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DEED OF TRUST
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DATE May 29, 2008

Reference # {if app[lcable) 129800 OAES Additional on page
Grantor(s] .
. NORG, FREDB ",
2 NORG, DELAURA L

Grantee(s)
1. BUSINESS BANK :
2. LAND TITLE COMPANY, Trustee

Legal Description: LOT 15, DECEPTION PASS WATERFRONT TRACTS
Additional on page 2

Assessor's Tax Parcel ID#: 3898-000-01-:5?@002

THIS DEED OF TRUST is dated May 29, 2008, ‘among FRED B NORG and DELAURA L NORG;
Husband and Wife ("Grantor"); BUSINESS BANK , whose mailing address is BURLINGTON
BRANCH, 1854 SO BURLINGTON BLVD., BURLINGTON, WA 98233 {referred to below
sometimes as "Lender” and sometimes as "Benefibiar‘ﬁ"_):"'and.‘['_'AND TITLE COMPANY, whose
mailing address is P O BOX 445, BURLINGTON, WA 98233 (referred to below as "Trustee").




.
. . *

i

LA A

DEED OF TRUST
{Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale. right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stockin wtilities, with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, mcludlng without: limitation all minerals, oil, gas, geothermat and similar matters, {the "Real Property")

located in SKAGIT County, State of Washington: % a_-\-h MA

() B B e - LD AL BEROM

VOLUF

TOGETHER “WITH. TIDELANDS 0 E-SETCOND-CLASS EXTENDING TO THE LINE OF
EXTREME LOW TIDE A UATE IN FRONT OF, ADJAGENT.IO AND ABUTTING ON
THE ABOVE_DESY I__BED-P-R-E_MISES.-

F

The Real Property or its address rs commonly known as 15833 YOKEKO DRIVE, ANACORTES,
WA 98221. The Real Property tax ldentlflcatlon number is 3898-000-015-0002.

REVOLVING LINE OF CREDIT. Thls.Dee___d o_f‘ Trust secures the Indebtedness including, without limitation, a revolving
line of credit. with a variable rate of intérest. which obligates Lender to make advances to Grantor so long as Grantor
compliss with all the terms of the Note arid the line-of credit has not been terminatad, suspended or cancelled; the Note
allows negative amortization. Funds rhay be“advancéd by Lender, repaid, and subsequontly readvanced. The unpaid
balance of the revolving line of credit may at.cértain’times be lower than the amount shown or zero. A zero balance
does not terminate the line of credit or terminate Lender's obligation to advance funds to Grantor. Therefore, the lien of
this Deed of Trust will remain in full force and:effect notwithstanding any zero balance.

Grantar hereby assigns as security to Lender; all of G.rér]fto'r's right, titie, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and ghoate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to colflect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all ar part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OFTHE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE., THE RELATED :DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TEHMS

PAYMENT AND PERFORMANCE. Except as otherwise prowded in thls Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due,.and shall-strictly and in a timely manner perform all of
Grantor’s obligations under the Note, this Deed of Trust, and the Relatéd Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantsr agrees that Grantor s possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Grantor may (1} remain in possession and
control of the Property; {2} use, operate or manage the Property; and {3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revaketd upon default). The following provisions
relate to the use of the Property or to other limitations on the Property The' Real Froperty is not used principally
for agricultural purposes. R -,

Duty to Maintain. Grantor shall maintain the Praperty in tenantable conditmn and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nui's_ar'i-ce.'nor c'omm"it_, permit, ar suffer any
stripping of or waste on or to the Property or any portion of the Property:.. Withaut-limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove; any timber, minerals {including
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prict’ written congent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements.from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lénder may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements, W|th Emprovements of at least
equal value. ;

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upo"n rﬁe Héal Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. P

Compliance with Govarmnmental Requitements. Grantor shall promptly comply, and ‘-s'h'a‘!l'" prtﬁmptlv ':{:ause
compliance by all agents, tenants or other persons or entities of every nature whatsoever-who rent, lgase or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or’hefeafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, mc!udlng w;thout
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance,“or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has™
notified Lender in writing prior to doing so and so long as, in Lender's sele opinion, Lender's interests in the
Property are nat jeopardized. Lender may require Grantor to post adequate security or a surety bond reasonably ¢
satisfactory to Lender, to protect Lender's interest. A 4

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantar shall do‘ a‘li othef .
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are’ o
reasonably necessary 1o protect and preserve the Property. g

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, {A} declare immediately due and payable é!l
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note ar other document

evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
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wrthout Lender s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale;or “transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal; beneficial gr equitable; whethar voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract confract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignrant; or tfansfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other methad.af cenveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exermse is prohlblted by federal law or by Washington law.

TAXES AND- LIENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: g

Payment. Grantor ehéll pa\k when due (and in all events prior to delinquancy) all taxes, special taxes, assessments,
charges (including ‘watér and sewer), fines and impositions levied against or on accaunt ¢f the Property, and shall
pay when due all cléims for.vwork done on or for services rendered or material furnished to the Property, Grantor
shall maintain the Property free .of all fiens having priority aver or equal to the interest of Lender under this Deed of
Trust, except for the fien oftaxes and assessments not due, except for the Existing Indebtedness referred 1o
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor m”ay withhold payment of any tax, assessmeant, or claim in connection with a good faith
dispute over the obhganon to'pay.-sg tong as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of ronpaymént, Gramtor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15] days after Grantor. hias notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender pash or & Sufflﬂlent carporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien: plustany costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale “Under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment biefore ehforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furmshed in the contest proceedings.

Evidence of Payment. Grantor shall upon: demand furnish to Lender satisfactory evidence of payment of the taxes
or assessmants and shall authorize thé appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and as_sessm'en-ts_ag_aiﬂsr_.--the Property.

Notice of Construction. Grantor shall nofify Lénder at'least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to'the Property, if any mechanic's lien, matarialmen’s lien, or
other lien could be asserted on account of the work; services, or materials. Grantor will upon raquest of Lender
furnish to Lender advance assurances satrsfactery to Lender that Grantor can and will pay the cost of such
:mprovements

PROPERTY DAMAGE INSURANCE. The followmg prOVISIDnS relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pollmes of fire insurance with standard extended
coverage endorsements an a replacement basis for the ful¥ |nsurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any ‘coingurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure arid rhaintain cr}mprehensrve general liability insurance in such
coverage amounts as Lender may reguest with Trustee ‘and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender mav reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to _Len_der and-issued by a company or companias
reasonably acceptable to Lender. Grantor, upon request of Lendef, will deliver to Lender fram time to time the
policies or certificates of insurance in form satisfactory to Lender, "inciuding'sfipulations that coverages will not be
cancelled or diminished without at least thirty {30) days priar wiitten noticé t6 Lender. Each insurance pelicy also
shall inciude an endorsement providing that coverage in favor of Lender will pot be impaired in any way by any act,
omission or default of Grantar or any other person. Should the Real Property be"located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood-hazard area, Grantor agress to

obtain and maintain Federal Flood Insurance, if available, within 45 days‘aftér notige:is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid prmmpal balance of the loan and any prior liens
on the praperty securing the loan, up to the maximum policy limits set under the Natignal Flood Insurance Program,
ar as otherwise required by Lender, and to maintain such insurance for the, term of the Iaan

Application of Proceeds. Grantor shall promptly notify Lendar of any loss of damage to the Property. Lender may
make proof of loss if Grantor fails to do se within fifteen (15) days of the casualty! Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any'insurance and apply
the proceeds to the reduction of the Indebtadness, payment of any lien affecting the Properts,f, or the restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and, repéir,.Granter shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. tender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the:fepaif or.reStoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Tfust, thefi to.pay. accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness ‘¥ Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mterest to Grentor as
Grantor's interests may appear. 2

Compliance with Existing Indebtedness. During the period in which any Existing lmde'r:l'uedness 'ﬂescribed’ belew is
in effect, compliance with the insurance provisions contained in the instrument evidencing such “Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, “fo the “extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirernent.= 1 any' "
praceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division ¢f procee‘ds
shall apply only to that portion of the proceeds not payable 1o the holder of the Existing Indebtedness. : ;

Grantor's Report on insurance. Upon request of Lender, however not more than once a year, Grantor shaII furmsh
to Lender a report an each existing policy of insurance showing: (1) the name of the insurer; (2) the rigks .
insured; (3) the amount of the policy; (4} the property insured, the then current replacemant value of such™ |
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon.."
raquest of Lender, have an independent appraiser satisfactory to Lender dstermine the cash value replacement ‘¢ost
of the Property.

WA
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LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but aot limited. to ‘Grantor's failure to comply with any obligation te maintain Existing Indebtedness in good standing as
required. below, or to-discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related ‘Documents, Lender on Grantor's behalf may {but shall not be obligated to} take any action that
Lender dasms approprlate, including but not limited to discharging or paying all taxes, liens, secusity interests,
encumbrances” and-other “claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preservirig the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest-at the rate chatged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expensés will become a part of the Indebtedness and, at Lender's option, will {A} be payvable on
demand; (B} be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become’due during either {1} the term of any applicable insurance policy; or {2) the remaining term of
the Nate; or {C} be tfeated.as a’balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will sectire payment of‘these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Befault.

WARRANTY: DEFENSE OF '.l‘IT E. The followmg provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor werrants that [a} Gran'ror holds good and marketable title of record to the Property in fee simple,
free and clear of all liens: and encumbrances other than those set forth in the Real Property descrlptlon or in the
Existing Indebtedness section belowgg in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender-in connettipfi“with this Deed of Trust, and (b) Grantor has the fult right, power, and
autharity ta execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawfll claims.of.all persons. [n the event any action or proceeding is commenced
that questions Grantor's title or the interest of Tristee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense, Grantor may-be ‘thé nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to¥e represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delwered ¥o Lender such instruments as Lender may request frem time to time
to permit such participation. : :

Compliance With Laws. Grantor warrah'_cs{tha:_t-'the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties ; A}fl representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution:and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such tlme as Grantor' s Indebtedness shall be paid in full,

EXISTING INDEBRTEDNESS. The following provisions concernmg Ex|st|ng Indebtedness are a part of this Deed of Trust:

Existing Lien. The fien of this Deed of Trust securing the ‘Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or seé to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any ‘default undér the instruments evidencing such indebtedness,
or any default under any security documents for such indebtedpess.

No Modification. Grantor shall not enter into any agreement.with-the holder of any mortgage, deed of trust, or
ather security agreement which has priority over this Deed of TFrust—-by which that agreement is meodified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement _:w_ifthout the:‘-pﬁior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnatior'\,_pr.oceeg.i.ng:s-' are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall’ profiptly, notify Lender in writing, and
Grantor shall pramptly take such steps as may be necessary to defend the agtion and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled:to {articipate in the proceeding and to be
represented in the praceeding by counsel of its own choice all at Gran’tor s expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as: mav be reqUESted by Lender from time to
time to permit such participation. - ]

Application of Net Progeaeds. If all or any part of the Property is condemned bv emment domam proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election reguirg: ‘that all or any portion of the
net praceeds of the award be applied to the Indebtedness or the repair or restoratlon of the'Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs expen es, and attorneys' fees
incurred by Trustee or Lender in cannection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg
to governmental taxes, fees and charges are a part of this Deed of Trust:

rgvisicns relating

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such doournents in“addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and” cofitinué’ Lendat's lien on
the Real Property Grantor shall reimburse Lender for all taxes, as described below, together.with afl expenses
incurred in recording, perfecting or continuing this Deed of Trust, including withaut Imltatlun ali taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The foflowing shall constitute taxes to which this section applies: (1) a specific tax upon_thfs !ype of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) -3 specific tax on
Grantor which Grantor is autherized or required to deduct from payments on the Indebtedness secured by'this typek_
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of thé Note:
and (4} a specific tax on all or any portion of the Indebtedness or on payments of principal and interdst made by .
Grantor. . :

Subsaquent Taxes. [t any tax to which this section applies is enacted subsequent to the date of this' Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or ll of i
available remedies for an Event of Default as provided below unless Grantor either {1) pays the tax beforg™it
bscomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and depcsrcs with”
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender, :

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a

security agreement are a part of this Deed of Trust:

Skaglt County Audltor
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Sécurit;"’Agreement This instrument shall canstitute a Security Agreeament to the extent any of the Property
consntutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
; mended from time to time.

Securlty Interest Upon request by Lander, Grantor shall take whatever action is requested by Lender to perfect
and tointinue L_ende;'s security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust-in“the:feal property records, Lender may, at any time and without further authorization from Grantor, file
executed couﬁierp’art’sﬂ, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lénder. forall expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not.femove, ‘sever.ér detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property ‘hot affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make jr'avdiiable 1o Lender within three {3) days after receipt of written demand from Lender to the
extant permltted by appllcable law.

Addressas. The malllng addresses of Grantor (debtor} and Lender (secured party) from which information
concerning the security.dnterest ‘granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATFORNEY-AN-FACT, The following provisions relating to further assurances -and
attorney-in-fact are a part:of thls Deed.of, Trust

Further Assurances. At ar‘ly t:me arld from time to time, upan request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed,‘reécorded, fefiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may ‘feem-appropsiate, any and all such mortgages, deeds of wrust, security deeds, security
agreements, financing statéments, coitiptiation statements, instruments of further assurance, certificates, and
other documents as may, in the sole apinion of Lender, be necessary or desirable in order to effectuate, complete,
parfact, continue, or preserve 41} ' Grantor s:pbligations under the Note, this Deed of Trust, and the Related
Documents, and (2} the liens and secuyrity interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor Unfess prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender tor atl, costs and £Xpenses incurred in connectien with the matters referred to in this
paragraph. i E

Attorney-in-Fact, |f Grantor fails to do any of the__th"i'ngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Granior's.€xpense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantar's attorney-in-fact for the’ purpose of making, executing, delivering, filing, recording, and doing all
ather things as may be necessary or desrrable m Lender's sole opinian, to sccomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otharwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file svidencing Lender's security interest in the Rents and the Pérsehal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any 'r"eco'hveyarice' may be described as the "persen or persons
legally entitled thereto", and the recitals in the reconveyance. of any matters or facts shail be conclusive proof of the
truthfulness of any such matters or facts. E g

EVENTS OF DEFAULT. Each of the following, at Lender's OptIDn shall consntute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due ﬁn'd'er the ln_de‘.btedness.

Other Defaults. Grantor fails to comply with or to perform énif other rér:[fiﬁ, obligation, covenant or condition
containad in this Deed of Trust or in any of the Related Documents opto comply with or to perform any term,
obligation, covenant or condition contained in any other agreement- between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obtrgatmn covenant or {;ondlt'-()ﬂ contained in this
Deed of Trust, the Note or in any of the Related Documents. :

Default on Other Payments. Failure of Grantor within the time required by th|s Deed: of Trust to make any payment
for taxes or insurance, or any other payment necessary ta prevent filing of.of o effect distharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of gradit, security agreement,
purchase or sales agreement, or any other agreement, in favor of any other creditdr of persen that may materially
affect any of Grantor's property or Grantor's ability to repay the Indebtedness or perform their respective
obligations under this Deed of Trust or any of the Related Documents. :

False Statements. Any warranty, representation or statament made or furmshed to’ Leﬂder by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Dacuments is false or misleading in any, material respect,
aithar now or at the time made or furnished ar bacomes false or misleading at any time thareafiar.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceasss.to:
effact (including failure of any collateral document to create a valid and perfected securlty rnterest
time and for any reason. :

Death or Insolvency, The death of any Grantor, the insolvency of Grantor, the appointment of a recawer for any
part of Grantar's property, any assignment for the benefit of creditors, any type of credifor. workeut,-"'or he
commencement of any proceeding under any bankruptey or insolvency laws by or against Grantar, :

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by jUdICIal

proceeding, self-help, rapossassion or any other method, by any creditor of Grantor or by any governmsntal agency.:

against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,

including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a ‘good faith ®

dispute by Grantor as to the validity or reasanableness of the claim which is the basis of the creditor or fon‘euture ;
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits’ wrth5

Lander rmonies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, i
sole disgretion, as being an adequate reserve or bond for the dispute. :

Breach of Other Agreement. Any hreach by Grantor under the terms of any other agreement between Grantof and:"'

Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indehtedness or other chligation of Grantor to Lender, whether existing naw or later.
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Everits Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
‘or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommeodation party
:digs or becomas incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
*Indebtedness

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect gf payment'or performance of the Indebtedness is impaired.

lnsecurﬂy Lender i in. good faith believes itself insecure.

Existing’ Indebtedness The payment of any installment of pringipal or any interest on the Existing Indebtedness is
not made within thetime required by the promissory note evidencing such indebtedness, or a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument,
or any sult or otheraction is tommenced to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON'DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise:any__ﬂne or mare of the following rights and remedies:

Election of Remediss. V_El'étt:_:tio'n by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make gxpenditures or fo take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure.to perfo_rmj"s’hgll--_not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness.: Lr‘a’nder shall:have the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect toalt.or any':bért of the Real Property, the Trustee shall have the right to exarcise its
power of sale and to foreeloseby -Notice and sale, and Lender shall have the right to foreclose by judicial
fareclosure, in either case in accordédnce with and to the full extent provided by applicable law.

UCC Ramedies. With respect t__n__.a!I or a_nv'-*pé'r_t of the Personal Property, Lender shall have all the rights and
remedies of a secured party under t_he- Unifqrm,-C_ommercial Coda.

Coflect Rents. Lender shall have ‘the.right; without natice ta Grantor ta take possession of and manage the
Property and collect the Rents, includirg amgounts past due and umpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. A furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of. rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably de5|gnates Lerider'as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and:fo nagotiate the same and collect the proceeds. Payments by tenants
or other users 1o Lender in response to Lender’'s demand shalf satisfy the obligations far which the payments are
made, whether or not any proper grounds far.the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right o have a receiver appomted to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or safe, and to collect the Rents from the Prdber‘iy and, apply the proceeds, over and abave the cost of
the receivership, against the Indsbtedness. The receiver'may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whethér or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not dnsquallfy a person from serving as a
receiver, S A .

Tenancy at Sufferance. |f Grantor remains in possession of Ihe Properiy aﬁer the Property is sold as provided
above or Lender otherwise becomes entitied to possession of the Property upen default of Grantor, Grantor shali
become a tenant at sufferance of Lender ar the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasanable rental for the use of the Property, or {2) vacate the Eroperty immediately upon the demand of
Lender. 2 ’

Other Remedies. Trustee or Lender shall have any other right ar remedv pro\nded ln thus Deed af Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place ofrany public sale of the Personal
Property or of the time after which any private sale or other intended digposition of'the Persanal Property is to be
made. Reasonable notice shall mean notice given at least ten {1Q) days befare-the tim#& of the sale or disposition.
Any sale of the Personal Property may be made in conjunctian with any salevef.the Fieal Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby. walves any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall bé free to sell alt or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be-éntitied to bid at any
public sale on all or any portion of the Property. ERR <

Attorneys' Fees: Expenses. [f Lender institutes any suil or action to enforce any of the t&rmis of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable &% attorneys fees at trial
and upon any appeal., Whether or not any court action is involved, and to the extent’not prOhlblth by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the: protectuon of its
interast or the enforcement of its rights shall become a part of the Indebtedness payable on demand-and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by.this paragraph-include,

without limitation, however subject to any limits under applicabla law, Lender's attorneys’ fees and Lender!s:legal
expenses, whather or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedmgs
lincluding efforts to modify or vacate any autematic stay or injunctian), appeals, and any antlt:lpated post Judgment
collection services, the cost of searching records, obtaining title reperts {including foreclosure reports), surveyors’

reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by apphcable Iaw =
Grantor also will pay any court costs, in addition ta all other sums provided by law. “ -

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this sectlon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations ef Trustee:
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustes. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to_
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) jain im
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to:the
public; {b} join in granting any easement or creating any restriction on the Real Property; and (g} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.
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Obligations. to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed orilien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
reqmred by, apphcable law, or unless the action or proceeding is brought by Trustes.

Trustee Trustee -shall meet all qualifications required for Trustee under applicable law. In addition to the rights
arid remedres set forth above, with respect to all or any part af the Property, the Trustee shall have the right to
forectose by: fiotite and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance w:th and, fo the full extent provided by applicable law.

Successor Trustee Lender at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Déed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recordgr of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required: by ‘state law, the names of the original Lender, Trustes, and Grantor, the book and page or
the Auditor's File Numiber ‘where this Deed of Trust is recorded, and the name and address of the successor
trustee, and th:g:-~'instr0ment”‘sh,all be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustes in this Déed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of alf other.provisions for substitution.

NOTICES. Subject to apphcable faw .and except for notice required or allowed by law to be given in another manner,
any notice required to be given urider this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in Jwriting, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise: required by Jawl, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beglnnfng of this:Deed of Trust. All copies of notices of fereclosure from the holder of
any lien which has priority over this"Deed” of - Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the.plrpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender Jnformed 4t all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed, by law t6 be given in another manner, if there is more than one Grantor, any
natice given by Lender to any Grantor is deemed to be notlce given to all Grantors.

MISCELLANEQUS PROVISIONS. The followmg ml_scellaneot_ls provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, togetﬁe_r. with any Related Documents, constitutes the entire understanding and
agreement of the parties as t¢ the matters set forth in this Deed of Trust. No alieration of or amendment to this
Deed of Trust shall be effective unless given in: wrmng and signed by the party ar parties scught to be charged or
bound by the alteration or amendment. %

Annual Reports, |[f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of rief operating incoma received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shalkrequire, "Met operating income” shall mean all cash
receipts from the Proparty less all cash expenditures made"i'n c'énn"t'ection with the aperation of the Property.

Caption Headings. Caption headlngs in this Deed of Trust are for convemence purposes only and are not to be
used to interpret or define the provisians of this Deed of- Trust

Merger. There shall be no merger of the interest or estate Created by t#is:-Deed of Trust with any other interest or
estate in the Praperty at any time held by or for the banefit &f Lender i any capacnty, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal Iaw appllcable to Lender and, to the axtent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washmgton

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lendér's. request to submlt to the jurisdiction of the
couwrts of SKAGIT County, State of Washington.

Joint and Several Liability. All ohligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each G__rantcr signing below is
responsible for all obligations in this Deed of Trust. ' )

No Waiver by Lender. Lander shall not be deemed to have waived any nghts under thrs Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part-of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a prewsmn of:this Deed of Trust
shall not prejudice or constitute a waiver of Lender’s right otherwise to dernand strict comphance with that
provision ar any other provision of this Deed of Trust. No prior waiver by Lender, sior4ny course of dealing
between Lender and Granter, shall constitute a waiver of any of Lender's rights or:pf any “of Grantdr's abligations
as to any future transactions. Whenever the consent of Lender is required under this" Deed: ‘of Frust, the granting
of such consent by Lender in any instance shall not constitute continuing consant to subdequsnt/instances where
such consent is required and in all cases such consent may be granted or withheld in the: sqle deCrethn of Lender.

Severability. |If a court of competent jurisdiction finds any provision of this Deed of Trust 1o be |Ilega|, |nvaI|d or
unenforceable as to any persan or circumstance, that finding shall not make the offending prnmsmon |llegal Anwvalid,
or unenforceable as t¢ any other person or circumstance. If feasible, the offending provision shall-be conmdered
madified so that it becomes legal, valid and enforceable. If the offending provision cannot beiso modified: i shall
he considered deleted from this Deed of Trust. Unless otherwise required by law, the |I|egalltv, snvahdlty, or
unenforceahility of any provision of this Deed of Trust shall not affect the tegality, validity or enforceﬂblilty of anv
other pravisicn of this Deed of Trust.

Successors and Assigns. Subject to any limitaticns stated in this Deed of Trust on transfer of Gra'nto'r:‘s intergs't,
f s

ownership of tha Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may ;

this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and. gssigns.

deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbeararice,
extensien without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness;”

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust,

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homeéteaﬂ

exemption laws of the State of Washingtor as 1o all Indebtedness secured by this Deed of Trust.
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DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. - Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in fawful money
of the' United Stafes of America. Words and terms used in the singular shall include the plural, and the plural shall
include the smguIar, as the context may require. Wards and terms not otherwise defined in this Deed of Trust shall
have the meanrngs attrlbuted to such terms in the Uniform Commercial Code:

Beneflcuary The word "Beneficiary™ means BUSINESS BANK , and its successors and assigns.

Borrowsr. The word "Borrower® means FRED B NORG and DELAURA L NORG and includes all co-signers and
co-makets signing: the_:Note and all their successors and assigns.

Deed of Trust. The"rwords "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes wnhout hmltatlon aII asergnment and security interest provisions relating to the Personal Property and
Rents. S ;

Default. The u'v'ord "D'e_téuft“__ means the Default set forth in this Deed of Trust in the section titled "Default™.

Event of Default. The wor-"dé__"Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust,

Existing Indebtedness. .The; words "EX|st1ng Indebtedness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trust

Grantor. The word "Grantor means; FHED B NORG and DELAURA L NORG.

Guaranty. The word "Guaranty rneans the guaranty from guarantor, endorser, surety, or accommodation party 1o
Lender, including without Ilmltatton a guaranty of all or part of the Note.

Improvements. The word "lmprovements means all existing and future improvements, buildings, structures,
mobile homes affixed an the Real Property, facilities, additions, replacements and other construction on the Real
Property. 2 . o

Indebtedness. The word "lndebtedne_ss‘,' mear_ﬁs ali principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documeénts, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obhgatlons “or expenses incurred by Trustee or Lender to enforce Grantor's
obliigations under this Deed of Trust, together with irterest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means BUSINESS BANK its successors and assigns.

Note. The word "Note" means the promlssory note dated May 29, 2008, in the original prlnclpal amount
of $75,000.00 fram Grantor to Lender together with all renewals of, extensions of, madifications of,
refinancings of, cansolidations of, and substltutlons for the promlssory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE. :

Personal Property. The words "Personal Property" meen___a-l'l eqi.uipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now.-or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutiens for, any of such
property; and together with all issues and profits theréan: andproeeeds (including without limitation all insurance
proceeds and refunds of premiums} from any sale or other dlsposmon “of the Property.

Property. The word "Property” means collectively the Rea) Property ghd the Personal Property.

Real Property. The words "Real Property” mean the real property, lnterests and rights, as further described in this
Deed of Trust. ;

Related Documents. The words "Related Documents” mean é.ll,.‘p.rom.iésor‘y notes, credit agreements, loan
agreements, guaranties, security agresments, mortgages, deeds of trust,-secufity deeds, coffateral mortgages, and
all other instruments, agreements and documents, whether now or héreaft'er “existing;, executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not: "Related Documents” and are
not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, mcome, |ssues. royalties, profits, and
other benefits derived from the Property. . A

Trustee. The word "Trustee” means LAND TITLE COMFPANY, whose mallmg address is P O BOX 445,
BURLINGTON, WA 88233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

i IHMM ﬂﬂﬂlmm
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF LL, (e M }

1 88

COUNTY OF %h,& “ﬂ i" !

0On this day before mg: the unders:gned Natary Public, personally appeared FRED B NORG and DELAURA L NORG,
Husband and Wife, personally known to me ar proved to me on the basis of satistactory evidence to be the individuals
described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free
and voluntary act and deed, f-r the uses and purposeqnhereln mentioned.

Given under my hand and ofﬁclai sea'l this o'?Cl day of er/U{" , 20

Wy,

W\
Q"‘\' 10 ‘u"‘é‘ // Residing at &LM@_LL

N4 a - & , ;
Notary Public in and for the St:z:été of LL)Q— ~;‘S)ﬂ‘ AR Y "~ My cominission expires 10251
I o w\w: '-. E
Mot 182
. N
2y PUBS S S
REQUEST FO’HA}‘}.?}_ CONVEYANCE
To: L Trustee

The undersigned is the legal owner and holder . of all. lndebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you,-to reéconvey without warranty, to the persons entitled thereto, the

right, title and interest now held by you under the Deked of Trust.

Beneficiary:
By:
Its:

Date: s

[ASER PRO Lending, Ver. 5.40.00.003 Copr. Harland Finantial Solutions, nc. 1997, 2008. Al Rights Resarved. -
WA C:AHARLANDICFILPL\GO1.FC TR-1679 PR-2

L WWW

Skagit Count

yAudItor
7/22/2008 Page 8of 10 g 06A
‘06AM

R
—_—



._._.-_-_'_Lo_t. 13, YDECEPTION PASS WATERFRONT TRACTS," as per plat recorded in Volume $ of Plats, page
26, records of Skagit County, Washington;

TOGETHER WITH that portion of Lot 14 of said “DECEPTION PASS WATERFRONT TRACTS,”
described as follows:

Beg'mﬁing ata 150int on the East line of said Lot 14, 142 .6 feet South of the Northeast corner thereof;

thence South 45°00°00” West a distance of 10.18 feet;

thence South a’ dlstance of 18.0 feet;

thence South 45°00°00” East a distance of 10.18 feet to the East line of said Lot 14;

thence North along sald East lme a distance of 32.4 feet, more or less, to the point of beginning;

AND TOGETHER WITH that portlon of Lot 16 of said “DECEPTION PASS WATERFRONT TRACTS,”
described as follows: '

Beginning at a point on the West hne of sald Lot 16, said point being 141.0 feet South of the Northwest
corner thereof;

thence South 30°0°00” East a dlstance of l 1.0 feet

thence South a distance of 8.9 feet;:

thence South 60°0°00” West a distance of 6. 35 feet to the West line of said Lot 16;

thence North along said West line for a distance-of 20.70 feet, more or less, the point of beginning;

AND ALSQO TOGETHER WITH tidelands d:f .th_g':..--sécond class extending to the line of extreme low tide and
situate in front of, adjacent to and abutting on the above described premises.

Situate in the County of Skagit, State of Washingtdﬁ.
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