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THIS ASSIGNMENT OF RENTS dated July 15,2008, is made and executed between KENT L
ERICKSON and SHARYN R ERICKSON; husband and wife {referred to below as "Grantor”) and
Summit Bank, whose mailing address is 723 Haggen Drive, PO Box 805, Buriington, WA
98233 (referred to below as "Lender”), -
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ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the following described Property located in SKAGIT County, State of Washington:

LOT 23, "PLAT OF EASTMONT," AS PER PLAT RECORDED IN VOLUME 15 OF PLATS,  *
PAGES 199 THROUGH 201 INCLUSIVE, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATEIN:THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
WASHINGTON -

The Property or Its address is commonly known as 124 S 28TH STREET, MOUNT VERNON,
WA 98274, The Propertv tax identification number is 4637-000-023-0002,

THIS ASSIGNMENT 1S GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND (2] PERFORMANGCE OF ANY
AND ALL OBLIGATIONS OF'GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS,
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE _Except as otherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all ampurits secyrad by this Assignment as they become due, and shall strictly perform all of
Grantor's obligations under this’ A_ssngnmeknt Unless and until Lender exercises its right to collect the Rents as provided
below and so long as there is no:default under this Assignment, Grantor may remain in possession and control of and
operate and manage the Propérty and collect the Rents, provided that the granting of the right to collect the Rents shall
not constitute Lender's consarit to. the use of cash collateral in & bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES Grantor warrants that:

Ownarship. Grantor is entitled tor recewe the Rents free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full rlght power and authority to enter into this Assignment and to assign and
convey the Rents to Lender. 3

No Prior Assignment. Grantor has not prewouslv ass|gned or conveyed the Rents to any other person by any
instrument now in forca. . S

No Furthar Transfer. Grantor will not sel’l assign, :e'ncurnber, or otherwise dispose of any of Grantor's rights in the
Rents except as provided in this Assrgnment

LENDER'S RIGHT TO RECEIVE AND COLLECT FIENTS Lender shall have the right at any time, and even though no
default shall have occurred under this Assignmant, to ‘collect and recelve the Rents. For this purpose, Lender is hereby
given and granted the foliowing rights, powers and authorltv o

Notice to Tenants. Lender may send notices to any and all- tenants of the Property advising them of this
Assignment and directing all Rents to be paid directly to Lender or__Le_nder s agent.

Enter the Property. Lender may enter upan and take posgession of the Property; demand, collect and receive from
the tenants or from any other persons liable therefor, all of the Rénts; institute and carry on all legal proceedings
necessary for the protection of the Property, including stich- proceedmgs as may be necessary to recover
possession of the Property; collect the Rents and remove any.tenapt or tenants or other persons from the Property,

Maintain the Property. Lender may snter uponh the Property to mgintain the Property and keep the same in repair;
to pay the costs thereof and of all services of all employees, including their .equipment, and of all continuing costs
and expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by. Lender on the Property.

Compliance with Laws. Lender may do any and all things to execute and: complv thh the laws of the State of
Washington and also all other laws, rules, orders, ordinances and requnremenrs of all other governmental agencies
affecting the Property. : :

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on
such conditions as Lender may deem appropriate. .

Employ Agents. Lender may sngage such agent or agents as Lender may deem appropnate, either in Lender's
name or in Grantor's name, to rent and manage the Property, including the collectlon and application of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem
appropriate and may act exclusively and solely in the place and stead of Grantor: and to have all of the powers of
Grantor for the purposes stated above. ) - R

No Requirement to Act. Lender shall not be required to do any of the foregoing acts.or. thlngs, and the fact that
Lender shall have performed one ar more of the foregoing acts or things shall not requnre Lender to do anv other
specific act or thing.

APPLICATION OF RENTS. Ali cosis and expenses incurred by Lender in connection with the Prupertv shall be. for
Grantor’'s account and Lender may pay such costs and expenses from the Rents. Lender, in fts;sole discretion, shall
determine the application of any and all Rents received by it; however, any such Rents received by Lender which are
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by’ Lender under
this Assignment and not reimbursed from the Rents shall become a part of the Indebtadness securéd by this
Assignment, and shall be payable on demand, with interest at tha Note rate from date of expenditure until paid:,

FULL PERFORMANCE. If Grantor pays ali of the Indebtedness when due and otherwise performs all the obhgatmns -
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall axacute ‘and delwer to s
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement’on j'
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law. shall be G
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If Grantar fails (A} to keep the Praperty free of all taxes, liens, security mterests, R
encumbrances, and other claims, (B) to provide any reqmred insurance on the Property, or (C) to make repairs to the' L
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's ;= "
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender * -~
helieves to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at tha rate charged under the Note from the date incurred or paid by Lender to the date of repayment
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by Granter, All such expenses will become g part of the Indebtedness and, at Lender's option, will {A) be payable on
demvand; (B) be added to the balance of the Note and be apportioned among and be payable with any instaliment
‘payments-t6 ‘become due during either {1) the term of any applicable insurance policy; or (2] the remaining term of
“the Note, or-{C}: be treated as a balloon payment which will be due and payable at the Note's maturity. The
Asmgnment alsb Wwill secure payment of these amounts. The rights provided for in this paragraph shall be in addition te
any other rights jor any remedies to which Lender may be entitled on account of any default. Any such action by Lender
shail. npt be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

DEFAqiLT,., -At"Lénderr'“S_,option, Grantor will be in default under this Assignment if any af the following happen:
Paymenit 'E_D___efa'hlt‘.*-_Gr_antor fails to make any payment when due under the Indebtedness.

Braak chég -'P___l'émis"es'.‘___ Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly-in.the manner-provided in this Agsignment of in any agreement related to this Assignment.

Default on Othef'i‘a);mﬁni-s. Failure of Grantor within the time required by this Assignment to make any payment
for taxes or insuran'{‘.e oF a‘nv other payment necessary 10 prevent filing of or to effect discharge of any lien.

Environmental Default Failure of any party to comply with or perform when due any term, obligation, covenant or
condition con’tamed in. any envlronmenta! agreement executed in connection with the Property,

False Statements. Any’ representation or statement made or furnished to Lender by Grantor oy on Grantor's behaif
under this Assignment or.the: Related Documents is false or misleading in any material respect, either now or at the
time made or furmshed

Dafective Collaterallzatron Thls Ass:gnment or any of the Related Documents ceases o be in fult force and effect
{including failure of any co!lateral document to create a valid and perfected security interest or lien} at any time and
tar any reasaon. i

Peath or Insoivency. The'death of an'\f Gramtor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignmentfor the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding un'der--'any bankruptcy or insclvency laws by or against Grantor,

Taking of the Property. Any credltor ar governmental agency tries 1o take any of the Property or any other of
Grantor's property in which Lender'has alien. This includas taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Gfantor: disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable;.and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satlsfactory to Lender to satisfy the claim, then this default provision will not

apply. .
Property Damage or Loss. The Property rs lost stolen, substantlallv damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the pregedmg ‘BvBN1S DCCUrS with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or dlsputes the validity of, or liability under, any Guaranty of the
Indebtedness. : .

insecurity. Lender in gocd faith believes itself |n§écure

Cure Provistons. 1 any default, other than a default in payment is _curable and if Grantor has not been given a
notice of a Breach of the same provision of this Assignment within‘the preceding twelve (12) months, it may be
cured if Grantor, after receiving written notice from Lender demangding cure of such default: {1} cures the default
within fifteen (15] days; or {2} if the cure requires more than fifiegn {15) days, imrmediately initiaies steps which
Lender deems in Lender's sole discretion to be sufficient to ¢ure the default and thereafter cortinues and
completes all reasonable and necessary steps sufficient to praduce: compltance a8 800N 88 reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the ocecurrence of any Event of Default and at any time thereafter, Lender
may exercise any one or more of the fallowing rights and remedies, ih addmon to ahy other rights or remedies provided
by law: Ea

Accelerate Indebtedness. Lender shalt have the right at its optiori..:w‘nthntlt pc")tic_:g,_._’_rp Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment pené]ty"that__Grantor would be required to
pay. E ;

Collect Rents. Lender snali have the right, without notice to Grantor, to take poasessmn of the Praperty and
collect the Rents, inchuding amounts past due and unpaid, and apply the het proceeds,over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender shail*have all the rights provided for in the
Lender's Right to Receive and Coliect Rents Section, above. \f the Rents are collected by kénder, then Grantor
irrevocably designates Lender ag Grantor's attorney-in-fact ta endorse instrumigits rece_;ved in payment thereof in
the name of Grantor and to negotiate the same and collect the praceeds. Payments b¥ tenants.or other users 1o
Lender in response to Lender's demand shall satisty the obligations for which the payments ate made, whether or
not any proper grounds for the demand existed, Lender may exercise its rights under thrs subparagraph eithar in
person, by agent, or through a raceiver, -

Appoint Receiver, Lender shall have the right to have a receiver appointad to take possessmn of ai'. ar any part of
the Property, with the power to protect and preserve the Property, to operate the Property: preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over-and above-the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitied by Jaw, Lender's
right to the appeointment of a receiver shall exist whether or not the apparent value of the Property axceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disgualify a person from serwng as B,
receiver. 3 :

Other Remedies. Lender shali have all other rights and remedies provided in this A55|gnment or the Note or by
law,

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exercused alone gr

tagether. An etgction by Lender to choose any one remedy will not bar Lender from using any othersremedy. If -~
Lender decides 1o spend money or 10 parfarm any of Grantor's obligations under this Assrgnment aftér Grantor's
failure to do so, that decision by Lender wili not affect Lender's right to declare Grantor in default and te exermse
Lender's remedies. SET

Attormneys' Fees; Expenses. If Lender institutes any suit or action to enferce any of the terms of this Assighmem,_- S
Lender shall be entitled 10 recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
upon any appeal. Whether or not any court action is invotved, and to the extent not prohibited by law, all o
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its =7
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paraoranh inat-—-
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_without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
< expenses, whether or not there is a lawsult, including attorneys' fees and expenses for bankruptecy proceedings
~Ainghiding efforts to modity or vacate any sutomatic stay or injunction], appeals, and any anticipated post- iudgment

gollection.gérvices, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors’

_)reports and appraisal fees, title insurance, and fees for tha Trustee, to the extent permitted by applicable faw.

{Grantor also WI.“ pay any court costs, in addition to all other sums provided by law.

MtSCELLANEOUS PROVISJONS The following miscellaneous provisions are a part of this Assignment:

Amandmants What is written in this Assignment and in the Related Documents is Grantor's entire agreement

with Léndes concernmg the matters caovered by this Assignment. To be effective, any change or amendment to
this Assugnment must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment, k .

Captlon Headlngs Captmn headings in this Assignment are for convenience purposes only and are not to be used
to interpret or defme the. prowsrons of this Assignment.

Governing Law, Thls Asmgnmam will be governed by federal law applicable to Lender and. to the sxtent not
preempted by federal faw, the laws of the State of Washington without regard to its conflicts of law provisions.
This Assignment has hg_pn accepted by Lander in the State of Washington.

Joint and Saveral Liability. Ail obligations of Grantor under this Assignment shall be joirt and several, and all
references to Grantor ghali.miean.each and every Grantor. This means that each Grantor signing below is
responsible for ali oblrgauons m thls “Assigriment.

Merger. There shall be no: merger of the interest or sstate created by this assignment with any other interest or
estate in the Property at any tima held by or for the benefit of Lender in any capacity, without the written consent
of Lender, ; :

Interpretation. {1) In all bas"‘es where th'eré is more than one Borrower or Grantor, then all words used in this
Assignment in the singular shall.be deemed to have been used in the plural where the context and construction so
require. (2) if mare than one person signs this Assignment as "Grantar," the obligations of each Grantor are joint
and several. This means that |f_Lender brings.a-lawsuit, Lender may sue any one or more of the Grantors. |f
Barrower and Grantar are not the Same. perion, Lender nesd not sue Borrawer first, and that Borrower need not be
joined in any lawsuit. (3) The namés given _t'd paragraphs or sections in this Assignment are for convenience
purpases only. They are not 1o be used-ta interpret or define the provisions of this Assignment.

No Whaiver by Lander. Grantor understands Leénder will not give up any of Lender's rights under this Assignmant
uniess Lender does so in writing. The fagt that Lenderdelays or omits to exercise any right will not mean that
Lender has given up that right. |f Lender dpes ggres’in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Assignment. Grantor also understands that
if Lender does consent to a request, that does.not mean that Grantor will not have to get Lender's consent again if
the situation happens again. Grantor further understands that just because Lender consents to one or more of
Grantor's requests, that does not mean Lender_w;_ll be required to consent to any of Grantar's future requests.
Grantor waives presentment, demand for paymegnt; protest, and notice of dishaonor.

Notices. Subject to applicable law, and except for notice required ‘or allowed by law to be given in another
manner, any notice required to be given under this Assignment shall:-be given in writing, and shall be effective
when actually delivered, when actuelly received by telefacsimile {unléss otherwise required by law), when
deposited with a nationally recognized overnight courigr, “or, if mailed, when deposited in the United States mail, as
first class, certified or registered mail pastage prepaid, directed.to the addresses shown near the beginning of this
Assignment. Any persan may change his or her address for notlces under this Assignment by giving formal
writter notice to the other person or persons, specifying thatthe purpose of.the notice is to change the person's
address, For notice purpases, Grantor agrees to keep Lender informed at all times of Grantor's currant address.
Subject to applicable law, and except for notice required or allowed by law to'ba given in another manner, if there
is more than one Grantor, any natice given by Lender to any Grantor is deefed to be notice given to all Grantors.
't will be Grantor's responsibility to tell the others of the notice fram Lendér:: i

Powers of Attorney. The various agencies and powers of attorney. conveyed.of Lander under this Assignment are
granted for purposes of sacurity and may not be revoked by Grantor untll such tlme as the same are renounced by
Lender. Fo :

Severability. f a court finds that any provision of this Assignment is not: valud or should not be enfarced, that fact
by itself will not mean that the rest of this Assignmant will not be valid or enforeed.  Therefore, a caurt wili

enforce the rest of the provisions of this Assignment even if a provision of thls ASSIgnment may be found to be
invalid or unenforceable. o :

Successors and Assigns. Subject to any limitations stated in this Assignment on; tran’éfer of Grantor's interast, this
Assignment shall be binding upon and inure to the benefit of the parties, their sugcessors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, withaut notice to Grantor, may
deal with Grantor's successors with reference to this Assignment and the indebtedriess by ivay. of torbearance or
extension without releasing Grantor from the obligations of this Assignment or tiability under the Jndebtedness

Tima is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Granter hereby releases and waives all rights and beneflts of the homestead
axemption laws of the State of Washington as to all Indebtedness secured by this Asmgnment

DEFINITIONS. The following words shall have the following maanings when used in this Asstgnment

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or madified from time to time, together with all exhibits and schedules attached to thas ASSIGNMENT
OF RENTS from time to time.

Borrower. The word "Borrower” means KENT L ERICKSON and SHARYN R ERICKSON.

Evant of Default. The words "Event of Default” mean any of the events of default set forth in this Assu;nment in
the default section of this Assignment. .

Grantor. The word "Grantor" means KENT L ERICKSON and SHARYN R ERICKSON.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation’ party to
Lender, including without limitation a quaranty of all or part of the Note.

indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenseé-;_.=-=:""
payable under the Note or Related Dacuments, together with alf renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by -
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: _L&nder to discharge Gramtor's obligations or expenses incurred by Lender to enforce Grantor's cbligations under
E thrs Assugnment together with interest on such amounts as provided in this Assignment.

Lende[.‘__ The; word "Lender” means Summit Bank, its successors and assigns. The words "successors or assigns”
mean any person or company that acquires any intarast in the Note,

.{N_c'n:te. The word “"Note” means the promissory note dated July 15, 2008, in the eriginal principal amount
‘of $204,798.80 from Grantor to Lender, together with all renewals of, extensions of, modiications of,
i';ef-ir_]an‘c___in'gg- of, consolidations of, and substitutions for the promissory note or agreement.

PFopeﬁy The'ward "Property” means all of Grantor's right, titte and interest in and to all the Praperty as
described jn'the " Assagnment" section of this Agsignment.

Related: Documents The words "Related Documents” mean all promissory notes, credit agreements, Joan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collaterai‘mortgages, and all other instruments, agseements and decuments, whather now ot hereafter
existing, executed in cdn‘néction with the indebledness.

Rents. The word Hents means alt of Grantor's present and future rights, title and interest in, to and under any
and all present and fiiture leases, including, without limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable; cash or security deposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived or to be derived from such leases of every kind and nature, whether due
now or later, including witheut hmltanon Grantor's right to enforce such leases and to receive and coflect payment
and proceeds thereunder g

THE UNDERSIGNED ACKNOWLEDGES HAV!NG READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT (S EXECUTED ON )

GRANTOR:

stateor (U A . 1

COUNTY OF G/ 7 :“ )

On this day bafore me, the undersigned Motary Public, personé‘llyia'p_peé'(gd' KENT { ERICK
ERICKSON, husband and wife, persenally knawn to me or proved to me on-the-basis of sat
individuals described in and who executed the ASSIGNMENT OF RENTS, and acknowledged 1

Assignment as their free and voluntary act and deed, for the u;i?’and purposes the& tioned.
Given under my hand and official seal this g/é 77 dav of Zﬁ , 20 @ ?
' Rasmhng at /2’?% WW
My c;:ornmnssmn_;expares 7/ (/ 0 C’)

LASER PROQ Lending, Ver, 5.40,00.003 Copr, Harland Financtal Selutions, nc, 1997, 2008 AH ng‘h‘ls Reserved. -
WA KACFIALPL\G14.FC TR-1471 PR-20 5% )

SRS
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