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DEED OF TRUST

DATE: July 15, 2008:" s

Reference # (if apphcable} 1301 37 P Additional on page ___
Grantor(s): g

1. ERICKSON, KENT L=

2. ERICKSON, SHARYN R*

Grantee(s)
1. Summit Bank
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: LOT 23, EASTMONT
Additional on page

Assessor's Tax Parcel ID#: 4637-000}:02'346002

THIS DEED OF TRUST is dated July 15, 2008 among KENT L ERICKSON and SHARYN R
ERICKSON:; husband and wife {"Grantor"); Summit Bank, whose mailing address is Burlington,
723 Haggen Drive, PO Box 805, Burlington, WA 98233 {referred to below sometimes as
"Lender" and sometimes as "Beneficiary”}; and LAND TITLE COMPANY OF SKAGIT COUNTY,
whose mailing address is 111 E. GEORGE HOPPER ROAD BURLINGTON WA 98233 (referred
to below as "Trustee"}. —
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5"'CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustea in trust with power of sale, right

. of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to
‘the followmg described real property, together with all existing or subsequently erected or affixed buildings,
impeovéments and fixturas; all easements, rights of way, and appurtenances; all water, water rights and diteh rights
{mciudlng stock’ i utilities with ditch or irrigation rights}; and all other rights, royalties, and proﬂts relating to the real
property, inciuding without limitation all mineras, oil, gas, geothermal and simitar matters, (the "Real Property")

located in’ SKAGIT County State of Washington:

I.OT 23 "'PLAT OF EASTMONT." AS PER PLAT RECORDED IN VOLUME 15 OF PLATS,
PAGES g9 THROUGH 201 INCLUSIVE, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE ClTY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
WASHINGTON ’

The Real Property or: |ts address is commonly known as 124 S 28TH STREET, MOUNT
VERNON, WA 98274 The Real Property tax identification number is 4637-000-023-0002.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property, This assgnment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended t&. be spetific; perfected and choate upon the recording of this Deed of Trust, Lender grants to
Grantor a license to collect the'Rents and. ptofits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration gf all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN'TO.SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER'THE NOTE THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwnse provided in this Deed of Trust, Grantor shali pay to Lender all
amounts secured by this Deed of Trust gs-they becameé due, and shall strictly and in & timely manner perform all of
Grantor's obligations under the Note, this Dedd of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PHOPERTY Grantor agrees that Grantor's possession and use of the
Property shall be governaed by the following prowsrons

Posgession and Use, Until the occurrence of an Event of Default, Grantor may {1) remain in possession and
control of the Property; (2) use, operate 'or rianage the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon defaultl. The following provisions
relate to the use of the Proparty or to other lirmtatlons on the Property. The Real Property is not used principaily
for agricultural purpases. 3

Duty to Maintain. Grantor shall maintain the Property in good: condmon and promptly perfarm all repairs,
replacements, and maintenance necessary to preserve its value E

Nuisance, Waste. Grantor shafl not cause, conduct or permlt am,f nursance nor commit, permit, or suffer any
stripping of or waste an or to the Praperty or any portion-of the Property, Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remave, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lander's prior written consent.

Removal of Improvements. Grantor shall not demolish or r'ém'c'iv'e_ aﬁy:lmpro\rements from the Real Property
without Lender's prior written consent. As a condition to the removal of any:improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. ;

Lender’'s Right to Enter. Lender and Lender's agents and represéntatwes' méy enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the. Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoover who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordiniances, and regulations, now or hergafter
in effect, of all governmental authorities applicable to the use or occupaney &fthe Property. Grantor may contest
in good faith any such taw, ordinance, or regulation and withhold complranée during-any-proceeding, mcludmg
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing se“and so long as, in Lender's
sole opinion, Lender's interasts in the Praperty are not jeopardized. Lender may fequire Grantnr to past adequate
security or a surety bond, reasonably satisfactary to Lender, to protect Lender's mterest. .

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property Grantor shaﬂ do all other
acts, in addition to those acts set farth above in this section, which from the charactar and use of the Property are
reasonably necessary to protect and preserve the Property. S

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, [(A) declare irnme‘Hi_atel-'i due_ and payable all
sums secured by this Deed of Trust ar (B) increase the interest rate provided for in the Note'or othetr documeént
avidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the-gale o transfer,
without Lender’s prior written cansent, of all or any part of the Real Property, or any interest in the Real Property A

"gale or transfer” means the conveyance of Real Property or any right, title or interest in the Real F_‘roperty whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installiment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three {3) years, lease-option contract, -o_r"’lgy
sale, assignment, or transfer of any beneficial interest in or to any land trust holding titie to the Real Property,.or. by ‘any
other method of canveyance of an interest in the Real Property. However, this option shall not be exermsed bv Lender
if such exetcisa is prohibited by federal law or by Washington law. : :

TAXES AND LIENS. The following provisions retating to the taxes and liens on the Property are part of this Deed o“
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, ﬂsses‘isments,:‘
charges (including water and sewerl, fines and impositions levied against or on account of the Property, and sball”™ .
pay when due all claims for work done on or for services randered or material furnished to the Property. Grantor -
shall maintain the Property free of all liens having priority aver or equal to the interest of Lender under this Deeq-*’of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.
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_Biﬁht“‘to Contast. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
~dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
_ds filed as:a result of nonpayment, Grantor shali within fitteen {15} days after the lien arises or, if a lien ig filed,

within-fifteen (15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by

Lender. depos:t with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
‘amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
‘rasult of a foreclosure or sale under the tien. In any contast, Grantor shall defend itself and Lender and shall

satisfy gny adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional

obllgee under any surety bond furnished in the contest proceedings.

Ewdence of Payment Grantor shall upan demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and. shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement &f the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furnishéd, ot any materials are supplied to the Property, if any mechanic's lien, materialmen's lign, or
other lien could be asserted an account of the work, services, or materials. Grantor will upon request of Lender
fumish to Lender advance a‘ssutances satisfactory to Lander that Grantor can and will pay the cost of such
improvements .

PROPERTY DAMAGE INSURANCE The following provisions relating to insuring the Property arg a part of this Deed of
Trust.

Maintenance of Insurance Grantor sha!l procure and maintain policies of fire insurance with standard extended
coverage endorsemenits on'a réplacément basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any ceinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lendar may reasonably require.
Palicies shall be written in:form, amounts, goverages and basis reasonably acceptable to Lender and issued by a
company Of companies reasonabty acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies er-certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or.diminished without at least ten (10) days prior written notice to Lender. Each
insurance policy also shali mclude an’endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission of dgfault ‘of Grantor or any other person. Should the Real Property be located in
an area designated by the Directorof the-Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain’ Fede_rp] Flood insurance, if available, within 48 days after notice is glven by
Lender that the Property is tocated in a special flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securing the lean, yp to the maximum pelicy limits set under the National Flood
Insurance Program, or as otherwise requured by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shali prornptlytnotlfy Lender of any loss or damage to the Property. Lender may
make preof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's gléction, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedneass, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the procesds:to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satpsfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonabie cost of
repair or restoration if Grantor is not in default under this Dedd of Trust. Any proceeds which have net been
disbursed within 180 days after their receipt and which Lénder has not committed to the repair or restoration of
the Praperty shall be used first 1o pay any amount owinD to Lendér under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to thespringipal-balance of the Indebtedness. If Lender holds
any praceeds after payment in full of the Indebtedness, such- p»roceeds shalf be paid without interest to Grantor as
Grantor's interests may appear. A

LENDER'S EXPENDITURES. If Grantor tails (A} to keep the Property fiee of all _taxes, liens, security interests,
encumbrances, and other claims, (B] to provide any required insurance on the Property, or (C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commienced that would materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required toi-take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses inciirred or'pajd by t:ender for such purpeses will
then bear interest at the rate charged under the Note from the date incurred or:paid by Lender to the date of repayrment
by Grantor. All such expenses will become a part of the Indebtedness and, at'Lender's option, will (A} be payable on
demand; (B} be added to the baiance of the Note and be apportionsed among ‘and be payable with any installment
payments to become due during either {1) the term of any applicable insurange policy; or” 12)the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payabte at'the Note's maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shiall be in addition to any
other rights or any remedies to which Lender may be entitled on account of any default” Ay such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it ctherwise‘wbu!d have had.

WARRANTY; DEFENSE OF TITLE. The following pravisions relating to ownership of the Property are @ part of this Deed
of Trust:

Title. Grantor warrants that: (a) Granter holds geod and marketable title of record to ‘the Rrop_erfitv.in fae simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lénder in.cdnnection
with this Deed of Trust, and (b} Granter has the full right, power, and authonty to execute and dehver thss Deed of
Trust to Lender. "

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and wil! foréver"defendkth_e
title to the Property against the lawful claims of all parsons. In the event any action or proceeding is commenced
that questions Grantor's title or the interast of Trustee or Lender under this Deed of Trust, Grantor ghall.defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled 'to”
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own chowe, and.
Grantor will deliver, ar cause to be delivered, to Lender such instruments as Lender may request from time to time’
te permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property comphes wn:h a
existing applicable laws, ordinances, and regulations of governmental authorities,

Survival of Promises. All promises, agreements, and stataments Grantor has made in this Deed of Trust shau Vo
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's indebtedness is paid in fuli.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

A
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Proceedings. !f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
¢ o Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
_~may-ba the nominal party in such proceeding, but Lendsr shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor’'s expense, and Grantor will deliver or
tause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
i time to permit such participation.

':Applicati__or\ of Net Proceeds. If all or any part of the Praperty is condemned by eminent domain proceedings or by
any.proceeding.or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
et progeads.6f the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceéds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred-by Trustee. or Lender in connection with the condemnation,

IMPOSITION. OF TAXES. F'E_ES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing pravisions relating
to governmantal taxés, fees and charges are a part of this Deed of Trust:

Current Taxes, Feés and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust.and. take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Pro;:ma'rwl Grantor 8hall reimburse Lender for all taxes, as described below, together with all expanses
incurred in recording, perfectmg of continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and dther charges for recording or registering this Deed of Trust,

Taxes. The foliowing shall ‘constitute taxes to which this section applies: {1} a specific tax upen this type of
Deed of Trust or upoh al or.gny part'of the Indebtedness secured by this Deed of Trust; {2) a specific tax on
Grantor which Grantor'is githorized or.required to deduct from payments on the indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Dead of Trust ¢chargeable against the Lender or the holder of the Note;
and (4) a specific 1ax on 3!1 or any partlon of the Indebtedness or on payments of principal and interest made by
Grantor. " S

Subsequent Taxes. If any tax to whlch th1s saction applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Detault, and Lendar may exercise any or all of its
available remedias for an Event of Default as pravided below unless Grantor either {1) pays the tax before it
becomes delinguent, or {2) contests the tax as provided abeve in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bcmd or other security satistactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS The followmg provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trist: ¥

Sacurity Agreement. This instrument shall constitUte a Security Agreemant to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amanded from time to time.

Security Interast. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the ‘Personal Property. 1n addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authgrization from Grantor, file executed
counterparts, copiss or reproductions of this Deéd of Trust ag’a fmancmg statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Propérty. Upon default, Grantor shall assemble any
Personai Property nat affixed to the Property in & manner.énd at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {3} days af-ter recelpt of written demand from Lender to the
extent permitted by applicable law,

Addresses. The mailing addresses of Grantor {debtor) and“‘Len‘der,:.(ée:c.L_._lr_ed partyl from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Cade) are as stated on the first page of this Deed of Tru5t

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following pro\ns;ons relatmg to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of'Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requestad by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may bie, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgagaes, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments: of further agsurance, certificates, and
other documents as may, in the sole opinion of Lendet, be nacessary ot desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Grantor's obligations under the Note, this Dead of Trust, and the Related
Documents, and {2} the liens and security interests ¢created by this Deed of Trust'asfirst and prior liens on the
Property, whether now owned or hereafter acquirad by Grantor. Unless prohibited by law or Lénder agrees to the
cantrary in writing, Grantor shaif reimburse Lender for all costs and expenses mcurred in coﬂnecnon with the
matters referred to in this paragraph. L E . e

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precedmg paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. Far such purposes, Grantor hereby itrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, f:hng, recordmg, and doing all
other things as may be necessary or desireble, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs aII the obligations.__
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full.
reconveyance and shali execute and defiver to Grantor suitable statements of termination of any ﬂnancmg statement on
file evidencing Lender's sacurity interest in the Rents and the Personal Property. Any reconveyance fee shall Be pald ‘by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the “person ot paraohs’
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the .
truthfuiness of any such matters or facts. AT

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any ot the followm'
happen: .

Payment Default. Grantor fails to make any payment when due under the Indebtednass,

Broak Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and '
strictly in the manner provided in this Daed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any ather term, obligation, covenant or condition contained in this""
Deed of Trust, the Note or in any of the Related Documents.
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' _De:i".ault on Other Payments, Failure of Grantor within the time required by this Deed of Trust to make any payment
“far taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

- ‘False Statemsnts Any representation or statement made or furnished to Lender by Grantor or on Grantor's benalf
undef “this:, Deed of Trust ar the Related Documents is false or misleading in any material respect, either now or at

:f'_Defactlva Couateralazatlon This Deed of Trust or any of the Related Documents ceases to be in full force and
‘effect [!ncludlng tailure of any collateral document to create a valid and perfected security interest or lien} at any
time and for apy reason.

Daath or Insolvency The death of any Grantor, the insolvency of Grantor, the appaintment of a receiver for any
part of Grantor's preperty, any assignmant for the benefit of creditors, any type of creditor workout, or the
commencement of any proceedmg under any bankrupicy or inselvency laws by or against Grantor.

Taking of the Proparty Any creditor or governmental agency tries to take any of the Property ar any other of
Grantor's property it which Lender has a tien. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender: Howe_ver if Grantor disputes in good faith whether the claim on which the taking of the
Property is based.i§ valid oryéasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies ot a suretv bond satisfactory to Lender to satisfy the claim, then this default provision will not
apphy. E

Breach of Other Agreement. 'Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remédied wuthln any grace period provided therein, including without limitation any agreement
concerning any mdebtedness or other obhgatlon of Grantor to Lender, whether existing now or later.

Events Affecting Guarantqr.._ Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes lncompete.nt, or fevokes ot dusputes the validity of, or liability under, any Guaranty of the
Indebtedness. . :

Insecurity. Lender in good taith Be!ieﬁes*itseli insecure,

Right to Cure. if any default, other than a defauit in payment is curable and if Grantor has not been given a notice
of a breach of the same pravision: af this DOeed.of Tryst within the preceding twelve [12) months, it may be cured if
Grantor, after receiving written notice from’ Lender demanding cure of such default: {1} cures the defauit within
fifteen (15) days; or (2) if the cure‘réquires;mgre than fifteen (15) days, immadiately initiates steps which Lender
deems in Lender's gsole discretion to be sufficignt to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient.to, produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event.of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender rnay exercise any ¢ne or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and.remedies will be cumulative and may be exercised alone ot
topether. An election by Lender to choose #ny one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to perform any ‘of Grantor's phbligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender 5 nght to declare Grantor in default and to exercise
Lender's remedies. . . .

Accelerate Indebtedness. Lender shall have the right at its:.o"ption t’p gieclare the entire indebtedness immediately
due and payable, including any prepaymant penalty wh.ighf Grantor___:wo’uld be required to pay.

Foreciosura. With respect to all or any part of the Real Pgdp.erty-, 'thé' Trustee shall have the right to exercise its
pawer of sale and to foreclose by notice and sale, and Lehd__e,; shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full"ektent‘“provided"by applicable law.

UCC Remedies. With respect to all or any part of the Parsonal Pmperty, Lendef shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Grantcr to take possessmon of and manage the
Property and collect the Rents, including amounts past due and unpald and appty“the net proceeds, over and
above Lender's costs, against the Indebtedness, In furtherance of this right Lender may require any tenant or
ather user of the Property to make payments of rent or use fees directly to Lender. if the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney:insfact to endorse instruments received in
payment thereof in the name of Granter and to negotiate the same and collect the progeeds, Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obhgatlons for which the payments are
made, whethar or not any proper grounds for the demand existed. Lender” rnay exermse |ts rights under this
subparagraph either in person, by agent, or through a receiver. L

Appoint Receiver. Lender shall have the right to have a receiver appeinted to take possessxon of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
fareclosure ot sale, and to collect the Rents from the Property and apply the proceeds oveér gind above the cost of
the receivership, against the lndebtedness. The receiver may serve without bond if. permmed bylaw, Lender's
right to the appointment of & receiver shall exist whether ar not the apparent value ot-thé Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person fram servmg as a
receiver. .

Tenancy at Sufferance. [f Grantor remains in possession of the Property after the Property is sdld as. ;;tri.wided
above or Lender otherwise becomes entitled to possession of the Proparty upon default of Granter, Graritar shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's pption, sither: (1)
pay a reasonabla rental for the use of the Property, or {2} wvacate the Property immediately upon the demand of
Lender. ; :

Other Remedies. Trustea ar Lender shall have any other right or remedy provided in this Deed of Trust'or the NtaIe
ar avaitable at law or in equity. s

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Properw is 1070
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or dtsposnm“ §
Any sale of the Personal Praperty may be made in conjunction with any sale of the Real Property. S

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have;
the Froperty marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any -~
part of the Property together ar separately, in one sale or by separate sales. Lender shall be entitled to bid at any:
public sale on all or any portion of the Property. :

Attorneys’ Fees: Expenses. If Lender tnstitutes any suit or action to enforce any of the terms of this Deed of

R
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: J’rd_s:_t‘," Lander shalt be entitled to recover such sum as the court may adjudge reasonable as attornays' feas at trial

" and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
feasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its

" interest.or the entorcement of its rights shali become a part of the indebtedness payable on demand and shall bear
intetest at:the Note rate from the date af the expenditure until repaid. Expenses covered by this paragraph includs,

7 without limitation, however subject to any limits under applicablie law, Lender's attorneys' fees and Lender's legal

* gxpenses, ‘whether or not there is a lawsuit, including attorneys' fees and expanses for bankruptcy proceedings
:{including efforts to modify or vacate any sutomatic stay or injunction), appeals, and any anticipated post-judgment
eoliection, servides, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'

regorts; and-appraisal feas, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay.any court costs, in addition to all other sums provided by law.

Rights.;bfk.]'r'uétt"ie. :rn'j's_tee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATI_ONQ’ ‘OF TRUSTEE. The following provisions reiating to the powers and obligations of Trustee

{pursuant to Lander’s instructions] are part of this Deed of Trust:

Powers of Trustea.: In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actiéns Vwith respect to the Property upon the written request of Lender and Grantor: (a) join in

preparing and Tiling a map or.plat of the Real Property, including the dedication of streets ar ather rights to the
public; (b} join in granting-any-easement or creating any restriction on the Real Property; and {c} join in any

subordination or other agr'eement affacting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notlfy Trus‘ree shal! hot be obligated to notify any other party of a pending sals under any other

trust deed or lien, or'of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable Iaw or unless'the action or proceeding is brought by Trustea.

Trustoa. Trustee shall meet all qualuflcatmns required for Trustee under applicable law. In addition to the rights

and remedies set forth above, with reéspect.to all or any part of the Property, the Trustee shall have the right to
toreclose by notice and safe, and: Jendér will have the right to foreclose by judicial foreciosure, in either case in
accordance with and to the fall ex_tent‘prowded by applicable iaw.

Successor Trustes. Lender, at _l;.éndér"s option;“may from time to time appsint a successor Trustee o any Trustes
appointed under this Deed of Trust by arrinstrument executed and acknowledged by Lender and recorded in the

otfice of the recorder of SKAGIT Céunty, State of Washington. The instrument shall contain, in addition to all
other matters required by state law;tho rames’of the original Lender, Trustee, and Grantor, the book and page
the Auditor's File Number where this Deed of Trust is:recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The

ar

successor trustee, without convayance &f the Property, shall succeed to all the title, power, and duties conterred

upan the Trustes in this Deed of Trust and by-8pplicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for':-:notlce required or allowed by law to be given in another manner,

any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by

talefacsimile {unless otherwise required by law), wheh deposited:with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, ceftitied or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust AN coples of notices of foraclosure from the holder of

any lien which has priority over this Deed of Trust shall be serit to Lender’s address, as shown near the beginning of

this Deed of Trust. Any person may change his or her address. for notices under this Deed of Trust by giving formai
written notice to the other person or persons, specifying that:the piirpose of the notice is to change the person's
address. For notice purposes, Grantor agrees to keap Lender informed at all times of Grantor's current address.

Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is

more than one Grantor, any notice given by Lender to any Grantor is‘deemed to’ be notice given to all Grantors. [t will

be Grantor's responsibility to tell the others of the notice from Lender.:
MISCELLANEOUS PROVISIONS, The following miscellaneous prowsmns are g part af this Deed of Trust:

Amendmants. What is written in this Deed of Trust and in the Related Documents is Grantor’s entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be. effectlve any change or amendment to
this Deed of Trust must be in writing snd must be signed by whoever wilf be bound: or obllgated by the change or
amendment, : :

Caption Headings. Caption headings in this Deed of Trust are for convemence purposes only and are nat to be
used to interpret or define the provisions of this Deed of Trust, k K

Merger There shall be na merger of the interest or estate created by this Deed of Trust w;th any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capactty. W|thout the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lénder"and"* to 1he extent not
preampted by faderal law, the laws of tha State of Washington without ragard to tts canﬂlcts of law provisions.
This Deed of Trust has baen accepted by Lender in the State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be ;omt and several and all
references to Grantor shall mean each and every Grantor. This means that each Grantor. SJgnmg below ls
rasponsible for all obligations in this Deed of Trust. E

No Waiver by Lender. Grantor understands Lender will not give up-any of Lender's nghts under th!s Deed of Trust
urless Lender does so in writing. The fact that Lender delays or omits to exercise any right wu! not mesan that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights; that-does not * ]
maan Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also-“und‘ers;ands
that if Lender does consent to & request, that does not mean that Grantor will not have to get Lehder's consent
again if the situation happens again. Grantor further undarstands that just because Lender cansents 0 one gr
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's tuture
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Dead of Trust is not valid or should not be enforced tha -
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court wilk'

enfarce the rest of the provisions of this Deed of Trust even if a provision of this Dead of Trust may be found to be"u_

invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Dead of Trust on transfer of Grantor's interés__t:’:'
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns.

ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may L i

L Wlﬂ Mlﬂ
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._:deal Wwith Grantor's successors with reference to this Deed of Trust and tha Indebtedness by way of forbearance or
extensmn without releasing Grantor from the abligations of this Deed of Trust or liability under the indebtedness.

- “Tn'ne is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homesteadt Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
f'exemptlon {aWS of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFiNiTiDNS The fonowmg words shall have the following meanings when used in this Deed of Trust:
Benef!c:aly The word “Beneficiary” means Summit Bank, and its successors and assigns.

Borrower. . The word "Borrower" means KENT L ERICKSON and SHARYN R ERICKSON and includes all co-signers
and cofmalger__s 'sigriing. the Note and all their successors and assigns,

Dasd of Trust.” The words "Deed of Trust” mean this Deed of Trust ameng Grantor, Lender, and Trustee, and
includes without llmltatron all assignment and security interest provisions relating to the Perscnal Property and
Rents. .

Event of Default The Words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default ?_;_ec__tmon of this Deed ot Trust,

Grantor, Tha word "Gr:é'nyof" km"éans KENT L ERICXSON and SHARYN R ERICKSON.

Guaranty. The word "gué;a’ﬁt\,{'f means the guaranty from guarantor, enderser, surety, or accommedation party 10
Lender, including without-limitation a.guaranty of all or part of the Note.

improveaments. The word "Imﬁ?bvéﬁwehts means ali existing and future improvemants, buildings, structures,
mobile homes affixed on the Real Prqperry facilities, additions, replacements and other construction on the Real
Property. LK

Indebtedness. The word “l_ndebtgdness__."--f}neans all pringipal, interest, and other amounts, costs and expenses
payable under the Note or Helated Decliments, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions.for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, togethar with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means "'Su[nmif: E-a'nk'“, its successars and assigns. The words "successors or assigns”
mean any person or company that gcquires gny interest in the Note,

Note. The word "Note” means the promissary note-dated July 15, 2008, in the original principal amount
of $204.798.80 from Grantor to Lender; togetherwith ail renewals of, extensions of, madifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement,

Parsonal Property. The words "Personal Préperiy” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor; and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions-to, all replacements of, and ali substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation alf insurance
proceeds and refunds of premiums) from any salé or other dlsposmon of the Property.

Property. The ward "Property” means collectively the Real Property and the Persgnal Property.

Real Property. The wards "Real Properiy” mean the r-gaix:property,: interests and rights, as further described in this
Deed of Trust. s Ao

Ralated Documents. The words "Related Documents™ mieari all promissery notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds offrust, security deeds, coliateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the envirpnmental indemnity agreements are ‘not "Related Documents” and are
nat secured by this Deed of Trust,

Rents. The word "Rents” means all present and future rents, revenues, mcome, rssues royalties, profits, and
other benefits derived from the Property.

Trustes. The word "Trustee” means LAND TITLE COMPANY OF SKAGI‘T COUNTY whose mailing address is 111
E. GEORGE HOPPER RDAD, BURLINGTON, WA 98233 and any substitute of successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF TH!S DEED GF THUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

MRS
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INDIVIDUAL ACKNOWLEDGMENT

UIS;‘I:ATE OF w{q_ . ]
couny oF Sféﬂéff r ,

On this day béfor’e me, the undersngned Notary Public, personally appeared KENT L ER
ERICKSON. husband and wite, personally known to me or proved to me on the basis ¢
individuals described-in and who executed the Deed of Trust, and acknowledged that the &
their free and voluntary act and deed, for the uses and pugs%’)herem mentione

Given under my hand and m‘f cml seal this

day of Ua’ / ¢

Rasiding at % 7‘
My commission expires '7 f E [2252

REQUEST FOR FULL RECONVEYANCE
To: e Trustee

The undarsignied is the legal owner and holder of an mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to: YOU, ta reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by vou under the Peed of Trust,

Date:

Beneficiary:
By:
Ies:

LASER PRC Lending, Ver. 5.40.00.003 Copr. Harl'a_ﬁ.d:__Financial Solutions, inc. 1897, 2008, Al Rights Reserved.
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