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| ASSIGNMENT OF RENTS
Reference # [if: appllcable) 130431 P Additional on page
Grantor(s)

. FAIRY GODMOTHER UNLIMITED LLC

Granteel(s) R T

1. WHIDBEY ISLAND BANK

Legal Description: PTN LOT 12 BLK S MAP OF LACONNER

Additional on page 2

Assessor's Tax Parcel ID#: 4:;_1'23‘101__9m~2'-pooo

THIS ASSIGNMENT OF RENTS dated July 18, 2008, is made and executed between FAIRY
GODMOTHER UNLIMITED LLC, A WASHINGTON LIMITED LIABILITY COMPANY (referred to
below as "Grantor”) and WHIDBEY ISLAND BANK, whose mailing address is 1266 BOUSLOG
RD, BURLINGTON, WA 98233 (referred to below as "Lender").
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ASSIGNMENT OF RENTS
{Continued) Page 3

for insuring, maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such
PUrposEs w_i_ﬂ then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date
‘of regaymant by Grantor. AW such expenses will become a part of the indebtedness and, at Lender's option, will {A}
‘e payable-on-demand; (B} be added to the balance of the Note and be apportioned among and be payable with any
- installment payments to become due during gither {1} the term of any applicable insurance policy; aor (2] the
remz_j_ining term of.the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's
maturity. The Assignment aiso will secure payment of these amounts, Such right shall be in addition to all other rights
and remedies to which Lender may be entitled upon Default.

DEFAULT, __Ea'ch_of i_he_ 'following, at Lender's option, shall constitute an Event of Default under this Assignment:
Payment .B"ei_at":t}. G_Téntor fails 10 make any payment when due under the Indebtedness.

Qther D_e_fa.ults.. :Grantor fails to comply with or to perform any other term, obligation, covenant or condition
cor:ntalr)ed in this” Assignment or in any of the Related Documents or to comply with or to perform any term,
obligation, covenapt--or_-cq_ndition contained in any other agreament between Lender and Grantor.

Default on O_ti?gr"'P:_a-ym_enfs.”:-_Failure of Grantor within the time required by this Assignment to make any payment
tor taxes o insurance, or any other payment necessary to prevent tiling of or to effect discharge of any lien,

Envirpflmental Default. :F"ail_g-ré n;'_xf any party to comply with or perform when due any term, obligation, covenant or
condition contained in any-enyironmental agreement executed in connection with the Property.

False Statements. Aﬁy'w"a(_ranfv,' {gpresentation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Assignmént or the Related Documents is false or misleading in any material respect,
either now or at the time rmade or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. -_This Ass_i'ggment or any of the Related Documents ceases 10 be in full force and effect
{including failure of any collateral document to create a valid and perfected security interest or lien} at any time and
for any reason. s ey A

Death or Insolvency. The dissolution.-of Grantor's (regardless of whethei election to continue is made), any
member withdraws from the limitéd Jiability company. or any other termination of Grantor's existence as a going
business of the death of any member, the-insclvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for .thé .benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any.bapkruptey or insolvency laws by or against Grantar.

Creditor or Forfeiture Proceadings. Comméndement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, set-help, repossession or any:other method, by any creditor of Grantor or by any governmental agency
against the Rents or any property secufing’ thq_-l‘ndebtedness. This includes a garnishment of any of Grantor’s
accounts, including deposit accounts, with Lehder, However, this Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validity of reasonableness of the claim which is the basis of the creditor or
torteiture proceeding and if Grantor gives Lehder written notice of the creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reservé. or bond for the dispute.

Praparty Damage or Loss. The Property is lost, é{oien, subg,_ta‘r‘\'tj.‘é'lly damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding e\:eri'ts_,_..-dccGgé‘i-..with respact to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incempetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. s

Adverse Change. A material adverse change ocours ..__h‘--Gr'énﬁdr"s‘__fig‘ancial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is-impaired.”

Insecurity. Lender in good faith believes itself insecure. ‘

Cure Provisions. If any default, other than a defauit in payment is curable ‘and if Grantor has not been given a
notice of a breach of the same provision of this Assignment within the preceding twelive (12) months, it may be
cured if Grantor, after receiving written notice from Lender demanding .curg’of such default: {1} cures the default
within ten {10} days; or {2) if the cure requires more than ten (10} days.imnigdiately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the defatlt ang thereaftér continues and compietes all
reasonable and necessary steps sufficient to produce compliance as soonFas:reasonably practical.

RIGHTS AND REMEDIES OM DEFAULT. Upon the ocourrence of any Event of Difault and at any time thereaftar, Lender
may exercise any one or more of the following rights and remedies, in addition to any other rights or remadies provided
by law: L T

Accelerate Indebtedness. Lender shall have the right at its option without notice fo Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty 1ha_1_;~-Grantor__.would he required to
pay. . :

Collect Rents. Lender shall have the right, without notice to Grantor, to take posgession of ‘the Property and
collect the Rents, including amoumts past due and unpaid, and apply the net préceeds, over-and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender shall have all“the rights-provided for in the
Lender's Right to Receive and Collect Rents Section, above, If the Rents are collected by<L:ender, then Grantor
irrevacably designates Lender as Grantor's attorney-in-fact to endorse instruments rec@ived in payment thereof in
the name of Grantor and 1o negotiate the same and collect the proceeds. Payments by tenants br pther users to
Lender in rasponse to Lender's demand shall satisfy the obligations for which the payments are riade, whether or
not any proper grounds for the demand existed. Lender may exercise its nights under this-subparagraph:gither in
person, by agent, or through a receiver. ST

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessioniof alf'or any part of
the Property, with the power to protect and preserve the Property, to operate the Property precedirig-or: pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and 'qbb,ve thecost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by: law. Lender's .
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds'the *
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from:gerving ‘a;
receiver. -

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Nate or By
law. P

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expanditures or to take action to parfarm an obligation of Grantar under this Assignment, after
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies,

LT
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ASSIGNMENT OF RENTS
(Continued) Page 5

._CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM

{ :"SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF

~EAGH AND_EVERY PERSON, EXCEFT JUDGMENT CREDITORS OF GRANTOR, ACCQUIRING ANY INTEREST IN OR
© TITLETO: THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS The following capitalized words and terms shall have the following meanings when used in this
Assngnment Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
money-of the tinited States of America. Words and terms used in the singular shall include the plural, and the plural
shall include-the- smgular as the context may require. Words and terms not otherwise defined in this Assignment shall
have the meanmgs attributed to such terms in the Uniform Commercial Code:

Assugnment The word "Assignment"” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amafnded or modmed from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time tostime.

Borrower. The v\}ord’ "Barrower” means FAIRY GODMOTHER UNLIMITED LLC.
Default. The word Default“ means the Default set forth in this Assignment in the section titled "Default”.

Event of Default "The, words "Event of Default” mean any of the events of default set forth in this Assignment in
the default section of this Asmgnment

Grantor. The word "Grantor means FAIRY GODMOTHER UNLIMITED LLC.

Guarantor. The word Guarant
Indebtedness. : '

"“means any guarantor, surety, or accommodation party of any or all of the

Guaranty. The word ' Ghafantv ni.‘eans the guaranty from Guarantor to Lender, including without limitation a
guaranty of all ar part of the Note.

Indebtedness. The word "Indebtedness means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, maodifications of,
consolidations of and substitutions:for, the Note or Related Documents and any amgunts expended or advanced by
Lender to discharge Grantor's obhgatlons or_expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with mterest on such amounts as provided in this Assignment.

Lender. The word "Lender” means WHIDBE_

Note. The word "Note" means the promissory note dated July 18, 2008, in the original principal amount
of $238.000.00 from Grantor to Lendér, togsther with afl renewals of, extensions of, modifications of,
refinancings of, consolidations of, and subs_tltutq__ons for the promissory note or agreement.

ISLAND BANK, its successors and assigns.

Property. The ward "Property” means “all. of Grantar's right, title and interest in and to all the Property as
described in the "Assignment” section of thls Asmgnment

Related Documents. The words "Related Dacuments” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust. security
deeds, collateral mortgages, and all other instriments, agreements and documents, whether now or hereafter
existing, executed in cannection with the Indebtedness. »,

Rents. The word "Rents” means all of Grantor's present and future rights, title and interest in, to and under any
and all present and future leases, including, without Ilmltatlon all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived or to be derived from’ such leases of every kind and nature, whether due
now or later, including without limitation Grantor's right to- enforce such leases and to receive and collect payment
and proceeds thereunder,

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS "OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON JULY 18, 2008.

GRANTOR:

FAIRY GODMOTHER UNLIMITED LLC *

DMA J HILL MANAR o FAIRY GODMOTHER UNLIMITED LLC.

LISA .M JENSEN HILL, MpNAGER of FAIRY GObMOTI-IER UNLIMITED

LLC

WTRALEA

Skagit County Auditor
7/18/2008 Page 5 of € 12:23PM
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