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Assessor’s Parcel or Account Number: 4181-000-007-0006
Abbreviated Legal Description: "TLOT, 7, , PLAT OF MCKIBBEN'S

|Lluelude tot, block and plat or scé:t.i(ﬂ.il, lm\'IJSJI..Hl__'und rangc| Full legal description located on page 3
Trustee: NORTHWEST TRUSTEE-SERVICES LLC

[‘sp ACe Ailou fhh Line For Recording Data]

DEED OF TRUST

AT
GUARDIAN NORTHWEST TITLE CO.

DEFINITIONS S
Words used i mulriple sections of this documenr: are dehned below and other words are defined in

Sectons 3. 11, 13, 18, 20 and 21. Certain rules reg__ardmg Lhe U\d):t: of words used in ¢his document are

also provided in Section 16.
(A} "Security Instrument" means this docuinent, which is dd[édJULY 08, 2008

together with abi Riders this document.
(B] "Borrower™ is PABLO R ZAVALA AND SHESHA A ZAVALA HUSBAND AND WIFE

Borrower is the trustor under this Security [nsorument.
(C) “Lender" 1» WELLS FARGD BANK, N.A.

Q0E7277588
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Lender is 2 NATIONAL ASSOCIATION

orgatiized and existing under the laws of THE UNITED STATES
CLender’s address is P.O. BOX 11701, NEWARK, NJ 071014701

Lcﬁdén is the beneticiary under this Security Instrument.

(D) "Trustee” is NORTHWEST TRUSTEE SERVICES LLC

3535" E‘ACTORIA BLVD SE, STE 200, BELLEVUE, WA 98006

(E) "Note"-1ieans. the prmmaxmy note signed by Borrower and daed JULY 08, 2008

The Note states that Borrower owes Lender ONE HUNDRED NINETY THOUSAND EIGHT HUNDRED

FIFTY AND 00/190 E Dollars

(U.S, $****1907,850- 00, = ) plus inerest. Borrower has promised to pay this debt in regular Periodic
Puyments and to pay the d::bt nrtull not later than AUGUST 01, 2038

{F) "Properu" meians Lhc proput\ that is described below under the heading Tr‘m\ter of Rights in the

Property.”

(G} "Loan' meuns Lhc dcbt cudcmed b5 the Note. plus interest, any prepayment charges and late charges

due under the Note. and all sums due under this Security Instrument, plus interest.

(H} "Riders" means all Riders-to_ Lhi'ﬁ' Security Instrument that are executed by Borrower. The following

Riders ure to be executed by Bo¥ mwc] [(,hcd\ box as upplicable]:

[ ] Adjustable Rate Rider D C{mdonmuum Rider [ Second Home Rider
Balloon Rider [_] Plained tinit Development Rider [ T4 Family Rider
VA Rider ] Biweekly _P‘a_vm_cnj Rider Other(s) [specity]

() "Applicable Law" means all controlling applicable federal, state and local stamies, regulations,

ordinances and adminiscracive rules and orders (that have the ertec,t of law) as well as all applicable final,

non-appealable judicial opinions.

() "Community Asscciation Dues, Fees, and Assessments" mcam all dues, fees, assessments and other
charges that are imposed on Borrower or the Pmpc[ty bv 4 umdmmmum association, homeowners
association or similur organization.

(K) "Electronic Funds Transfer" means any trausfer of fu[ldb ()Lhel ﬂld]l a transaction originated by
check. draft. or similar paper instrument, which is l]ll[ldtt:d tllroug,h a1 electronic terminal, telephonic
iNStrEment, COMpULer, or Magnetic tape so as o order, instruct; or- duth()nzc a financial insticution to debic
or credit an account. Such term includes, but is not limited to, p(nm “of-sale transters, autontted teher
machine transactions, transfers initiated by telephone, wire tld[l\fli__f\ and dumnmwd clearinghouse
transfers. L :

(LY "Escrow Items” means those items that are described in Section 3 ?

(M) "Miscellaneous Proceeds” means any compensation, settlewent, award ot d;ums_m QT proceeds paid
by any third party (other than insurance proceeds paid under the coverages desnrlbed in S“ec.u[)n 5y for: (1)
damage to. or destruction of, the Property; (i) condenuation or other takuu_ of ali’ or-any, part ot the
Property; (iii) conveyance in lieu of condemmation; or (iv) nisrepresentations of or m]]l\\um\ as to, the
value and/or condirion of the Property. T

(N) "Mortgage Insurance” means insurance protecting Lender aguainst the nonpmmcm nt or dctdult ¢,

the Loan. S

(O} "Periodic Payment" means the regularly scheduled amount due for (i) principal and mtcrcxt undcr Lhc
Note, plus (i} any amounts under Section 3 of this Security [nstrument. : et
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P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
.unplcmclmn;: regulation, Regulution X (24 C.F.R. Part 3500), as they might be amended from tie w©
Jtime’ or atiy-additional or successor legislation or regalation that governs the same subject matter. As used
“in this, Security: Instrument, "RESPA" reters 1o all requirements and restrictions that are imposed in regard
w i redemil} related mortgage loan” even if the Loan does not qualify as a "tederally related mortgage
foan” under RESPA.

(Q) "buccessor in-Interest of Borrower" neans auy party that has taken title to the Property. whether or
not that pd]’t\' s d\'ﬂ.unr,d Borrower’s obligations under the Note and/or this Security [ustrument.

TRANSFER OF R!GHTS IN THE PROPERTY

This Security Inseumernt secytes o Lender: (i) the repayment of the Loan, and all renewals, exrensions and

woditicattons of the Note: and (i) the performance of Borrower’s covenants and agreements under this

Security Instrument and .the-Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in tust,  with” p()’\:&*_é_r__'w_pf sale, the follewing described property located in  the

COUNTY S of SKAGIT :
| Type of Recordiig luriadi(.liun] [Nawe of Recording Turisdiction|

LOT 7, "PLAT OF MCKIBBEN’S TRACTS, DIV. NO 1", AS PER PLAT RECORDED IN

VOLUME 10 OF PLATS, PAGE 6, RECORDS QF SKAGIT COUNTY, WASHINGTON.

TAX STATEMENTS SHOULD BE SENT TO:  WELLS FARGO HOME MORTGAGE, P.O. BOX
11701, NEWARK, MJ 071014701 T

Parcel 1D Number: 4181-000-007-0006 ™, e '_ wluuh u.;rrcutl\ has the address ot
19507 HILL VUE PL s |Sercet]
BURLINGTON [Cuy] | sthingt()lj '9 8233 [Zip Code]

{"Property Address™):

TOGETHER WITH all the improvements now or hereafter erected ofi the property, and all
casemnents, appurtenances, and fixtures now or hiereafter a part of the property. AL rc'p_.l__acements and
additions shall also be covered by this Security [nstrument. All of the f()rég(')ing .i-'s"rc-férrt_:_d to in this
Security Instrument as the "Property.” ;

BORROWER COVENANTS that Borrower is lawfully seised of the estare hc‘l’cb‘v inn eyed-and has
the right to grant and convey the Property and that the Property is unencumbered, C}\Lc‘p[ tnr EIILLIII]bldHLC\
of record. Botrower warrants and will defend generally the tide to the Property dtmm\t cl“ \,Lum\ and
demands, subject to any encumbrances of record. oo

THIS SECURITY INSTRUMENT combines uniform covenants tor national use and n_bn—u_mfor’m"
covenants with limited variations by jurisdiction to constitute a uniform security instrument Covering reai”
property. SR
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Skagit County Auditor
7/17/2008 Page 30of 19 3:15PM




S UNIFORM  COVENANTS.  Borrower and  Lender covenant and  agree  as  follows:
R ‘Payment of Principal, Interest, Escrow liems, Prepayment Charges, and Late Charges.
. Bmmwer shatl pay when due the principal of. and interest ov, the debt evidenced hy the Note and any
pr epay, ment charges and late charges due under the Note. Borrower shall also pay funds tor Escrow bems
pUI'\lldl][ t0 Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
curreniey, However: if any check or other instrument received by Lender as payment under the Note or this
Security- ]n\uumcnt ix.rewrned to Lender unpaid. Lender inay require that any or all subsequent paynents
due under the Noge atid this Security Instrument be made in one or more of the mlh)mm__ forms, us
selected by Lender: (@) -cash: (b) mowey order: () certified check, bank check, treasurer “socheck or
cashier’s check, pumdcd any such check is drawn upon an institutton whose deposits are insured by a
federal agengy, smtrumenmlm or entity; or (d) Elecrronic Funds Transter.

Payients ar¢ deemed received by Lender when received at the location designated in the Note or at
such other location as may, be designated by Lender in accordance w ith the notice provisions in Section 5.
Lender may return any payinent or partial payment it the payment or partial payments are insufficient to
bring the Loun current. Lender llld\« accept any payment or partial payment insufficient to bring the Loan
current, without walver ofany l‘]éhtH hereunder or prejudice to its rights to refuse such payiment or partial
payments in the future, but Lender is not obligated to apply such payments at the tme such payments are
accepted. 1F each Periodic Paymient-is Jpphed as of its scheduled due dawe. then Lender need vot pay
interest on unapplied tunds, Lendér ifiay hold-such unapplied funds wntil Borrower nakes puynielit to bring
the Loan current. 1t Borrower does-nidt iy o0 within a reasonable period of time, Lender shall cither apply
such funds or return them to Borrower. If mocapplied earlier, such funds will be applied o the ouistanding
principal balance under the Note munedmte]v pHOT 0 toreclosure. No offser or claim which Borrower
might have now or in the furure against Lendér shall relieve Borrower from nuaking payments due under
the Note und this Security Tnstrument or perturmmg the covenants and agreements secured by this Security
[nstrument.

2. Application of Payments or Pmceeds. Except a8 otherwue described in this Section 2, all
payments accepted and applied by Lender shall be applicd il Lhc following order of priority: (a) interest
due under the Note; (b) principal due under the Note:: {¢) amounts due under Section 3. Such payuients
shall be applied w each Perjodic Payment 1n the order in_which it became due. Any remaining amouns
shall be applied first to late charges. second to any othet- 4monts due uudel this Security Instrument, and
then to reduce the principal balance of the Note. S :

If Lender receives a payment from Borrower for a dc[lnqucn[ Pr:undn, Payment which includes a
sufficient amount to pay any late charge due, the payment may. be- applied Lo tie delinquent payment and
the late charge. If more than one Periodic Payment is uut\tandmg Ténder may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent diar, each payment can be

paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any lute charges: due: Voluman prepayinents shali
be applied first to any prepaynient charges and then as described in the Note.

Any application of payments, insurance proceeds. or Miscellaneous Pmc,eeds Wy pllllLlpcll dug under
the Note shall not extend or postponge the due date, or change the amount, of tlie Periodic Pdyments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic _Pd\[]‘ltl]t\ are due
wnder the Note, undl the Note i paid in full, a swn (e "Funds™ o provide foy paymear Of amouies due
for: (a) taxes and assessments and other items which can attain priority over this Secumv lmnumcn[ as a
lien or encembrance on the Property; (b) leasehold payinents or ground rents on the Property? it anys (¢)
premiums for any and all insurance required by Lender under Section S: and (d) Mortrage Insuraice
premiums, if any. or any sums payable by Borrower to Lender in licy of the payment of Morrgige
Insurance pwnuulm in accordunce with the provisions of Section 10. These items wre Ld]]cd Eku{lw-"'
ltems.” At origination or ac any time during the erm of the Loan, Lender may require that Ct_mnnum_ty_
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Asmudmm Dues. Fees, and Assessments, if any, be escrowed by Borrower, aud such dues, fees and
wmenes shall be an Bscrow Item. Borrower shall promptiy turnish to Lender all notices of amounts 1o
e paid-under this Secaon. Borrower shall pay Lender the Funds for Escrow ltems unless Lender wilves
“Borrower s obhmn[m o pay the Funds for any or all Bscrow lems. Lender may waive Borrower’s
()b]l”dtl()]l w pay to Lender Funds for any or all Escrow liems at any time. Any such waiver aay only be
in \mtmu It the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due tor-any E\uuw Trems tor which puyment of Funds has been waived by Lender and. if Lender sequires,
shall rurmwh to: Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s 0bligagion to-nake such payments and to provide receipts shall for all purposes be deemed (o
be a covenant and agreemint contained jn this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.1t Borrawer is obligated w0 pay Escrow Items directly. pursuant to a walver, and
Borrower fails o pay theamouit due for an Escrow frem, Lender may exercise its rights under Section 9
and pay such amount and. Bnuowc[ shall then be obligated under Section 9 t repay to Lender any such
amoeunt. Lender may revoke Lhc wdlver as to auy or all Bscrow liems at any tine by a4 notice given in
accordance with Section 15 and, up{m such revocation, Borrower shall pay to Lender all Funds, and i
such amounts, that are then rcquned under this Section 3.

Lender may. at any time. collect and hold Funds in an amount () sufficient w permit Lender to apply
the Funds at the time specified under RESPA. and (b} not to exceed the maximum amount a lender can
require under RESPA. Lender shiall ‘estimate the amount of Funds due on the basis of current data and
reasenable estimates of cxpcndl[ure\ ()t hmm: Escrow lrems or otherwise in accordance with Applicable

Law.

The Funds shall be held in an m\utumm wlmsc depostis are insured by a tederal agency.

instramentality, of entity {including Lendei it Lt:ndci is an instimtion whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall dpply the Funds to pay the Escrow Tters no fater thun the time
specitied under RESPA. Lender shall not cliirge Borrower for holding and applying the Funds, annually
analyzing the escrow accoune, or veritying the Escrow ltems, unless Leuder pays Borrower interest on the
Funds and Applicable Law permits Lender to make such o Llldl‘gt‘ Unless an arreement is made in writing
or Applicable Law requires tnerest to be paid on the. Fuud~ Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in w riting, however, that interest
shull be paid on the Funds. Lender shall give to Borrower: \mhout Lhdrgc an winudl accounting of the
Funds as required by RESPA., : :

If there is a surplus of Funds held in escrow, as dcfmed under RESPA Lender shall account
Borrower for the excess funds i accordance with RESPA. 1f ﬂlerc is a \hortdu: of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required b‘v RESPA, and Borrower shall pay to
Lender the amount necessary Lo make up the shortage in accordance w 1th RESPA; but in no more than 12
monthly payments. If there is u deficiency of Funds held in escrow, as. defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Leigder the amounl nccc\s.u} to make
up the deficiency in uecordance with RESPA, but in no more than 12 monthly/payments..

Upon payment in full of all sums secured by thls Security Instrument, Lcnder xhall prompth refund
to Borrower any Funds held by Lender, . :

4. Charges: Liens. Borrower shall pay all taxes, assessments, clldr}_e'\'" ﬁm:q dnd impositions
atiributable o the Propesty which can attain priority over this Security Instrument; lca\ehnld PaYIes or
ground rents on the Property, if any, and Community Assoctation Dues, Fees, and A\se\\meutx tFany. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner pm\ 1dcd m Sthum 3
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2 Borrower shall promptly discharge any len which has priority over this Security Instrument unless
.Burm\wr {a) agrees in writing to the payment of the obligation secured by the liew in a manner acceprable
o Lender, but ooly so long us Borrower is performing such agreement; (b) contests the lign in good faich
by, 0r détends aguinst enforcement of the lien in, legal proceedings which in Lender’s opinion operate 1o
prey ent the entarcenient of the lien while those proceedings are pending, but only until such proceedings
are umdudcd “or (¢} secures from the holder of the lien an agreement satisfuctory to Lender subordinating
the tien to-this Seearity Instrument. If Leuder determines that any part of the Property is subject w0 a lien
whiclt can attain prmutv over this Security Instrument, Lender may give Borrower a notice identitying the

len. Within 10 days of the date on which that notice is given, Borrower shall sutisfy the lien or take one or

tore of the uctions set totthabove in this Section 4.

Lender muy” requite B()rmwer 10 pay a one-time charge for a real estate tax veriticadon and/or
rc,portmg: service tsed by Lenderin connection with this Loan.

2. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the P1 operty insured against lc)xs: “fire, hazards included within the erm "extended coverage,” und any
other hazards including, but not limiited to. earthquakes and tloods, for which Lender requires insunmce.
This insurance shall be miinwained in the amounts {including deductible levels) and for the periods that
Lender requires. What Lender lcqum:\ pursuant o the preceding sentences can change during the term of
the Loan. The insurance carrief providitg the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s x.hmu: which right shalt not be exercised unreasonably. Lender may
requite Borrower o pay, in n.uunem(}n \wth this Loan, either: (@) a one-time charpe for flood zone
determination, cettification and tracking. services: or (b) a one-time charge for flood zone determinarion
and certification services and subsequent uh[m_es ‘cach time remappings or gimilar changes oceur which
reasonably might aftect such determination o7 certification. Borrower shall also be responsible for the
pavutent of any fees inposed by the Federul Emergency Mamagement Ageney in conuection with the
review of any tlood zone determination resulting from an objection by Borrower.

It Borrower fuils to maintain any of the “‘coverages described above, Lender may obtain insurance
coverage, af Lender’s opton and Borrower’s expense. Leudc:r is under no obligation o purchase any
particular type or amount of coverage. Therefore, such coverage sshall cover Leuder, but might or might
not protect Borrower. Borrower's equity in the Pmperw ot-the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser uncmge thd]] was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obrained. Any amounts disbursed by Lender under this Section S shall
become additional debt of Borrower secured by this Security Inxtrumcnt Thc\e amounts shall bear ineerest
at the Note rate from the date of disbursement and shall be pavable, mth auuh nm:rcst upon notice trom
Lender to Borrower requesting paymeit.

All insurance policies required by Lender and renewals of such pohuc\ shall be subject o Lender’s
right to disapprove such policies, shall include o standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
cerificates. If Lender requires, Borrower shalt promptly give to Lender all leu:xpts of patd premiums and
renewal notices. [T Borrower obtains any form of insurance coverage, not otherwise” rcqmlcd by Leuder,
tor damage to. or destrucdon of, the Property. such policy shall include a \Ldllddrd nunu.dz:c claux and
shall name Lender as mortgugee and/or as an addidonat loss payee.

I the event of loss, Borrower shalf give pronipt notice o fhe insurance carrier clﬂd Leudcr LLIldBl
may make proof of loss if not made prompiy by Borrower. Unless Lender and Borrower othérwise agree
i writing, any insurance proceeds, whether or not the underlylng msurance wis chmred by Lcudcr shll
be applied tw restoration or repair of the Property. it the restoration ot repair is eumum:uliy TCd\lblt: and’
Lender’s security is not lessened. During such repair and restoration period, Lender shall have Lhc rwht tu'"'
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ho]d such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
. plomp[h Lender may disburse proceeds for the repairs and restoration in a single payment or ina ser ies
of pmﬂrca\ puLy ments as the work is completed. Unless an agreement is made in writing or Applicable Law
rcquuc\ interest'to be paid on such insurance proceeds, Lender shall not be vequired to pay Borrower uny
inierEst, o1 c(unm;__t. on such proceeds. Fees for public adjusters, or other third partes, retained by
Borrower. shiall tiot-be. pdld out of the insurance proceeds and shall be the sole obligation of Borrower, [f
the restoratitn.or tepair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shill be applied-to the sums secured by this Security Instrument, whether or not then due. with
the excess, if any, pdld Loy Bfmowcr Such insurance proceeds shall be applied in the order provided for in
Section 2. -
if B()rrowcr clbdl]d()ll\ tllc Property, Lender may file, negotiate und settle any available insurance
claim and related matters. ff Borrower does not respond within 30 days to a notice from Lender that the
insarance carrier has offered to '\f (tle-a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the potice is ‘given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, (Borrower: hcrcby assigns 0 Lender (4) Borrower’s rights to any insurance
proceeds in an amount not to exceed the” amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s ]1Lht\- (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance polme\ covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use thé Insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note o this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, und use the Property as Borrower’s priucipal
residence within 60 days after the execution.of this Security Instrument and shall conduue w occupy the
Property as Borrower’s principal residence for. at least one year after the date of occupancy, unless Lender
otherwise agrees tn writdng, which consent shall not be unreasonably withheld, or unless extenuating
cireumseances exist which are beyond Borrower’s control.

7. Preservalion, Maintenance and Protection of the Prnpertg, Inspections. Borrower shall not
destroy, damage ot impair the Property, allow [ht: Pruperty to deteriorate or commit waste on e
Property. Whether or not Borrower is residing in the- Property, Borrower shall maintain the Property in
order o prevent the Property from detertorating ot dcued\m;: in yalue-due to its condition. Unless it is
deterniuined pursuant to Section 5 that repair or restoration is jot ecottomically feasible, Borrower shall
promptly repair the Property if damaged to avoid furthcr dctenma[mn or damage. It insurance or
condenmation proceeds are paid 1w connection with damage t, oI the- takmg of, the Property, Borrower
shall be responsible for repairing or restoring the Property ouly if’ Lcndcr ligs released proceeds for such
purposes. Lender may disburse proceeds for the repuirs and restoration in a \nlule pavient or in a series of
progress payments as the work is completed. 1t the insurance or condempation pmu:cds are not sufficien
to repair or restore the Property, Borrower is not relieved of Borrower's. oblwaunn for the completion of
such repair or restoration. : :

Lender or its agent may make reasonable entries upon and mxpcutmns of the Pmpm[y [f it has
reasonable cause, Lender iay 111~.pcu the interior of the improvements on the® Pmp::rtv L.¢nder shall give
Barrower nodce at the time of or prior o such an interior inspection specifying such rsdsmmblc cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during._the-Loan -dpplicution
process, Borrower or any persons or entitics acting at the direction of Borrower 01 mth Borrower's
kuowledpe or consent gave materially false, misleading, or inaceurate information or \tdtcment\ - Lender
(or tailed to provide Lender with material information) tn conmection with ‘the™ me Mtltcnd]
representations include, but are not limited to, representations concerning Borrower's ou,updnw or the’
Property as Borrower’s principal residence.
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“ 9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. It
fa) Barrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
97 leal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
* (his Secumity Iastrument (such as a proceeding inv bankrupicy, probate, for condemmation or forfeiture. for
enforcement of.a lien which may awain priority over this Security [nstrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasoniuble ~0p-appropriate to proct Lender’s interest in the Property and rights under this Security
Inscruinent; including-pratecting and/or assessing the value of the Property, and securing and/or repatring
the Property’ Lenders actions cun include. but ure not limited to: {4) paying any sums secured by w lien
which has priority. over.ghis Security Instrument: (b) appearing in court; and (¢) paying Teasonable
altorneys’ fees to profect it interest in the Property and/or rights under this Security [nserument. ncluding
its secured position In7a bankrupgey proceeding. Securing the Property includes, but is not limited .
entering the Property fo muke repairs, change locks, replace or board up doors and windows, drain water
from pipes. eliminate building or other code vielations or dangerous conditions, and have utilities wroed
on or off. Although Lender puiy take action under this Section 9. Lender does not have to do so and is not
under any duty or obligation.to do.so. It is agreed that Lender incurs no liability for not tking any or all
actions authorized under thig Section 9.

Any amounts disbursed by Lender under this Section 9 shali beconie additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursenient and shall be payablé, with Such interest. upon notice from Lender to Borrower requesting
payment.

It this Security nstnument iy o léasehold, Borrower shall comply widh all the provisions of the
lease. [f Borrower acquires fee title.to-the Property. the leasehold and the fee title shall not merge unless
Lender agrees o the merger in wridng. = 2

10. Mortgage Insurance. [ Lender required Mortgage [nsurance as a condition of nmaking the Loan,
Borrower shall pay the premiuns required: to-maiitain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases © be avatlable trom the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurauce;” Borrower.shail pay the premiuins required to obtain
coverage substantially equivalent 1o the Morrgage Insurange previously in effect, at a cost substantially
equivalent to the cost w Borrower of the Mortgage [nsurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage [nsurance coverage is not
available, Borrower shall continue to pay to Lender the-amount of the separately designated payments that
were due when the insurance coverage ceused to be in effect:” Lender will accept, use and retain these
payments as a non-refundable loss reserve in liew of Morsgage Insutance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid<in full, and Lender shail not be
required o pay Borrower any interest or earnings on such loss-reserve.-Lender can no longer require toss
reserve payments it Mortgage Insurance coverage (in the amount and for the.périod that Lender requires)
provided by an insurer selected by Lender again becomes available, s obtained, and Lender requires
sepatately designuted payments toward the premiums for Mortgage Insufance. [f:Lender required Mortgage
Insurance as 1 condition of making the Loan and Borrower was required- to make separately designaced
payments toward the premiums for Mortgage Insurance, Borrower shall pay.-the- premiutms required to
mainiain Mortgage Insurance - effect, or to provide a non-refundable dosg reserve:, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agregiment between Borrower and
Lender providing tor such termination or undl termination is required by Applicable. LawNothing in this
Section 10 affects Borrower’s obligation o pay interest ac the rate provided in the Note. .7

Mortgage Insurance reimburses Lender {or any entity that purchases the Nate) for eertaitr-losses it
wiay incur it Borrower does hot repay the Loan as agreed. Borrower is not a party 4o the Mortgage
[nsurance. o

Mortguge insurers evaluate their total risk on all such iusurance in force trom timie o, time s - iy
enter into dgreenents with other parties that share or modify dieir risk. or reduce [osses. These agreements
are o0 erms and condidons that are satistactory w the mortgage insurer and the other parcy (0T parties) to
these aoreements. These agreements way require the mortgage insurer to make payencs using any sourge”
of funds that the norrgage insurer may have available (which may include funds obtained frony Mortgages /
[nsurance premivimns). P
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77 Asea resulr of these agreements, Lender. any purchaser of the Note, another insurer, ANy reinsurer.
dny other entity, of any aftiliate of any of the foregoing, way receive (directly or indirectdyy amounes chat
dérive from (or might be charucterized as) a portion of Borrower’s payments for Mortgage lnsurance, n
“exChaiige-for shuring or modifying the mortgage nsurer's risk, or reducing iosses. if such agreement
providés that ‘an affiliate of Lender takes a share of the insurar’s risk in exchange for a share of the
prewiums paid o the insurer, the arrangement is often termed “captive reinsurance.” Further:

“(a)-Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgige Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will'awe for Mortgage [nsurance, and they will not entitle Borrower to any refund.

(by Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the Tight (o receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have-the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage lnsurance premiums that were unearned at the time of such cancellation or
termination. I

11. Assignment of Miscellatieous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be puid fo Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied w restoration or repair of
the Property. il the restration o repair 48 economically feasible und Lender's security is not lessened.
During such repair and restoration. period, Lender shall have the right (o hold such’ Miscellaneous Proceeds
until Lender has had an opportuhity o inspéce such Property to ensure the work has been completed to
Lender's satistaction, provided tharsugh-ingpection shall be undertaken promptly. Lender muy pay tor the
repairs and restoration in a single disbursement or in a series of progress puyments us the work is
colupleted. Unless an agreement is made in svriting or Applicable Law requires interest w0 be paid on such
Miscellaneous Proceeds. Leuder shall pot be tequired to pay Borrower any inferest of garnings o such
Miscellaneous Proceeds. [f the restoration o repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security lustrument,
whether or not then due. with the excess, if any,“paid to Borfower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. L

In the event of a tota! taking. destruction, or-los$ in value of the Property. the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, ifany, puid to Borrower. Rt

In the event of u partial taking, destruction, or loss iu valde of the Property in which the fair market
value of the Property immediately before the partial -taking.; déstrucion,; or loss in value is equal 10 or
greater than the amount of the sums secured by this Security Instrument immediately before the partiul
aking, descruction, or loss in value, unless Borrower and Lender dthérwise agree in writing. the sums
secured by this Security lnstrument shall be reduced by the diount et thes Miscellangous Proceeds
multiplied by the following fraction: (a) the total amount of the sums securéd: immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall he puid to'Borrower.

In the event of a partial taking, destrucdon. or loss in value of the Property. i which the fair market
value of the Property immediately before the partial rking, destruction. or loss in valderis less than the
amount of the sums secured immediately before the partial taking, destrucdon, or loss inevalue, unless
Barrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied-to the sums
secured by this Security lastrument whether or not the sums are then due. PR

It the Property is abundoned by Borrower. or if, after notice by L.cudr:r'-.-Ln"__.Burrmx«"r:i‘ﬁhat the
Opposing Party (as defined in the next sentence) offers make an award to sertle & claing for damages.
Borrower fails o respond to Lender within 30 days after the date the notice is given, Lendér.a§ authorized
to collect and apply the Miscellangous Proceeds cither to restorauon or repair of the Property of w-the
sums secured by this Security Instrument, whethier or not then due. "Opposing Party” means:fhe-thivd party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right.of action in-~
repard 1o Miscellaneous Proceeds. : A
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7 2 Borrower shull be in default if uny action or proceeding, whether civil or criminal, is begun that, in
Fender’s judgment. could result in forteiture of the Property ar other material tmpairment of Leuder’s
interest in the Property or rights under this Secuvity nstrument. Borrower can cure such o detault and, it
~avceleration ias occurred, reinstate as provided i Section 19, by causing the action or proceeding to be
dismiissed with 2 ruling that, in Lender’s judgment, precludes forfetcure of the Property ot other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are heteby-assigried-and shall be paid to Lender.

All Midcellaneous - Proceeds that are not applied to restoradon of repair of the Property shull be
applied in‘the order-pravided for in Section 2.

12. Borroweir Not Released; Forbearance By Lender Not a Waiver. Extension of the tme for
payment or modification of-amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or iy Successor in, [neerest of Borrower shall not operate o release the lability ot Borrower
or any Successors in [nerest-of Borrower. Lender shall not be required to commence proceedings against
any Successor in interest of ‘Borrower or w refuse 10 extend time for payment or otherwise modity

amortization of the sunis secured by (iig Security Instrument by reason of any demand made by the original
Borrower or uny Successors in Interest ot Borrower. Any forbearance by Lender in exercising any right or
remedy including, without lmitaton,: Lender’s acceptance of payments from third persons, entities of
Successors in lnterest of Borrower or insamounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any vight orremedy.

13. Joint and Several Liability; Co-signiers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and ligbility shall be joiur and several. However, any Borrower who
co-signs this Security lnstrument but does not execute the Note (d "co-siguer™): () is co-signitng this
Security Instrument only to mortgage. grantand coivey the co-signer’s interest in the Property under the
rerms of this Security [nstrument; (b} is ot personally obligated to pay the sums secured by this Security
(nstrument; and (¢) agrees that Lender and any other Borrower can agree to extend. modity, forbear or
make any accommodations with regard the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Sectdon 18, any Successar in Taerest of Borrower who assumes
Borrower's obligations under this Security Instrumeng in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrowet’s obligations and liability under this Security. Instrument unless Lender agrees w such release in
writing. The covenants and agreements of this Security Indtrument shall bind {except as provided in
Section 20} and benefit the successors and assigns of Lender. &

14. Loan Charges. Lender may charge Borrower r'::::sl__ for services performed in connection with
Borrower's default, for e purpose of protecting Lender’s interest in e Property and rights under thils
Security Instrument, including, but not limited (o, attorneys’ fess:-propefty inspection and valuation fees.
i regard w any other fees, the absence of express authority in this Security Instrumenc to charge a spectfic
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security [nstrument or by Applicable Law. - |

[f the Loan s subject to a law which sets maximum loan charges, and-thiat kiw.1s tinally interpreced so
that the interest or other loan charges collected or w be collected ju connection with theLoan exceed the
permiteed limits, then: (a) any such loan charge shall be reduced by the anmiount necessary.to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded perniteed
litnits will be refunded to Borrower. Lender may choose to make this retund by reducing the principal
owed under the Note or by making a direct payment o Borrower. If 4 refundreduces prinCipul. the
reduction will be treated as a partial prepayment without any prepaynient charges {whether of not a
prepayment charge is provided for under the Notey. Borrower's acceprance of any sich refund made by
direct payment o Borrower will constitute & waiver ot aay right ot action Borrower mighit have atistiie, out
of such overcharge, S

15. Notices. All notices given by Borrower or Lender in connection with this SecurityInstmment .
must be in writing, Any notice o Borrower in connection with this Security Instrutient shall be deemed.to
have been given to Borrower when mailed by first class mail or when actually delivered o Borrower's
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fotice address if sent by other means. Notice o any one Borrower shall constitute notice to all Burrowers
_unlaxx Applicable Law expressly requires otherwise. The notice address shall be the Property Address
uitlgss” Borrower hus designated a substitute notice address by notice to Lender. Borrower shall punnp[b
. patify ‘Lender ‘of Borrower™s change of address. If Lender specities a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified pruccdurc
There may be puly one designaced notice address under LllL\ Security lnstrument 4t any one tme. Any
notive Lcndm sligll be given by delivering it or by mailing it by firsc class nail @ Lendet’s addiess
stated “herein -tnless - Lender hus designated another address by notice o Bortower. Apy notice (o
connection-with this Seeuriry [nstrument shall not be deemed o have been given to Lender until actually
received by Lendey: W suy notice required by this Security Instrument is also required undet Apphmblc
Law, the '\pphudblc Law” ucqlurenlent will satisty the corresponding requirement under this Security
Instruinent,

16. Goverumg La‘u, 'Sex erability; Rules of Construction. This Scuur:[y [nstrument shall be
soverned by federal law and the faw of the jurisdiction in which the Property s located. Al rights and
obligutions contained in iy Security [nstrument are subject o any requirements and limitations of
Applicable Law. Applicable Law -might explicitty or implicitly allow the pdmcs to agree by contract or it
might be silent, but such silerice shall not be construed as a prohibition against agreement by contract. In
the event that any provisien or clause of this Security Tnstrument or te Note conflicts w;ﬂlz%pphuable
Law, such conflict shall not affeet other pmwsmn\ of this Security [nsuument or the Note which can be
given effect without the contlicting provision.

Ag used in this Security Inwrunmn[ Ay words of the masculine 5BDdCI shall mean and include
corresponding neuter words or words-of thefeminine gender {by words in the singular shatl mean and
include the plural and vice versa; and (¢ the W 01d umy gives sole discretion without any obligation w
take any action.

17. Borrower’s Copy. Borrower shall be g }:wen one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a’ Beneficial Interest in Borrower. As used in this Section 18,
’lntclcs{ in the Pmpcm means any legal or beneficial interest in the Property, including, but not limited

. those beneficial interests transferred in a bond for deed, contract for deed, installment sales coutract or
..\u[}w agreement, the intent of which is the transfer of title- by Borrower at a future date to a purchaser.

It (1]] or any part ot the Property or any Interest in-the. Pmpcrt} is sold or transterred {or if Borrower
is ot 4 naeural person and a beneficial interest in Boirower is sold or transferred) without Lender’s prior
written consent, Lender may 1equut immediate paymient in-full of all sums secured by this Security
lustrument. However, this option shall not be exercised by l;ender m such exercise 18 prohibited by
Applicable Law.

If Lender exercises this opdon, Lender shall give Borrgwer u(m(.e of acceleration. The notice shall
provide a peried of not less than 30 days from che date the fotice is piven in accordance with Section 13
within which Borrower must pay all sums secured by this Seeutity bustnument, [f Borrower fails @ pay
these sums prior o the expiration of this petiod, LCHdCIIHdV luvoke By hﬂnch\ permitied by this
Security Distrunent without fuvther notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Bonowcl “meers certain conditions,
Borrower shall have the right o bave enforcement of this Secunty In\mnnem discontimaed at any ume
prior 1o the earliest of: (1) five duys before sale of the Property pursuant to any power of sale contained in
this Sr:Lurm Instrument; {b) such other period as Applicable Law might specify for- the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this: Security Anstrunment. Thosc
conditions are that Borrower: {a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleradon had occurred; (b cures any dchuﬂtotdny(nhergowendnu or
agreements: {¢) pays all expenses incurred in enforcing this Security Instrument, includiny, burnict limited
to, reasotble atorneys’ fees, property inspection and valuation fees, and other fees incurred-Tor the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrutucut and. (d)
takes such action ag Lender may reasonably require to assure that Lender’s interest in'the Property-dnd
rights under this Scwnt} lnstrunient, and Borrower’s obligation o pay the suns secured by this S@Luutv-.
Instrument, shall contnue unchanged. Lender may require ‘that Borrower pay such reinstatethent sums and .
expenses in one or more of the following hnnm.assdcucdbylxndm‘(a cash; (b} umnq-odcr @)
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LCI titied-check, bank uhcck treasurer’s check or cashier’s check, provided any such check is drawn upon
au justitution whose deposits are insured by a federal agency. instruentality or entity; or (d) Elsctronic
. Funds Transter. Upon reinstatenient by Borrower, this Security Instrument and obligations secured hereby
“ghall reniain tuily effective as it no acceleration had occurred. However, this right to reinstate shall not
tlpplv'm the case of acceleration under Section 18.

- 20. Sale of Note; Change of L.oan Servicer; Notice of Grievance. The Note 01 a partial interest in
the Note- (m"n:t}m swith this Security lustrunient) can be sold one or more times without prior notice to
Borrower. & sala might result in a change in the entity (known as the "Loan Servicer" that collects
Periodic Pdvmclm ‘due under the Noe and this Security Instrument and performs other mortgage loan
gerviciing ublu.dtmux dnder the Note, this Security Instrument., and Applicuble Law. There also might be
one or more changes-af*the Loan Servicer unreluted o u sale of the Note. 1t there is a change of the Loun
Servicer, Borrower will-be given. written notice of the change which will state the name and address of the
new Loan Servicer, the address 1o which payments should be made and any other information RESPA
requires in connection with‘a notice of transfer of servicing. It the Note is sold and thereafter the Loan i3
serviced by u Loan Servicer other Lhdl] the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser-unless therwise provided by the Note purchaser.

Neither Borrower nor Letider, MLy “comneice, JOII] or be joined w any judicial action (as either an
individual litigant or the member of a classy that arises from the other party’s s actons pursuait (o this
Security Instrument or that alieges that thc other party has breached any provision of. or any duty owed by
reason of, this Security Lnstrument, Uil such Borrower or Lender bus notitied the other party ( {with such
notice given in compliance with the rcquucmcnts ut Section 135) ot such alleged breach and afforded the
other party hercto a reasonable period-afier” the giving of such notice to take corrective action. [f
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period witt be deemed to be reasonable for purpuses of this paragraph. The notice of acceleration and
opportunity o cure given to Borrower pursuant o Sccuun_"? and the notice of acceleration given to
Borrower pursuant o Section 18 shall be deemed to sacsfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in [hl\ Sﬁ(.(,l()[l ’)1 (a) Hazardous Substances™ are those

substanees defined as wxic or hazardous substances, pnllumnta ‘or.wastes by Environmental Law and the
following substances: gusoline, kerosene, other flammable or toxic petrolevm products, toxic pesticides:
and ferbicides, volatile solvents, materials coitaining axbcxma or tormaldch\ de, and radioactive materials,
(b) "Envirommentaf Law” means tederal laws and laws of the Jurhd[du)n whcle the Property is located that
relate to health, safety or environmental protection; (¢) "Euvironitentdl Cleanup” includes uny response
action, remedial action, or removal action, as detined in Environmerital Law; and (d) an "Environmental
Conditlon® means a condition that can cause, contrtbute to, or o.thc_rwme tl’lég'dl an Environmental
Cleanup. I
Botrrower shall not cyuse or permit the presence, use. disposal, \I()rd‘L_.C or wlcd\e of any Hazardous
Subsiances. or threaten to release any Hazardous Substances, on or in the Pmpei ty. Buum\ er shall not do.
por allow anyone else o do, anything aftecting the Property (a) that is in Vl()ld[l()[l of dny Em ironmental
Law, (b) which ¢reates un Environmental Condition, or (¢) which, due to the plc\cuu: nse, er release of a
Huzardous Substance, creates a condition that adversely affects the value of the Pwpem The preceding
two sentences shall not apply o the presence, use, or storage on the Property of ‘sulall-quantities of
Hazardous Substances that are generully recognized to be appropriate to normal le\ldﬁmldl 1ses and, w©
maintenance of the Propesty (inctuding. but not limited o, hazardous substances in CONSURIET prclduu\}

Borrower shall promptly give Lender written notice of (a) any investigation, claim, démand, Idwamt"

or ather action by any governmental or regulutory agency or private party involving the Praperty arid any”
Hazardous Substance or Environmental Law of which Borrower has actual knowledge; (b) uny:
Environmental Condicion. including but not limited to, any spilling, leaking, discharge. release or Ll_n_-_ca't'df
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wlea\e of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of 4
Hazardou« Substance which adversely affects the value of the Property. If Borrower learns, or is notitied
. by aily, governmental or regulatory authority, or any private party, that any removal or other renediation
"ot any, Hd,Zd.ld[}U\ Substance atfecting the Property is necessary, Borrawer shall promptly take all necessary
remedial actigns in accordance with Env ironmental Law. Nothing herein shall create any obligation on
Lcnclcr for.an Enviromnental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as Tollows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s hreach of any covenant or agreement in this Security Instrument {but not prier o
acceleration under Section 18 unless Applicable Law provides otherwisej. The notice shall specifv: (a)
the default; (b) the action rgqmred to cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date-specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of. the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrawer of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and-any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full- -of “all sums secured by this Security Instrument without
further demand and may invoke the -power of sale and/or any other remedies permitted by
Applicabie Law. Lender shall be “entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, hut not lmuted to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Leuder shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Leunder shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. ‘After the time required by Applicable Law and
after publication of the notice of sale, Trustee, mtlwut demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Apphcab[e Law by public announcement at the
time and place fixed in the notice of sale. Lender or its deSJgnee m*‘w purch.lse the Property at any
safe.

Trustee shall deliver to the purchaser Trustee’s (Ieed cony, eung the Property without any
covenant or warranty, expressed or implied. The recitals in the TFrustee’s deed shail be prima facie

evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited. to, veasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court ol‘ the count\ ‘in which the
sale took place.

23. Reconveyance. Upon paytent of all sums secured by this Sct.uut\; In\tlumcut Lender hall
request Trustee o reconvey the Property and shall surrender this Security [nstrwment” and “all notes
evidencing debt secured by this Security Instrumient to Trustee. Trustee shall reconvey. tie Pmpem
without warranty © the person or persons legally entitled to it. Such person or pc:annw \hd]] pd} Wy
recordation costs and the Trustee’s fee for preparing the Teconveyace. . L

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to t1mc appmm '
a successor trustee to any Trustee appointed hereunder who hias ceased to act. Without conveyance of the
Property, the successor trustes shall succeed to all the title, power and duties conferred upon, Truxtcc__f
herein and by Applicable Law, :

I S |
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© 25: Use of Property. The Property is not used principally for agricultural purposes.

~ 26 Attorneys’ Fees. Leuder shalt be enuded to recover its reasonable attorueys’ tees and Costs in
: lm‘, action or proceeding to Construe or enforce any term of this Security Instrument. The term “attorneys’
“feess” whencvcl nsed in this Security Inscrument, shatl include without limitation attorneys” fees ingurred
by LendeI in am blmklupu.\ proceeding or on appeal.

ORAL AGREE\IENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING .BELOW Borrower accepts and agrees to the terms and covenants coutxtued o this
Security lnstument and in-any-Rider executed by Borrower and rgcorded with it

Witnesses:

S i (Seal)
- > —— {Seal)
PABLO Z.PVAL -Borgower

N
WV&SQ (Seal)
SHESHA A ZAVAL -Borrower
(Seal) (Seal)
-Borrower ' R - -Borrower
(Seal) L — (Seal)
-Borrower " ) L -Borrower
- (Seal) (Seal)
-Borrower L e Borrower
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} ss:

SH[NGTON
()[mll\ appeared betare me PABLO R ZAVALA AND SHESHA A ZAVALA

STATE OF W
Ydc

Cumlt\ of
“Ourthis d__d}

to e kmmn 10 bc the individual(s) described in and who executed the within and foregoing (USUUMCIH,
and acknowledged that ledshe/they signed the same as Iis/her/their free and virluntary act and deed, for the
/o]%/f— day of ,JCL,Qf{( QOOG’ .

uses and purposes therein mcunoncd
GIVEN under my hand glt-]d‘.ofmm[ seu) this

i
Matary Public in and for the Stare of Washinglon, restding

s 1/28/10
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SUBORDINATION AGREEMENT
NOTICE: This subordination agnement results in your security interest in the property becoming subject to and of lower priority
than the lien of some other or later secuntv mstrumcnr

This Agreement is made this ot day of July 2008, by and between Wells Fargo Bank,
N.A. (Home Equity Charter Bank) a national bank (herein called "Lien Holder"), and Wells
Fargo Bank, N.A., 2 national bank (herein called the "Lender").

* RECITALS

Lien Holder is the beneficiary/mortgagee under a deed of trust/mortgage, dated July 21,
2006 executed by Pablo R. Zavala & Shesha A. Zavala, husband & wife (the "Debior") which
was recorded in the county of Skagit, State of Washington as recording # 200608140090 on
August 14, 2006 (the "Subordinated Instrument") cevering real property located in Burlington
in the above-named county of Skagit, State of Washmgton ‘as mote partlcularl} descrlbed in
the Subordinated Instrument (the "Property"). :

PLEASE SEE ATTACHED EXHIBIT “A” (Legal Description)

Lender will make a loan to the Debtor secured by a deed of trust/mortgage on the Property
which will be recorded (the "Lender Instrument™). The Lender Instrument W111 secure a
promissory note/line of credit agreement in the amount of
$190,850.00.

Lien Holder has agreed to execute and deliver this Subordination Agreem'én:_t_. ’

R
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- ACCORDINGLY, in consideration of the property and for other good and valuable
. consideration, the receipt and sufficiency of which are hereby acknowledged, Lien
' Holder hereby agrees with Lender as follows:

k7 Regardless of any priority otherwise available to Lien Holder, the lien of
' the Subordinated Instrurnent is, shall be and shall remain fully subordinate for
. all purposes to the lien of the Lender Instrument, to the full extent of the sum
secured by the Lender Instrument, including not only principal and interest on
*_~the principal indebtedness secured thereby but all other sums secured by the
Lender. Instrument, excluding non-obligatory future advances.
2. Lien 'Holder warrants to Lender that Lien Holder presently owns the
Subordinated Instrument and indebtedness secured thereby, free and clear of
all liens, security interests and encumbrances.

This Agreeﬁie"nt is made under the laws of the State of Washington . 1t cannot
be waived or changed except by a writing signed by the parties to be bound
thereby. This Agreement is made between Lender and Lien Holder. It shall
be binding uponLien Holder-and the successors and assigns of Lien Holder,
and shall inure to the benefit of, and shall be enforceable by, Lender and its
successors and assigns. Neither the Debtor nor any other person (except
Lender, its suceessors and’ a551gns) shall be entitled to rely on, have the
benefit of or enforce this Agreement

tad

IN WITNESS WHEREOF., this Subordlnatlon Agreement is executed on the day
and year first above stated.

WELLS FARGO BANK, N.A.
NOTICE: This
subordmatmn agreement contains a provision which allows
the person oblrgatecf pn your real property security to
obtain a loan a portion-of which may be expendeq for other
purp han |mprovement of the Iand J‘

|
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e _"STATE OF OREGON )

) SS.

"-"COUNTY OF Clackamas )

The foregomg instrument was acknowledged before me this 9 day of July,

2008, by Jamce Taylor vice president, loan documentation of Wells Fargo Bank, N.A.

WITNESS rny hand and official seal.

My commission expmes 57,/ A / Z Py

=,

Notary Pusic

OFFICIAL SEAL
- REGINALD R PECK
S . NOTARY PUBLIG-OREGON
7/ | COMMISSION NO. 424113
MY COMMISSIONEXPIRES JANUARY 19, 2012

REBIRAT
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EXHIBIT “A”

. Lm 7,*PEAT OF MCKIBBEN'S TRACTS, DIV. NO. 1, as per plat recorded in Volume 10 of
" Platy; page 6, records of Skagit County, Washington.

o
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