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~1140DIAN NORTHWEST TITLE CO.
DEED OF TRUST 4Si113-3

DATE: July 8, 2008"

Reference # (if appllcable) Additional on page
Grantor(s}): 5
1. JOHNSON, LALE A.

Grantee(s}) i
1. PEOPLES BANI( A
2. GUARDIAN NOHTHWEST TITLE & ESCROW, Trustee

Legal Description: PTN, TRACT 5, "PLAT OF MOUNT VERNON ACREAGE, SKAGIT COUNTY,

WASH."
Additional on page 2

Assessor's Tax Parcel ID#: 3746-006;,0(5556008 {P53843)

THIS DEED OF TRUST is dated July 8, 2008, among LALE A. JOHNSON, AS HER SEPARATE
ESTATE, whose address is 1500 E COLLEGE WAY-STE*A PMB 4928, MOUNT VERNON, WA
98273-5637 ("Grantor”); PEOPLES BANK, whose malling address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary™); and GUARDIAN NORTHWEST TITLE & ESCROW,
whose mailing address is 1301-B RIVERSIDE DR, IVIOUNT VERNON WA 98273 (referred to
below as "Trustee”). o -




wv_sz:

L8 o g abed 800Z/r1/L |
Jo)ypny A;unoo uﬁens

urm i

"1$991UI §,16pUBT 196104d 01 ‘JBpUST 0} AJO}DB)ENES

quuoseau puoq Aleuns e Jo Alinoss slenbape 3sod 01 JojuelD aunbal Aew Japuel pezipsedos| jou eie Ausdoid

LA Ul s1Bpielul § JapusT 'uoiide sjes sJepusT ul ‘se Buo| os pue os Bujop ol soud Bupum ul Jepust paynou
seq oy se Buoj os 'sjgadde slelidoidde Buipnious ‘Buipessold Aue Buunp esuendilod ployullm pue uonenbal

40 “esledipio ‘me] Yons Aue yligy poaB Ul 1881000 AR JOJURID 19 S8MINBSIC ULAA SUBDLISWY U} ‘UOBBIWY|
tnolpm ﬁmpn;:rur ‘Aldadolg eyt jo Aauednaze Jo asn 8yl v} Blgeo|dde SBLOYING |BIUaLLILLEADE (B Jo “JoBys U)

|19)}88.9Y 10 mou ‘suonenBal pue ‘sesueuIplo ‘SME] |8 YUM ‘Jauuew AUB Ul ALBHOI4 BY3 ADNDD0 Jo 8SN BSIMIBYI0
10" aspa] AUl oUM JSABOSIEYM BINJBU AJgAe |0 SBRJUA JO SUOSIad JBLI0 Jo slueuel ‘sluabe |B AgQ souR|dwod

asneu )\|1dujmd ||eqs pue ‘Ajdwoo Apndwiosd jeys Jowein  "siueweanbey [BIUBILLIBAGE Yum esugljduos

'18R4Y JO pOBQ SIYl JO SUORIPUCD PUB SULEY BUT UlIA JuBNdloD
s;ommg 10 sasodmd i0} Auadoid |esy Pyl 128dsu| O} pue SIsoralul S,J8pudT D1 PUSE 0} SaWl B|QBUOSESI
e 1e Auadcud |ea}_.| an, uodn J8lug Arw seaeluasaldal pue swsbe s Jepus pue Jepusq -ueiud oy wbiy s Jopue

: : ‘anjgA jenba
isea| je jo e;uawanmduﬂ qum SiuawaAoduy yons adeidas @3 Japuet 03 Aloldeysies siuawabuBne Bxel D] 10JUBID
ainbal Aewsk jgpua 'sluau.ta/\mduq AuB JO [BAGLUSS BUI O} UORIPUQ) B Y “JUSSUOD USIM Joid 8 Japus Inoyum
Avadorg |esy au) Wl SspuBuwsAcIdW] AUB BAOWSL IO YSIOWSP JOU |[BYS Jolueln “sjusweacidwy o |eaowey

‘JUASU0S UBTILIAN Joud §,JapusT Ineylm sianposd Yook 1o [ealb ‘(|os "BLIODS AB[D |BOD ‘{seB puB |10
Buipnoun) speseunu .requ.ru AUE" ’enawe.r Q1 B syl Alded 4810 AuB 01 1WBIB 10 ‘aADLLA) J0U jim Jojueln) ‘BuioBaioy
ayl jo Ayjeisusb syl ﬁumu.m 1n01.|1|M ‘Aliadolg ey) J0 uoniod Aue Jo Anedosd 84y ©1 1o uo PIsEM 1o Jo Buidduls
Aue Jayns Jo yusad mutuoo 10U “9DUBSINU Aug 1juiad Jo 1ONPUOD ‘aSNEJ 10U ||BYS JOJURID 8ISBAN ‘esuesiny

’ '8njeA S} 9AJesa4d 0) AJESS800U SOUBUAIUIEL puE 'siuswase|dal
‘gipdad 2 wiiogded Andwcud puar uompuoo ai{qRIuBUs) U] ALISUDIg 8Yl UIBIBL {|BYS JOIUBID uIBIHB) 01 AIng

*sasodind |einynalibe oy
Ajediound pasn lou si Auadoxd 1993 an_ ﬁuadmd a4y} uo suoneywl| Jaylo ol Jo Alisdoid BUL JO asn 8yl 01 alg|al
suoisiaold Buimo|joy oyl {NEjap uodn peloasl A[EDNBLIOING I0IUBID) O} Japua wWoJy asuedl B s abepaud syl
Aliadosd auy) woly SIueY auyl 19803 (g) -pue :AnSdoiq syl sbBauew Jo spledo “asn (z) !Auedoug euy) Jo jojuDd
pue uoissassod Ul UlBWSS  (|)- AELu Jom:ug ‘une;aa }O JUBAT Ue O 20UBLIN230 SYY |IIUf} "6S{] pue UOISSBESOd

‘suolsiaold Bulmolioy syl Ag paulanob aq jleys Aledold
|y} J0 98N pue uoissassod smwms wul sea:ﬁe Jojuesg  “ALHIOHd IHL JO IONVYNILNIYIN ANV NOISSISSOd

‘spiswRoog PaIB[SH Ul pue ‘ISnJ| JO PESC S1Yl ‘810N 2yl Jopun suoneblgo s, olUeIg
10 (|8 wiopsd JauueWw AjRw B U pus-AflaLIsTjBYs; PUB ‘8np BWoJeq ASYl SB 1SNIL JO peag SIUI AQ PRindss Sunows
lle iepust 03 Aed |Bys Jolueun ‘1sni) J6° psag Siy) uf papiacid 8simiaylo se 1deoxd “IONVINHO4HId ANV LNIWAV

’”SWHH.I. DNIAADTICA 3H1L NO d3id3D0Y ANV NAAID S1 1SNY.L 40 9330
SHL “iSNH1 40 0330 SIHL ANV 'SINIWNO0d G3L¥I3H IHL ‘JLON IHL HIANN SNOLLYDITEO 11V ANV ANY
40 IDNYINHOLHId (8) GNV SSINGILEIANI FHL 40 INFWAVd (V] FHN33S OL NIAID S| "ALY3dOHd TYNOSHId
ANV SLNIH JHL NI LSIHILNI ALIHNO3S IHL ANV'SLNIY 40 LNIWNDISSY FHL DNIANTON “1SNHL 40 033C SIHL

‘sseupslgepu| syl Jo 1ed Jo |[B 1o uonededse uodn pexoass AjeoiBUIOINE

84 |[eys pue uoNdo s apus] 1B psyoAsl 50 ABll SSusDl| Uolym ‘sijoid pue sIUSY @Yl 193[|0D 0) BSUBD|| B JOIUEBID
01 sjumib Japue "3snu) o pee( siyl jo Buipiooas syituodn sleoyo pue palde)iad ‘aijiveds aq o) papusiul sl luswubisse
S|yl AQ pelesla uay 8yl '0/0°BO'GE MOH YUm Saugpiodae ul papsopel St wswubisse syl CAuedolg eyl jo syyoud
pug ‘sluay 'sases| (|2 0} PUE Ul 18aJ3Wl pue ‘a1l 4Bl s Jolueigio B ‘sepus 01 Alundss se sufisse Aqalay roluein
eioH [RpIU]) SI0BIDIOISUN 95IMIBLI0 BWOBG ABLL JA)ESIAY JO 8 ARw

sSIUNOWE Yyans Aedal o3 uopeB|go aq“m pue ‘sucneui] Jo-8INIEIE AUB AQ palieq awodeq ABW JB}JEBISY JO 5 ABW
sjunNowe yons uodn AJaAcDar JBUlaym pUB ‘8sImIaylo 1o Aued uapepowiuiosoe ‘Aleins ‘sojueient se peleBigo sayleym
‘SIBULG Ylm Apuiol 1o Ajenpialpul sigell B Aew JOlUeD J8yleum ‘PeiEpinbiun 1o palepinby ‘jusBupuos Jo sinjosge
‘pEUILIBIERUN 10 PSUILIGISP “1084pul 40 12841 ‘8NP 10U D BNE IBLIeUYM.. 'BEMIBYIO0 o AJBIUNIOA JByIaym ‘BloN Bl
40 asodind el 0} palejaiun so palejal sayleym ‘Buisue ssyyesial-1o-Bupsixe. molr. BLlaym ‘W] jo 2JoW JO guo Aug o
louesg 18Ujebe Jepua Ag SWIBD |8 SB [|om SB ‘LWBYL JO 8JOW 10 8U0 AUE.J0 *JSpud] 0} J0juelD) JO ‘uoasayl 1saieul snid
‘sefijigel| pue s1qap ‘suonefigo (g ssanoes 1snu] jO pasg SIY1 amN aq: 0} uomppe U "NOILYZINYH3ILYT1I09-SSOHD

"(EY8EGd)

8000-S00-000-9%7LE S! Jaguwinu uoneoljuspl xel M-IBdOJd I%H mIJ. "££286 VM ‘NONH3IA
INNOW ‘JAIMG JAISHIAIE OL6L S8 umowy AjUoIwod:si: sse.lppe su 1o Apedold |eey eyl

NOLONIHSYM 40 J1Vis ll-‘JV)iS 40 MNﬂOD NI 3LVYNLIS

L "9£-GZ 'ON 1v1d
1HOHS QIV$S 40 .4. 1DVHl1 40 ‘403u3HL 1334 88 HLHON 3HJ. 1430X3 “1334 5L 1S3IM
IHL H3A0 ANV 1334 Sl HINOS JHL HIAO SISOdHNd INIT HIMIS HOd INIWISYI
JAISNTIXA-NON V HLIM HIHLIDOL '3LVLIS ANV ALNNOD: @ivS d0° SaHOJ3d
‘£600L0Z0Z00Z "ON ITid S.HOLIANY HAANN ‘Z00T ‘L AHVNYE3d QIAHODIY A33Q Ad
NONH3IA LNNOW 40 ALID IHL OL GIFAIANOD NOILHOd LVHL 1d30X3 ‘NOLDNIHSYM
'ALINNOD  LIDYNS 40 SAHOO3d ‘9LL 35Vd 'SIVId LHOHS 40. L 3ANIOA
NI 9461 ‘0L HIEW3LdAS NO NONHIA INNOW H0 ALID IHL A9 GIAOHAAV ‘9L-GC
'ON 1V1d 1HOHS NIVLIY3D LVHL 40 .V. LOVHL SY NMONX OS1V}) “NOLONIHSYM
‘ALNNOD LIDVYIS 40 SQHOO3IY "ZOL-3DVd ‘S1¥1d 40 £ INNTOA NI-GIAHODAW Lv1d
H3d SV ‘.NOLONIHSYM "ALNNOD LIDVYNS ‘IOVIYOV NONHIA LNNOW 40 1vid. aH.’L,_
40 ‘40343HL 1334 05'9Z HLNOS 3HL LdIOXH 'S 1OVHL 40 1334 LP'9592 LSIM 3HL -

wuc)Buiysepn Jo e3els ‘Ajunog ugvxs ug, pe;enm

(“I\uadm‘g [eed, 2ul) 'SiaNeW Je|UIS pue jewlsyioab 'seb ‘o ‘serslnu (g uonEpwy NoYLam Buipriiou ’Auadomﬁs-&_“

|eai ayl o1 Bunejss suyold pue 'sapjAcd ‘siybBlu saylo e pue !(s3yBu uonefiul Jo Y2up Yl senian i 20is Buipn|uil)

syBu youp pue siybu Jmem “Usiem |jB !sacueusindde pue ‘ABm jo SIYBU ‘SIUBWBSES ||g !S8JNIXY PUB SIUBLUSAGITWY -
‘sBuiping pexije Jo paoess Apusnbasgns Jo Bunspe B yum 1sylefiol ‘Auedoid |ess paquosap ﬁurmono; -1
0} puUB Ul 1s8131u1 pue ‘sl ‘WBu sJoluRID Jo (B "AJmDjjeueg SB 0pue’| JO JyeuRy oY) Joj pur usissassod pug Anue jo©
B ‘ejes jo Jemod ium 1SNI L) 80)SNIYL 0} SABAUOD JOJURIS) ‘UONEIGDISLIOD BEN|BA JoJ °INVHD ANV IDONVAIANOD -

Z obeyg {(penunuon) 20Z-¥88120G ON ueoq

isndi 40 g33da




DEED OF TRUST
Loan No: 5021884-202 (Continued) Page 3

Duty to Protect. Grantor agrees meither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
“reasol bly necessary to protect and preserve the Property.

'"DUE ON’ SALE CONSENT BY LENDER. Lender may, at Lender's option, {A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other dogument
ewdencmg the: Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender g prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
sale-or transfér™ means the conveyance of Real Property or any right, titie or interest in the Real Property; whether
legal, beneficial of equltable whether voluntary or involuntary; whether by outright sale, deed, Installment sale contract,
land contract,contract-for deed, [easehold interest with a term greater than three (3} years, lease- -option contract, or by
sale, asmgnment .or. transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other methéd-of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohlbrted by federal law or by Washington law.

TAXES AND LIENS. The follpwmg provisions relating to the taxes and kiens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior 10 delinquency) all taxes, special taxes, assessments,
charges (including watér apd sewer}, fines and impaositions levied against or on account of the Property, and shall
pay when due all claims far, work done on or for services rendered or material furnished to the Property., Grantor
shall maintain the Property free of all liens having priority over or equal to the Interest of Lender under this Deed of
Trust, except for the Ilen of taxes and assessments not dus and except as otherwise provided in this Deed of
Trust. ;

Right to Contest. Grantor rnay withhold payment of any tax, assessment, or claim in connection with a good faith
dispute aver the obligation to pay, so fong as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of norpayment, Grantor shall within fifteen {18} days after the lien arises or, if & lien is filed,
within fifteen {15} days after Grantar‘has‘notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash ora sdfficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the I|en plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the.ligh. “In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment beforg-enforgemient against the Property. Grantor shali name Lender as an additional
obligee under any surety bond furrished 'ln the contest proceedings.

Evidence of Payment. Grantor shall updn demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall autherize the appropriate’ governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agalnst the Property.

Notice of Construction. Grantor shall notn‘y Leknder at least fifteen (15) days before any work is commenced, any
services are furhished, or any materials aré.supplied to the Property, if any mechanic's lien, materialmen’s lien, ar
pther lien could be asserted on account of the-work, services, or materials. Grantor will upen request of Lender
furmish to Lender advance assurances sat|sl‘actorv 10 Lender that Grantor can and will pay the cost of such
improvements. LA

PROPERTY DAMAGE INSURANCE. The foliowing provnsmns relatmg to _insuring the Property are a part of this Deed of
Trust. ; n

Maintenanca of Insurance. Grantor shall procure arid maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property In an amount sufficient to aveid application of any-¢oipsurange clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and mamtaln eomprehenswe general liakility insurance in such
coverage amounts as lLender may request with Trustee and Lender being-named as additional insureds in such
liability insurance palicies. Additionally, Granter shall malntaln such other msurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall he written in
form, amaunts, coverages and basis reasonably acceptable to ‘Lender .and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender will delwer to Lender from time to time the
palicies or certificates af insurance in form satisfactory to Lender;- mcludrn snpulatlons that coverages wili not be
cancelled or diminished without at least thirty {30} days prior written notice o Lender Each insurance policy also
shall include an endorsement praviding that coverage in favor of Lender W|ll ot be l_rnpalred in any way by any act,
omission or default of Grantor or any aother person. The Real Property is or will be lpcated in an area designated by
the Director of the Federal Emergency Management Agency as a specml flood hazard_area. Grantor agrees tq
obtain and maintain Federal Flood Insurance, if available, for the full unpaid prmcmal balance of the loan and any
prior liens on the property securing the loan, up to the maximum policy Ilmlts set {inder the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such msurence “for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the: 'Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. AWhether or not Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds af ahy insurance and apply
the praceeds ta the reduction of the Indebtedness, payment of any lien affecting the Property,.or the restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repa[r Grantor shail repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender “Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds: ‘for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which_have: not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair er restoration of
tha Proparty shall be used first to pay any amount owing to Lender under this Deed of Trust, thén_ to pay agcrued
interest, and the remainder, if any, shall be appiied to the principal balance of the Indebtednéss.” If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mterest to Grantor as
Grantor's interests may appear. . .

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furmsh
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer;: 12 the risks
insured; {3} the amount of the policy; (4) the property insured, the then current replacement walue of. suchf'
property, and the manner of determining that value; and (5} the expiration date of the policy. Grantorshall, upon"
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cast
of the Property. )

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's |nterest in

the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, mcludlng"
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behaif may (but shall not be obligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security "

(T

Skagit County Auditor
7/14/2008 Page 3 of 811:29AM
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DEED OF TRUST
- t-o_err'-'No: 5021884-202 {Continued) Page 5

i _delrver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

“Lehder, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices

~“and- places as Lender may deem appropriate, any and all such mortgages, deeds af trust, security deeds, security
agresriiéhts, financing statements, continuation statements, instruments of further assurance, certificates, and
_othier documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
iparfect, contihue, or preserve {1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
‘Documents, and {2} the liens and security interests created by this Deed of Trust as first and prier liens on the
F’roperty, whether. now awred or hereafter acquired by Grantor. Unless prohibited by Jaw or Lender agrees to the
contrary, 40 writmg Grantor shall reimburse Lender for all costs and expenses incurrsd in connection with the
mattérs referred ta, m this paragraph.

Attorney-in-Fact. IF Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and-in “the name &f Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantod's attorney-in-fact for the purpose of making, executing, delivering, filing, Tecording, and doing ail
ather things as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in
the preceding paragraph K

FULL PERFORMANCE. |t Grantor pays all the Indebtedness when due, and otherwise performs all the cbligations
imposed upon Grafitor under ihis' Deed of Trust, Lender shall execute and deliver to Trustee a request for full
recanveyance and shall executg-and-deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security l.nterest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable, taw. “The grantee in any reconveyance may ke described as the "person or persons
legally entitled thereto”, and“the regitals in the reconveyance of any matters or facts shall be conclusive praof of the
truthfulness of any such matters of facts.’ ’

EVENTS OF DEFAULT. Each of the fol'.owmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor ‘ia'lj_s to::_make’env' payment when due under the Indebtedness.

Other Defaults. Grantar fails to__.-cor_r_}o:i'y with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trustor.in any of.the Related Documents or to comply with or to perform any term,
obligation, covenant or condition"cdnteined" in any other agreement between Lender and Grantor.

Compliance Default. Failure to cdr:ﬁp_ly -wi'"m-- 'a__ri'y other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, ar any other pavment neCeseery to prevent fifing of or to effect discharge of any lien.

False Statements. Any warranty, representatlon or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust of the Related Documents is false or misleading in any matarial respect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Coliateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any coltateral document to create El valld and perfected security interest or lien) at any
time and for any reason. E

Death or Insolvency, The death of any Grantor, the msol\rency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the'benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvengy laws by or against Grantor.

Creditor or Forfaiture Proceedings. Commencement of foreclosure or-forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any crediter-of Grantar or by any governmantal agency
against any property securing the Indebtedness. This includes .a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default 'shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which:is;the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the dreditor gr forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceedmg, an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispufgs:...=" -

Breach of Other Agreement. Any breach by Grantar under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, incliding without limitation any agreement
concerning any indebtedness or other obligation ot Grantor to Lender, whether exlstlng now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect o any. guarantor, endorser. suraty,
or accommodation party of any of the Indebtedness ar any guarantor, endorser, surety, or accammodation party
dles or becomes incompetent, or revokes or disputes the validity of, or I|ab|laty dnder, any Guaranty of the
Indebtedness. ; ;

Adverse Change. A material adverse change occurs in Grantor's financial condmo_ “Lengder helisves the

prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, itthay be cured if
Grantar, after receiving written notice from Lender demanding cure af such default: (1} gures the default within
fifteen (15} days; or- {2} if the cure reguires more than fifteen {15} days, immadiately initiates: steps whrch Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues<and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practrcah :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any trme thereafter
Trustee or Lender may exercise any one or more of the foliowing rights and remedies: b :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy. and:'“-:_
an election to make expenditures or to take action to perform an obligation of Grantor under this Dead of Trast, »
after Grantor's failure to perform, shall not affect Lender's right ta declare a default and exercise its remedies.’

Accelorate Indsbtedness. Lender shall have the right at its option to declare the entire Indebtedness lmmedrately;
due and payable, including any prepayment peralty which Granter would be required to pay. -

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise it's__..'"
power of sale and to foreclose by notice and sale. and lender shall have the right to foreclose by judl.cra(
foreciosure, In either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and

L
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DEED OF TRUST
- Loan No: 5021884-202 {Continued) Page 7

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
’ agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this

Deedl of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
;'bound by the alteratlon or amandment.

sAnnual Reports If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, Apon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal’ year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in conngction with the operation of the Property.

Caption H_aadmgs. “Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used ta in‘terpret or d:e'fine the provisions of this Deed of Trust.

Merger. There shell be_no, merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the F‘ropertv at anv time hetd by or for the benefit of L.ender in any capacity, without the written consent
of Lender. s L

Governing Law Thrs Deed of .Trust will be governed by fadaral law applicable to Lender and, to the extent not
preemptad by faderal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has l:_neen=__accepted hy Lender in the State of Washington.

Choice of Venue. If there "is_,__a‘ 'Ie:i;vsyit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT Cdiunt\;k, St'ate of Washington.

No Waiver by Lendar. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in wriing: and signed: by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver ‘of.such right or. -Aany other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or conemute a walver of Lender's right otherwise to demand strict compliance with that
provision or any other provision ‘of this- Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantar, shall constltute a waiver of any of Lender's rights or of any of Grantor’s obligations
as to any future transactions. Whenever the-consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any lnstance shall not constitute continuing consent to subseguent instances where
such consent is required and in all cases such ‘consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent ]UfISdlCtlﬂn finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, “that finding “shall not make the offendlng provision illegal, invalid, or
unenforceable as to any other circumstance. If faasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforcedable" |f'the offending provision cannct be so modified, it shall be
considered deleted from this Deed of Trust. .“Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall nat affect the legality, validity or enforceability of any
ather provisicn of this Deed of Trust, -

Successors and Assigns. Subject to any Ilmltatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inufe to the berefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested in a person other than Grantor, Lender, WIRhOLIt nptice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedriess by way of forbearance or
extansion without releasing Grantor from the obllgetlons Qf‘ this Deed of Trust or liability under the In&ebtedness

Time iz of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Dead of Trust hersby wawe the rtght 16 an, any action. proceeding. or

counterclaim brought by any party against any othor party. Hmtlal Here

Waiver of Homestead Exemption. Grantor hereby releases and wawes all rlgh and benefits of the homestead
exemption laws of the State of Washington as to all !ndebtedness ‘secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have’ the followmg meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amourts shall. mean amounts in lawful money
of the United States of America. Words and terms used in the singdtar. stiall-include ‘the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise deflned in this Deed of Trust shall
have the meanings attributed ta such terms in the Uniform Commercial Code: ’

Beneficiary. The word "Beneficiary”™ means PEOPLES BANK, and its successors and asmgns

Borrower. The word "Borrower” means LALE A. JOHNSON and includes aII co mgnefs and co-rmakers signing the
Note and all their successors and assigns. A

Dead of Trust. The words *Deed of Trust" mean this Deed of Trust amaong Grantor Lengder, and Trustee, and
includes without fimitation all assignment and security interest provisions relatmg ta th : Personal Property and
Rents. ; R

Default. The word "Default™ means the Default set forth in this Deed of Trust in the sectron tttIed "Default

Event of Default. The wards "Event of Default™ mean any of the events of default set forth in. thtS Deed of Trust in
the events of default section of this Deed of Trust. :

Grantor. The word "Grantor” means LALE A. JOHNSON.

Guaranty. The word *Guaranty" means the guaranty from guarantor, endorser, surety, or accemmodat:on party to
Lender, including without limitation a guaranty of all or part of the Note. S B .

Improvements. The word "Improvements” means all existing and future improvements, bu1ld|ngs structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real

Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs énd éx'penses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications” of, ©
caonsalidations of and substitutions for the Nate or Related Documents and any amounts expended or -advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Granfar's |
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed: of Trusf. .
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured bv the"
Cross-Collateralization provision of this Deed of Trust. 2

Lender. The word "Lender" means PEQPLES BANK, its successors and assigns.

Note. The word "Note" means the promissary note dated July 8, 2008, in the original principal amount of .
$393,000.00 from Grantor to Lendsr, together with all renewals of, extensions of, modifications of, "

MmN
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