RETURN ADDRESS:

B WA

2017
‘Seattle, WA 98144 Skag't °°U"ty Audltor
. o 7/2512008 F’age 1of 11 g 24AM

LAND TITLE OF SI(AGIT C[}U NTY
[ 30127 PS

DEED OF TRUST

DATE: July 14, 2008

Reference # (if applicable): .- o _ Additional on page
Grantor(s): BRSNS
1. Bogh, Delia B.

Grantee(s)
1. Seattle Economic Development Fund _
2. Land Title Company of Skagit County, Trustee -

Legal Description: Lot 96, Thunderbird East 1st Add.
B Additional on page 2

Assessor’'s Tax Parcel ID#. P80849

THIS DEED OF TRUST is dated July 14, 2008, among Della BoghMa single woman,
who’s address is 4016 Apahce Dr., ML Vernon, WA 98273 ("Grantor"); Seattle Economic
Development Fund, whose mailing address is 1437 South Jackson, Suite 201, Seattle, WA

98144 (referred to below sometimes as "Lender” and sometimes as "Beneficiary”); and Land
Title Company of Skagit County, whose mailing address is 111 East George Hopper Road,
Burlington, WA 98233 (referred to below as "Trustee"). .
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of entry and possession and for the benefil of Lender as Beneficiary, all of Granlor's right, title, and interest in and to the
following described-feal property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in ufilities
with ditch or. |rngallon rights); and ali other rights, royalties, and profits relating to the real Jaerty including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in Skagit County, State.

of Washington:

Lot 96, 'THUNDERBIRD EAST FIRST ADDITION," as per plat recorded in Volume 12 of
Plats, pages, 20, 21, an_d 22, records of Skagit County, Washington. Situate in the City of
Mount Vernon, C_ouh_ty"ot Skagit, State of Washington

The Real Property or 'Hs:'#ddiésé"=._is commonly known as 4016 Apache Dr., Mt. Vernon, WA
98273. The Real Property tax identification number is P80849.

CROSS-COLLATERALIZATION. In- addltlon 1o'the Note, this Deed of Trust secures all obligations, debts and liabilities, plus
interest theraon, of either Grantor or Borrower 1o Lender, or any one or more of them, as well as all claims by Lender against
Borrower and Grantor or any one or mora of them, whether now existing or hereafier arising, whether retated or unrelated to
the purpose of tha Note, whether voluntary .or othenmse, whether due or not due, direct or indirect, determined or
undetermined, absolute or conlingent, liquidated- or .unliquidated, whether Borrower or Grantor may be liable individually or
jointly with others, whether obligated as guarantor; surety, accommodation party or otherwise, and whether recovery upon
such amounts may be or hereafter may become barred by any statute of limitations, and whether the obligation fo repay such
amounts may be or hereafter may become otherwise unenforceable. If the Lender s required to give notice of the right to
cancel under Truth in Lending in conneclion wilhy any additional loans, extensions of credit and other liabilities or obligations
of Grantor to Lender, then this Deed of Trust shall not secure additional loans or obligations untess and until such notice is
given.

Grantor hereby assigns as security to Lender, all of Granlor’s right, fitle, ‘and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW-65.68.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this-Deed of Trust. Lender grants to Grantor a licensa o collect
the Rents and profits, which license may be revoked at Lenders .option and shall be automatically revoked upon acceleration
of all or part of the Indebtedngss.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE; THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrant$ that: (a) this Deed of Trust is executed at
Borrower’s request and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter into this
Deed of Trust and to hypothecate the Property; (c) the provisions of this Deed of Trust do not conflict with, or result in a
defaull under any agreement or other instrument binding upon Grantor and do not result in a violation of any law, regulation,
court decree or order applicable to Grantor; (d) Grantor has established adequate means of obiaining from Borrower on a
conlinuing basis information about Borrower's financial condilion; and {e) Lender-has made no ‘representation to Grantor
about Borrower (including without limitation the creditworthiness of Borrower}.

GRANTOR'S WAIVERS. Grantor waives alf ights or defenses arising by reason of any "ana action™or. "ann-def iciency” law,
or any other law which may prevent Lender from bringing any action against Grantor, including a claim for-deficiency to the
extent Lender is otherwise enfitied to a claim for deficiency, before or after Lender's commencement or complehon of any
foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower and Grantor shall pay to
Lender all Indebledness secured by this Deed of Trust as it becomes due, and Bomower and Grantor shaIJ stnctly perform all
their respective obligations under the Nole, this Deed of Trust, and the Related Documenis.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomower and Grantor agree that Borrowers and Grantor’s
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Unfil the occurrence of an Event of Default, Granior may (1) remain in possessnon and control ot
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a -
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agricullural purposés. -~ 7 7

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promplly perform all rep_ai.g,
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replaoe'mem"s and maintenance necessary to preserve its value.

_Compliance WIth Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
‘Grantor's-ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,

raledse or-threatensd release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to belleve that there has been, except as previously disclosed to and
acknowledged by Lender in wriing, (8) any breach or violation of any Environmental Laws, (b) any use, generation,
manufachure, storags, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property.by any pricr owners or cccupants of the Property, or {c) any actual or threatened litigation or
claims of any kind-by any person relafing to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, - (a4) neither Grantor nor any tenant, contraclor, agent or other authorized user of the Property shall
use, generate, mianufacture, store, freat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
reguiations and ordinances, including without limitation all Environmentat Laws. Granlor authorizes Lender and its
agents to enter upon the Property to-make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of: the Property with this section of the Deed of Trust. Any inspections or fests
made by Lender shall be for Lender's purposes only and shall not be construed lo create any responsibility or liability on
tha part of Lender to Grantor or to any-other-person. The representations and warranfies contained herein are based on
Grantor’s due diligence in investigating.the Property for Hazardous Substances. Granior hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws; and-{2) agrees to indemnify, defend, and hold harmless Lender against any and all
claims, losses, liabilities, damages, penallies, and expenses which Lender may directly or indirectly sustain or suffer
resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
slorage, disposal, release or threatened-releasé occurring prior to Grantor's ownership or interest in the Property,
whether or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,

including the obligation to indemnify and defend, shall sirvive the payment of the Indebtedness and the satisfaction and
reconveyance of the lien of this Deed of Trist and shall not be affscted by Lender's acquisition of any interest in the.
Property, whether by foreclosure or otherwise..

Nuisance, Waste. Grantor shall not cause, conduot._or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or lo the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove; any-timber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender's prier written consent.

Removal of Improvements. Grantor shall not demolish. or remove any Improvements from the Real Properly without
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Granlor to make
arrangements satisfactory to Lender to replace such Improvements wrlh Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender’s agents and represenlahves ‘may enter upon the Real Properly at ail.
reasonable times lo attend to Lender's interests and to inspect the Fleal Propeny for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly -c'omply. and shall promplly cause compliance
by all agents, tenants or ather persons or entifies of every nature whatsosver. who rent, lease or otherwise use or occupy
the Properdty in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property, including without limitation; the Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in-wriling prior to doing so and so
long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Proper’ry Grantor shalf do alt other acts, in
addition to those acts set forth above in this section, which from the character and use ¢f rhe Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare nmmedrately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other documerit evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
pricr written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or-transfer" means the
conveyance of Real Property or any right, title or interest in the Real Properly; whether legal, benelicial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for.deed, leasehold -
interest with a term greater than three (3) ysars, lease—oplion coniract, or by sale, assignment, or transfer of any beneficial .
interest in or to any land trust holding tifle to the Real Property, or by any cther method of conveyance of an intgrestin the -~
Real Property. If any Grantor is a corporation, partnership or limited liability company, transfer aiso includes any change in’
ownership of more than twenty—five percent (25%) of the voting stock, partnership interests or limited liability company .- .
interests, as the case may be, of such Grantor. However, this option shall not be exercised by Lender if such exercise is .-
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'p'rohibiiéd'By f'edéral law or by Washington Jaw.
TAXES AND LlENS The following provisions relating to the taxes and ifens on the Property are part of this Deed of Trust:

Paymeni Gra_ntor_ shall pay when due (and in all events prior to delinguency) all taxes, special taxes, assessments,
charges: (mcluding_water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due-all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property-free of all liens having pricrity over or equal to the interest of Lender under this Deed of Trust,
except for the lien-of taxés.and assessments not due, except for the Existing Indebtedness referrad to below, and except
as otherwise provided inthis Deed of Trust.

Right to Contest..- Grantor-may withhold payment of any tax, assessmenl, or claim in connection with a good faith
dispute over the obligafion to pay, so long as Lender's interest in the Property is not jeopardized. |f a lien arises or is
filed as a result of nonpayment, Grantor shali within fiftean (15) days after the lien arises or, if a lien is filed, within fitteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lander, deposit with
Lender cash or a sufficient corporalé surely bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any.costs and aftorneys' fees, or other charges that could accrue as a resutt of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcemnent against the Propsrty Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contesl proceadings. k

Evidence of Payment. Grantor shall upon demand turnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate govemrnental official to defiver to Lender at any time a written statement
.of the taxes and assessments against the Property. -

Nofice of Construction. Grantor shiall notify Lender at least fitteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materiaimen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish o
Lender advance assurances salisfactory to Lender that Granter can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The fcllowmg prowsmns relating to insuring the Properly are a part of this Deed of
Trust.

Mainienance of Insurance. Grantor shall procure and mamiam policies of fire insurance with standard extend-d
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amotint sufficient to avoid application of any coinsurance clause, and with a standard morigagee clause in
favor of Lender. Grantor shall also procure and maintdin ‘comprehensive general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender being-named as additional insureds in such liability insurance
policies. Additionally, Grantor shafl maintain such other insurance; including but not limited to hazard, business
interruption, and hoiler insurance, as Lender may reasonably reduire. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issuad by .a company or companies reasonably acceptable o
Lender. Grantor, upon request of Lender, will deliver to Lander from time to time the policies or cerlificates of insurance
in form sahsfactory to Lender, including stipulations that coverages will -not be cancelled or diminished without at least
fen (10) days prior written nofice to Lender. Each insurance policy also shall inglude an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any acl, omission or-default of Grantor or any other
person. Should the Real Property be located in an area designated by.the Director of the Federal Emergency
Management Agency as a special Hood hazard area, Grantor agrees to obtain and maiftain Federal Flood Insurance, if
available, within 45 days after nofice is given by Lender that the Properly is located in a special flood hazard area, for the
full unpald principal balance of the lean and any prior liens on the propesty securinid the‘loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise requrred by Lender and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or dama‘ge to th"a F_’ro'per!y. Lender may
maka proof of loss if Grantor fails to do so within fiteen (15) days of the casualty. Whether or-not Lender's security is
impaired, Lender may, at Lender's eleclion, receive and retain the proceeds of any insurance-and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration. and.repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendsture
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their recaipt-and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any*amount-owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied.ic-the principal”
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall ba paid without interest to Grantor as Granlor's interests may appear. :

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furmsh tn A
lender a repart on each existing policy of insurance showing: (1} the name of the insurer; (2} the risks insured;: (3) .~
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lhe.ar'hbu'nt of the policy; (4) the property insured, the then current replacement value of such property, and the manner
“off determlmng that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
|ndepandent appralser satisfactory to Lender determine the cash value replacement cost of the Property.

LENDEFI’S EXPENDIT URES. If any action or proceeding is commenced that would materially affect Lender’s interest in the
Property of if Grantor fails.to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited to Graritor’s failure-to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related:Documents, Lender on Grantar's behalf may (but shall not be obligated to) take any aclion that Lender-
deems appropriate, ificluding. but net limited to discharging or paying all taxes, liens, securily interests, ancumbrances and
other claims, at any time levied. or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property. All such expenditures-incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from'the date incurred-or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part of the Indebledness and, 4t Lender's option, will (A) be payable on demand; (B) be added to the balance of the
Note and be apporlioned among and be payabla with any instaliment payments to become due during either (1) the term of
any applicable insurance pollcy, or-(2)..the remaining term of the Note; or (C) be treatad as a balloon payment which will be
due and payable at the Note's maturity. The Dead of Trust also will secure payment of these amounls. Such right shall be in
addition to all other rights and remadies 1o which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. _Tha followmg provisions relating to ownership of the Property are-a part of this Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds. good and marketable title of record o the Property in fee snmple free
and clear of all liens and encumbrances-cther. than those set forth in the Real Property description or in any fitle
insuranca policy, fitle report, or final tile opinion-issued in faver of, and accepted by, Lender in connection with this Deed
of Trust, and () Grantor has the full right, power, ‘and aythority lo exscute and deliver this Deed of Trust fo Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawfui claims of all persans. In the event any action or proceeding is commenced that quastions
Grantor's title or the interest of Trustee or Lender tinder this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party.in such proceeding, but Lender shalt be entitted o participate in the
proceading and to be represented in the proceading by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as'Lender may request from lime to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property-and'G'rantor's use of the Properly complies with -all existing
applicabie laws, ordinances, and regulalions of governmental authorities.

‘Survival of Representations and Warranties. All represantations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execulicn and delivery of this Deed of-Trust, shall be continuing in naturs, and shall
remain in full force and effect unti! such lime as Borrower’s Indebledness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedlngs are :a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor-shall promptly notify Lender in writing, and Grantor
shall promptly take such sieps as may be necessary to defend the action and .obtain-the award. Granior may be the
nominal party in such proceeding, but Lender shall be entifled to participate in the proceeding and to be representad in
the proceading by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause 1o be delivered to
Lender such instruments and documentation as may be requested by Lender from_ time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by emmant domaln proceedings or by any
praceeding or purchase in lieu of condemnalion, Lender may at its election require _Iha! all or any portion. of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property, - The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and’ aﬂorneys fees mcurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The follawmg prowssons relatmg to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documants in addmon to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lendér's fien.on the Beal
Property. Grantor shall reimburse Lender for all taxes, as described below, logether with all expenses incurred.in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documenlary stamps,
and other charges for recording or registering this Deed of Trust.
Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed or

Trust or upon all or any part of the Indebtednass secured by this Deed of Trust; (2) a specific tax on Borrower which :
Borrower is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;

(3) a tax on this type of Deed of Trust chargeable against the Lender or the halder of the Nate; and (4} a specrﬁc tax onh

all or any portion of the Indebtedness or on payments of principal and interest made by Borrower.
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Subsequenl Taxes. If any lax to which this section applies is enacted subsequent to the date of this Deed of Trusl, this
‘gvent shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
:an Event of Default as provided below unless Grantor either (1) pays the fax before it becomes delinguent, or (2)
contests* the tax ‘as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate’ surety bnnd or other security satisfactory to Lender. :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating o this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreerﬁen%' This instrumant shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall hava all of the rights of a secured party under the Uniform Commercial Code as amended from

fime to time.

Security Interest. Upci'n r_equest by Lender, Grantor shall take whatever action is requesied by Lender to perfect and
continue Lender’s security interest in the Rents and Personal Preperty. In addition to recording this Deed of Trust in the
real property records, --L'e_nder may, at any time and without further authorizalion from Grantor, file executed counterparts,
copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expenses
incurred in perfecting or continuing this security interesl. Upon default, Grantor shall not remove, sever or detach the
Parsona! Property from the Property. - Upon default, Grantor shall assemble any Personal Property not affixed to the
Property in a manner and at-a place reagonably convenient to Grantor and Lender and make it available to Lender within
three (3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor- {debtor} and Lender {secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Beed of Trust

FURTHER ASSURANCES; ATTORNEY—IN—FACT. Thé -following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:- - :

Further Assurances. At any time, and from hma lo time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or, delivered, to Lender or lo Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rarecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any -and all such.morigages, deeds of trust, security deeds, security
agreements, financing stalements, continuation statements, .instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Borrower's and Grantor’s obligations undar the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender-agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connaction with.the matters referred to in this paragraph.

Attorney-In—Fact. If Grantor fails to do any of the things referred ito: in the preoedmg paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appeints Lender
as Grantor's attorney—in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's scle opinion, to accomphsh the matters referred to in the preceding .
paragraph.
FULL. PERFORMANCE. |f Borrower and Grantor pay all the Indebiedness when: due, and Grantor otherwise performs all tha
obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and. deliver to Trustee a request for full
reconveyance and shall exacute and deliver to Grantor suilable slalements of termination of 4ny financing statement on file
evidencing Lender's security interest in the Rents and the Parsonal Property. Any reconveyance “fee shall be paid by Grantor,
if permitted by applicable law. The granteg in any reconveyance may be described as the "person or persons legally enfitled
thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive pmof of the trulhfuln%s of any such
malters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Evant of Default under thls Deed of
Trust: :

Payment Default. Borrower fafis to make any payment when due under the Indebledness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obllgatlon covenant or condmon
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform-any term, obhgatlon,
covenant or condition contained in any other agreement between Lender and Borrower or Grantor. :

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained. i in thls Deed of -
Trust, the Note or in any of the Related Documents.

Detault on Other Payments. Failure of Grantor within the ime required by this Deed of Trust to make any payment for-"
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien. :

False Stalements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantp'r c_)___r

I

Skagit County Auditor
7/25/2008 Page 6 of 11 9:24AM




o DEED OF TRUST
Loan No: M1117 (Continued) Page 7

.an_:_Bﬁf'rOWB_'i"s or Grantor’s behalf under this Deed of Trust or the Related Documents is false or misleading in any
‘material respect, either now or at the time made or furnished or becomes false or misleading at any time thereatter.

Defeclive Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document to create a valid and perfected securily interest or lien) at any fime and for
any reason.” -

Death or lnsolvency. The dissolution or termination of Borrower's or Grantor's existence as a going business, the
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower’s or Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any
bankruptcy or inso‘lvenby laws. by or against Borrower or Grantor.

Creditor or Forfeiture Proceedlngs Commencement of fareclosure or forfeiture proceedings, whether by judicial
procesding, self-help, repossesslon or any other method, by any creditor of Bosrower or Grantor or by any governmental
agency against any property-securing the Indebtedness. This includes a garnishment of any of Borrower’s or Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Borrower or Gr_anlor as to the validity or reasonableness of the claim which is the basis of the creditor or
torfeiture proceeding and if Borrower or Grantor gives Lender written nolice of the creditor or forfeiture proceeding and
deposnls with Lender morniies_or a surety bond for the creditor or forfeiture proceeding, in an amount determined by
Lender, in its sole discretion;. as bamg an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Borrower or Granlor under the terms of any other agreement betwesn
Borrower or Grantor and Lender that is not-remedied within any grace period provided thersin, including without
limitation any agreement concernmg any indebledness or other obligation of Borrower or Grantor to Lender, whether
axisting now or later.

Events Affecting Guarantor. Any of tha precedlng “gvents ocours with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes mcompatent or revokes or disputes the validity of, or lability under,
any Guaranty of the Indebtedness.

Adverse Change. A material adverse change oecurs in Borrower's or Grantor’s financial condition, or Lender believes
the prospect of paymant or performance of the Endebtedness is Jmpalred

Insecurity. Lender in good faith believes itself | insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default.-ocours, under this Deed of Trust, at any time thereatter,
Truslee or Lender may exercise any one or more of the followmg rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy ‘shail not exclude pursuit of any other remedy, and an
election to make expenditures or to lake action to performi-an obligition. of Grantor under this Deed of Trust, after
Grantor’s failure to perform, shall not affect Lender's right to declare 4 default and exercise its remedies.

Accelerate Indebiedness. Lender shall have the right at its optlon to declare the entire Indebtedness immediately due
and payable, including any prepayment penally which Borower would be reqmred to pay.

Foreclosure. With respsct to all or any part of the Real Property, the Trustee ‘shall have the right to exercise its power of
sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose- by judicial foreclosure, in either
case in aceordance with and to the full extent provided by applicable law. ]

UCC Remedies. With respect fo all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have tha right, without notice to Borrower or Grantor to take poss&ssnon of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply:the net proceeds, over and above
Lender’s costs, against the Indebtedness. In furtherance of this right, Lender may require-any tenant.or other user of the
Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor
Irrevocably designates Lender as Grantor's attorney—in—fact lo endorse instruments received.in payment thereof in the
name of Grantor and to negotiate the same and collect the proceeds. Payments by tenanis or other users o Lender in
response lo Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper
grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person by agant or
through a receiver.

Appoint Receiver. Lender shall have the right to hava a receivar appointed lo take possession of all or'any. parl of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pénding foreciosture
or sale, and to coliect the Rents from the Property and apply the proceeds, over and above the cost of the receivership; ™
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment -
of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indebtedness by a subslanhal_.:
amount. Employment by Lender shall not disquaiify a person from senving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
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_Lender othemtse becomes entitled to possession of the Property upon default of Borrower or Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1) paya
:_reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of Lender,

Other Remedles. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
avaidble at iaw.or in ‘equity.

Notice. of Sale. " Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time.after which any private sale or other intended disposition of the Personal Property is lo be made.
Reascnable nofice shall mean notice given at least fen (10) days before the time of the sale or dispositian. Any sale of
the Personal Property may be:mads in conjunction with any sale of the Real Property.

Sale of the Property. “To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all rights
to have the Property marshalied.  In exercising its righls and remedies, the Trustee or Lender shall be free to sell all or
any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any porhon ol the Proper‘ry

Altorneys’ Fees; Expenses. if Lender’ ingtitutes any suit or action to enforce any of the terms of this Deed of Trusl,
Lender shall be entitled to racover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not.any court attion is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that.in, Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a.part of the Indebledness payable on demand and shall bear interest at the Note
rate from the date of the expendituré until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable-faw, Lender’s attorneys’ foes and Lender’s legal expenses, whether or not
there is a lawsuit, including attorneys’ fees_ and -expenses for bankruptey proceedings (inciuding efforts fo modify or
vacate any automalic stay or injunction), appesls, and-any anticipated post—judgment collection services, the cost of
searching records, oblaining title reports (including’ foreclosure reports), surveyors’ reports, and appraisal fees, fitle
insurance, and fees for the Trustes, to the extent: permlned by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the ri'ghts and duties of Lender as set forth in this seclion.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg provisions relahng to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trusk .~ .

Powers of Trustee. In addition o all powers of Trustee ansnng asa maﬂar of law, Trustee shall have the power to take
the following actions with respect to the Property upon the ‘written request of Lender and Grantor: (a) join in prepanng
and filing & map or plat of the Real Property, including the dedication of streets or other nghts to the public; (b) joinin
granting any easement or creating any restriction on the Real-Propeiy;.and (c) join in any subordination or other
agreemsnt affecting this Dead of Trust or the interest of Lender undar this Deed of Trust,

Obligations o Nofity. Trusles shall not be obligated to notify any other party of a pending sake under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee, .7 .

Trusiee. Trustes shall meet all qualifications required for Trustee under appllcable Iaw In addition to the rights and
remadies set forth above, with respect to all or any part of the Property, the Trustee shall have the right lo foreclose by
notice and sale, and Lender shall have tha right to foreciose by judicial foreclosure m elther case in accordance with and
to the full extent provided by applicable [aw.

Successor Trustee. Lender, at Lender’s oplion, may from fime to time s.ppomt a-succéssor Trustee to any Trustes
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded In the office
of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition 1o.all other matters
required by state law, the names of the original Lender, Trustee, and Granlor, the book &nd page or the Audilors File
Number where this Deed of Trust is recorded, and the name and address of the successor trustes, ‘and the instrument
shall ba executed and acknowledged by Lender or its successors in interest. The successor trustse, without conveyance
of the Property, shall succeed to all the fitle, power, and duties conferred upon the Trustee in‘this Deed of Trust and by
applicable law. This procedure for substitulion of Trustee shall govern to the exclusion of all other prowsrons for
substitution.

NOTICES. Subject to applicable law, and except for notice requirad or allowed by law lo be given in 'a-nother _manﬂe'r,t any
nofice required to be given under this Deed of Trust, including without limitation any notice of default and.&ny-notice of sale
shall be given in wriling, and shall be effective when actually deliverad, when actually received by telefacsimile (unless.
otherwise required by law}, when deposited with a naticnally recognized overnight courier, or, if mailed, when deposited-in .
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the -
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority-over thig
Deed of Trust shall be sent to Lender’s addross, as shown near the beginning of this Deed of Trust. Any party may changeiits.. - .
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of .
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the nati__da'i's' to change the party’s address. For nolice purposes, Grantor agrees to keep Lender informed at all times of
Grantor’s current address. Subject to applicable law, and except for nofice required or allowed by law to be given in another
manner, if therg’is: more than ons Grantor, any notice given by Lender {o any Grantor is deemed to be notice given to all

Grantors.-
MISCEIJ.ANEOUS PROVISIONS The following miscellaneous provisions are a part of this Dead of Trust:

Amendmenls ‘This Deed of Trust, logether with any Related Documents, constitutes the entire understanding and
agreement of the.parties as lo the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment.

Annual Reports. If the Properly is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified statément of net operating income received from the Property during Grantor's previous fiscal
year in such form and deatail ‘as_Lender shall require. "Net operaling income™ shall mean all cash receipts from the
Property less all cash e»'(pendiluras ma'de in connection with the operalion of the Property.

Caption Headings. Captmn headings i in‘this Deed of Trust are for convenience purposes only and are not to be used to
interprat or define the prows&ens of this, Deed of Trust.

Merger. There shall be no merger.of the |nterest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for thé benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of tiusl"Wlll_be--gOVerned by federal law applicable to Lender and, 1o the exteni not
preempted by federal law, the laws of the Siate of Washinglon without regard 10 its conflicts of law provisions.
This Deed of Trusi has heen accepted by Lender In the Siate of Washington.

Cholce of Venue. If thers is a lawsduit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
King County, State of Washington. ;

Joint and Several Liability. Al obllgahons of Borrower and Grantor under this Deed of Trust shall be joint and several,
and all references to Grantor shal mean each-and every Grantor, and all references to Borrower shall mean each and
every Borrower. This means that each Grantor signing below is respansible for all obligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be deemad to have waived any rights under this Deed of Trust unless such
waiver is given in wriling and signed by Lender. No delay or omission on the part of Lender in exercising any right shalt
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudics or constitute a waiver of Lender's right ctherwise lo demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor-any course.of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is requtred and in all cases such consent
may he granted or withheld in the sole discration of Lender. .

Severability. If a court of competent jurisdiction finds any prowsmn of thls Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending: provision illegal, invalid, or
uneniorceable as to any other circumstance. If feasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable. If the offending provision cannot be s6 modified, it shall be considered delsted
from this Deed of Trust. Unless otherwise required by law, the illegality, invatidity, or unentorceablllty of any provision of
this Deed of Trust shall not affect the legality, validity or enforceability of any other-provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to the bensfit of the parties, their successors and assigns. If ownership of
tha Properly becomes vested in a person other than Grantor, Lender, without notice to Grantor,-may.-deal with Grantor's
successors with reference to this Deed of Trust and the Indebtednass by way of forbearance or extansmn without
releasing Grantor from the obligations of this Deed of Trust or liability under the !ndebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust,

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneﬁls of the homastead
examption laws of the State of Washington as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitaiized words and terms shall have the following meanings when used in “'IIS Deed of Trusl
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as™ -
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanings aﬂnbuted to
such terms in the Uniform Commercial Code:

Beneficiary. The ward "Beneficiary™ means Sealtle Economic Development Fund, and its successors and a55|gns. _
Borrower, The word "Borrower” means All In One Insurance & Investment Group, LLC and includes all co—signers_rhn_q
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ea»__-:vm'ékefs- _éigning the Note and all their successors and assigns.

i}eed of Triast. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
‘without limitation all assignment and security inlerest provisions relating to the Personal Property and Rents. :

Default. The word "Defaull” means the Default set forth in this Deed of Trust in the section titied "Defautt™

Environmental Laws. ‘The words "Environmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating: fo the protection of human health or the environment, inciuding without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section
9601, ot seq. ("CERCLA", thie Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-493 ("SARA"),
the Hazardous: Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 L1.5.C. ‘Section: 6901 et'seq., or other applicable state or federal laws, rules, or regulations adopied pursuant
thereto.

Event of Default. The: words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
events of default seclion of thls Deéd-of Trust.

Existing Indebtedness. The words "Exustlng Indebtedness" mean the indebtedness described in the Exisling Liens
provision of this Deed of Trust

Grantor. The word "Grantor" means Della B: Bogh.

Guarantor. The word “Guarantor".means _any- guarantor. surety, or accommodation parly of any or all of the
indebtedness.

Guaranty. The word "Guaranty” medns the guaranty from Guarantor to Lender, including without limitation a guaranty of
all or part of the Note.

Hazardous Substances. The words "Haiardou’s_ -Subslancas" mean malerials that, because of their quantity,
concentration or physical, chemical or infeclious characteristics, may cause or pose a present or potential hazard to
human heaith or the environment when improperdy used, lreated, stored, disposed of, generaled, manufactured,
transported or otherwise handled. The words. "Hazardous Substances™ are used in their very broadest sense and
include without limitation any and all hazardous or.tdxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also mciudes without limitation, petroleum and petroleum
by-praducts or any fraction tharaof and asheslos. :

Improvements. The word "Improvements” means all exsshng and. future improvements, buildings, structures, mobile
homes affixed on the Real Properly, facilities, additions, repig.ce_m_ents and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means afl principal, interest; and. ather amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expensaes incurred by Trustee or Lender ‘1o .enforce’ Grantor's obligations under this Deed of
Trust, fogether with inferest on such amounts as provided in this Deed of Trust. Speclﬁcaﬂy, without limitation,
Indebtedness includes all amounts that may be indirectly secured by the- (;‘;rossr-CoIIaterahzahon provision of this Deed of
Trust.

Lender. The word "Lender” means Seatite Economic Development Fund, iis sUccessors: and assigns.
Note. The word "Note™ means the promissory note dated July 14, 2008, in the original principal amount of

$30,000.00 from Borrower lo Lender, together with all renewals of, extensions of, mudihcatlons of, refinancings of,
consolidations of, and substitulions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and othar amcles of. personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the. Real Property; together with all -
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premlums)
from any sale or other disposition of the Property. .

Properly. The word "Property” maans collectively the Real Property and the Personal Property

Real Property. The words "Real Properly” mean the real property, interests and rights, as further descrrbed in, this Deed
of Trust.

Related Documents. The words "Related Documents™ mean all promissory noles, cradit agreements, Ioan agreements -
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security déeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing,’ execuled in &
connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and olher

benefits derived from the Property.
.
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.Trgjsl'éé.' T_ﬁe word "Trustee” means Land Title Company of Skagit County, whose mailing address is 111 East George
'Hoppar Road,; Burlington, WA 98233 and any substitute or successor truslees.

GRANTOR ACKNOWLEDGES HAVING READ AlL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS

GRANTOR: .~

stareor_ LW A7 - )

COUNTY OF /(Am,( LT e ) "l,, 'TATﬁ°\
e LIt
On this day before me, the undersngned Notary PUbIIc. personally appeared Delia B. 'Bogh, personally known to me or

proved to me on the basis of satisfactory evidence 1o be thie individual described in and who executed the Deed of Trust, and
acknowladged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and

purposes therein mentioned. o

Given under my hand and official seal this =, / ¢ day of @/‘4{ , 205 %
By %p&é /Cﬁa’»——z ResldingatM

Notary Public in and for the State of 24 R My commission explres /ﬂ // % / 97004

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by thls Deed of Trust ¥You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons- enhﬂed thereto the right, title and
interest now held by you under the Deed of Trust.

Date: Beneﬂciary

Iis: s

LASER PRO Lending, Ver. 5.39.00.008 Copr. Harland Financial Solutions, Inc. 1997, 2008, AII Hsghts Heservad - WA
LACFALPLAGO1.FC TR-767 PR-9 )
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