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:_DE'FI'NII.TIONS

e Wordq tised in'multiple sections of this document are defined below and other words are defined in Sections
310,13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are alse provided
i Sed]on 16,

(A) ‘”Sctunt) Imtrument" means this document, which is dated JULY 23, 2008 | together
with ali Riders to-ihis-document.

(B) ‘'Borfoweris = DAVID C. STARKOVICH AND TRUDY A. STARKOVICH,
HUSBAND AND WIFE

Rorrower is the frustor under this-Security Tnstrument.

(C) '"Lender"is RESPONSE MORTGAGE SERVICES, INC.

Lender is a CORPORATION organized
and existing under the laws of” WASHINGTON .
Lender's address is 3380, 14 6 PLACE SE, SUITE 460, BELLEVUE,
WASHINGTCN 98007 :

(D} 'Trustee" is CHICAGQ" TITLE
425 COMMERICAL STREET, MOUNT VERNON, WASHINGTON 58273

(E) "MERS"is Mortgage Liu,tmnu, Ruglstrdtlon Systems, Inc. MERS is a separate corporation that 1s
acting solely as a nomunee for Lender and Lender' s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS s orgcimfed anid existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flitt. MI 48501 2026, tel. (R88) 679-MLRS.

(F)  “Note" means the promissory note signed by Borrower and dated JULY 23, 2008

The Note states that Borrower owes Lender  ONE HUNDRED FIFTY-FOUR THOUSAND
FOUR HUNDRED AND 00/100 Doliars (U.S..§%" 154,400.00 ) plus interest.
Borrower has promised to pay this debt in regular Periodic, Pay ments dnd to pay the debt in full not later than
AUGUST 1, 2038

(G) '"Pro perh" means the property that is described bu]o“ undcr thc headm,g_ Transfer of Rights in the
Property.”

(H) ‘'Loan' means the debl evidenced by the Nole, plus mu,ru.l am prupavmunt chargesand late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(1§} "Riders" means all Riders to this Security Instrument thatare u\u:ulcd by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:™

[ Adjustable Rate Rider [ Planned Unit [,)evukopmtﬁn _R'i'd'-cr o

M DBailoon Rider [] Biweekly Payment Rider '

™ 1-4 Family Rider [] Second Howme Rider

{1 Condominum Rider [] Other(s) [specify]
WASHINGTCN--8ingle Family DocMagic €S 300-549;{"352- ' o
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- "Appllcahle Law" means all controliing applicable federal, state and local statutes, regulations,
__ordinanices dnd administrative rules and orders (that have the eftect of law) as well as all dpplu,able final,
" nof-appealtable’judicial opinions.

(K), "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
Lhdrges that are jmposed on Borrower or the Property by a condominium associalion, homeowners
assoeiation-or similaror ganization.

(L} "E]L;trumc Funds Transfer" means any transfer of funds, other than a transaction origmated by
check, drally ot snm}dl paper wnstrument, which is initiated through an electromic terminal, telephonic
instrument, compuler, or uiagnetic tape so as to order, instruct, or awthorize a financial mstitution (o debit
or credit an account:’” Such term includes, bul is not limited lo, point-of-sele wunsfers, automated teller
machine ransactions, transférs initiated by telephone, wire transfers, and automated clearinghouse transfers.
(M) "Escrow Itéms™ means those items that are deseribed in Section 3.

(N)  "Miscellaneous Proceeds” means any compensation, setllement, award of damages, or procmds paid
by any third party (other than nsurance proceeds paid under the coverages described in Section 5) for: (1)
dAmage 1o, or destruction” of, the Property: (i) condemnation or other taking of all or any part of the
Property: (iil) conveyance in lieu ot condcmn'ltlon or (iv) mistepresentations of, or omissions as te, the
value andfor cendition of the Pr operty’,

(0) "Mortgage [murdm.e" mmnﬁ msurdn(.c protecting Lender against the nonpayiment of, or defanlt on,
the Loan.

Py "Periodic Payment” mucuhth&, reguhn’h seheduled amount due for (1) prineipal and interesl under the
Note, plus (i} any amounts under Secticn 3 of.this Security Instrument:

(@} "RESPA' means the Real Estate. Settlemént Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C R Part:35000, as they might be amended From time to time,
or any additional or successor legislation or regulation that poverns the same subject matter. As used in this
Security [nstrument, "RESPA" refers to all requlrcmmts and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the'Lodn does not qualily as a "federally related mortgage loan"
under RESPA.

(R} "Successor in Interest of Borrower" means any party that-has taken title to the Property, whether or
ol that party has assumed Borrower' s obligations under the Note. and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as norinee for Lender and Lender' s successors
and assigns) and the successors and assigns of MERS. This Security Instrument sccures to Lender: (i) the
repavment of the Loan, and all renewals, exiensions and modificativns of the:Note; and (ii) the pertormance
of Borrower's covenants and agreements under this Security In%l.ru.munt and the Note. For this purpose,
Borrower irrevocably prants and conveys to Trustee, in trust, with poiver. 01 qzllL tht’.‘ tollomng deseribed
property located in the
COUNTY of ¢ __:'SKAGIT.

[T¥pe of Recording Jurisdiction] [Name of Recording Jurisdiction]
LOT 2, BLOCK 3, NORRIS ADDITION TQ BURLINGTON, ACCORDING TO
THE DLAT THEREOF RECORDED IN VOLUME 6 OF PLATS PAGE 3,
RECORDS QF SKAGIT COUNTY, STATE OF WASHINGTON SITUATED IN
SKAGIT COUNTY, WASHINGTON.
A.P.N.: 4081- 003-002-0012

WASHINGTON-Single Family o @ Fs Soooaaaaa.
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS ocMagic ﬁ;}l"i;zfﬁ,‘;;‘,‘ﬁé&i -
Form 3048 1/01 Page 3 of 17 -

AR

Skagit County Auditor
7/28/2008 Page 3of 1711:31AM




=_}»'h'{c-li'(:.urreutly has the address of 123 MCKINLEY STREET
ST [$treet]

BURL INGTON , Washington 98233 {"Property Address”:
[€ity] [Zip Code]

;I‘(jGEZ'l"I [ERWITH all the improvements now or hereafler erected on the property, and all casements,
appurtenances. and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this: Secumv instrument. All of the foregoing is referred to in this Security Instrument as the
“Property." Borrawér unde_rsuuds and agress that MERS holds only legal title o the interests pranted by
Borrower in this Security. Instriument, but, if necessary to compiy with law or custorn, MERS (as nominee
for Lender and Lender's $ucgessors and assigns) has the right: to exercise any or all of those interests,

including, but not limited 16, the right to foreclose and sell the Property: and to take any action required of

Tender including, but n'm_rl-i_n']__ited":t . teleasing and canceling this Security Instument.

BORROWER COVENANTS that: Borrower 1s lawfully seised of the estate hereby conveyed and has
the riglt to grant and convey ibe Property and that the Property is unencumbered, except for encumbrances
of record.  Borrower warrants.and will, .defend generally the title to the Property against all claims and
demands, subject to any em,umbramcs oftecord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umform
covenants with limited variations bv jumdlczmn 16 constitute a uniform security instrument coverlig real
property. :

UNIFORM COVENANTS. Borrm.\er and 1. ender covenunt and agree as follows:

1. Payment of Principal, Interest, Eserow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, “and interest on, the debt evidenced by the Note and uny
prepayment charges and late charges due under the'Note. Borrower shall also pay funds for Escrow lems
pursuant to Section 3. Payments due snder the Note and this Security Tnstrument shall be made in LS,
currency. However, if any check or other instrument received by Lrider as payment under the Note or this
Seeurity Insrumen is retumned to Lender unpaid, Lender may requirg that any or all subsequent paynients
due under the Note and this Security Instrument be made ity one'or more of the following forms, as sclected
by Lender: () cash; {b) monev order; (c) certified check, bank’ check treasurer' s check or cashier' s check,
provided any such check is drawn upon an institution whose &uposlls are msurbd by a federal agency.
instrurmentality, or entity: or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received dl ‘the 10»&[1011 dusm,ndted in the Note or at
such other Jocation as may be designated by Lender in accordance with’ ihe riotice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payménts are insuflicient to
bring the Loan current. Lender may accept anv pavment or partial paynient insufticient to bring the Loan
current, without waiver of any rights herewler or prejudice to its rights to-refUse such payment ot partial
pavments in the fulure, but Lender is not obligated to apply such payments at the time such payments are
accepled. 17 gach Periodic Payment is applied as of its scheduled due date, then Lender need ot pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrewer makes pavment to-bring the L.oan
current. If Borrower does not do so within a reasonable period of time, Lender shall ‘eithes applv such funds
or return them to Borrower. [F not applied carlier, such funds will be applied Lo the outstandirg principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have
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* now or i the future agajnst Lender shall relieve Borrower from making payments due under the Note and

o, this SLLUIH\ Instrument or performing the covenants and agreements secured by this Security Instrument.

© +3. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
pay mmib duu,pu,d and applied by Lender shall be applied in the following order of priority: (a) interest due
undet the Not(, ﬂ)) prmupdi due under the Note; (¢) amounts due under Section 3. Such payments shall be
applu,d 10 ezu,h I’c,modm Payment in the order in which it became due  Any remaining amounts shall be
applied first to:ldte charges, second to any other amounts due under this Security Instrument, and then o
reduce the principal balance of the Note.

If Lender réb:;iw-"e_s. a paymend [rowm Borrower tor a delinquent Periodic Payment which ineludes a
sufficient amount O pay-any-late charge due, the pavment may be applied to the delinguent payment and the
late charge. Il miore than _cSne Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repavment of the Periodic Payinents if, and to the extent that, each payment can be paid in
full. To the extent that any éxcess exists after the pavment is applied to the full payment of one or more
Periodic Paviments, such’exeéss miay-be.applied to any late charges due. Voluntary prepayments shall be
applied first 1o any prepay’ mcnt charges and then as described in the Note.

Any application of payments, msurancc proceeds, or Miscellaneous Proceeds to principal duce under
the Note shall not extend or p(}stpom. the duc date, or change the amownt, of the Periodic Payments.

3. Funds for Escrow Frems. _.Borrcmur_ shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid infull. g.sum (the *Funds™) to provide for pavment of amounts due
for: (a) taxes and asscssmernts and othigr items whish can attain priority over this Security Instrumient as a lien
or encurnbrance on the Property; (b) leaséhold payments or ground rents on the Property, il any: (¢)
premiums for any and all insurance required by. Fender under Section 3; and (d) Mortgage Insurance
premiums, it any, or any sums payable by 1330rro$'\';t_:r 1o Lender in licu of the payment of Mortgage [nswrance
premiums in accordance with the provisions-of: Section 10, These items are called "Escrow lems.” Al
origination or at any time during the term of the Loan, Lender may require that Community Assoctation
Dues, Fees, and Assessments, il any, be escrowed: bv Borrower, and such dues, fees and assessments shall
be an Escrow Item. Borrower shall pmmptly furnish to Lenider alt notices of amounts to be paid under this
Section. Borrower shall pay Lender the Funds for Escrow [tems unless Lender waives Borrower’ s obligation
to pay the I'unds for any or all Escrow Ttems. Lender may. waive Borrower' s obligation to pay to Lender
Funds for any or all Eserow [tems at any time.  Any such waiver may onfy be i writing. In the event of
such waiver, Borrower shall pay directly, when and where pavable, the amoum» due for any Fscrow ltems
for which pavment of Funds has been warved by Lender and, if Lender rqurm shall furnish o Lender
receipts evidencing such pavment within such time period as Lendermay réquire. Borrower' s obligation (o
make such payments and to provide receipls shall for all purposes be deeme-d'_to be éi__dm_i‘enant and agreement
contuined m this Security Tnstrument, as the phrase "covenant and agreémeit” is used in Section 9. I
Borrower is obligated to pay lscrow Items directly, pursuant to a waiver,’and Borrower fails to pay the
amount due for an Escrow [tem, Lender may exercise its rights under Section.9-and pay’such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount, L#nder may revoke
the waiver as fo anv or all Escrow [tems at any time by a notice given in accordance with Seetion 15 and,
upon such revocation, Borrower shall pay te Lender all Funds, and in such amounts; 1hc1L dre then rcqulre,d
under this Section 3. _

Lender may, al any time, collect and hold Funds in an amount () suffieient to pu,mul Lcn(ler to uppl\
the Funds at the time specified under RESPA, and (b) not lo exceed the maximum anoung a_.lmder_ Can
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* reguite under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and

¢ reasonable estimates of expenditures of futsre Escrow Items or otherwise in accordance with Applicable Law.

~The Pmids shall be held in an ipstitution whose deposits are insured by a federal agency,

mxtmmentaht} or eniity {ineluding lender, if Lender is an institution whose deposils are so insured) or in

v. Federal Home Loan Bank. Lender shall apply the Funds o pay the Escrow ltems no later than the titne
specified undc.,r RLSPA [Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing, the escrow aceount, or verifying the Escrow ltems, unless L ender pays Borrower interest on the
Funds and Apphcab]c Lawy permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or ¢arnings on the Funds, Borrower and Lender can agree in writing, however, that interest shall
be paid on the Fuainds. I apnder' shall give to Borrower, without charge, an annual aceounting of the Funds
as required by RESPA, '

It there 1s & surp]us of l unds-held in eserow, as defined under RESPA, Lender shall account to
Borrower for the excess finds in- chbOI'ddi’lLL with RESPA. 1l there is a shortage of Funds held in eserow,
as defined under RESPA, [ cndn,r shall nouh, Borrower vy required by RESPA, and Borrower shall pay 1‘"'
Lender the amount necessary to make ap the shortage in aceordance with RIESPA, but in no more than 1
montlily payvments. Lf there is-a dutmlenu of Funds held in escrow, as defined under RESPA. Lender shdll
notify Borrower as required by RESPA; and Borrower shall pay (o Lender the amount necessary to make up
the deficiency in accordance witl RESPA, but np more than 12 monthly payments.

Upen pavment in full of all sums 5cu.m,d ‘oy this Securitv Instnument, Lender shall prompily refund
to Borrower any Funds held by Lender. :

4. Charges;, Liens. Borrower shall’ pa\ 111 taxes, assessmuents, charges, fines, and impositions
attributable 1o the Property which can altaiti pridrity over this Security Instrument, Jeasehold payments or
ground rents on the Property. if any, and Commimity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Ilems, Btjrrb\ycr shall pay them in the manner provided in Section 3

Borrower shall promptly discharge any lieri'which has priority over (his Security Instroment unless
Borrower: (a) agrees in writing to the payment of the obligatiot secured by the lien in a manner aceeplable
to Lender, but only so long as Borrower is performing s'uch'agreuniuﬁt' (b) contests the lien in good Laith
by, or defends agamst enforcement of the lien 1n, legal pmcmdmga which in Lender's opinion operate ¢
prevent the enforcement of the Hien white those proceedings wre periding, but anly until such proceedings are
coneluded; or (¢) secures from the holder of the lien an agreement satisfactory:to Lender subordinating the
lien to this Security Instrument, If Lender determines that any part of the Preperty is subject to a lien which
can attain priority over this Securily Instrument, Lender may give Borrower a notice identifying the lien
Within 10 days of the date on which that notice is given, Borrower shall ‘Sdl’l‘ai\ the. h(,n or lake one or more
ol the actions set forth above in this Section 4. .

Lender may require Borrower to pay a one-time charge for a rLal whllc ku ‘verification and/or
reporting service used by Lender in connection with this Loan. o

5. Property Insurance. Borrower shall keep the improvements now t\]\[][lg, or hu eatter erectled
on the Property insured against loss by fire, hazards included within the erm * exténded coverage," and any
other hazards meluding, but not limited to, earthquakes and floeds, for which Lender reqiiires mstrance.
This insurance shall be maimained in the amounts (including deductible levels) dnd Tor {he, -pi:"rid__ds that
Lender requires. What Lender requires pursuant to the preceding sentences can change c_iuring_.lhe- term ol
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower' s choice, which right shall not be exercised uareasonably. I..-end"er_ma}f-réquifé _
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' =Bormwcr te pay, in connection with this Loan, either: (a) a one-time charge for Nlood zone determination,

L LCl’flh\,dL‘lOIl and tracking services: or (b) a one-time charge for flood zone determination and certification

services and sibsequent charges each time remappings or similar changes occur which reasonably might
affect such détermination or certification. Borrower shall also be responsible for the pavment of any fees
ini'pp'scd by’ the Federal Emergency Management Agency in connection with the review of anv flood zone
deterfnipation.résutting from an objection by Borrower.

If }'Sdfm\wr {ails o maintain any of the coverages described above, Lender may obtain insurance
coverage,  dt Lender's option and Borrower's expense.  Lender 18 under ne obligation lo purchase any
particular type or ametint of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower “Borrower”s equity in the Property. or (he contents of the Properly, against any risk, hazard
or lizbility and-tmight* provide -greater or lesser coverage than was previously in effect.  Dorrower
acknowledges that the cost.of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrowqr_.uduld'_have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of]'%ormw'(’f"sg{;"ur ed by this Security Tnstrienent. These amounts shall bear mierest
at the Note rate {rom the ddlﬁ, of dhburwmbm and shall be pavable, with such interest, upon notice from
Lender to Borrower rcque..stmg pay mert.

All insurance policies required by l erider and renewals of such policies shall be subject to Lender's
right to disapprove such policies,~shall inciude a standurd mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee.” Lender shall have the right to hold the policies and renewal
certificates. 1f Lender requires, Borfower shall promptly give 10 Lender all receipts of paid premiums and
renewal notices.  [f Borrower obtains any forin ot insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property; suich polm shalt include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additienal 16ss pavec.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
inwriting, any insurance proceeds, whether or natthe underlying insurance was required by Lender, shall
he applied (o restoration or repair of the Property, i the restoralion or repair is cconomically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity. to inspeet such Property to ensure the work,
has been completed to Lender' s satisfaction, provided that -such"inspé?ﬁbn shall be undertaken prompily.
I.ender may disburse proceeds for the repairs and restoration in assingle payment or in a series of progress
pavments as the work is completed.  Unless an agreentent is madeé in writing 'or Applicable Law requires
imterest 1o be paid on such inswrance proceeds, Lender shall not biz reguired to pay Borrower any interest or
garnings on such proceeds. Fees for public adjusters, or other third pdrtlm,_rctd]_ngd by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Berrower:, If the restoratien or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then-due, with the excess, 1t any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for inSection 2.

If Borrower abandens the Property, Lender may file, negotiate and settle any.availsble instirance claim
and related matters. I Borrower does not respond within 30 days to a notice {rom Lender, that the jnsurance
carrier has offered to settle  claim, then I.ender may negoliate and settle the claim. T he 30- day pmud will
begin when the notice is given. In either event, or if Lender acquires the Property under Sectien 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower' s rights to any insurance proéeedy in-an-amount
not to exceed the amounts unpaid under the Note or this Security Instrimnent, and (b) any other'"'of: Boym'wcr"s _
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' =r1ghts {other than the right to any refund of unearned premiums paid by Borrower) under all insurance

o pohuu» covéring the Property, insofar as such rights are applicable to the coverage of the Property. lender

' may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Nole or this Security Instrument, whether or not then due.

L, Ottupanu Borrower shall occupy, establish, and use the Property as Borrower's principal
n.sxdc.nct' Within 60, days after the execution of this Seeurity [nstrument and shall continue 10 occupy the
Property as Borrowers prineipal residence for at least one yvear after the date of occupancy, unless Lender
otherwisé agrees.in writing, which consent shall not be unreasonably withheld, or unless extenuating
circunstances exis which:are beyond Borrower's control.

7 Prese_n’":i_tion-,_ Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage ot imp‘ui_r.-ihe'Propeﬂy, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to
prevent the Property from dcu,rmmtmE> or decreasing in value due to its condition.  Unless it is determined
pursuant to Section 5 that repalr oT Téstoration is not economically feasible, Borrower shall promptly repair |
the Property if damaged torayvoid furthc,r deterioration or damage. 1f insurance or cendemunation proceeds
are paid in connection with damage 16y “or-the taking of, ihe Property, Borrower shall be responsible for
repairing or restoring the Property: only” i Trender has released procecds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the wank is completed. T the insurance or -corﬁ:ciﬁnmation proceeds are nol sufficient to repair or restore the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may inake reasoriable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or priot to stich-4n irlterior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities’ aumg al the direction of Berrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccyrate information or statements to Lender
{or failed to provide Lender with material mformation) in CU']’]I’K‘LII(JII itk the Loan. Material representations
include, but are not limited to, representations wmcmmgs Borrower's occupancy of the Property as
Borrower' s principal residence.

9. Protection of Lender's Interest in the Pmpcrt\ And ng,hts Lnder this Security Instrument,
[f (a) Barrower fails o perforn the covenants and agreements conteingd in this ‘-u.urm Instrument, (b} there
is a legal proceeding that might significantlv affect Lender's interést in the Property and/or rights under (s
Security Instrument (such as a proceeding in bankruptey, pl’(}bdtb for- wndcmnatmn or forfeiture, for
enforcement of a lien which may attain priority over this beulrlty----Insl_rum@n; ‘or to enforce laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender _._Iilgl_y ‘do arid ‘pay for whatever is
reasonable or appropriate to protect Lender's inferest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying dny sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court, and (¢) paying 1ua:’0n_dblu.allumc5 E:
fees to protect its mterest in the Property and/or rights under this Sceurity Instrument, illc;ltlilillg its. secured
position in a bankrupley proceeding.  Securing the Property meludes, but is not "limi:t'ed' io,_-ehtcf_ing the
Property to make repairs, change locks, replace or beard up deors and windows, drain water'_fmm pipes,
eliminate building or other code violations or dangerous conditions, and have utilities™ furned on of off,
Although Lender may take action under this Section ¢, Lender does not have to do so and is not under any |
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©uity-Or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
©authorized tinder this Section 9.
7 +Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
‘-b(,l]rﬁ,d by this' Securitv Instrument. These amounts shall bear interest at the Note rate from the date of
dlsbur:mnmll dnd shall be payable. with such interest, upon notice from Lender to Borrower requesting
payment:” .
I this Security Inslrument 15 on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not’ surrerider the leaschold estate and interests herein conveved or terminate or cancel the
ground lease. Borfowér_. shall. not, without the express written consent of Lender, alter or amend the ground
lease. 1f Borrower a-cqui_re:é'fca title 1o the Property, the leasehold and the fee title shall not merge unless
Lender agrees to-the merger in writing.

10. Mortgage Insu rance. 1f Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prcnuums required (o maintain the Mortgage Insurance in effect, £, for any reason,
the Mortgage [nsurance coveiage ruquned by Lender ceases to be available [rom the morigage insurer that
previously provided such instrance and Borrower was required to make separalely designated payments
toward the premiums for Mortgagu Instwanee, Borrewer shali pay the premiums required o oblain coverage
substantiaily equivalent to the Morsgage Imnﬁ‘anw previously m effect, at a cost substantially equivalent to
the cost to Rorrower of the Mortgage. Insurance previously in elfect, from an alternate mortgage nsurer
selected by Lender. 1 substantially €quiv aleni ‘Mortgage Insurance coverage is not zvailable, Borrower shall
continue to pay to Lender the amount of the S_Lpdratu]y designated payments that were due when the insurance
coverage ceased to be in effect. Lender willq"a(_;cept, use.and retain these paviments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such [oss reserve shall be non-refundable, notwithstanding the fact
that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or
earnings on such loss reserve. Lender can no.longer require loss reserve paymends it Mortgage Insurance
coverage (in the amount and for the perod that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and I,Lnd'er'requircs‘ separately designated payments toward the
premiwms For Morlgage [nsurance.  If Lender required MOTTf:dge Insurance as a condition of making the
Loan and Borrower was requured to make separately dm]&natcd pay mmlw toward the premiums for Morlgage
Insurance, Borrower shall pay the premiums required to niaintain Mnrtgdgu lnsurance in effect, or to provide
a non-refundable loss reserve, until Lender's requirement [or Mottgage [nsirance ends in accordance with
any written agreement between Borrower and [ender providing for stich terinination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrmwr obh;:,auon to pay interest at the
rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purc hd‘-\LS the Nou,) for certain losses it may
ineur if Borrower does not repay the Loan as agreed. Borrower i3 not a parpv to the*Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in foree from time to time, and may
enter into agreements with other parties that share or modity their risk, or reduee-Josses. ' hese agreements
are on terms and conditions that are satisfactory to the mortgage insurer and tlie other party (or parties) (o
these agreements. These apreements may require the mortgage insurer 10 make payiients using any source

of funds that the mortgape ingurer may have available (which may inelude funds obwmul !.mm Mortgage
Insur:mcc, premiums). - :

As aresult of these agreements, Lender, any purchaser of the Note, another insurer; any mnsurer
any other entity, or any atfiliate of any of the fort,{,mng may receive (directly or mdlrccllv) Amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgagg Inburamu
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" exchange for sharing or modilying the mortgage insurer's risk, or reducing losses. 1f such agreement
L provides that an aftiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums
© paid to the insurer, the arrungement is often termed “captive reinsurance  Farther: :
{2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Murtg,a;,c InsuranCL. or any other terms of the Loan. Such agreements will not increase the amount
Barrawer will owé for Mortgage Insurance, and they will not entitle Berrower to any refund.

{(b). Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right tq_ feceive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to havé the Mortgage Insurance terminated automatically, and/ov to receive a refund of any
Mortgage Insorance pr:;'miums- that were unearned at the timme of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. Al Miscellaneous Proceeds are hereby
assigned to and shall be pdld to Lender.

If the Property is:damaged; “Siich Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repatr and restoration pcrmd Fender shall have the right to hold such Miscellaneous Proceeds
until Tender has had an opportunity toinspect such Property to ensure the work has been completed to
Lender s satisfaction, provided that-sueli inspection shall be undertaken promptly. Tender may pay for the
repairs and restoralion in a single dish L_l_rseme'i_l:t':_.u;r 1 a series of progress payments as the work 1s completed.
Unless an agreemtent is made in writing or Applicable Law requires inlerest {o he paid on such Miseellancous
Proceeds, Lender shall not be required to. pay-Borrower any inferest ot earnings on such Miscellaneous
Proceeds. [f the restoration or repair is not cc:onglmi'c_a]{\f feasible or Lender's security would be lessened,
the Miscellaneous Proceeds shall be applied-to (e sims secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Br)rmwcr Such MisceHaneous Proceeds shall be applied in the
order provided for in Section 2.

Tn the event of a tolal taking, destruction, of lesq in value- nf Lht, Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Sceurity Instrunent, \\hcihtr or nol then due, with the excess,
if any, paid Lo Borrower.

In the event of 4 partial taking, destruction, or loss I valuu of lln, Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal 10 or greater
than the amount of the smns secored by this Security [nstrument 1]11111(3(11{1({.1\, before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree is writing, the sums secured by
this Security [nstrument shall be reduced by the amount of the Mlsoellmunus Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately “belore the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property ll'llmt.(lldlw]\ betore the
partial taking, destruction, or loss in value. Any balance shall be paid to Bérrower.

In the event of a partial taking, destruction. or loss in value of the Property in uhluh the fair market

value of the Property immedialely belore the partial taking, destruction. or Togs o \dll.lL is less than the
amount of (ke sums secured nnmediately before the partial taking. destruction,”or Joss in ~salue, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall he dpplu.d Lo the sums
secured by this Security Instrument whether or not the sums are then due. - :

It the Property 1s abandoned by Borrower, or if, alter notice by Lender to R()rrm\ er that tht. ()ppo\mg
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrm\cr fails
to respond to Lender within 30 days after the date the netice is given, Lender is authorized to,collect and _

g B00-640-13762
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' =dpph 1he Miscellancous Proceeds either to resteration or repair of the Property or to the sums secored by

., dhs Sccurlt\ Tnstrument, whether or not then due.  "Opposing Party” means the third pd_['t} that owes

Botrewer Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard
Mmellanwus Proceeds.

*Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
L. f.ud(,r 8§ |udgment could result in forteiture of the Property or other material imparment of Lender's
interest in-the Property or rights under this Security Instrument.  Borrower can cure such a default and, if
acceleration has ou,urrcd reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a .rul_mg__ that;, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender! s--i_nler.est in the Property or rights under this Sceurity Instrument. The proceeds of
any award or claim for dama ges-that are attributable to the impairment of Lender' s interest in the Property
are hereby assigned and shalf bepaid to Lender.

All Miscellaneous Proceeds that are not applied o restoration or repair of the Property shall be applicd
in the order provided for'in Sectiofi 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. xtension of the time for
payment or modification of amortvatwn of-the sums secured by this Security Instrument granted by Lender
to Borrower or any Suceessor -in Initerest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borfower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borfower.or to.yefuse to extend time for payment or otherwise modify
amorlization of (he sums secured by this Sgeuri y. Instrument by reason of anv demeand made by the original
Borrower or anv Successors 1n Interest of Borrmvnr Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lendeér’ s acegplance of pavments [rom third persons, entities or
Suceessors in Interest of Borrower or in ﬂrﬁ'ount’é'_]-es's than the amount then due, shall not be a walver of or
preclude the exercise of any right or remedy. -,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower' s obligations and liabiliti shall be joimf ahc_l several. However, any Borrower who
co-signs this Securily Instrument but does not execute the Notg (d “co-gigner"): (a)is co-signing this Security
Instrument only to mortgage, pram and convey the co- s1g,mr 5 Interest in the Property under the terms of this
Security Instrument: (b) is not personally obligated to pay the sums sucurui by this Seeurity Instrument; and
(¢) agrees that Lender and any other Borrower can apiee to” c\tt,nd modify, forbear or make any
accommodations with regard to the terms of this Security Inﬂru{mtlt Qr th@ N()IL without the co-signer's
consent. : £

Subject to the provisions of Section 18, any Successor in ‘IntLrL:;t of Borrmw er who assumes Borrower' s
obligations under this Security Instrument in writing, and is approved by Lcndcr shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borr(_:_u“;_r shall “not be released from
Rerrower' s obligations and liability under this Security Tnstrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (E\CLpt as pm\ ided in Section
20y and benefit the successors and assigns of Lender.

14. Loan Charges. [Lender may charge Borrower fees for services per[ormud in confiection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rlghls under this
Securily Instrument, including, but not hmited o, atterneys’ fees, property mspuclmn and \aluauon fees.
In regard to any other fees, the absence of express authority in this Securily Instrument to uharbc a‘specific
{ee to Borrower shall not be construed as a prohibition on the charging of such fee Lender iy, ot chd.roe
fees that are expressly prohibited by this Security Instruraent or by Applicable Law. '
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"'"it'__thﬂ Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
", 80 that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge (o ﬂ]_c-:'pe"rmilted limit; and (b any sums already collected from Borrower which exceeded permitted
litits-wilt berefunded to Borrewer. Lender may choose to make this refund by reducing the principal owed
under the Note or. by, making & direct payment to Borrower. If a refund reduces principal, the reduction will
be treated a% o partial-prepayment without any prepayment charge (whether or not a prepayment charge 18
prov ided for under: the Noté), Borrower's aceeplance of any such refund made by direct payment to
Borrower will constijuie awaiver of any right of action Borrower might have arising out of such overcharge.

15, Notices. Allnolices given by Borrower or Lender in connection with this Security Instrument
must be in writing. An}s‘_imtiée. fo Berrower in connection with this Security Instrument shall be deemed to
have been given to Borroia-*n_:r when mailed by first elass mail or when actually delivered to Berrower' s notice
address if sent by utl1c1f_.nlc_£111§._ Notiee to any one Borrower shall conslitute notice to all Borrowers unless
Applicable Law expressly réquires othierwise. The notice address shall be the Property Address unless
Borrower has desipnated asubstitute police address by notice 1o Lender. Borrower shall promptly noufy
Lender of Borrower' s ‘hangu of dddrcss if-Lender specifies a procedure for reporting Borrower' s change
of address, then Borrower shall. 0111\ rcpoﬂ a'change of address through that specified procedure. There may
be only one designated notice address inder this Security Instrument at any one time.  Any notice to Lender
shall be given by delivering it or by mailing v first class mail to Lender's address stated herein unless
Lender has designated another address by nnr_)t't_ce_t(a Borrower. Any nolice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender. [f any notice
required by this Security Instrument is alsc),-'re_qﬁirt_;dwmde:r Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement "Eul.der'"_t_hi':'é Security Instrument.

16. Governing Law; Severability; Rufes of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located.  All rights and
obligations contained in this Security Instrumenl are subject fo_any requirements and hmitations of
Applicable Law. Applicable Law might exphicitly or implicitly “alkonis the parties to agree by contract or it
might be silent, but such silence shaill not be construed-as 4 prohibition against agreement by contract. In
the event that anv provision or clause of this Seeurity Instrument or the Note conflicts with Applicable Law,
such conflict shall not affect other provisions of this Sectirity lnsmuncnl ot the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words of the ma%uhﬂc g,mdcr shall mean and include
corresponding neuter words or words of the femimne gender; (b} Wwords in‘the singular shall mean and
include the plural and viee versa: and (¢) the word "may" gives sole dhcrutmn wnhout any obligation to take
any aclion. :

17. Borrower's Copy. Borrower shall be given one copy ot the Nott, and of thh Sf_\.unt}( Instrument.

18. Tramsfer of the Property or a Beneficial Interest in Borrower:--As used i this Section 18,
"Interest in the Property" means any lepal or beneficial interest in the I’ropc,m m\,]udmtJ but not limited
te, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
eserow agreement, the intent of which is the transfer of title by Borrower at a Iutire date 08 purchaser.

If all or any part of the Property or any Interest in the Propc,rtv is sold ur lranslcrrbd {or-if Borrower
is not a natural person and a beneficial interest in Borrower 1s sold or transferred) without I.u_]dgr 5 prior
written consent, Lender may require immediate pavment in tull of all sums secured by this Seclrity
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' =1mtrummt However, this option shall not be exercised by Lender if such exercise 1s prohibited by

L Apphcablu Law.

<If Lendet. exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
prov ide a pulod of not less than 30 days from the date the notice is given in accordance with Section 13
within whmh Borrower must pay all sums secured by this Sceurity Instrement, 1f Borrower fails to pay these
suns Priot’ o the expiration ol this perod, Lender may invoke any remedigs permitted by this Security
Instriment without fur ther notice or demand on Borrower.

19, ‘Borrower's Right to Reinstate After Acceleration. If Borrower meels certain conditions,
Borrower shall have tlié right to have enforcement of this Security lnstrument discontinued at any time prior
to the earliest of{a) five deiy§:before sale of the Property pursuant o any power ol sale contained in this
Secuntty Instrnnert; (bysuch other period as Applicable Law might specify for the terniination of Borrower's
right to reinstate; or (o) entey of & judgment enforeing this Security Instrument. Those conditions are that
Borrower: () pays Lender al'l'_sums which then would be due under this Security Instrument and the Note
as if ne aceeleration had- Gecitred. () cures any defacll of any other covenants or agreements; (c) pays all
expenses incurred in enforci'ng"this Security Instrument, including, but not limited (o, teasonable attorneys'
fees, property inspection and Valuauon fees;-and other fees incurred for the purpose of protecting Lender's
interest in the Property and rlghl.s under 1]11\, Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument,
and Borrower' s obligation to pay the sums-seepred: by this Security Instrument, shail continue unchanged.
Lender may require that Borrower pdv_such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) ﬁio_ne_\-' order; (¢) certified check, bank check, treasurer's check
or cashier's check. provided any such check is drawn tpon an institution whose deposits are insured by a
federal agency, instrumentality or entitys or () Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security [nstrument and obii'gdlions seeured hereby shall remain fully etfective as if no
dcwlemlwn had occurred. 1However, this right to remnstate 5hdl] not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notive ()f Grle‘ ance. ‘The Note or a partial interest
in the Note {together with this Security Instrument) can besold ong of more times withoul prior notice to
Borrower. A sale might resull in a change in the entity (kiwown as the "Loan Servicer") that collects Periodic
Pavments due under the Note and this Seourity Instrumefit-and: pmforma other mortgage loan servicing
obligations under the Note, this Security Tnstrument. and Applicable. Law. lf_hc,rf. alse might be one or more
changes ol the Loan Servicer unrelated to a sale of the Note. il' there is @ changx of the Loan Servicer,
Borrower will be given written notice ot the change which will stalé the wime and address of the new Loan
Servicer, the address to which pavments should be made and any other {nfdrmanon, RESPA tequires in
comection with a notice of transfer of servicimg. If the Note is sold and _thL:rLdItu theLoan is serviced by
a L.oan Servicer other than the purchaser of the Note. the mortgage loan servicing obligations o Borrower
will remain with the Loan Servicer or be transferred to a successor Loan 'gé,rvlur and are not assumed by
the Notle purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 1o any 1ud1x,1di action {as either an
individual litigand or the member of a class) (hat arises trom the otber party’ s actions pursuant _t_o this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by i'eé_sou ol
this Sceurity Instrument, until such Borrower or Lender has notified the other party (with __such.l_léli-ce given
in compliance with the requirements of Section 13) of such alleged breach and afforded thé other party-hercle
a reasonable period after the giving of such notice to take corrective action. 1{ Applicahie Faw providesa
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: =t1me pt,rlod which must elapse before certain action can be taken, that time period will be deemed o be

. _réasonable for purpuses of tus paragraph. The notice of acceleration and opportuaity to cure given o

Borrower pursuant {0 Section 22 and the notice of aceeleration given to Borrower pursuant to Section 18 shall
be deemed to’satisly the notice and opportunity to take corrective action provisions of this Section 20

=21 H.lurduus Substances. As used in this Section 21; (a) "Hazardous Substances" are those
suhsldncm defined astoxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following, siihstarices: gasoline, kerosene, other flammable or toxic petroleumn products, toxic pesticides and
herbicides. volatile'solvents, materials containing asbestos or formaldehyde, and radioactive materials, (b)
"FEnvironmental Law!teans federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety of environmental protection; (¢) "Enviroumental Cleanup” includes any response action,
remedial action, ef rem L)\_-"al acﬁm,_ as defined in Environmental Law: and (d) an "Environmental Condition”
means a condition that can cause, contribuie to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause er pt.,rmu the presence, use, disposal, stotage, or release of any Hazardous
Substances, or threaten w'reléase any-Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyoune else lo do, any lh_lﬂé ailu.lmg the Property () that is in violation of any Envirommental
Law, (b) which creates an 1*11\ ironmerid] Condition, or (¢) which, due to the presence, use, or release of u
[Hazardous Substance, createsa mndluon Lhd1 adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or.storage on the Property of small quantities of Hazardous
Substances that are generally recognized to e appropriate to normal residential uses and to maintenance of
the Property (including, but not limited. to,hazardous substances in consumer products).

Borrower shall promptly give Lender Written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmentat or regul_a:tor}-'-a'gcnéy or private party involving the Properly and any
Hazardous Substance or Environmental Lawof which Borrower has actual knowledge, (b)uny Environmentat
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Havardous Subslance, and (¢) any condition Lau-;f_d by the presence. use or release of a Hazardous Substance
which adversely affects the value of the Property” 1f Borrower learns, or is notified by any governmental
or regulatory authority, or any private party, that any rumm‘il or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shill promptly take all necessary remedial actions
in accordance with Fnvironmental Law. Nothing hereni-shall créate any obligation on Lender for an
Environmental Cleanup. R

NON-UNIFORM COVENANTS. Borrower and Lender turther ¢oyenant and agree as follows:

22. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security ‘Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwisé):._ The natice shall specity: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 duvs from the date
the notice is given to Borrower, by which the default must be cured; and-(d) that failure to cure the
detault on or before the date specified in the notice may result in accelerition of '[hL sums secured by
this Security Instrument and sale of the Property at public auction at a date Hot less than’120 days in
the fiture. The notice shall further inform Borrower of the right to reinstate after dLCLlLI‘dtIUﬂ the
right to bring a conrt action fo assert the nop-existence of a default or any other- defense of Borrnwcr
to acceleration and sale, and any other matters required to be included in the notice by Applncable Law.
If the default is not cured on or before the date specified in the notice, Lender at its optmn, ‘may. requlrc
immediate payment in full of all sums secured by this Security Instrument without further demand and
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: =m'é§3-'--i'hv'{1ke the power of sale andfor any other remedies permitted by Applicable Law. Lender shall

. bt cntiﬂcd “to collect all expenses incurred in pursuing the remedies provided in this Section 22,

iné'ludi'ng, but'not limited to, reasonable attorneys' fees and costs of title evidence,

.. T Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an-ey ent of default and of Lender's election to cause the Property to be sold. Trustee and  Lender
shalltake such autmn regarding notice of sale and shall give such notices to Borrower and to other
persons as Apphcablt Law may require. After the time required by Applicable Law and after
publication of the notice-of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the hl{.,h(‘bt bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods __permit-tc_(l by Applicable Law by public announcement at the time and place
fixed in the notice of sale, -Lender or its designee may purchase the Property at any sale.

Trustee shall deliver t{i'the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implicd ™ The vecitals in the Trustee's deed shall be prima facie evidence of
the truth of the statenents made therem Trustee shall apply the proceeds of the sale in the folluwing
order: (a) to all expenses nf the sale, lnLIudlng_,, but not limited to, reasonable Trustee's and attorneys'
fees; (b) to all sums secured by, this Security Tnstrument; and (c) any excess to the person or persons
legally entitled to it or to the clerkof the supcrwr court of the county in which the sale took place.

23. Recenveyance. Uponpiyment o all sums secured by this Security Instrurment, Lender shall
request Trustee o reconvey the Property.arid shall surrender this Security Instrument and all notes evidencing
debt seeured by this Security Instrument to Trustee. Trustec shall reconvey the Property without warranty
to the person or persons legally entitled to-it,” Such” person or persons shall pay any recordation costs and
the Trustee’' s fee for preparing the reconvevancs.

24. Substitute Trastee. In dwordanm_mth Applicable Law, Lender may from time to time appoint
4 steeessor trustee 1o any Trustee appointed heteunder who has ceased to act.  Without convevanee of the
Property, the successor trustee shall suceeed to all'the title, p(mcr dnd duties conferred upon Trustee herein
and by Applicable Law. - :

25, Use of Property. The Property is not used prjncipally _l:"or_;: agricuiltural purposes.

26. Attorneys' Fees. Lender shall be entitled to recoverdts reasonable attorneys' fees and costs in
any action or proceeding to construg or enforce aay lerm of this Swu‘rit\? instr ument. The term "attorneys'
fees,” whenever used in this Security Instrument, shall include w1th0ul lmutduon attorneys’ fees incurred
by Lender in any bankrupley proceeding or on appeal. :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF ‘A’ DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

WASHINGTON--Single Family DocMagic EHarmns 800-649. 1;62
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" _+"BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conlained in this
L S‘ecurit:\_-f_.InStrum ent and in any Rider executed by Borrower and recorded with it.

[ : Sy sl ' G( a1k (Seal)

DAVID C. STARKOVICH  -Borower TRUDY A. STARKOVICH  -Borrower

(Scal) (Seal)

-_:B()IT(_)\J\,-’@'I‘ -Borrower

- (Seud) (Scal)

-~ ~Hotrower. -Borrower

Witness Withess

WASHINGTON--Single Family [P —— T
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{Space Below This Line For Acknowledgment]

Statu of Washmgton )
SUBNENCO™
< ou.nt} of S‘K‘?&Gﬂ' X b

On this day pcrsondlh appc,arcd before me DAVID C. STARKOVICH AND TRUDY

A. STARKOVI CH

to me known to be the individual or individuals described in and who executed the within and foregoing
instrument, and acknowledged that he/ shie/they signed the same as hisfher/their free and voluntary act and
deed, for the uses and purposes 1hercm men’uontd

(Hven under my hand and ofnudl de] thls ad( day of A\)‘\\% é‘mgg

KATHLEEM KOOCH S __
STATE GF WASHINGTON | - W

i . " % - 3 - - e
™ QT ARY PUBLIC Notary Public in and (or the state of Washinglon,
COMMISSION EXPIRES ' ;

NOVEMBER 2, 2009 [ residing 4t M\%\\

{8eal) My cogiﬁhi‘.ssion eg:&pj-rcs: \\ B‘m
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