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NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE
LIEN OF SOME_O_THER OR LATER SECURITY INSTRUNMENT.

SUBORDINATION OF DEED OF TRUST

WA HEHOI0

Reference # {if appllcable) &UU 9\ to 5 Oy Additional on page __
Grantor(s): g

1. JOHNSON, LALE A 3 (

2. HORIZON BANK - UARDIAN NORTH\%UE?'[‘T!;'LE %0
Grantee(s) L

1. PEOPLES BANK

Legal Description: PTN. TRACT.5;. "PLAT OF MOUNT VERNON ACREAGE, SKAGIT COUNTY,
WASH." Lo
Additional on page 2

Assessor's Tax Parcel ID#: 3746-06@96’5.-0008 {P53843)

THIS SUBORDINATION OF DEED OF TRUS'f dated Jul'{é 8. 2008, is made and executed among
HORIZON BANK ("Beneficiary"); WESTWARD FINANCIAL SERVICES INC. {"Trustee™); LALE A.

JOHNSON ("Barrower”); and PEOPLES BANK { Lender")
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SUBORDINATION OF DEED OF TRUST

" Loan No: 5021884-202 {Continued) rege 3

securrty and direct the order or manner of salg of thd securrty, as Lender m |ts discretion may determing; and (G)
transfer thrs Subordmatron 1o another party.

'DEFAULT BY-BORROWER. If Borrower becomes m'{)Ivem‘ or bankrupt, this Subdrdlnatmn shall remain in full force and

effect. In the svent of a corporate reorganizationior .Gorporaté arrangement Df‘ orrower under the provisions of the
Bankruptcy Code, as amended, this Subordination éhan remain in full force ang aftect and the court having jurisdiction
overithe reorganization or arrangement is hareby authorized to presarve sugh pfigrity and subordination provided under
this Subordination in approving any such plan of reerganization or arrangemafd. Any default by Borrower under the
terms pf “thé Sdbordinated Indebtedness also shall cgnstltute an avant of &fault under the terms of the Superior
Indebtedness in favor ‘of Lender. .

MISCELLANEOUS PHOVISIGNS The following mlscellaneoMns are a part of this Subordination:

Amendments This Subordination constitutes the entire understanding and agreement of the parties as to the
matters set forth in this ‘Subordination. Mo alteration of gr amendment to this Subordination shall be effective
unless given in wntlng and srgned by the party or parties sought to be charged or bound by the alteration or
amandment.

Attorneys' Fees; '’ Expehses‘ ~ If Lender institutes any suit or action to enforce any of the terms of this
Subordination, Cender ghall be’ entitled to recover such sum as the court may adjudge reasonable as attornays’ faes
at trial and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law,
all reasonable expenses Lender ingurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of.its rights shall become a part of the Indebtedness payable on demand and shall bear
interast at the Note rate-from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a:lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to medify or vacateany autematic stay or injunction}, appeals, and any anticipated post-judgment
collection services, the cost of, searchlng records abtaining title reports {including foreclosure reportsl, surveyars'
reports, and appraisal fees, title insursnce; and fees for the Trustee, to the extent parmitted by applicable law.
Beneficiary also will pay any court costs, in addition to all other sums provided by law.

Authority. The person who signg thrs Subordination as or on behalf of Beneficlary represents and warrants that he
or she has authority to exscute this. Subordmatron and to subordinate the Subordinated Indebtedness and the
Beneficiary's security interests in Benefrmary 5 property, if any.

Caption Headings. Caption headlngs in“this Subordlnatron are for convenience purposes only and are not to be
used to interpret or define the provisions of this Subordination.

Governing Law. This Subordination will:':_b_e"go:_\_ra‘rn_ed: by fedaral law applicable to Lender and, to the sxtent not
preempted by federal law, the laws of the Stdte of Washington without regard to its conflicts of law provisions.
This Subordination has been accepted by Lerider’in the State of Washington.

Choice of Venue, If there is a lawauit, Benef‘icla'ry agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washrngton

Successors. This Subordination shall extend to and bind the respectlve heirs, personal representatives, successors
and assigns of the parties to this Subordination, and the govenants of Beneficiary harein in favor of Lender shall
extend to, include, and be enforceable by any transfsree or endorsae to whom Lender may transfer any or all of the
Superior Indebtednass.

No Waiver by Lender. Lender shall not be deemed 10 have walved Any rights under this Subordination unless such
waiver is given in writing and signed by Lender. No delay of oimisdion.on.the part of Lender in exercising any right
shall operate as a waiver of such right or any other right, A-waiver by, | Lender of a provisign of .this, Subordination
shall not prejudice or constitute a waiver of Lander's right otherwise to ‘demand stﬂct campliance with that
provision or any other provision of this Subordination. No prior’ waiver bv Lender,. n"cFr .any course of dealing
between Lender and Beneficiary, shall constitute a waiver of iany of Lender's rrghts .or of any of Beneficiary's
obligations as to any future transactions. Whenever the consent.of Lender'is, required under this Subordination, the
granting of such gonsent by Lender in any instance shall not constltute gantinuing. consent to subsequent instances
where such consent is required and in all cases such consent may-be granted or w1thheld in the sole discration of
Lender. A :

Walve Jury. Ali parties to this Subordination hereby waive the right to
counterciaim brought by any party against any other party. {Initial Herg®

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION. WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A
'I;(H)ETEI\I}IDOF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF

EACH PARTY 7O THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE . : PHOVISIONS OF THIs
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS. THIS SUBDHDINATION IS DATED JULY 8, 2008.

h any action, proceeding. or

BORROWEH

BENEFICIARY:

HORIZON BANK

Authorized Signer for HORIZON BANK

MMM

Skagit County Auditor
7114/2008 Page 3 of 511:20AM
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SUBORDINATION OF DEED OF TRUST

- Loan No: 5021884-202 {Continued) Page &
LENDER ACKNOWLEDGMENT
STATE oF }_ W2 (e AN )

R o PR 188
COUNTY Ord@ﬂ 4 } | .
On this /! / - day of Llf;i {LL , 20 @ before me, the undersigned

Notary Public, personally. appeared fed UOhmano Cf and personally known to me or proved to me
on the basis of satisfactory-evidence to bs the ] f - [85iSeapt authorized agent for PEOPLES
BANK that executed the within and foregoing instrument and acknowledged said instrument to be the free and
voluntary act and’ deed ‘of PEOPLES BANK, duly authorized by PEOPLES BANK through its board of directors or
otherwige, for the usesandpurposes therein mentioned, and on oath stated that he or she is autharized to exacute this
¢t fxecuted this said instrument on behalf of PEOPLES BA

{ ' --J

Notary Public in and for"thé"s:'a"t_e_.-df“M : My commission ex

] )
‘\\\ 7,
SO R0y,

LASER PRO Lending, Ver. 5.40,00.003 :Cbpr. Harland Financial Sclutions,
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