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 DEED OF TRUST

Gy oy -
GUARDIAN NORTHWEST TITLE CO.

DEFINITIONS S

Words used in muliiple sections of this document: are dehned ‘below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules r eudrdmg_ the uxdbe of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is datedJ'ULY Ol 2008

together with all Riders to this document.
(B) "Borrower” is RYAN M. JOHNS AND ERIN A. JOHNS, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is WELLS FARGO BANK, N.A.
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ikndcr.i-s_a NATIONAL ASSOCIATION
orgaiized and existing under the laws of THE UNITED STATES
 Lender's address is P.O. BOX 11701, NEWARK, NJ 071014701

Lender is the beneficiary under this Security Instrument.

(D) “Trusteé" is NORTEWEST TRUSTEE SERVICES LLC

3535-FACTORTA- BLVD SE, STE 200, BELLEVUE, WA 98006

(E) "Note" tiigans.che-promissory note signed by Borrower and dated JULY 01, 2008

The Note States thai Borrower owes Lender THREE HUNDRED TWENTY FOUR THQUSAND AND
00/100 g Dollars
(UU.S. $***%324,°000.00. . ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the:debt i full not later than AUGUST 01, 2038 .

(F) "Property" means the-property that is described below under the heading "Transfer of Rights in the
Property.” Y

(G) "Loan" means the deby'evidenced by the Note. plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Rj'de'rs=t0__this'_Ségurity Instrument that are executed by Borrower. The following
Riders are to be exccuted by Botrower [check box as applicable]:

[ Adjustable Rate Rider [ Co‘;ldé'llﬁﬁiﬁﬁl_.}iider [ Second Home Rider
Balloon Rider [x ] Pluined Wit Development Rider . 1-4 Family Rider

VA Rider L Biweekly _P'aiyt_ncnt Rider Other(s) |specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the éffect of law) as well as ull applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessmients” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homgowners
association or similar organization, T L

(K) "Electronic Funds Transfer" means any transfer of fun_ds; other than a transaction originated by
check. draft, or similar paper instrument, which is initiated t_l_)roughfan’ electronic terminal, telephonic
instrument. computer, or magnetic tape so as o order, instruct, or-authorize.a financial institution to debit
or credit an account. Such term includes, but is not limited to, "pbinta'[if-S'al'e transfers, automated teller
machine transactions, trausfers initiated by telephone, wire ransters, and’ automated clearinghouse

transters.

(L) "Escrow Items" means those items that are described in Section 3. _
(M) "Miscellaneous Proceeds' meuans any compensation, sewlement, award pf_daihages.._-- or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described -in Section 5) for: (i}
damage to, or destruction of, the Property; (i) condemnation or other waking of all or-any part of the
Property; (iit) conveyance in lieu of condemnation; or (iv) misrepresentations of, ()r-(}I:ﬁiSSiOiIS as o, the
value and/or condiaon of the Property. o TR

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpaymetic 0f, or default on,
the Loan. e
(O) "Periodic Payment” meuns the regularly scheduled amount due for (i) principal and"in’térest'"undér_:'t'h__p
Note, plus (i) any amounts under Section 3 of this Security Instrument. ST
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and iLs
.unplcmenum regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time
Ctinie; oratry-additional or successor legislation or regulation that governs the same subject matter. As used
“in this, Security-Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
i "tcdcrdll} related mortgage loan” even if the Loan does not qualify as a "tederally related mortgage
loan" under RESPA.

Q) "Successur in-Interest of Borrower" means any party that has taken title to the Property, whether or
not that pa1 ty has" ds\umed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RlGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications ofthe Note; and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and g Note. For this purpose, Borrower irrevocably grants and conveys o
Trustee, in  trust, wigh' power-of sale, the following described property located i the
COUNTY AT of SKAGIT :

| Type of Recorditg: Jurindiuiun] [Name of Recording Jurisdiction|

LOT 42, "NOOKACHAMP:, HILLS PLANNED UNIT DEVELOPMENT, PHASE 1", AS FILED IN
VOLUME 17 OF PLATS, PAGES 26 31 RECORDS OF SKAGIT COUNTY, WASHINGTON.

THIS IS A PURCHASE MONEY SECURITY INSTRUMENT .
TAX STATEMENTS SHOULD BE SENT TO: WELLS, FARGO HOME MORTGAGE, P. O BOX
11701, NEWARK, NJ 071014701 : : :

Parcel I Number; 47722-000-042-0000 g e : whlc,h Lurrently has the address of
17104 BROOK COURT s [Strev]
MOUNT VERNON [Ciy} | Washingtoﬂ '.9 B274 [Zip Code|

("Property Address"):

TOGETHER WITH all the improvements now or hereafier erec[ed on thc property, and all
casements. appurtenances, and fixtures now or hereafter a part of the propertv All 1eplau,emcnt~. and
additions shall also be covered by this Security Instrument. All of the torc;:omg is retcm:d o in s
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate her cby Lonve‘vcd and has
the right to grant and convey the Property and that the Property is unencumbered, except for t‘IlLumbI‘dllLCH
of record. Borrower warrants and will defend generally che citle to the Property dédlﬂ'w{ dll lelﬂl\ and

demands, subject w any ¢ncumbrances of record.
THIS SECURITY [NSTRUMENT combines unitorm covenants for mational use and non umtmm
covenants with limited variations by jurisdiction to constitute 4 unitorm security instrument covering real

property.
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" UNIFORM COVENANTS. Borrower and Lender covenant and agree as  follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
. Borrowcl shall pay when due the principal of. and interest on, the debt evidenced by the Note and any
'-prepd} mient Lhdl}:t:'» and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency, However: if any check or other instrument received by Lender as payment under the Note or this
Security- ln\trumcm is rewrned o Lender unpaid, Lender may require that any or all subsequent payments
due under. the Note and this Security Instriment be made in one or more of the following forms, as
selected by ‘Lendef: (a)-cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, pnmded any such check is drawn upon an institution whose deposits are insured by a
federal agency, instnnmentality, or entity; or {d) Electronic Funds Transfer.

Payments are deeined received by Lender when received at the location designated in the Note or at
such other location 1s may.be, desu,natcd by Lender in accordance with the notice provisions in Section 15.
Lender may return any paviient or pf.utml payment if the payment or partial payments are insutficient w
bring the Loan current. Letider may aceept any payment or partial payment insufficient to bring the Loan
current, without waiver ot'any rights hereunder or prejudice to its rights o refuse such payment or partial
payments in the future, butLender is not ebligated o apply such payments at the time such payments are
accepted. If each Periodic Payiment is dpplied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender. 1113}, hotd-siich unapplied funds until Borrower muakes payment o bring
the Loan current. If Borrower does 16t do-so, ‘within 4 reasonable period of time, Lender shatl either apply
such funds or return them o Borrower. Tt not.applied earlier, such tunds will be applied to the outstanding
principal bulance under the Note umnedldtely prior o foreclosure. No offset or claim which Borrower
might have now or in the future against Lendér shall relieve Borrower from making payments due under
the Note and this Security [nstrument or pertormmé the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds Except. as “otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (2) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shull be applied to each Periodic Payment in the Urder in which it became due. Any remainng amounts
shall be applied first o late charges, second to any other’ amuunta due under this Security Instrument, and
then to reduce the principal balance of the Note. :

If Lender receives a payment from Borrower for a dchnquent PCH()dlL Payment which includes a
sufficient amount to pay any late charge due, the payment may. be- dpphed to-the delinguent payment and
the late charge. 1f more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to thr: extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applled to e full payment of one or
more Periodic Paymenis, such excess may be applied o any late charges due. Voluumr} prepawnent\ shall
be applied tirst to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Pmcccds w pl‘lll(_lpdi due under
the Note shall not extend or postpone the due date, or change the amount, of thie Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum {the "Funds"} to provide for paymefit of amounts due
for: (a) taxes and ussessments and other jtems which can attain priority over this Sccufit_y___ Instrioment as
lien or encombrance on the Property; (b) leasehold payments or ground rents on the Propektv' it any; (c)
premiums for any and all insurance required by Lender under Section 5; and {d) Mortgabe Imurdme
premiums. if any, or any sums payable by Borrower to Lender in lieu of the payment of Murtgdg:e"
[nsurance premiums in accordance with the provisions of Section 10. These items are called. "Estrow” -
Items.” At origination or at any time during the term of the Loan, Lender may require that Coinmunity® -
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Assoudnou Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
dssca\.mems shall be an Escrow [tem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid.-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender walves
“Boreower' s obllg,a.cmn to pay the Funds for any or all Escrow Ttems. Lender may waive Borrower's
Obllédlll()l] to puy to Lender Funds for any or all Escrow Iteims at any time. Any such waiver may only be
in writing . 4t the event of such walver, Borrower shall pay directly, when and where payable, the amounts
due fgr-any Esctow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shull furnish’to: Cender receipts evidencing such payment within such time period as Lender may require..-
Borrower’s dbligation to-make such payments and to provide receipts shall for all purposes be deemed m
be a covenant and agreemient contained in this Security Instrument, as the phrase "covenant and agreement”
is nsed i Section 9.-1f Borrower is obligated to pay Escrow Items direcily. pursuant to 4 w aiver. and
Borrower tails o pay the amoutit due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and. Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the wiiver as to any or all Escrow Ttems at any time by a notice given in
accordance with Section 15 d_l-‘l.d. upon.s.uuh revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are ther required under this Section 3.

Lender may, at any time-collect and hold Funds in an amount (&) sufficient to permit Lender to apply
the Funds at the tine specified under RESPA, and (b) not to exceed the maximum amount 4 lender can
require under RESPA. Lender shall ‘estimate “the amount of Funds due on the basis of current data and

reasonable estimates of expenditures nt future Escrow Ttems or otherwise in accordance with Applicable

Law.

The Funds shall be held in an ins‘titutioﬁ WhO'%t‘: deposits are insured by a federal agency.
instrumentatity, or entity {inchading Lcnder if Lender is an insticution whose deposits are so insured) or in
any Federal Home Loan Bauk. Lender shall apply the Punds w pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annuaily
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a (_hars_e Unless an agreement is made in writing
or Applicable Law requires interest (0 be paid on the. Funda Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that inerest
shall be paid on the Funds. Lender shall give to Borrower. wuhout Lharge, an annudl accouneng of the
Funds s required by RESPA.

If there is a surplus of Funds held in escrow, as dcfmed under’ RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If thete-i 5 a \hortdgc of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the atnoumnt necessary to make up the shorage in accordance with RESPA ; but in no more than 12
monchly payments. It there is a deficiency of Funds held in escrow, as.defined under- RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amoun[ necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payinents. .

Upon pavment in full of all sumns secured by this Security Instrument, Lendcr \hd]l prmnptl) refund
o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tuxes, assessments, Lhdrge\ huea aud 1n1pos1tmns
attributable to the Property which can acain priority over this Security Instrument; ledsehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, itfany. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner prowded 1k SCLtl()n 3
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" Borrower shall promptly discharge any lien which has priority over this Security instrument unless
.Borm\x el (1) ugrees in writing to the payment of the obligation secured by the lien in a munmer acceptable
¢ to_Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good taith
by, 61 défends against enforcement of the lien . legal proceedings which in Lender’s opinion operate (o

prevc:ut the enfarcement of the lien while those proceedings are pending, but only until such proceedings

are conctuded; or (¢ secures from the holder of the lien an agreement satisfactory {0 Lender subordinating
the lien to-this Sec.umy [nstrument. If Lender determines that any part of the Property is subject o a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lier. Within 10 days of the date on which that notice is given, Borrower shall satisty the lien or take ong or

more of the uctions set forti above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender.in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereatier erected on
the Property insured against l()\s by fire, hazards included within the term “"extended coverage,” and any
other hazards including, but ot limited to. earthquakes and tloods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender rcqu1re\ What Lender requires.pursuant to the preceding sentences can change during the term of
the Loan, The insurance catriet providing the insurance shall be chosen by Borrower subject o Lender’s
right to disapprove Borrower’s'choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in L,()HHELIIUI] with  this Loan, either: (a) a one-time charge for tlood zone
determination, certification and tracking, services; or (b) a one-time charge for flood zone determinacion
and certification services and subsequent Lharge\ each time remappings or similar changes occur which
reasonably might affect such determination o1, certification. Borrower shall also be responsible for the
pavinent of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination I'CbLli[lnE from an objection by Borrower.

If Borrower fails to maintin any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense: Lcnder is under ne obligation to purchase any
particular type or amount of coverage. Therefore, such coverage ‘shall cover Lender, bur might or mighe
not protect Borrower, Borrower’s equity in the Property_, or-the ¢ontents of the Property, against any risk,
hazard or liability and might provide greater or lesser 'c'()verége':than was previously in etfect. Borrower
acknowledges that the cost of the insurance coverage so obtaiped might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts dl\bUi‘HCd by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instmmem ‘These amounts shall bear interest
at the Note rate trom the date of disbursement and shall be payable, wuh su(.h mtercst upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pohuc\ \hall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, dlld shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right w0 Hold the poticies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all t‘CLelpt\ of paid premivms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise’ requm:d by Lender,
tor damage to, or destruction of, the Property, such policy shall include a \tdﬂddrd murtLdLe LLLHHC and
shall name Lender as mortgagee and/or as an additional loss payes. .

in the event of loss, Borrower shall give prompt notice to the insurance carrier - dud Lende] "'Lender
may make proof of loss it not made promptly by Borrower. Unless Lender and Borrower otherwise dgrcc
in writing, any insurance pmc,eed\ whether or not the underlying insurance was required by Lendcr, shall
be applied to restoration or repair of the Property, if the restoration or repair is economnally rcaxlble and

Lender's security is not lessened. During such repair and restoration pertod, Lender shall have the Iléht o
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hold such insurance proceeds untl Lender has had an opportunity to ingpect such Property to ensure the
.{Jy(_gr-lf has been completed to Lender’s satistaction, provided that such inspecrion shall be undertaken
. promnptly: Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
“of pm_gréé{s payments as the work is completed. Unless an agreement is made in wricing or Applicable Law
requires intergst to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
iiltéf?&t. or-€arnings on such proceeds. Fees for public adjusters, or vther chird pardes, retained by
Borrowet sliall tot-be. paid out of the insurance proceeds and shall be the sole obligation of Borrower. 1f
the restoration-or-Tepair-is not economically feasible or Lender’s security would be lessened. the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether ot not then due, with
the excess. if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. e

It Borrower abandons the ‘Property. Lender nuy file. negotiate and settle any available insurance
claim and related matters. AT Borrower does not respond within 30 days 1o a notice from bLender thas the
insurange carrier has offered 10 Settle-y claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice ‘is “given. In either event, or if Lender acquires the Property under
Section 22 or otherwise. ! Borrower hereby assigns to Lender (a) Borrower’s rights o any insurance
proceeds i an amount not to exceed the ymounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance paliciés covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender nuy use-the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property 4s Borrower’s principal
residence within 60 days after the execution of his Security Instrument and shall continue to occupy the
Property us Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing., which consent “shall not be unreasonably withheld, or unless extenuating
circumstanees exist which are beyond Borrower’s control. .= _

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property o deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the- Property, Borrower shall maincain the Property in
order w prevent the Property from deteriorating or decreasifig in_value due to its condition. Unless it i$
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptiy repair the Property if damaged to avoid further deterioration or dammge. If insurance or
condemnation proceeds are paid in connection with damage to, or the-taking of, the Property, Borrower
shatl be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender nuy disburse proceeds tor the repairs and restoration in 4 single payment or in a sertes of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufticient
(o repair or restore the Property, Borrower is not relieved of Borrower's. obligation tor the completion of
such repair or restoration. i A

Lender or its agent may make reasonable entries upon and inspections_ of ght:'"'Pr(ipc_:rty. If it has
reasonable cause, Lender may inspect the interior ot the improvements on the Property. .Léiid_cr shall give
Borrower notice at the gme of or prior to such an interior inspection specitying such reasopable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during . the” Loan-application
process, Borrower or amy persoms or entities acting at the direction of Borrower -or with” Botrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or éta[crﬁ_@uts to Lender
(or failed  provide Lender with material information) in connection  wich the™ Lo_a-n.: _Mei[‘é_fi‘eﬁ_l
representations include, but are not limited to, representations concerning Borrower’s océnpancy of the
Property as Borrower’s principal residence. B
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"7 9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. It
(ay Borpower fails to perform the covenants and agreements contained in this Security lustrument, (b) thers
i€ Iegal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
- this Security Instrument (such as a proceeding in bankruprey, probate, for condemnation or forfeiture, tor
enforcement ot a lien which may attain priority over this Security Instrument or to enforce laws or
regulations}. o (¢) Borrower has abandoned the Property. then Lender may do and pay for whatever ix
reasanable “Or-appropriate to protect Lender’s interest in the Property and rights under this Security
Instruinent; including-protecting and/or assessing the value of the Property, and securing and/or repalring
the Property. Lender’s ‘actions can include, but are not limited to: (a) paying any sums secured by a lien
which hag priority: over-this Security Instrument; (b) appearing in court; and (¢} paying reasonable
attorneys’ fees o protet its-interest in the Property and/or rights under this Security Instrument, including
its secured position in‘a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities wrned
on or oft, Although Lender niy take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation.to do.so. It is agreed that Lender incurs no ligbility for not taking any or all
actions authorized under this Section 9.

Any wmounts disbursed by Lender under dhis Secton 9 shall become additional debr of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note raw from the date of
disbursement and shall be payablé, with such interest, upen notice from Lender w Borrower requesting
payment.

If this Security Inscrument is on.« Téasehold, Borrower shall comply with all the provisions of the
lease. [f Borrower acquires fee title.wrthe Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing, = = 7

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required:to thairitain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceuses to be available from the mortgage insurer that
previously provided such insurance and Borrower was required o make separately designated payments
toward the premiums for Morgage Insurance:” Borrower--shall pay the premiwms required to obtain
coverage substantially equivalent to the Morgage Insyrance preyiously in effect, at 4 cost substantially
equivalent to the cost to Borrower of e Mortgage Lusuranée previousty in effect, from an aliernate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is unot
available, Borrower shall continue to pay to Lender the-amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect:’ Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundabie, notwithstanding the fact that the Loan is ultimately paidiin full, and Lender shall not be
required to pay Borrower any interest o earnings on such loss. reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the-period that Lender requires)
provided by an insurer selected by Lender again becomes available, As obtained, and Lender requires
separately designated payments toward the premiums for Mortgage [nsutance. [f Lender required Mortgage
[nsurance as a4 condition of wmaking the Loan and Borrower was required (o make separately designated
payments toward the premiums for Morigage Insurance, Borrower shall “pay-the” premiums required
matniain Mortgage Insurance in etfect, or to provide a non-refundable Aoss reservé. until Lender's
requirement for Mortgage Tnsurance ends in accordance with any written agreement bétweéen. Borrower and
Lender providing for such termination or until ermination is required by Applicable-Law-Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note. et

Mortgage Insurance reimburses Lender (or any entty that purchases the Note)-for certainm josses it
may incur if Borrower does not vepay the Loan as agreed. Borrower is not a party 0 _the Mortgage
Insurance. e

Mortgage insurers evalaate their total tisk on all such insurance in force from time:to. dme; and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These apresments
are on terms and conditons that are satisfactory to the mortgage insurer and the other party (0T parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source”
of funds that the mortgage insurer may have available (which may include funds obtained from-Mortgage’ /
Insurance premivims).
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/7 Agea result of these agreements, Lender. any purchaser of the Note, another insurer, any reinsurer,
any.other eutity, or any aftiliate of any of the foregoing, may receive (direcdy or indirectly) amounts chat

dérive from {or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance. in

“.exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. It such agrecment

provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance. ' Further:

“{a)-Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance,-or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreéments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under. the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage hisurance premiums that were unearned at the time of such cancellation or
termination. o

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged. such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repdir-is economically feasible and Lender’s security 18 not lessened.
During such repair and restoration-period, Leuder shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to-inspect such Property to ensure the work has been completed 1o
Lender’s satistaction, provided that such-inspegtion shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a gseries of progress payments as the work is
completed. Unless an agreement is made, in-writing of Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be-tequired to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened. the Miscellangous Proceeds shall be applied to the sums secured by this Security Instrument.
whether or not then due, with the excess, if any, paid to Borfower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. L

In the event of a el taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied o the sums secured by this. Security” Instrument, whether or not then due. with
the excess, if any, paid to Borrower. e T

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immuediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrumient immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender ‘otherwise-agree in writing, the sums
secured by this Security Instrument shall be reduced by the amouiit -of ‘the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums securéd: immediately before the
partial taking, destruction, or loss in valug divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall-be paid w Borrower.

In the event of a partial taking, destruction, or loss in value of the Property-in which the fair market
value of the Property immediately before the partial taking, destruction, or'loss in value'is less than the
amount of the sums secured immediately before the partial taking, destruction,. ot loss in“value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due. S

If the Property is abandoned by Borrower, or if, after notice by Lender o Borrower that the
Opposing Party (as defined in the next sentence) offers 1o make an award to secle 4 claini for damages,
Borrower tails to respond to Lender within 30 days atter the date the notice is given, Lenderis authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property. or_to"the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means’the third purty’
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right-of action in”
regard to Miscellancous Proceeds. S
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<7 Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

_licher__’.s-'judgmcnt, could result in forfeiture of the Property or other nuacerial impairment of Lender’s
inferest inthe Property or rights under this Security [nstrument. Borrower can cure such a default and, 1t

* aedeleration has occurred, reinstate as provided in Sectien 19, by causing the action or proveeding to be

dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property o1 other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award of claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby-assigmied and shall be paid w Lender.

All Miscellaneous. Proceeds that are not applied to resioration or repair of the Property shall be
applied in‘thé order provided for in Section 2. :

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification ot-amortization of the sums secured by this Security Tnscrumeint granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest-of Borrower, Lender shall not be required 0 comence proceediulgs agaiist
any Successor in Interest’ of Borrower or to refuse to extend time for payment or otherwise modity
amortzation of the sums secured by.this Securicy Instrument by reason of any demand made by the original
Borrower or any Successors i Interest of Borrower. Auy forbearance by Lender in exercising any right or
rentedy including, without Hmitaton, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Bopdwer or insamounts less than the amount then due, shall uot be a waiver of or
preclude the exercise of any right or-remedy.

13. Joint and Several Liability; Co-sigiiers; Successors and Assigns Bound. Borrower covenants
and agrees thag Borrower's obligations “nd liability shall be joint and several. However, any Borrower who
co-signs this Security Instument bt does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant-and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is tot perSomally obligated 1o pay the sums secured by this Security
Instrument; and (¢) agrees that Lender afld_ any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
CO-SIZnRr’s consent. R

Subject to the provisions of Secton 18, uny Successor in Ingerest of Borrower who  assumes
Borrower’s obligations under this Security lnstrument in writing,and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Botrrower’s obligations and liability under this Security. [nstrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security nstrument shail bind (except as provided In
Section 20) and benefit the successors and assigns ot Lender. .

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Bortower’s default, for the purpose of protecting Lender’s initerest ini the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees; propefty inspection and valuation fees.
In regard 1o any other fees, the absence of express authority in this Security Instrument to charge a specific
fee 1o Borrower shall not be construed as a prohibiton on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

It the Loan is subject to a law which sets maximum loan charges, and that law-is finally interpreted so
that the interest or other loan charges collected or  be collected in connection” with the Loan exceed the
permitted limits, then: () any such loan charge shall be reduced by the amount nevessary. .10 reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this retund by reducing the principal
owed under the Note or by making a direct paymenr to Borrower. If a refundreduces principal, the
reduction will be treated us a partial prepayment without any prepayment charge-(whether of not
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund nude by
direct paviment to Borrower will constitute a waiver of any right of action Borrower might hive atisitig out
of such overcharge. S

15, Notices. All notices given by Borrower or Lender in connection with this Security [nstroment -
must be in writing. Any uotice w Borrower in connection with this Security Instrument shall be deemed-to -
have been given to Borrower when miiled by first class mail or when actually delivered to Borrower's .

T

@®-6(WA1 (0012) Page 10 of 15 Hlllm

20 00
Skagit County Auditor

7/23/2008 Page 10 of

18 12:22PM




fiotice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless” Applicable Law expressly requires otherwise. The notice address shall be the Property Addiess
uiiless’ Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompty
~ nouty Lender-of Borrower’s change of address. It Lender specities a procedure fur reporting Borrower’s
changg of address, then Borrower shall only report 4 change of address through that specified procedure.
There may bé only one designated notice address under this Security Instrument at any one (e, Any
notice ‘to- Lender shall be given by delivering it or by mailing it by first class mail 0 Lender’s address
stated “Trerdin dnless “Lender has designated another address by notice to Borrower. Any nofice 1n
connectionwith this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable -Law tequirement will satisty the corresponding requirement wunder this Security
Instrument. e '

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal luw and the’ taw of the jurisdiction in which the Property is lTocated. All rights and
obligations contained in-this” Security I[nstrument are subject to any requirements and limitations of
Applicable Law. Applicable Law-might explicitly or implicitly allow the purties (o agree by contract or it
might be silent, but such silerice shail not be construed as a prohibiton agatnst agreement by contract.
the event that any provision' or clause of this Security Instrument or the Note couflicts with Applicable
Law, such conflict shall oot iffect other provistons of this Security Instrument or the Note which can be
given effect without the contlicting provision.

As used in this Security Insrument: (ay. words of the masculine gender shall mean and include
corresponding neuter words or words-of thesfeminine gender; (b) words in the singolar shall mean and
include the plural and vice versa; and-(c).the word "may" gives sole discretion without any obligation o
tuke any acto. A

17. Borrower’s Copy. Borrower shall'be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a’ Beneficial Interest in Borvower. As used in this Section 18,
“Interest in the Property’ means any legal or beneticial interest in the Property, including, but not limited
10, those beneficial interests transferred in a bond for deed, contract for deed, instdiment saies conact or
escrow agreement, the intent of which is the transfer of title.by Borrower at a future date 1o a purchaser.

If all or any part of the Property or any Interest in the Property is sold or wansferred (or if Borrower
is not a natural person and a beneficial interest in Botrower is sold or transferred) without Lender’s prior
writien consent, Lender may require immediate payment in full of all sums secured by this Security
[nstrument. However, this option shail not be exercised by Lender.if such exercise is prohibited by
Applicable Law. EA

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. 1f Borrower falls to pay
these sums prior to the expiration of this period. Lender may invoke any- remedies permitted by this
Security Instrument without further notice or demand on Borrower. ¢ i

18, Borrower’s Right to Reinstate After Acceleration. It Borrower ‘meets certain condittons,
Borrower shall have the right o have enforcement of this Security [nstrument discontinued at any rime
priot to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for-the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this: Security lispument. Those
conditions are that Borrower: (1) pays Lender all sums which then would be due under this Security
[nstrument and the Note as if no aceeleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing ¢his Security Instrumment, including, but not {imited
to. reusonable attorneys’ fees, property inspection and valuation fees, and other fees incurred- for the
purpose of protecting Lender’s interest in the Property and rights under this Security Insurument; abd (d)
rakes such action as Lender may reasonably require to assure that Lender’s interest in‘the” Property. and
rights under this Security [nstrument, and Borrower’s obligation to pay the sums secured by this* Secufity.
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatemens sums and ..
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (€}
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Lcrutled check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an_inistitution whose deposits are insured by a federal agency. instrumentality or entity; or (d) Electronic
. Funds, Transtfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
“Shall renmm rullv effective as it no acceleration had oceurred. However, this right to reinstate shall not
dppl\r it the case of acceleration under Section 18.

.20, _Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note. fogethier-with this Security Instrument) can be sold one or more times without prier nouce w
Borrower.. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Paymenta due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations-tnder the Note, this Security Instrument, and Applicable Law. There also might be
one or more Lhdl}gf::H of the Loan Servicer unrelated to a sale of the Note. It there is a change of the Loan
Servicer, Borrower will'be given. written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and apy other information RESPA
requires in conmection-with a notlce “of transfer of servicing. If the Note is sold and thereafter the Loan 1s
serviced by a Loan Servicer other than:the purchaser of the Note, the mottgage loan servicing obligations
t0 Borrower will remain with the Loay Servicer or be transferred o a successor Loan Servicer and are not
assumed by the Note purchaser-unless otherwise provided by the Note purchaser.

Neither Borrower nor ]_,cndct may’ commence, join, or be joined to any judicial action (as cither an
individual Btigant or the member of a class) that arises from the other pdlty s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, Uil such Borrower or Lender has notified the other party (with such
notice given in compliance with the reqmreme11t~. ‘of ‘Section 15) of such alleged breach and afforded the
other party hereto u reasonable periodafter r.he giving of such notice to take corrective action., [f
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed w be reasonable for purposes of this pdl‘dgl‘dph The notice of acceleration and
opportunity o cure given to Borrower pursudnt to Secuon_ and the notice of acceleration given
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportumity to take corrective
action provisions of this Section 20. _ S

21. Hazardous Substances. As used in this 'SeLtiun 71 (d] "Hazardous Substances” are those
substatices detined as toxic or hazardous substances, pollutanth, ‘or-wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pestcides
and herbicides, voluiile solvents, nuaterials containing asbestos or tormaldehyde and radioactive materials;
(b) "Envirommental Law " means tederal laws and laws ot the _]Lll‘lbdl(,tl(}n ‘where the Property is located that
relate to health, safety or environmental protection; (¢) "Elmrunmental Cleamap” includes any response
action, remedial action. or removal action, as defined in Environmental Law: and (d) an "Environmencal
Condition” means 4 condition that can cause, contribute to, or bt.lw_r\_’vjisc "t'rig.ger an Environmental
Cleanup. P

Borrower shall not cause or permit the presence, use, disposal, storage; “or reled\e of any Huazardous
Substauces, or threaten w release any Hazardous Substances, on or in the Pmpm Ly. Bmmwcr shall not do,
nor allow anvone else o do, anything affecting the Property (a) that is in nnidtmn af any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the prexeuu: use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Ptoperty " The prcwdmg
two sentences shall not apply to the presence, use, or storage on the Property ot small-quantities of
Hazardous Substances that are generally Tecognized to be appropriate to normal 1csldenndl ‘uses and to
mainenanee of the Property (including, but not limited w, hazardous substances in consuiner prodm.tw)

Borrower shall promptly give Lender written notice of (a) any investigation, claim, démand law\uu
or other action by any governmental or regulatory agency or privawe party involving the Pmpertv and any”
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b)-any’ -
Environmental Condition. including but not limited to, any spilling, leaking, discharge, release or thredt of -
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f_é]ease.nf any Hazardous Substance, and {(c) any condition caused by the presence, use or release of o
Hazardous Subswance which adversely affects the value of the Property. If Borrower learns, or is notified
. by ainy, governmental or regulatory authority, or any private party, that any removal or other remediation
‘ot any, Hazardous Substance affecting the Property is necessary. Borrower shall promptly take all necessary
remedial actiong in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender. for.uii Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tollows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument.and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and-any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full-of ‘all sums secured by this Security Instrument without
further demand and may invoke the 'pb'w_ce'i* of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require: ‘After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Truste¢ determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. e e,

Trustee shall deliver to the purchaser Trusiee’s deed conveying the. Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deéd shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not l-im'ite_d-ti), reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of thp-ébunty__ in which the
sale took place. LT T

23. Reconveyance. Upon payment of all sums secured by this Security [nstrument,-Lender shall
request Trustee o reconvey the Property and shall surrender this Security [nstrumént” and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall rec_('_i'm_';_:y-_;-th'e_.P’fopcrty
without warranty to the person or persous legally entitled to it. Such person or persons shall_pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. A

24. Substitute Trustee. [n accordance with Applicable Law, Lender may from time to tifne appoint’
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance af the ™
Property. the successor trustee shall succeed w all the title, power and duties conterred upon Trusice’
herein and by Applicable Law. A
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© 25. Use of Property. The Property is not used principally for agriculeural purposes.

267 Aftorneys’ Fees. Lender shall be entitled (o recover its reasonable atiorneys” fees and costs in

. ang, aconar proceeding 10 construe or enforce any term of this Security lnstrument. The term "attorneys’

“fees:” Whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred
by Lel]dt:l in any banl\mprc_‘, proceeding or on appeal.

ORAL AGREE\/IENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

e terms and covenants contained in this
orded with ir.

BY SIGN[NG'_BE'L_O'W_,-Borro_wcr accepts and agrees to
Security Instrument and-jn any Rider executed by Borrower and

Witnesses: P
/‘/\/ (Seal)
RYAN M Q NS -Borrower
(Seal)
RIN A. JO SHatTower
(Sealy | ol it {Seah
-Borrower ' R o -Borrower
(Seal) i (Seal)
-Boreower " ] s -Borrower
(Seal) s (Seal)
-Borrower § - " Borrower
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" _§TATE OF WASHINGTON } .

County of &Q{)t
. Onrthis-day persanally appeared before me RYAN M. JOHNS AND ERIN A. JOHNS

to me knowh to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned. :
GIVEN undér my haud and.official seal this m day of JU“'Q‘L'( . Z o0 q&

Notary Public in and for the State of Washinglon, residing at

. y Appointinent Expires on [ /aq / 10

@, st 012 W A P
200807230080
Skagit County Auditor
_3{2%003 Page 15 of 1812:22PM




~ PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UN[T DEVELOPMENT RIDER is made this 18T day of

JULY, 2008 P , and is incorporated into and shall be
deemed 1o amend and _suppl.ement the Mortgage, Deed of Trubt, or Security Deed (the "Security
Instrument”) of thie sarhe date,-given by the undersigned (the "Borrower") to secure Borrower’s Note 1o
WELLS FARGO BANK, N .A:

{the

"Lender") of the same ddLe and covering the Property described in the Security Instrument and located at:
17104 BROOK COURT, MOUN_’I__' VERNON WA 98274

IPmperL} Address]
The Property includes, but 1s not Tiniited o, a. parcel of land improved with a dwelling, together with other
such parcels and certain common areas d]ld mulme\ 4s described in COVENANTS, CONDITIONS AND

RESTRICTIONS
(the "Declaration”). The Property is a p&rt of pldllll&d unit development known as

NOOKACHAMP HILLS PLANNED UNIT DEVE_LOPM.ENT PHASE 1

(Nawwe of Plauned Lnic lkviiﬁ;ﬁuentl
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the comnon areas and tduhm:s of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest. e
PUD COVENANTS. In addition to the covenants and dgrccment\ mdde in the Security [nstrument,
Borrower and Lender further covenant and agree as follows: %
A. PUD Obligations. Borrower shall perform all of’ Bnrrower s.-obligations under the PUD’s

Constituent  Documents. The “Constituent Documents”  are ‘the (1) Declaration; (i) articles of

incorporation. trust instrument or any equivatent document which Ll‘edtdb the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Association. “Borrower shall promptly pay., when
due, all dues and assessments imposed pursuant to the Constituent Dm,umentq '

0089107221

MULTISTATE PUD RIDER - Single Family - Fannis Mae/Freddie Mac UNIFORM INSTRUMENT " Form 3150 1/01
Page 1 of 3 Inltlals
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B.-Property. Tisurance. So long as the Owners Association maintains, with a generally accepted
insuTance cafrier . "master” or "blanket” policy insuring the Property which is satistactory to Lender and
which provides insurarice coverage in the amounts (including deductible levels), for the petiods, and
against loss by fite, hazards included within the term "extended coverage," and any other hazards,
including, but nog-limited- to, earthquakes and floods, for which Lender requires insurance, thew: (i)
Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property-insutance on the Property; and (i) Borrower's abligation under Section 5 to
maintdin property insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owniers Association policy.

What Lender requires ds 4 conditibn of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blaitket policy.”

ln the event of a distribution of property insurance proceeds in lieu of restoration or repair following
4 loss ' the Property, or to common-areas and facilities of the PUD, any proceeds payuble to Borrower are
hereby assigned and shalt be paid . beuder.<Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due; with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall‘take such actions as may be reasonable to insure that
the Owners Association maintains a public liability insurance policy acceptable in form. amount, and
extent of ¢overage to Lender.

D. Condemnation. The proceeds of-any award or claim for damages, direct or consequeiial,
payable o Borrower in connection with any condemnation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or for any conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security lustrument as provided in Section 11, T f

E. Lender’s Prior Consent. Borrower shall not.-except after notice to Lender and with Lender’s
prior written conisent, either partition or subdivide the Propertyor-consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination réquired by law in the case of substantal
destruction by fire or other casualty or in the cuse of a taking by condemnation or eminent domain; (i)
any amendment to any provision of the "Constituent Documents” if the provision is for the express benefit
of Lender; (ii) termination of professional management and assumption of selt-management of the Qwners
Association; or (iv) any action which would have the effect of tendering: the -public liability insurance
coverage maintained by the Owners Association unacceprable o Lender. .

F. Remedies. [f Borrower does not pay PUD dues and assessmients when due,. then Lender nuty pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other-terms of payment, these
amounts shall bear interest trom the date of disbursement at the Note rate and shull'be payable, with
interest, upon notice from Lender to Botrower requesting payment. o T
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SIGN lNG BELOW, Borrower accepts and agrees o the erms and provisions contained in this PUD

W  . s / / é Lova—" Seal

RY. 1 JOHNS T -Borrower ERIN A. JOH -Borrower
. (Seal) - (Sealy

a 'B()I'I'U\.‘JL’I‘ -BUIT()W'E['

_(Seahy (Seal)

“HF)FF[)\VEF 'BUITOVV'UI

(Seal) o (Seal)

-Borrower e S -Borrower
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