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DEFINITIONS

Words used in multiple sections of this document are defined beldﬁ and othér words are defined in Sections
3, 10, 12, 19 and 20, Certain rules regarding the usage of words used n 1h1s dociment are also provided in
Scction 15. : .
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i '.(A} “Security Instrument” means this document, which is dated July 14, 2008 }

_~together with all Riders to this document.

) (B) “Borrower” is DAVID A. OLIVER AND MARILYN J. OLIVER, HUSBAND AND WIFE

Bbi':gw'%:r 1s the trustor under this Security Instrument.

(C) ;_E"Lende:_"”:is WINDERMERE MORTGAGE SERVICES SERIES LLC{as agent for HomeStreat Bank) .
Lenderisa - A DELAWARE SERIES LIMITED LIABILITY COMPANY organized
and ‘existing under the laws of WASHINGTON . Lender’s address is
601 Union St; Suite 2100, Seattle, Washington 98101

(D) “Trustec” is CHIC?AG_QTITLE INSURANCE COMPANY

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a scparate corporation that is
acting solely as a nominee far. Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P. O Box 2026 Flint, MI 48501-2026, tel. (888) 679-MERS.

{F} “Note” means the prormssory notc s:gnod by Borrower and dated July 14, 2008

The Note states that Borrower owes Lendet Five Hundred Thirty One Thousand Five Hundred Sixty
Two and no/100 vt IDollars (U.S. $531,562.00 ) plus interest.
Borrower has promised to pay tlus debt in rcgular Pcnodlc Payments and to pay the debt in full not later than
August 01, 2038 L Lo

(G} “Property” means the propcrty that i is. descnbcd below under the heading “Transfer of Rights in the
Property.” / .

(H) “Loan” means the debt evidenced by the Nol:e plus interest, any prepayment charges and late charges
duc under the Note, and all sums due under ths Sccunty Instrument, plus interest,

(D “Riders™ means all Riders to this Sccurity'lﬂstrument that-are executed by Borrower. The following
Riders are to be executed by Borrower [check box as apphcablc]

D Condominturmn Rider D Gradua[cd Paymcnt Rider

Planned Unit Development Rider || Other(s)_ [spedify] e

(J) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effeét of law) as well as all applicable final,
non-appealable judicial opinions. If the indebtedness sccured hereby is guaranteed or insured under Title 38,
United States Code, such Title and Regulations issued thereunder “and i in, effcct ot the date hereof shall
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. povern the rights, duties and liabilities of the parties hereto, and any provisions of this or other instruments
~executed in comnection with said indebtedness which are inconsistent with said Title or Regulations are
+"_hereby amended to conform thereto.

: fK) _‘__‘CBmmunity Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
Charges that are imposed on Bomower or the Properly by a condominiun association, homeowners
assoclauon or snmﬂar organization.

(I “Elcctr('mlc Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft; or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer or magnetic tape so as to order, instruct, or authorize a financial institution to debit or
credit an ‘account: Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfcrs 1mt1ated by telephone, wire transfers, and automated clearinghouse transfers.

(M) “Escrow Ibems” means thosr: itemns that are described in Section 3.

(N) “Miscellaneous Pmceeds" means any compensation, selllement, award of damages, or proceeds paid
by any third party (othcr than_insurance proceeds paid under the coverages described in Seclion 3) for:
(i) damage to, or dcstructlop of; the Property; (ii) condemnation or other taking of all or any part of the
Property; (i) conveyance'in fieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition ef the Pm'i)eny'.'--.

(O) ‘“Periodic Paymeni” means the regular]y scheduled amount due for (i} principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P} “RESPA” means the Rcal Eslalc Seltlcmem Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R, Part 3500), as they might be amended from time to time,
or any additional or successor Icglslahon er rcgulanon that governs the same subject matter. As used in this
Security Instrument, “RESPA” refets to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan” even if the’ Loan docs not qualify as a “federally related mortgage loan”
under RESPA. : ;

(Q) “Successor in Interest of Borrower” mcamany party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.
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- TRANSFER OF RIGHTS IN THE PROPERTY

- ,Thc bcncﬁaary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
< and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
‘-"repaj}inéﬁl of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance

¢ of Borrower's covenanis and agreements under this Security Instrurnent and the Note. For this purpose,

‘. Borrewer. irrévocably grants and conveys to Trusiee, in trust, with power of sale, the following described
'“"propcrty locatcd in the COUNTY of SKAGIT :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
LEGAL DESCRIPTION ATTACHED AND INCORPORATED HEREIN BY THIS REFERENCE.

which currently has the ada:eé;; of 7 13370 BRl[lgGE]VIEW WAY
: treet
MOUNT VERNON L Washington 98273 (“‘Property Address”):

ciyl .. L0 [Zip Code]

TOGETHER WITH all the 1mprovcmcnts now or hereafter erected on the property, and ali casements,
appurtenances, and fixtures now or hereafler dpart of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees tha[ MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if nedessary to-comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigis) has thie right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and séll the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend gcncrally the tnle to the Property against all claims and
demands, subject to any encurnbrances of record. T

THIS SECURITY INSTRUMENT combines unifdrm coi;ené;nts for national use and non-uniform
covenants with limited variations by jurisdiction to constitute-a umform scx_unty instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and ﬂgrec_aS fbllows:

1. Payment of Principal, Interest, Escrow Items, Prépéyméﬁt:-()hgrges, and Late Charges.
Bormrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall ‘alsd pay funds for Escrow Items
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: purquant to Scction 3. Payments due under the Note and this Security Instrument shall be made in U.S.

.«currency. However, if any check or other instrument received by Lender as payment under the Note or this

" _Security Instrument is retumed to Lender unpaid, Lender may require that any or ail subsequent payments

" due under the Note and this Security Instrument be made in one or more of the following forms, as selected

‘-by Eender: (a) cash: (b) money order; (¢} certified check, bank check, treasurer’s check or cashier’s check,

* provided-any such check is drawn upon an institution whose deposits are insured by a federal agency,
_ins"trurﬁr;;ntal_iiy, or entity; or (d)} Electronic: Funds Transfer.

A P’étymen'ts'are deemed received by Lender when received at the location designated in the Nete or at
such’other location as may be designated by Lender in accordance with the notice provisions in Section 14.
Lender may-refurn any payment or partial payment if the payment or partial payments are insufficient to
bring (he Loan currént. Lender may accept any payment or partial payment insufficient to bring the Loan
current, wuhout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payrients in the future,"but Lender is not obligated to apply such payments at the time such payments are
accepted. Tf-éachi-Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds: 'Lcn‘der ‘may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower-docs riot-do so within a reasonable period of time, Lender shall either apply such funds
or return them tp” Borrower 1f not applicd earlier, such funds will be applied to the outstanding principal
balance imder the Note unmedlalcly prior to foreclosure. No offset or claim which Berrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrwment or pcrférmiilg the covenants and agreements secured by this Security Instrument.

2. Application-of :Payments “or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of pricrity: (a) interest due
under the Note; (b} principal _duc under the Note; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, secoid to any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note. -~

If Lender receives a payment from Botrower for a delinquent Pertodic Payment which includes a
sufficient amount 1o pay any late charge du¢, the payment may be applied to the delinquent payrnent and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Bomower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be dpplied fo aiy late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then asdescribed in the Note.

Any application of payments, insurance procceds or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, 'or'change the amount, of the Periodic Payments.

3.  Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds"™) to-provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain pnonty over this Security Instrument as a lien or
encumbrance on the Propcrty, (b) leaschold payments or ground rents on the Property, if any; and
{c) premiums for any and all insurance required by Lender-under Section 5. These items are called “‘Escrow
Ttems.” At origination or at any time during the term of the ‘Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be esciowed by Borrower, and such dues, fees and
assesstnents shall be an Escrow Ttem, Borrower shall promptly furnish to Lender all notices of amounts to be
paid under this Section. Borrower shall pay Lender the Funds for Escrow: [tems unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow, Items.- Lénder may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when-and. where payable, the amounts due
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, shall
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furnish to Lender receipts evidencing such payment within such time period as Lender may require.

“Borfower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to be
* 4 covenant and agreement contained in this Security Instrument, as the phrase “‘covenant and agreement” is

usr:d in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower

i fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such
¢ amount and. Borrower shall then be obligated under Scction 9 to repay to Lender any such amount. Lender
. miay. tevoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section

14 /and, upori such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then

rcéuircd undet this Section 3.

“Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the ‘Funds at the. time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require” urider. RESPA Lender shall estimate the amount of Funds due on the basis of current data and
reasonable esurnalm of expcndlrurcs of future Escrow {tems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are msured by a federal agency,
instrumentality, or cnlity (mcl_udmg Lender, if Lender is an institution whosc deposits are so insured) or in
any Federal Homé'Loan Bank.:Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA Lcnder shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow accnum or \mfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law’ pemuts Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or camings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. .ender; shall glvc ‘to Borrower, without charge, an annnal accounting of the Funds as
required by RESPA. ,

If there is a surplus of Funds hcl{! in escrow, as defined under RESPA, Lender shall account lo
Borrower for the excess funds ui accordancc with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up-tiie shortagc in accordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency- of Funds held in escrow, as defined under RESPA, Lender shall
noltify Borrower as required by RESPA, and: Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no miore than 12 monthly payments.

Upon payment in full of all sums secured by lh:s Security Instrurnent, Lender shall promptly refiund to
Borrower any Funds held by Lender. S

4. Charges; Liens. Borrower shall” pay all taxes, asscssments, charges, fines, and mmpositions
attributable to the Property which can atlain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Ttems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any len which hias. priority over this Security Instrument unless
Bomrower: (a) agrees in writing (o the payment of the obligation secured by the licn in a manner acceptable to
Lender, but only so long as Borrower is perforrmng such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedmgs which in Lender's opinion operate to prevent
the enforcement of the lien while those proceedings arc pending, but only until such proceedings are
concluded; or (¢) secures from the holder of the lien an agreement samfact_ory to Lender subordinating the
lien to this Security Instrument. If Lender deterrnines that any part:of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the Lien.
Within 10 days of the date on which that notice is given, Borrower shall sansfy the lien or take one or more
of the actions sct forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real cstatc tAx vcrlﬁcanon and/or reporting
service used by Lender in connection with this Loan. :
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. 5. Properly Insurance. Borrower shall kecp the improvements now existing or hereafter erected on
-the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
.~ othcr hazards including, but not limitcd to, carthquakes and floods, for which Lender requires insurance. This
" ingurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
frcqmrcs What Lender requires pursuant (o the preceding sentences can change during the term of the Loan.
" The ‘msurance carrier providing the insurance shall be chosen by Bomrower subject to Lender's right to
_dmapprove Bmmwcr s choice, which right shall not be exerciscd unreasonably. Lender may require
"Borrower 1o pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certlﬁcatmn and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
altect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by thé Federal Emergency Management Agency in connection with the review of any flood zone
determination rcsultmg from an objection by Borrower.

If Bartower. fails to-maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's: option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower; Botrower's.equity in the Property, or the contents of the Property, against any risk, hazard
or lLability and “might -provide: greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Bormrower gould "'h_qy.;: obtained. Any armounts disbursed by Lender under this Section 5 shall
become additional debt:of Borrower secured by this Security Instruunent. These amounts shall bear interest at
the Note rate from the date of d1sbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment

All insurance policies ‘required by Icuder and renewals of such policies shall be subject to Lender’s
right to disapprove such policiés,. shall nelude 4 standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right 1o hold the policies and renewal
certificates. If Lender requires, Bofrower shall pmmptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtais any {orm of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Prcapf:rty1 such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an addatmml] loss payee.

In the event of loss, Borrower shall give prornpt notice 1o the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether of net the underlying insurance was required by Lender, shall be
applied (o restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right 1o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed 1o Lender’s satisfaction, provided that such, inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restorauon in a'single payment or in a serics of progress
payments as the work is compleled. Unless an agreement is made in writing or Applicable Law requires
inlerest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other ttiird parties.retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened; the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not thén due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

It Borrower abandons the Property, Lender may file, negotiate atd’ scttIc any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered 1o settle a claim, then Lender may negotiale and settle:the claim. The 30-day period will
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' .bcgin when the notice is given. In either event, or if Lender acquires the Property under Section 24 or
~bthérwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount

:_,_Ii'b‘t_': 1o exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
© rights-(other than the right to any refund of unearned premiurns paid by Borrower) under all insurance

'.p'g.lii:'if_:s'covering the Property, insofar as such rights arc applicable to the coverage of the Property. Lender
¢ thay use.the insurance proceeds either to repair or restore the Propertly or to pay amounts unpaid under the
“. Noteor this. Securﬂy Instrument, whether or not then due.

. 8 Occupancy. Borrower shall occupy, establish, and usc the Property as Borrower's principal
residence within 60 days after the exccution of this Security Instrument and shall continue to occupy the
Property as. Boirower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise” agrecs i, writing, which consent shall not be unrcasonably withheld, or unless extcnuating
circumistatices-éxist which are beyond Borrower's control.

7. Pre__servathn, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage:or.impair the Property, allow the Property to deteriorate or commit wasle on the Property.
Whether or not B(')l"i'owé'r"is':l-;&idin g in the Property, Borrower shall maintain the Property in order to prevent
the Property from deferioratinig or decreasing in value due to its condition, Unless it is determined pursuant to
Section 5 that repiir. ér restoration is not economically feasible, Borrower shall prompily repair the Property
if damaged to aveid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage ‘to, of the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only-if Eender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration“in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of qurower s obligation for the completion of such repair or restoration.

Lender or its agent may make péasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender méy"ins‘pcct thé igterior of the improvements on the Property. Lender shall give
Borrower notice at the time of érptior to stich an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Applicatinn Borpower shall be in default if, dunng the Loan application
process, Borrower or any persons‘or catities, aclmg at the direction of Borrower or with Borrower's
knowledge or conscnt gave materially fa]se rmqleadmg, or inaccurate information or statements to Lender
(or failed to provide Lender with material mformatmn) in connection with the Loan. Material representations
include, but are not limited to, reprcsmtahons concamng Borrower's occupancy of the Property as
Bormrower's principal residence.

9. Protection of Lender’s Interest | in. the Property amd Rights Under this Security Instrument,
If (a) Borrower fails to perform the covenants. and agrezments contained in this Securnity Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in (he Property and/or rights under this
Security Instrument (such as a procecding in “bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a len which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Propcny then“Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value, of the Property, and securing and/or repairing the
Property. Lender’s actions can include, but are not limited to: (a) paying. any sums secured by a lien which
has priority over this Security Instrunent; (b) appearing in court;’and (c) paying reasonable attorneys’ fees to
protect its interest in the Property and/or rights under this Security Instrument; including its secured position
in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
butlding or other code violations or dangerous conditions, and have: utllmes turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is:not under any duty or
obligation to do so. It is agreed that Lender incurs no Liability for not takmg any or all actions authorized
under this Section 9. :
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Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

' ,_;-‘éécﬁred by this Sccurity Instrurnent. These amounts shall bear interest at the Note rate from the date of

* _disburscment and shall be payable, with such interest, upon notice from Lender lo Borrower requesting

" paymeiit,

/. Ifthis Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
- If Barrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
. agrees to the merger in writing,

R [} A-:signmcnt of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
a.ss1gncd {o and shall be paid to Lender.

“If the Propcrty is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Propf:rty, 1f the réstoration or repair is economically feasible and Lender’s security is not lessened. During
such repéir and testoration period, Lender shall have the right to held such Miscellaneous Proceeds until
Lender has had:an, opponuruty to inspect such Praperty to ensure the work has been completed to Lender's
satisfaction; pruvu]ed that:such iospection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a smglc dlsburscmcnt or 1n a sertes of progress payments as the work is completed. Unless an
agreement js made jn wntmg or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not bc rcqum:d to pay Borrower any interesi or eamings on such Miscellaneous Proceeds. If the
restoration or repair is riof economically feasible or Lender's security would be lessened, the Miscellancous
Proceeds shall be apphcd to_the sums secured by this Security Instrument, whether or not then due, with the
cxcess, if any, paid to Borrowcr Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. ;

In the event of a totaf takmg, dcstrubtmn or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums sccurcd by tlns Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. :

In the event of a partial lakmg dcslmcuon or loss in value of the Property in which the fair markel
value of the Property immediatély before e partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums seciied by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by: the: mmount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the fotal amiount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) thc fair: market value of the Property immediately before the
partial taking, destruction, or loss in value, Any balance shall be paid to Borrower

In the event of a partial taking, destriiction, or loss in value of the Propcrly in which the fair market
value of the Property immediately before the pa.rual taking, destruction, or loss in value is less than the
amount of the sums secured immediately beforé. the partial taking, destruction, or loss in value, unless
Bormrower and Lender otherwise agree in writing;, the Miscellangous Proceeds shall be applied to the sumns
secured by this Security Instrument whether or not the sums are then.due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an’awird to settle a claim for damages, Borrower fails
to respond to Lender within 30 days afier the date the notice is given, Lender is authorized to collect and
apply the Miscetlaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party”™ meéans. the third party that owes Borrower
Misceilancous Proceeds or the party against whom Botrower has a rlght of ; acuou in regard to Miscellaneous
Proceeds. ~

Borrower shall be in default if any action or proceeding, whclhcr cwnl or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or. othér malcrlal impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower: can-ewre-such a default and, if
acceleration has occurred, reinstate as provided in Section 18, by causmg the action, or proceeding to be

WASHINGTON—Single Family—UNIFORM INSTRUMENT e ", !
MFWA3314 - 427884 GREATLAND B

ITEM 2708LY (0301)—MERS {Page 9 of 16 pages) To Drder Call 1-8{!0 530-9393 O Fax; E16-791-1131

T

Skaglt County Auditor
7/15/2008 Page 8 of 20 3:27PM




Idlﬁmlsscd with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
~impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any

* _award or claim for damages that arc attributable to the impairment of Lender’s interest in the Property are

hcreby ‘assigned and shall be paid to Lender.

_ " All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied
S im thc order provided for in Section 2.

11, -Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
':'pdymsnt or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operale to release the liability of Borrower or
any. Sucu:ssors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in‘Interest-of Borrower or 10 refuse to extend time for payment or otherwise modify amortization
of the siitns secured by this Security Instrument by rcason of any demand made by the original Borrower or
any Successurs in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, .Wlth()llt ll.rmtatmn Lender’s acceplance of payments from third persons, entities or Successors in
Interest of Borrower or'in amomnts less than the amount then due, shall not be a waiver of or preclude the
exercise of any rightor remedy.

12. Joint snd-Several Liability; Co-signers; Successors and Assigns Bound. Barrower covenants
and agrees that Bermrower s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not exceute the Note (a ‘‘co-signer”): (&) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is.not pcrsonally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender” ‘and any othet Borower can agree to extend, modify, forbear or make any
accommodations  with regard to lhc ‘temms of this Security Instrument or the Note without the
co-signer's consent. L

Subject 1o the pr0v1510ns of Secnon 17 ‘any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrumcnt in writing, and is approved by Lender, shall obtain all of
Bomowet's rights and benefits uiidei this Security Instrument. Borrower shall not bc released from
Borrower’s obligations and liability* under this. Sccunty Instrurnent unless Lender agrees to such release in
writing. The covenants and agraements of this Security Instrument shall bind (except as provided in Section
19) and benefit the successors and assigns of:Lender.

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of prol;écting"Lcﬁder s interest in the Property and rights under this
Security Instrument, including, but not limited to, ttorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrurnent or by Applicable Law.

If the Loan is subject to a law which sets maximum loai chatges, and that law is finally nterpreted so
that the interest or other loan charges collected or to be collécted in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall bc teduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already ccllected Arom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If 4 refind.reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising, outof such overcharge.

14. Notices. All notices given by Borrower or Lender in’ connectien with this Security Instrurnent
must be in writing, Any notice to Borrower in connection with this*Seciirity Instrumcnt shall be deemed to
have been given to Borrower when mailed by first class mail or when actually dchvered to Borrower's notice
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'a(ldrcss if sent by other means. Notice 1o any one Borrower shall constitute notice to all Borrowers unless
Apphcablc Law expressly requires otherwise. The notice address shall be the Property Address unless

+ _Bomower has designated a substitute notice address by notice to Lender. Borrower shall prompily notify

Lender‘of Borrower's change of address. If Lender specifics a procedure for reporting Borrower's change of
:‘addrcss then Borrower shall only report a change of address through that specified procedure. There may be
mﬂy one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
“. be given by. delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
“has designated another address by notice to Borrower. Any notice in connection with this Security Instrament
shall not be déemed to have been given to Lender until actually received by Lender. If any notice required by
this Security’ ‘Tnstrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corrcs;)ondmg requiremnent under this Security Instrument.

15 Govcrnmg ‘Law; Severability; Rules of Construction. This Security Instrument shall be
governed by fedéral law and the Jaw of the jurisdiction in which the Property is located. All rights and
obligations.contained in this Security Instrument are subject to any requircments and limitations of
Applicable Law, Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not-affect other provisions of this Security Instrurnent or the Note which can be given effect
without the conflicting provision..

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the femininc gender; (b) words in the singular shall mean and
include the plural and vice vcrsa “and (c) the word “may” gives solc discretion without any obligation to take
any action.

16. Borrower’s (,opy Borrower shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the Property. This loan may be declared immediately due and payable upon transfer
of the Property securing such ldan o any.iransferee, unless the accepiability of the assumption of the loan is
established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30._days {rom the date the notice is given in accordance with Section 14
within which Borrower must pay all sums secired by this Security Instrument, If Borrower fails to pay these
sums prior to the expiration of this perlod Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Bofrower.

18. Borrower’s Right to Reinstate After’ Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the ecarliest of: (a} five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right lo reinstate; or {c) entry of a judgment enforcing this Socunty Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be die undeér this Security Instrumnent and the Note as
if no acceleration had occurred; (b) cures any default of ‘any other covenants or agreements;
{c) pays all expenscs incurred in enforcing this SacuntyInstrumeut including, but not limited to, reasonable
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender’s interest in the Property. and rights under this Security
Instruument, and Borrower’s obligation to pay the sums secured hy this Sccumy Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender: (a) cash; (b) monéy order, (&) certified check, bank check,
treasurer’s check or cashier's check, provided any such check is drawn upon 4n institition whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement
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.by‘"Borrowcr, this Security Instrument and obligations secured hereby shall remain fully effective as if no
_~acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

" _Section 17.

; 19;. Sale of Note; Change of Loan Scrvicer; Notice of Grievance. The Note or a partial interest in
“theNote (together with this Security Instrument) can be sold one or more times without prior nofice lo
Bormrower-- A sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic
*. _Paynients-du¢ under the Note and this Security Instrument and performs other mortgage loan servicing

" obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Scrvicer,
Borrower will be given written notice of the change which will siate the name and address of the new Loan
Servicér; the’ address to which payments should be made and any other information RESPA requires in
connedtion with a“hotice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other thai the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unlcss piherwise provided by the Note purchaser.

Neither Borrower. fior. Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or- the: mcm__b::r of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requiréments of Section 14) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice 1o take comective action. If Applicable Law provides a
time period which must clapsc before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 24 and ‘the notice of acceleration given to Borrower pursvant to Section 17
shall be deemed to satisfy the ntice and cpportunity to take corrective action provisions of this Section 19.

20. Hazardous Substances. As used in this Section 20: (a) “Hazardous Substances” are those
substances defined as toxic or hazatdmls substances, pollutants, or wastes by Environmental Law and the
folowing substances: gasoline, kcroscm,, othcr ﬂdmmabic or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials, ‘containing asbestos or formaldehyde, and radicactive materials;
{b) “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or envirommental protection; (¢) “Environmental Cleanup™ includes any response
action, remedial action, or removal a.cuon AS dcﬁncd in Environmental Law; and (d) an “Environmental
Condition” means a condition that can cause, pong'lbute 10, or otherwise trigger an Environmental Cleanup.

Bomower shall not cause or permit the: presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardons. Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting. the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which; due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects’ ‘the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storagc on the Propeny of small quantities of Hazardous
Substances that are generally recognized to be appropriate. to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substafices in consumer products).

Borrower shall promptly give Lender written notice of (a)yany investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or privale’ party involving the Property and any
Hazardous Substance or Envirommental Law of which Borrower has:actual knowledge, (b) any
Environmental Condition, including but not lmited to, any splllmg, lcakmg ‘discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused: by thie presence, use or release of a
Hazardous Substance which adversely affects the value of the Propeity: If Bormower learns, or is notified by
any governmental or regulatory authority, or any private party, that any rcmoval or other remediation of any
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Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all nccessary
~‘remedial aclions in accordance with Environmental Law. Nothing herein shall create any obligation on

: ‘Lc_ndcr for an Environmenial Cleanup.

7 21, Funding Fee. A fee equal to ane-half of one percent of the balance of this loan as of the date of
_ftransfer of the Property shall be payable at the time of transfer to the loan holder or its authorized agent, as
' trustee.for the Department of Velerans Affairs. If the assumer fails to pay this fee al the time of transfer, the

fee shall constitute an additional debt to that already secured by this instrument, shall bear interest at the rate

herein pravided, and, at the option of the payee of the indebtedness hereby secured or any transferee thereof,
shall be 1mmed1ately due and payable. This fee is automatically waived if the assumer is exempt under the
provisions. of 38 U S C. 3729(c). (Note: The funding fee for loans assumed between 12/13/02 and 9/30/03
will be lpercenl)

22. Prncessmg Charge. Upan application for approval to allow assumption of this loan, a processing
fee may bé chargcd by.the loan holder or its authorized agent for determining the creditworthiness of the
assumer and subsequently‘revising the holder’s ownership records when an approved transfer is completed,
The amount of this charge shall not exceed the maximum established by the Department of Velerans Affairs
for a loan to which. Section 3714 of Chapter 37, Title 38, United States Code applies.

23. Indemnity Liability. If this obligation is assumex, then the assumer hereby agrees to assume al
of the obligations of the .¥elerdri under the terms of the instruments creating and securing the loan. The
assumer further agrees to indénmif} the Department of Veterans Affairs to the extent of any claim payment
arising from the guaranty or msuramc ol the indebtedness created by this instrumend.

NON-UNIFORM COVEN ANTS Bon-ow er and Lender further covenant and agree as follows:

24. Acceleration; Remedles Lendcr shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covemmt oragreement in this Sccurity Instrument (but not prier to
acceleration under Section 17 unless Applicable Law provides otherwise). The notice shall specify:
{a) the default; (b) the action rcqulred to cure the default; (¢} a date, not less than 30 days from the
date the notice is given to Borrower, by whicli-the default must be cured; and (d) that fajlure to cure
the default on or before the date Ep(:(:lﬁcd in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform' Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other maticts required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at is option, may
require immediate payment in full of all sums secored by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law,
Lender shall be entitled to collect all expenses-incurred in pursuing the remedies provided in this
Section 24, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall-give writlen notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give suich notices to Borrower and to other
persons as Applicable Law may require. After the'time required-by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction 1o the highest bidder at the time and place and under the terms designated in the police
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periads permitted by Applicable Law by pablic annovncement at the time
and place fixed in the notice of sale. Lender or its designee may pyl_'s:_hasq_the Propertly at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying-tlié Property without any
covenant or warranty, expressed or Implied. The recitals in the Trustce’s deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall appl} the pmceeds of the sale in the
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fnllﬂwmg order: (a) to all expenses of the sale, including, but not limited 1o, reasonable Trustee’s and

: "atturneyw fees; (b) to all sums sccured by this Security Instrument; and (c) any excess to the person or
~_-persons legally entitled to it or to the clerk of the superior court of the county in which the sale
: ._took place.

"25. Reconveyance. Upen payment of all sums secured by this Security Instrument, Lender shall

_ "" requcst Trustee to reconvey the Property and shall surrender this Security Instrument and all notes ev idencing
“_debt-secured by this Security Instrument 1o Trustee, Trusice shall reconvey the Property without warranty to
 the'person or. persons legally entitled to it. Such person or persons shall pay any recordation costs and the

Trustee's fee Jor preparing the reconveyaice.

", 26. Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee 1o ‘any Trustce appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Appllcable Law, "

27. ‘Useof Property The property is not used principally for agricultural purposcs

28. Attorneys’ Feg. Lender shall be entitled to recover its reasonable attomeys’ fees and costs in any
action or proceeding to-¢onsirye or enforce any term of this Security Instrument. The term “attomeys’ fees,”
whenever used in this Security Instrument, shall include without limitation attomeys’ fees incurred by Lender
in any bankruptcy proceeding oron appeal.
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* ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
= 7 CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
oy ENFORCEABLE UNDER WASHINGTON LAW.

N "'.BY SIGNING BELOW, Bomrower accepts and agrees (o the terms and covenants contained in pages 1
through 16 of this Sccurity Instrument and m any Rider executed by Borrower and recorded with it.

;&‘;Ji/f‘f’}‘ P _J O(!t‘ f"}(

(Seal) WM&QAQ—_(SM
-Borrower RILYN J. OLIVER By: David A. - Borrower

Otiver, her attorney in fact.

(Seal) (Seal)

-Borrower -Borrower

Wilness: o E T Witness:
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County of /é a,ﬂd_/ )

;/mm )

) S8,

On th1s day personally appeared before me m\f {(,{ A 0 I Iver

- : . to me known to be the individual(s)
ducnhed in dﬂd who executed the within and foregoing instrument, and acknowledged Lha@she or they)
signed the samc @ (her or their) free and voluntary act and deed, for the uses and plirposes therein

mentiofied. & o T
Given l.mder my haud and official seal this / 5‘}’h day of % .Q 0 5/

Lian n/Ater

Notary Public in and for the State of Washington residing at:

Dpk. Herlior
My commission expires: L’l - q ’ 206)(7

--f_"'RéduEST'FOR RECONVEYANCE

TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or
notes, together with all other indebtedness secured by this Deed of Trust, have been paid in full.
You are hereby directed to cancel said note.or notes and this Deed of Trust, which are delivered
hereby, and to reconvey, without warranty; ‘all.the estate now held by you under this Deed of
Trust to the person or persons legally entitied thereto.

DATED: By
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STATE OF WASHINGTON
' COUNTY OF ISLAND

“1 ceftify that ['know or have satisfactory evidence that DAVID A. OLIVER, who executed the within insirument as
Attorney in Fact for MARILYN J. OLIVER and acknowledged to me that he signed and sealed the same as his free and
vohuritary act'and deed as attomney in fact for MARILYN J. OLIVER for the uses and purposes therein mentioned, and
on oath stated that the power of atiorney authorizing the execution of this instrument has not been revoked and that the
said MARILYN J: OLIVER, is now living, and is not incompetent.

Dated: r7 ! ’5}()8

/

Notary Public in and for the__Staté of Washington
Residing at Qak Harbor " T

My appointment expires:. 4-14-2009 "

TN
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Chicago Title Company - Island Division

EXHIBIT ‘A’

‘Description: Order No: AE12572 CLT

" Lot 10, BRIDGEWATER ESTATES, PHASE I, according to the plat thereof recorded in
Volume16-of Plats, pages 65 and 66, records of Skagit County, Washington;

i EXQE'PT,;_that portion of Lot 10 lying within the following description:

Commencing at the intersection of the East right-of-way margin of the County
road {Bayview Edison Road) and the North line of the South Half of the
Southwest Quarter of Section 32, Township 35 North, Range 3 East of the
Willamette Meridian;

Thence South-89°40'37" East a distance of 832.07 feet along said North line
(also being the-South line of Tract X as shown on Skagit County Short Plat No.
93-033, recorded in Volume 10 of Short Plats, pages 223 and 224) to the
Southeast corner of Tract X (also being a common corner to Lots 6 and 7, of said
Final Plat of Bridgewater Estates Phase |, as recorded in Volume 15 of Plats,
pages 174 and175) and being the true point of beginning;

Thence continue South 89°40'37" East a distance of 982.93 feet along said North
line of the South Half of the Southwest Quarter;

Thence North 00°03'42" East a distance of 8.65 feet parallel with the East line of
the Southwest Quarter-of said Section 32 to an existing fence line (as shown on
the face of said Final Plat of Bridgewater Estates Phase |, and in the Final Plat of
Bridgewater Estates Phase'l});

Thence North 89°25'16" West a distance of 982.88 feet along said fence line to
the West line of said Lot 6, Final Plat of Bridgewater Estates Phase | (also being
the Northeast corner of said. Tract X, Short Plat No. 93-033);

Thence South 00°24'55" West a distance of 13.04 feet along the East iine of said
Tract X to the true point of beginning.~  * -

Situated in Skagit County, Washington. "

T
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PLANNED UNIT DEVELOPMENT RIDER

+ 46-46-6-0644708

/ THIS PLANNED UNIT DEVELOPMENT RIDER is made this 14th day of
“duly 2008 , and is incorporated into and shall be deemed to amend and supplement

/ the Mortgage, Deed of Trust, or Sccurity Deed (the “Security Instrument”) of the same date, given by the

undemgncd (the “Borrower™) to secure Borrower’s Note to WINDERMERE MORTGAGE SERVICES
SERIES LLQ ‘A DELAWARE SERIES LIMITED LIABILITY COMPANY

(as agent for HomeStreet Bank)

(th‘e “Lender ] of the same date and covering the Property described in the Security Instrument and located at:

13370 BRIDGEVIEW WAY
MOUNT VERNON, WA 98273

[Property Address]

The Property includes, .bu't is. not limited to, a parcel of land improved with a dwelling, together with other
such parcels and cértain commcn areas and facilities, as described in the Declaration of Covenants,

Conditions, and- Restnctions

(the “Declaration™). The Preperty isa part of a planned unit development known as
g ~BRIDGEWATER ESTATES

:_[N_a.me of Planned Unit Devalopment]

(the “PUD™). The Property also mcludcs chowar s interest in the homeowners association or equivalent
entity owning or managing the ‘commen aréas and facilities of the PUD (the “Owners Association”) and the
uses, benefits and proceeds of Borrpwer's interest,

PUD COVENANTS. In addition to.thé’ covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and apree as follows:

A. PUD Obligations. Botrowér shall perform ail of Borrower’s obligations under the PUD’s
Constituent Documents. The “Constituent Documents™ are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any ‘equivalent document which creates the Owners Association;
and (iii) any by-laws or other rules ‘or regulations of the Owners Association. Borrower shall
promptly pay, when due, all dues dnd asseasments imposed pursuant to the Constituent
Documents.

B. Property Insurance. So luong as the Owners Agsociation maintains, with a generally
accepted insurance carrier, a “master” or “blanket” .policy insuring the Property which is
satisfactory to Lender and which provides insurarce ‘coverage in the amounts (including
deductible levels), for the periods, and against loss. by ﬁre, hazards included within the term

“extended coverage,” and any other hazards, mcludmg, but not limited to, earthquakes and floods,
for which Lender requires insurance, then: (i) Lender waives:the provision in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for propt.rty insurance on the
Property; and (ii) Borrower’s obligation under Section 5 to maintain properly insurance coverage
on the Property is deemed satisfied to the extent that the reqmred caverage is provided by the
Owners Association policy.

What Lender requires as 2 condition of this waiver can changc durmg the term of the loan.

Bormrower shall give Lender prompt notice of any lapse in requu'ed property insurance
coverage provided by the master or blanket policy. :

MULTISTATE PUD RIDER—Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT '. . Form 3150 1/01
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In the event of a distribution of property insurance proceeds in lieu of restoration or repair
“ following a loss to the Property, or to common areas and facilities of the PUD, any procceds
payablc to Borrower arc hercby assigned and shall be paid to Lender. Lender shall apply the
/ progeeds to the sums secured by the Security Instrument, whether or not then due, with the excess,
' ¢ ifany, paid to Borrower.
..C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
i ___inSurc”that the Owners Association maintains a public liability insurance policy acceptable in
fﬂrm amount, and extent of coverage to Lender,
i D. Condemnation. The proceeds of any award or claim for damages, direct or
E'.oc:msc:q,ut:nnal payable to Borrower in connection with any condemnation or other taking of all or
, dmy-part of the:Property or the common areas and facilities of the PUD, or for any conveyance in
Tiew-of condemuiation, arc hereby assigned and shall be paid to Lender. Such proceeds shall be
appllcd by Lender to the sums secured by the Security Instrument as provided in Section 11.

“E. Lénder’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prioi writtcn. consent, cither partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by law
in the casc.of substantml destruction by fire or other casualty or in the case of a taking by
condemnation” or cmment domain; (ii) any amendment to any provision of the “Constituent
Documents™ if the provisionis for the express benefit of Lender; (iii) termination of professional
management and assuinption of sclf-management of the Owners Association; or (iv) any action
which would have the effect of fendering the public liability insurance coverage maintained by the
Owners Associationunaccgptable to Lender.

F. Remedies. If Borrower does not pay PUD ducs and asscssments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument, Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with iuterést -'upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower dcccpts and agrees to the terms and covenants contained in pages
1 and 2 of this PUD Rider. .

/‘}///1”/1/"5 o A e o

(Seal) ol (e {Seal)

DAVID A. OLIVER -Borrower iLYN J. OLIVER By David A, -Borrower
EA Oliver, her attorney in fact.,

(Seal) = o - {Seal)

-Borrower % &7 cox -Borrower

(Seal) % N (Seal)

-Borrower S A -Borrower
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