 01 1opud AQ ps15anbal s UONOR JBUI0 19ASIRUM 3EL pUE 1SN 40 pasQ Sil
01 uglIppe W swawnoop qans e;nsaxa Jieys JojueIEy Jepust Aq isenbes uodn -seBieyn pue ssey ‘sexe] jusmunn

: 138N4] o paeg Syl o Wed v sue sabieyo pue s8] ‘sexel [RIUBWUISACE 01
Bunelas suoisiaoId: ﬁl-“"“0“0} 9141 SEIIlIHOHJ.ﬂV IYLNIINNYIAOD A9 SIOHUVHD ANV $33d4 "SIXVL 40 NOILISOLINI

E ‘UOREULIBPUST 241 YHA UORDIUUOD Ul JBpUdT 10 88l1sni] AQ palinoul
s8a) ,sAsulone pue 'sasuadxa ‘slsos a|qeuosea: HlE JO JuawWwAed Jalje pIEME S UBSW ||BYS PJeme 3yl Jo spaaaoid
18u oy Auedosd aul jo uouewa,saJ A0 aedss syl Jo ssaupslgapul ayl o1 pajdde aq pJeme ay)l 30 spessold 1au
ay1 4o uojuiod Aue Jo [[@ Teyl aJinbai uou.osqe S1 1e ARW JBPU3T ‘UCBUWBPUSD jO nall U aseyaund Jo Butpasatad Aue
Aq 0 sBuipaaooid upwop® 1uauuua Aq pauwapuoo st Alradolg ayl Jo lted AUE 10 ||B }| *SPa@dcld 19N jo uoneaddy

-uonedianied yons juwuad o] awn
0] Bl Woiy sapua Ag ps;sanbm aq Aem 'S UOIIRIUSLUNOOP Pue SIUSWNIESUI Lans Japual 01 paian|ap egq 0] esneo
10 J2AI19P 1M JIOJUBID PUB ‘2sUsdxe S,J0lURIS 1 B 831042 UMD SU jo [asunod Ag Buipsedoud eyl ul pajussaidel
aq 01 pur Buipassold eyl ut a;edmlued .01 pefue aq Jjeys Jepua g ‘Buipssacid yons ut Aled jeuniuou ay) ag Aew
IDIURIG CPIRME Byl UIRIO puB UGIITE ayl pudlep 01 Aiessanau ag ABw se sdels yons ayel Apdwold jeys Jojueln
pue ‘Bunum Ul Japusn Aynou Andl.umd ||9QS JO}UBJD ‘papy s1 uonewwapuod ul Buipssoosd Aue )1 -sBuipeedold

:JSNU} JO paaq] Sy} Jo ued e aug’ sﬁmpaaao;d uormuwepuos a] Builejas suaisiacsd Buimolo) a4t "NOILYNIWIAONOCD

"I9pUST JO JHOSUND ualim Joud aq1 J,naqum luamsaiﬁe ALUND3S 4ONS AU JBpuUn seoueape ainny Aue jdedoe
iou 1sanbas Jayliau |RYS JOlURID  JDPUST JQ TUASU0D ualllim roud SUY INOYUM PRMBUB) JO ‘pRpUBlXa 'papudwe
‘payipow 51 Juaiusalbe eyl yoiym AQ Isnul. Jopsag .Syl Jsao Ajuoud Sey yoiym sweaiBe Alunoses 1sylo
10 38N} 3o pesp ‘sbeblow Aue o JeploY BYL Ulim 1usiuagiBe Aue Oy JSIUS JOU |[BUS IOJUBID uCREdMPOW ON

'§saUpaIgepW YONS Jo) SUaWnaop Alunoes: Aue apun ynejep Aue Jo ‘sseupalgapul yans BuiduapiAs sIuBLWINIISUN
Y1 19pun }Ynejap Aue ‘$S3UPIIQDNUI YINS U0 nejap Aue Juaadud 01 pue ssaupealgapu) Buiieixg syl ‘Jo Jwawded ayl
01 29% 10 ‘Aed 01 saalbe pue slupusa0d Ajssaidxs aojuelsy QO GQ0'9LZS 40 Junowe jediound (guiblo auyy u ) pue
00'0Et' 081 ¢ Alerewxoldde jo aouejeq jedioulid fuaslno e sey uonebgo Bunsixe syl ‘NOLDNIHSYM ‘ALNNOD
LI9¥NS 40 SOYO023Y ‘$£1L008OLOE0OOE "ON IN4d-SHOLIANY HEGN!’\ €007 '8 AHVNNYT Q3QH0D3IY 1SNyl
40 g33Q v :SB paquosap jueg sajdoad s JepuaTiisubisse pug siBSSa0ONS §,18pUST pUE 18pu8T JO) BAULON
sB AJ9)0S ‘{,SHAW,.) 'ou] ‘swalsAg uonensiBey suonse|g ebebliopy: 9 uoueﬁuqo Bunsixa ue jo usawied Buunoes
U3 Byl 0} 10Ul pue AJepuooas agq ARw SSaUpalgapu| aul ﬁuunsas 1snu_ J0 pasg sl Jo uay ayl ‘ual] Bunsixg

:38nU) Jo psag =l o wed g ale ssaupelgapu| Bunsixy 5u|u193uoo suonsmo;d Buimol|oy oyl "SSINQILIIANI ONILSIXI

‘I v pred st 959upa1qapU| S,JOIUBIE) SE L) LINS JIUN 1088 pue
80104 ||y Ul WEWA [jeys pue simeu ul BuNUILD eq 11BYS 1SN JO Pasg SILF}O AJaAIlep PUB UOIINDPXE BY3 BAIAINS
[feys 1snJj JO psacl SiYl Ul 9pew sey I0JUBID SJUSWIBIElS pue 'swau.msube ‘sasiuold ||y Sesiwoid 0 [eAIMNS

‘seRuoyIng |eluswuiaach jo suoue;nﬁel pue saauempm ‘smej sjgesndde Bunsixs
118 yum saydwoa Auedosd 8yl jo asn sJolueln pue Ausdold syl mm SJ.UE.I.IEM JOlUQJQ ‘smeT ynup eoueydwoed

: : -uonedioiued yons junuad o1
21 01 Wi Woly 1senba) Agw Jopua Se SIUaWINASUl YINs Japua m, paJaAnap aq 0}-BSNED 10 '19Al|3P |iA JOJURID
pue ‘8210y3s UMO S I3PUsT 10 |asunod Aq Buipeesoid ayy ul peluasaiddi-ag:o).pue ﬁu1paeoo:d ay w axedioinued
03 paiiua ag [[eys JepusT Inq 'Suipasdoid yons ur Aled jeunuou il g Apwl Jozuwg ‘a5UBRdXB § AJ0IURICY 1B uOnDE
8L pUBjap |jeYS J0IURID ‘1SN JO PFSQ SIYL JIBPUN J8pLET JO 8ISNI] J0 1Seralut 811 Jo Bl §,J01uelD) suclisanb eyl
pasuswwo st Buipsadoid 10 Uopoe Aue UaA2 Byl Ul ‘suosied ||B JO SWIBD [njse] BUL mw;aﬁe Auedold aul o1 3
8yi pUBBP I19ABI0) {iM pue SsjueueMm IDWRID ‘aaoge ydeiBesed syl uoudaaxa eul 01 marqns ‘am] 10 asusjag

*1apuaT o} I1shi] 4o Pasg suu J3nllep. pue 8noaxe 01 Ajuoyine
pue “semod 4Bl Ay 8yl SBY JolUeJD (g) puUe ‘1SMUL Jo Padd SIU} YIA UONDSUUDD Ul 19pugT ‘Ag pmdedde pue ‘4o
10nE} Ut Panss! uolido ajuL (eul 1o “podes BRI ‘Adljed SoURINSUI B[ AUE Ul JO0 mOleq yoNses ssaupalqapyl Dunsixg
auy i 1o uondudsap Alledoid [Bay 8UL Ul YLOj 189S S0 UBLL JOUIC 5aSURIQUINOUS pue SuD|| 12404833 pue BB
‘giduwlls @9y Ul Alsadold BYl O} PJOOBI JO S|M) B|qeIeNIELL pue pooB SP|oy JolURID () 1eq; s;ueuem Jo;umg 8L

1sna) 4o
paaq siul jo Wed e aie Aadold syl jo diysiausmo 01 Buige|al suoisiaoid Buimoyoy ayy g'u_u 0. -'_-ISN‘;I:EIG IALNVHEHYM

"PEY BABY DINOAA asmmum 1Y) Apawsal
Aue wouy JapusT Jeq 01 SB OS Jnesp oyl Buuno se panisuna aq 1ou jeys 1apudn Ag uonse’ qsns Auv Jnejap Aue
}o 1UNOD%e UO PBRIIUB 3g ABW JSPUST UDIYM 0} SaIpawal Aue Jo sIYBu Jaylo Aue 03 uonippe ul agjleys Ydesfeled suy
Uy Jop papiacid S1yBY 8y SIUNOWE 3SBY) JO WWawAed ainoas jjm OS|e 18NJ] 40 pasQ syl AlumewrE JuBwasiBy upald
sy} 12 ajqeAed pue anp aq M YoIum luawied ugojeq e se palea 8q {J} 10 AuswaalBy Bpel) eyl 1o.ua). ﬁwuualueJ
ayi (Z) Jo ‘Adiod aoueinsul 8|qeoidde Aue jo wiel 8yl (L) Jeyue Buunp enp awodeq o1 sluawAedius|jelsur. Aoe gqum
siqeAed aq pue Buowe peuoniodde a9 pue JuswsalBy 11PaI) Yl JO SJUR[E] SU) 01 PappR 8q {g) ‘puRwisp.uo diGeAed
2q (v} pm ‘uondo s Japua 1B ‘pue SSSUpSIqapu] 8yl J0 1ed B awnoaq |IIm sesuadxa Yons ||y 10lUgiD. Aq 3uau.|t\edaj
jo 81p iyl ol lepud AQ pred 1o peunoul Syep syl woy) Wewadlby 1Upa) sYl swpun pableyd s1El B4 1€ 1§21
Ieaq uayl s Sasodind yons a0} Japua AQ pied Jo paundul sasusdxs ||y¥  s1S843yul §.Jepua 1waod: o}, amudcudde
ag 03} S8A218q JopuaT 1Byl uonoe Aue adel ‘o) pasnbel lou s g ‘Aew JBYY S 101UBIS UD Japuad| ueq; ‘Allanoldg 5
SU1 Ul $188J21UI §,19pUaT 10948 AfRU2IEW PINOM 1BYl paduswiwod s Buipeasord J0 UONDE Aue )| DS Op AR 4BpPUT £
usyl ‘majeq paanbal se Buipueys pooB ul ssaupalqapu) Bunsixg welwew o} uonebigo Aue yum Aldwoa o} so-Aladaig’

ayy 01 Shedal ayew 01 {7} ‘Aledold Byl Uo ssueinsul paiinbes Aue apiaold 01 (g) ‘SWIEID BYIO pUB ‘SURIGUINIUS
‘S1SiBIUl AJNNJDS 'SuB)| ‘SoXEl ||g O 08y Aledolg oyl dady o1 (v} SRy JOWRIG J 'STUNLIANIAXE S.MIANIT

-ssaupalgepy) Bunsixg aul jo 18pjoy eyl ¢l ajgeled 1ou spaasoid ayl Jo umiiod jeyl 01 Ajuo Ajdde ||et.|s_"

v abed (penunuo)) L-PGLYLLG ‘ON UeoT

1SN4dl 40 d33a



A DEED OF TRUST
_r:gaq'_;No: 5714754-1 {Continued) Page 5

) SECUR1TY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secunty -agreament are a part of this Deed of Trust:

V*Sec;urlt' ‘Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
congtitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
~as;amended from time to time.

“Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continug Lender’s security interest in the Personal Property. In addition to recording this Deed of Trust in the
realproperty reécords, Lender may, at any time and without further authorization from Grantor, file executed
counterpartsy’ ‘copies of reproductions of this Deed of Trust as a financing statement. Granter shall reimburse
Lender forall expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient fo Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by apphcable law.

Addresses, Thia maxhng addresses of Grantor {debtor) and Lender {secured party} from which information
concerning the secunty interést granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Cade) areas® statéd:pn the first page of this Deed of Trust.

FURTHER ASSURANCES: AT’ngNEY-!N-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of: this’ Deed-of Trust-

Further Assurances.” At amrr trme, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be'made, executed ar delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded. reflled or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem approprlate any and all such mortgages, deeds of trust, security deeds, security
agreemenis, financing statements continuation statemants, nstruments of further assurance, certificates, and

other documents as may, ifi the sole oplnron of Lender, be necessary or desirable in order to effectuate, completa,
perfect, continue, or preserve “{1) .-Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the Aiens and security interests created by this Deed of Trust an the Property,
whether now owned or hereafter. acqurred by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for aII costs and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-m -Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense For such purpases, Granior hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the.purpese of making, executlng, delivering, filing, recording, and doing all
other things as may he necessary or desrrable, |n Lender's sole opinion, to accomplish the matters referred to in

the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations impesed upon Grantor undgr this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute “and deliver ta-Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interést..iri. the Rents and the Persenal Property. Any
reconveyance fee shall be paid by Grantar, if permitted by appllcable faw. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and thé: recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such{matters pr facts.

EVENTS OF DEFAULT. Grantor will be in defauit under this ‘Déed of Trast if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any trme in-fonnéction with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liahilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment tefms of the Credit Agreement. {C) Gramtor’s action or
inaction adversely affects the collateral or Lender's rights in the chllateral. This can include, for example, failure to
maintain required insurance, waste ar destructive use of the dwelling, failure to'pay taxes, death of all persons liable an
the account, transfer of title or sale of the dwelling, creation of & senjer lian on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the: dwetling.for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and rernedres 5

Election of Remedies. All of Lender's rights and remedies will be cumulatrve and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. |f
Lender decides to spend money or to perform any of Grantor's obligations under this Deed’of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to dectare’ Grantor in default and to exarcise
Lender's remedies. - :

Accelerate Indebtedness. Lender shall have the right at its option 1o declare tn'e 'entire lndept‘edness immediately
due and payable, Lok :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the:"rlght to exercise its

power of sale and to foreclose by notice and sale, and Lender shall have the rlght 1 foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applrcable Iaw :

UCC Remedies. With respect to all or any part of the Personal Praperty, Lender shau have all’ the nghts and
remedies of a secured party under the Uniform Commaercial Code. R S

Collect Rents. Lender shall have the right, without naotice to Grantor to take possessioh Qf and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net pmceeds pver. and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requirg-any. tenant or
other user of the Property to make payments of rent or use fees directly to Lender. if the Rents are ‘eollected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrimants feceived in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by, tenants
or other users to Lender in response to Lender's demand shal! satisfy the obligations for which the payments: are

made., whether or not any proper grounds for the demand existed. Lender may exercise its nghts under thrsf
subparagraph either in person, by agent, or through a receiver. . :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or aray part of,-"
the Property, with the power to protect and preserve the Property, 1o operate the Property preceding or pendmg
foreclosure or sale, and 10 collect the Rents from the Property and apply the proceeds, over and above the cost of+
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds’the

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a . :

UL
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S DEED OF TRUST
" Loan:Ne: 5714754-1 {Continued) Page 7

’ Chouce of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
-:courts of SKAGIT County, State of Washington.

pJomt and’ Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and-all
refeterices to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
_}responsnble for all obligations in this Deed of Trust.

:No Waiver: by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender-has givéh up that right. |f Lender does agree in writing to give up one of Lender's rights, that does not
méan Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor alse undersiands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again it-the-“situation happens again. Grantor further understands that just because Lender consents tc one or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Granter walves presentment, demand for payment, protest, and notice of dishonor.

Severability. If a- court fmds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the frovisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable,* o

Succassors and Assigns. - Suh}ect 1o any limitations stated in this Deed of Trust on transfer of Grantor’s interest,
this Deed of Trust shall be blndmg Upen and inure to the benefit of the parties, their successors and assigns. If
ownership of the Prapertv becomes “wested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's siuccessors withireference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasrng Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. T|me is of the Bssence in the performance of this Deed of Trust.

Waive Jury. Ali parties tn this- Daged of Trust bereby waive the right to. any action, proceeding, or

counterclaim brought by any party agamst any other party. (Initial Here

Waiver of Homestead Exemption: Grantor hereby releases and waives all nghts and benefits of the homestead
exemption laws of the State ot Washmgton & to aII Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shal] have ’che followmg meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means--PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower” means _STE’(.’EN ‘J“’SWIGEHT and SUSAN W SWIGERT and includes all go-signers
and co-makers signing the Credit Agreerrien-f and -all their successors and assigns.

Credit Agreement. The words "Credit Agreement mean the credit agreement dated July 25, 2008, with credit
limit of $50,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consclidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE

Deed of Trust. The wards "Deed of Trust” méan this Deed of Trust amang Grantor, Lender, and Trustee, and
includes without limitation all assignment and security |nterest prowsrons relating to the Personal Property and
Rents. g !

Event of Default. The words “Event of Default” meart. any o the events of detfault set forth in this Deed of Trust in
the events of default section of this Deed of Trust. .

Existing Indebtedness. The words "Existing lndebtedness“'mean the mdebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Gramor” means STEVEN J SWIGERT and SUSAN W SW!GERT

improvements. The word "Improvements” means all BxIStIng and future . Amprovements, huildings, structures,
mobile homes affixed on the Real Property, facilities, additions;, replacemems and other construction on the Real
Property. g

Indebtedness. The word "indebtedness” means all principatl, mterest, and -othér, amounts, costs and expenses
payable under the Credit Agreement or Related Documents, togethér ‘with all Fenewals of, extensions of,
madifications of, consclidations of and substitutions for the Credit Agréement of Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or exp"enses incurred by Trustee or
Lender to enfarce Grantor's obligations under this Deed of Trust, together W|th |nterest on such amounts as
provided in this Deed of Trust. . S

Lender. The word “lender” means PEOPLES BANK, its successors and asmgns " The words "successors ar
assigns” mean any person of company that acquires any interest in the Credit Agreemen‘t S

Personal Property. The words "Personal Property" mean all equipment, flxtures, and: her articles of personal
property now of hereafter owned by Grantor, and now or hereafter attached or "affixed tothe. Real Property;
together with all accessions, parts, and additions to, all replacements of, and all“subystitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including wrthout llmltatlon aII insurance
proceeds and refunds of premiums) fram any sale or other disposition of the Property. . ’

Property. The word "Property” means collectively the Real Property and the Persanal Property;-"

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed in this
Deed of Trust. .

Related Documents. The words "Related Documents" mean all promissory notes, credit' agreeménts, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security tleeds, collateral me‘rrtgagea, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in connectron with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and aré™,
not secured by this Deed of Trust. ER

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties,’s-profifé
other benefits derived from the Praperty. A

Trustee. The word "Trustee” means Land Titfe Co. of Skagit County, whose mailing address is 111 E. George""‘.__,.--'“
Hopper Rd, Burlington, WA 9B233 and any substitute ar successor trustees. EE

W

920006
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7/28/2008 Page 7 of 8 9:08AM




T T T — —

' Wvsoe 8

jo 8 oBed 800z/6Z/,
JOIIPHV A;unoa uBeyg

WMMIMIWIWHNMM!IWWTWW

‘644 80S00/b-HL 34 LODVTITHINIMEILD YA
‘paniosoy SIUBW IV _'800Z '£66 0ULSUORNIOS [EfouBuly puPHEH 40D £00°00"0Y'S “oA “BUIpUS] OHd HISY]

18)
:Ag e
:Aleioyeusg W te1eQ

1sru [ yo pas(g dyl JapUn NaA AqQ piay mau 1sessiut pue a3 b
Byl ‘o181041 pepiue suosiad syl o1 ’AlueueM oYL AaAuoan 0} ‘noA 01 Bumo swns (e jo uswAed vodn ‘pelsanbal
Agaloy 2JB NOA  ISAIL JO Paeg Sl AQ PRIN3BS-SSUPIIGSpUl [IB JO Japjoy pue Jeumo [eBa) Yy si paubisiepun sy

aasni] ‘ ol

JONYAIANOQITIMAHOS 1SINOIY

W je Buipisay'~,
/|

g0Z _

C{/ (f"O ‘pauonuall uldiayl sasodmd pue sash: BU1 Joj ‘pesp pue 108 AJRIUNOA
pue 83y 4B SE 1SnJ joipesg eyl peubis Aeyl Jey) pebpajmouyor pue ‘3SAl).4o° ‘poe Byl PanIexe OYm pue ut
paquasap SjenpIMpuUl 8UL g 01 20uaas Alojoeisnes JO SISBq Ayl U0 aw O} paAlId Io 8w Bl umouy Ajleudssad ' LYIDIMS
M NYSNS Pue 1HIDIMS £ NIAILS paieadde Ajeuosiad 'onjgng AseloN poubisispun syl ‘ew a10i8q Aep siy1 UQ

l m 40 ALNNCD

S8
Vi

40 31V1S

1NIWDAITMONNOV IVNAIAIGNE

o~ . 1HIDIME MNYSNS

B~ O HIDMAS T NS

HOLNVYD
‘SWHIL Sl Ol S3AHD

HOLNVHD .

HOVI ONV “1SNYL 40 Q33a SIHL 40 SNOISIAOHd 3HL TIV av3H DNIAVH SIDAIIMONIOV HOLNVHD HOvE -~ o

g ebed (panunuo9) L-bSLYLLG ON ueo1

1sndli 40 d33ad



