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" This Document Prepared By:

'FINANCIAL FREEDOM SENIOR FUNDING CORPORATION ,

A SUBSIDIARY OF INDYMAC BANK, F.S.B.
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-+ RANCHO CORDOVA. CALIFORNIA 95670

Legal: THE NORTH 1/2 OF THE SE 1/4 OF THE SE 1/4 OF THE NW 1/4 OF SECTION 35 TOWNSHIP 34 N
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RECORDED MARCH 24, 1937, AND DECEMBER 6, 1937,UNDER AUDITOR'S FILE NOS. 288066 AND-297157,
RESPEGTIVELY: 'FQR'}NFORMATION ONLY:N1/2 OF THE SE1/4 OF THE SE1/4 NW 1/4 OF 35-34-2
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State of Walshi}igtoii S aet-1 FHA Case No. 561-8600651-952
3000140030
5{'.‘ i‘gﬂ 2l54
' = o ADJUSTABLE RATE
HOME EQUITY CONVERSION DEED OF TRUST
THIS DEED OF TRUST ("Securltx Inslrument") is made on JUNE 25, 2008 . The grantor is

VERNON L. STEVENS AND DOROTHY E. STEVENS, HUSBAND AND WIFE

whose address is 17344 SNEE OOSH ROAD, .
LA CONNER, WASHINGTON 98257 .. . . ("Borrower"), The trusice is
FIRST AMERICAN TITLE INSURANCE CO. = = ¢
("Trustee"). The beneficiary is

FINANCIAL FREEDOM SENIOR F UND}NG CORPORATION A SUBSIDIARY OF INDYMAC BANK,
F.S.B. . which is
organized and existing under the laws of THE STATE OF DELAWARE . and whose address is
10860 GOLD CENTER DRIVE, SUITE 400, RANCHO CORDOVA, CALIFORNIA 9‘*-670

("Lender") Borrower has agreed to repay to Lender
amounts which Lender is obligated to advance, including. future advances, under the terms of a Home Equity
Conversion Loan Agreement daled the same date as this SCCI]I"!I\ Instrument ("Loan Agreement"). The agreement to
repay is evidenced by Borrower's Note dated the samedate as this Sccurity Instrument ("Note"). This Security
Instrument secures to Lender; (a) the repavment of the debi. eudenccd by the Note. with interest at a rate subject to
adjustment, and atl renewals. extensions and modifications of the Note up 10°a maximun principal amount of
FOUR HUNDRED TWENTY FIVE THOUSAND NINE HUNDRED SEVENTY FOUR AND 5100 -~ - - - -
(US.§ 425974.50 ). (b) the payment of all other sums, w 1th intercst. ad\ anced under Paragraph 35 to protect
the security of this Secunn Instrument or otherwise duc under the terins, ol" this-Security Instrument; and (c) the
performance of Borrower's covenants and agreements under this Secum\ [nstrument .and the Note. The full debt.
inclnding amounts described in (a), (b). and (c) above. if not paid earlier. 1sduc and paydble on

MARCH 20 . 2087 . For this purpose, Borrower irrevocably grants and conveys to
Trustee. in trust. with power of sale, the following described property Iocated i SKAGIT County.
Washington: . .
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_SEE ATTACHED EXHIBIT A LEGAL DESCRIPTION

“

which has the address of " 17344 SNEE OOSH ROAD

AT T [Street]
LA CONNER - =~ . WASHINGTON 98257 (“Property Address"):
[City] cE [State] [Zip Code]

TOGETHER WITH all the 1111prmemems now or hereafter srected on the property. and all easements. rights,
appurlenances, and fixtures pow.or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument, All 6f the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS: that Boprower is tawfully scised of the estate hereby conveyed and has the right to
grant and convey the Property ‘and that the Propem is unencumbered. Borrower warrants and will defend generally
the title to the Property against all claims and démands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT .¢ombines umform covenants for national use and non-uniform covenants
with limited variations by jurisdiction 1o-constitute d-uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower.and Lender-covenant and agree as follows:

1.  Payment of Principal and Inter'est. Borrowcr shall pay when due the principal of, and interest on, the
debt evidenced by the Note. :

2,  Payment of Property Charges. Borr(m er shall pay all property charges consisting of taxes, ground rents,
flood and hazard insurance premiums, and spec;_dl asscssments in a timely manner, and shall provide evidence of
payment to Lender, unless Lender pays property chiarges by withholding funds from monthly payments due 1o the
Borrower or by charging such payments to a line’ of-credit as provided for in the Loan Agrcement.

3.  Fire, Flood and Other Hazard Insurance Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any lla/ards casualties, and contingencies, including fire,
This insurance shall be maintained in the amounts, to the extedt'and for the periods required by Lender or the
Secretary of Housing and Urban Development ("Secretary™): Borrower shall also insure all improvements on the
Property, whether now in existence or subsequently erccied, against‘loss by floods to the extent required by the
Secretary. All insurance shall be carried with companies approved by. Lender. The insurance policies and any
rcnewals shall be held by Lender and shall include loss pavable clduses m ffwor of. and in a form acceptable to.
Leader.

In the event of loss, Borrower shall give Lender immediate nouce bv mall Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concemed is hereb\ authorized and directed to make
payvment for such loss to Lender instead of to Borrower and to Lendey, 1,0mt1\ Insurance proceeds shall be applied to
restoration or repair of the damaged Property, if the restoration or répaitis economlcalh feasibile and Lender's
security is not lessened. 1If the restoration or repair is not cconomically fea51ble or. Lender's security would be
lessened. the insurance proceeds shall be applied first 1o the reduction of any. mdeblcdness under a Second Note and
Sccond Security Instrument held by the Secretary on the Property and theh. to. the reduction of the indebtedness
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_under the Nole and this S¢curity Instrument. Any cxcess insurance proceeds over an amount required to pay all
_.outshndmg indebtedness under the Note and this Security Instrument shall be paid to the entity legally cntitied
“ thetelo.

i thc event of foreclosure of this Sccurity Instrument or other transfer of title to the Property that extinguishes

*, the indebtedness. all right. title and interest of Borrower in and to insurance policies in force shall pass to the

purch“tser

Occupanu, Preservation, Maintenance and Protection of the Property; Borrower's Loan
A])pllcatlon, Leaseholds. Borrower shall occupy, establish. and use the Property as Borrower's pringipal residence
after the exccution of this Security Instrument. and Borrower (or at least one Borrower, if initially more than one
person:are Borrowers) shall continue to occupy the Property as Borrower's principal residence for the term of the
Security. Instrument, "Principal residence” shall have the same meaning as in the Loan Agreement.

Borrower shall-fiol commit waste or destroy. damage or substantially change the Property or allow the Property
to deteriorate. réasonable wear and tear excepted. Borrower shall also be in default if Borrower, during the loan
application procéss.-gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note. including. but not limited
to. representations concerning Borrower's occupancy of the Property as a principal residence. If this Security
Instrument is on a keaschold: Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to
the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal chiarges, fines and impositions that arc not included in Paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property. upon Lender's request Borrower shall promptly furnish to Lender rcceipts
evidencing these payments. Borrower shall promptly discharge any lien which has priority over this Security
Instrament in the manner provided i in Paragraph 12(c).

If Borrower fails to make these pa\ ments or'the property charges required by Paragraph 2, or fails to perform any
other covenants and agreements contained in this Sccurity Instrument, or there is a legal proceeding that may
significantly affect Lender's rights in (he Property-(such as a proceeding in bankruptcy, for condemnation or to
enforce laws or regulations), then Lender may do ind pay whatever is necessaty (o protect the value of the Property
and Lender's rights in the Property, mcludmg pdﬁ ment of taxes, hazard insurance and other items mentioned in
Paragraph 2.

To protect Lender's security in the Properh Lcnder shall advance and charge to Borrower all amounts due to the
Secretary for the Mortgage Insurance Premiuiy as. deﬁned in the Loan Agreement as well as all sums due to the loan
servicer for servicing activities as defined in the Loan Agreement. Any amounts disbursed by Lender under this
Paragraph shall become an additional debt of Borm“ ver as provided for in the Loan Agreement and shall be secured
by (his Security [nstrument.

6.  Inspection. Lender or its agent may emer on, mspect or make appraisals of the Property in a reasonable
manner and at reasonable times provided that Lender shall ‘give “the Borrower notice prior to any inspection or
appraisa! specifying a purpose for the inspection or appfaisél which must be related to Lender's interest in the
Property. If the property is vacant or abandoned or the*loan is iw default Lender may take reasonable action to
protect and preserve such vacant or abandoned Property w ithout- motice to the Borrower.

7. Condemnation. The procceds of any award or claim-for damages direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for comvéyance in place of condemnation shail
be paid to Lender. The proceeds shall be applied first to the reduction of any: indebtedness under a Second Note and
Sccond Security Instrument held by the Secretary on the Property..and then to the reduction of the indebtedness
under the Note and this Security Instrument, Any excess proceeds over an-amount. required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to thc entity legallv entitled thereto.

8.  Fees. Lender may collect fees and charges authorized by the Secretar)

9, Grounds for Acceleration of Debt. L

(a) Due and Payable. Lender may require immediate pavment in full of all sums secured by this Security
Instrument if: S

R
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(i) A-Borrower dics and the Property is not the principal residence of at least one surviving Borrower,

or

(i) All of a Borrower's title in the Property (or his or her beneficial interest in a trust owning all or part

_of the Property) is sold or otherwise transferred and no other Borrower retains title to the Property in fee
o simple or retains a leasehold under a lease for less than 99 vears which is renewable or a lease having a
" remaining period of not less than 50 vears beyvond the date of the 100th birthday of the youngest

" _~Borrower or retains a life estate (or retaining a beneficial intercst in a trust with such an interest in the
E Propertv)
: (b) Du¢ and Payable with Secretary Approval. Lender may require immediate payment in full of alt
* “sums secured by this Security Instrument. upon approval of the Secretary, if:
“ ".{iy The Property ceases to be the principal residence of a Borrower for reasons other than death and the
Pmﬁcm is'not the principal residence of at keast one other Borrower; or
(i-Fora period of longer than twelve (12) consecutive months, a Borrower fails to occupy the Property
becaiise of phy smal or mental illness and the Property is not the principal residence of at Icast one other
Borrowerior &7 %
(iii) An obhga_i,idh of the Borrower under this Security Instrument is not performed.
(¢) Notice to Lender.. Bortower shall notify Lender whenever any of the events kisted in this Paragraph
() (i) or (b)occur,
(d) Notice to Secretdn and Borrower. Lender shall notify the Secretary and Borrower whenever the
loan becomes due and. pa&ablc under Paragraph 9 (a) (i) or (b). Lender shail not have the right to
conmlence foreclosure untll Borrpwer has had thirty (30) days afier notice 1o either:
(i) Correct the attér which resulted in the Security Instiment coming due and payable: or
(ii) Pay the balance in full; or 5:
(iii) Sell the Properw for tlie lesser of the balance or 95% of the appraised value and apply the net
proceeds of the sale toward the balance: or
(iv) Provide the Lender with a, deed in liew of foreclosure.
{e) Trusts. Convevance of'a Bérrower's-interest in the Property 1o a trust which meets the requirements of
the Secretary. or conveyance of a trust'sinterests in the Property to a Borrower, shall not be considered a
conveyance for purposes of this Paragraph 9. A trust shall not be considered an occupant or be considered
as having a principal residence for purposes of this Paragraph 9.
(f) Mortgage Not Insured. Borrower agreés-that should this Security Instrument and the Note not be
eligible for insurance under the National Housing Act within SIXTY DAYS from the date
hereof, if permitted by applicable law.Lender may. at its option. require immediate payment in full of all
sums secured by this Security Instnument. A written statement of any authorized agent of the Secretary
dated subsequent to SIXTY DAYS from the datc hereof. declining to insure this Security
Instrument and the Note, shall be deeméd conclusive proof of such ineligibility. Notwithstanding the
foregoing. this option may ot be exercised by Lendér whenithe unavailability of insurance is solely due to
Lender's failure to remit a mortgage insurance prcnnum 1o thcSccretary.

10. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt sccured by
this Security Instrument. Tender may cnforcc the dcbt ondy. through sale of the Property. Lender shall not be
permitted to obtain a deficiency judgment against Borrower if the’ Securm Instrument is foreclosed. If this Security
Instrument is assigned to the Secretary upon demand by the Secretarv :Borrower shall not be liable for any
difference between the mortgage insurance benefits paid to Lcndcr and the outstandmg indebtedness, including
accrued interest, owed by Borrower at the time of the assignment. :

11, Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full.
This right applies even after foreclosure proceedings are instituted. To reinstate this Security Instrument, Borrower
shall correct the condition which resulted in the requirement for immediate payment in full. Foreclosure costs and
reasonable and customary attorneys' fees and expenses properly associated with the foreclosure proceeding shiall be
added to the principal balance. Upon reinstatement by Borrower. this Security. Instrurent and the obligations that it
secures shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
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" reqmred to permlt reinstatement if: (i) Lender has accepted reinstatcment after the commencement of foreclosure
< proceedings within two vears immediately preceding the commencement of a current foreclosure proceeding, (ii)
_Teinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement will adversely alfect
i priority of the Security Instrument.

12
o (a) ‘Modification. Borrower agrees to extend this Security Instrument in accordance with this Paragraph

Lten Status.

| 12(a). If Lender determines that the original lien status of the Security Instrument is jeopardized under state

13.

aw ¢including but not limited to situations where the amount secured by the Security Instrument equals or
" exceeds'the maximum principal amount stated or the maximum period under which loan advances retain
¢ ‘the same lien priority initially granted to Joan advances has expired) and state law permits the original lien
" status.to be maintained for future loan advances through the execution and recordation of on¢ or morc

documents then Lender shall obtain title evidence at Borrower's expense. If the title evidence indicates that
the” Propcrl\ is not encumbered by any liens (except this Sccurity Instrument. the Second Security
Instrulnentidcscnb_cd in Paragraph 13(a) and any subordinate liens that the Lender determines will also be
subordinate ‘tg: any future loan advances). Lender shali request the Borrower to execute any documents
necessary o prq__té'c_t.j_;he lien status of future loan advances. Borrower agrees to execute such documents. If
state law does not permit the original licn status to be extended to future Toan advances, Borrower will be
deemed to have failed to have performed an obligation under this Security Instrument.
{b) Tax Deferral:Programs. Borrower shall not participate in a real estate tax deferral program. if any
liens created by the tax deferral are not subordinate fo this Security Instrument.
(¢} Prior Liens..” Bormower shall promptly discharge any lien which has priorily over this Security
Instrument unless Borrower: (a) agrees in writing to the pavinent of the obligation secured by the lien in a
manner accepiable (o :_Lendcr. {(b) contests in good faith the lien by, or defends against enforcement of the
lien in. legal proceedings which in the Lender's opinion operate to prevent the enforcement of the lien or
forfeiture of any part of the Property: or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the:-lien to all amounts securcd by this Security Instrument. If Lender determines that
any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender
may give Borrower a notice-identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 107 daws of: the giving of notice.
Relationship to Second Security Imtrument
(a) Second Security Instrument. “In order o secure pavments which the Secretary may make to or on
behalf of Borrower pursuant to Sectidn'"255('i")‘(l)"( A) of the National Housing Act and the Loan Agreement.
the Secretary has required Borrower: tcn e\ecute a Second Note and a Second Secunity Instrument on the
Property.
(b) Relationship of First and Sccond Securlt\ Instruments. Payments made by the Secretary shall not
be included in the debt under the Note unless:

{i) This Security Instrument is assigned to the Sccrctan or

(ii) The Secretary accepts reimbursement by the’ Lendcr _for_ all pavments made by the Secretary.
If the circumstances described in (i) or (i) occuf, then alt pag.;ifmems by the Secretary, including interest on
the payments, but excluding late charges paid by the Secretary. shall be included in the debt under the Note.
(¢) Effect on Borrower. Where there is no asmgmnent of reinbursement as described in (b)(i) or (ii) and
the Secretary makes payments to Borrower, then Borrower shall not:

(i) Be required to pay amounts owed under the Note. o1 pay an} rents and revenues of the Property

under Paragraph 19 to Lender or a receiver of the Propem until the Secretary has required payment in

full of all outstanding principal and accrued interest under.the. Sécond Note: or

(ii) Be obligated to pay interest or shared appreciation.under’ the Nofe at any time, whether accrued

before or after the payments by the Secretary. and whether or not accrucd mterest has been included in

the principal balancc under the Note.
{d) No Duty of the Secretary. The Secretary has no duty to Lender to enforce covenants of the Second

Security Instrument or to take actions to preserve the value of the Property ,_:_._ewen though Lender may be
unable to collect amounts owed under the Note because of restrictions e this Patagraph 13,
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" 14, Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy

& _.sh‘al_lnét be a waiver of or preclude the exercise of any right or remedy.

13; ' Successors and Assigns Bound; Joint and Several Liability, The covenants and agreements of this
Securiﬁ Instrument shail bind and benefit the successors and assigns of Lender, Borrower may not assign any

= ~fights or obligations under this Sccurity Instrument or under the Note, except to a trust that meets the requirements

of fhe Secmian Borrower's covenants and agreements shall be joint and several.

16, Netices.. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
bx"l‘n'allmg it bv first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address all Borrowcers jointly designate. Any notice to Lender shall be given by
first class mail to Lender s address stated herein or any address Lender designates by notice to Borrower. Any notice
prov 1ded for-itf tlns Securily Instriment shall be deemed to have been given to Borrower or Lender when given as

.provided in-this Paragraph 16.

17.  Governing Law; Severability. This Security Instrmnent shall be governed by Federal law and the law of
the jurisdiction int which tlie Property is located. In the event that any provision or clause of this Security Instrument
or the Notc conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument
or the Note which can be given ¢ffect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

18. Borrower's-Copy. 4'Borfpwer shall be given one conformed copy of the Note and this Security Instrument.

NON-UNIFORM COVENANTS: Borrower and Lender covenant and agree as follows:

19.  Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Bomrower autliorizes Londer or Lender's agents 1o collect the rents and revemues and hereby directs
cach tenant of the Propertv 1o°pay the rents to Lender or Lender's agents. However. prior to Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and
receive all rents and revenues of the Propem -as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute dSSlgnmenl and net an assignment for additional security only.

Il Lender gives notice of breach to. Borower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to:be. applied 1o the sums sccured by this Security Instrument: (b} Lender shall be
cntitled to collect and receive all of thie rerits of thic Property; and (c) each tenant of the Property shall pay all rents
duc and unpaid to Lender or Lender's agent-on Lender's written demand to the tenant.

Borrower has not executed any prior assignmetit of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under (his Pamgfaph 19.

Lender shall not be required to enter upon. lake coritrol of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a JudiClalh appointed receiver may do so at any time therc is a breach.
Any application of rents shall not cure or waive ‘any default or invalidatc any other right or remedy of Lender, This
assignment of rents of the Property shall terminate when the debi secured by this Security Instrument is paid in full.

20, Foreclosure Procedure. If Lender requires immediate: payment in full under Paragraph 9, Lender
may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in parsuing the remedies _provided.in this Paragraph 20, including, but not
limited to, reasonable attorneys' fees and costs of title évidence.”

If Lender invokes the power of sale, Lender shall gi‘;e- wiitten notice to Trustee of the occurrence of an
event of default and of Lender's clection to cause the Progierty to be sold: Trustee and Lender shall take such
action regarding notice of sale and shall give such notices to B{__l“'rrower and to other persons as applicable law
may require. After the time required by applicable law and after publication of the notice of sale, Trustee,
without demand on Borrower, shall scll the Property at public auction to the highest bidder at the time and
place and under the terms designated in the notice of sale in one 6F more parcels and in any order Trustee
determines, Trustee may postpone sale of the Property for a period or periods: permitted by applicable Law by
public announcement at the time and place fixed in the notice of sale. Lender or m demgnee may purchase
the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Propem without any cevenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be.prima facie evidence of the truth of
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_'t-ﬁé_é'tatem;tnts made thetein. Trustee shall apply the proceeds of the sale in the following order: (a) to all

#" gxpenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums

~ secared by this Security Instrument; and (c) any excess to the person or persons legally cntitled to it or to the

+Clerk of the superior court of the county in which the sale took place.
21 Lien Priority. The full amount secured by this Security Instrument shall have the same priority over any

“other liens-on the Property as if the full amount had been disbursed on the date the initial disbursement was made,
regardlcss of'the actual date of anv disbursement. The amount secured by this Security Instrument shall include all
direct pavmerits by Lender to Borrower and all other loan advances permitted by this Security Instrument for any
purpose. This tien priority shall apply notwithstanding any State constitution, law or regulation, except that this lien
priornity shall not affect the prority of any liens for unpaid State or local governmental unit special assessments or
laxes, - .

o2 Ad]ustdhle Rdte Feature. Under the Note, the initial stated interest rate of 4.0700 % which
accrues on the unpdtd pnncnpal balance ("Initial Interest Rate") is subject to change. as described below. When the
interest rate changes, the néw adjusted interest rate w ill be applied to the total outstanding principal balance. Each
adjustment to ‘the infcrest mtc will be based upon the weekly average yield on United States Treasury Securities
adjusicd fo a constant mdturltv of one year, as made available by the Federal Reserve Board in Statistical Release
H.15 (319) ("Index™) plus a margin. If the Index is no longer available, Lender will use as a new lndex any index
prescribed by the Sécretary. Lender will give Borrower notice of the new Index.

Lender will perfoﬁn the ézilbu!alidns described below to determine the new adjusted interest rate. The interest rate
may change on the first day of SEPTEMBER, 2008 . and on that dav of each succeeding vear
the first day of cach, succeedmg mionth ("Change Date") until the loan is repaid in full.

The value of the Index will be detenmned using the most recent Index figure available thirty (30) days before the
Change Date ("Current Inde‘(:')x:_Before gach Change Date. the new interest rate will be calculated by adding a
margin to the Current Index. The sum of the margin plus the Current Index will be called the "Calculated Interest
Rate" for each Change Date. The Caleulated Inferest Rate will be compared to the interest rate in effect immediately
prior to the current Change Date (the "Existing Interest Ralc").

(Annually Adjusting Variable Rate Feature) The Calculated Interest Rate cannot be more than 2.0% higher
ot lower than the Existing Interest Rate. nor can it.be more than 5.0% higher or lower than the Initial Interest Rate.

(Monthly Adjusting Variable Rate Featurc) The Calculated Interest Rate will never increase above
FOURTEEN AND 070/1000 w0 percent (1407000 %)

The Calculated Interest Rate will be adjusted if necessary to comply with these rate Hmitation(s) and will be in
effect until the next Change Date. At any Change Date if the Calcwlated Interest Rate equals the Existing Interest
Rate. the interest rate will not change. '

23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrcnd_cr_:thls Security Instrument and all notes evidencing debt secured
by this Security Instrument to Truslce. Trustee shall-teconvey t:hé"Pmperty without warranty and without charge to
the person or persons legally entitled to it. Such person or personsshall pay any recordation costs.

24. Substitute Trustee. In accordance with applicablé law, Lender may from time to time appoint a successor
trustee to any Trustee appointed hereunder who has ceaséd 6 act. Without conveyance of the Property, the successor
trustee shall succeed to all the title. power and duties conferred upon the Trustee hercin and by applicable law.

25,  Use of Property. The Property is not used principally for agri'c'ﬁlﬁual or farming purposes.

26. Riders to this Security Instrument. If one or more ridefs are ‘executed by Borrower and recorded
together with this Security Instrament, the covenants of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrumeﬂt as if the rider(s) were a part of this
Security Instrument, {Check applicable box(es) | B e

[:l Condominium Rider |:| Shared Appreciation Rider |:|Plﬂ:nnedUmt Development Rider
|:| Other (Specify) : -

O
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T “BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
i am nder(s) executed by Borrower and recorded with it.

&2 f /oﬁéem {Scal)

VERNON L STEVENS -Borrower

%/J (Seal)

DOROTHY E. ST?C NS 7 -Borrower

(Seal)

-Borrower

(Seal)

-Botrower

(Seal)

«Borrower

{Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

R
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[Space Below This Line For Acknowledgment}

STA EOF WASHINGTON : 5’/@5 ot COUNTY SS:

PE 11: reb\ cerhf} that T know or hau: satisfactory evidence that

Vﬂ\rnom L. Stevens and OOI'GTI“7 E. Stevens§

signed this instrament
and dcknonledged 1t to be the free and voluntary act lor the uses and purposes mentioned in the instrument,

Dated: 6/;.1;/0?

M\ appmntmem expnes ﬁy—g Q Fen— %d}

/ Notary Publi¢ in andﬁr he State of eShing ’fc)v\
© /2'0/ >_cI () residing at WesSh Md
N | S60€6 YoKeks L
\\\\‘3_“.\.:1.‘_!..1,If'i._,‘”..}% o ﬁ_ nacor N D) ﬂ C% g ‘2,24'
\\\\ ?‘P‘ ‘.J.E:AN ////-':. ’
ST
S WWNER Ep S
S %2097
SO a0TARy TR
E :. p-llb-G :_ ) __E
:103\ g ,\625
=7 o S =
,) SUUESE \§9 N

OF s \}‘\ \\\ o

I AT
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Heidi Schwartz -~ <
Authorized Signatory: -

Form No. 3301 (01/08) - L : ORDER NO: 5481334
Short Form Commitment FILE NO:

ASP. RN LENDER REF: T008-034817
Exhibit "A"

The land referred to in this policy ifs':. situatﬁ;"d.f'in the STATE OF WASHINGTON, COUNTY OF SKAGIT,
CITY OF LA CONNER, and described as follows:

THE NORTH 1/2 OF THE SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF THE NORTHWEST 1/4 OF SECTION 35,
TOWNSHIP 34 NORTH RANGE 2 EAST, W.M.-EXCEPT THOSE PORTION CONVEYED TO SKAGIT COUNTY
FOR ROAD PURPOSES BY DEEDS RECORDED MARCH 24, 1937, AND DECEMBER 6. 1937, UNDER AUDITOR'S
FI‘I?_.VE 5\105. 288066 AND 297157, RESPECTIVELY :FOR INFORMATION ONLY:N1/2 OF THE SE1/4 OF THE SE1/4
NW 1/4 OF 35-34-2 e

APN:P20844

JORURRIAN

L4 7/5/2008  TH11289441
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