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DATE: July 9, 2008 |

Reference # (if apphcab|e} IC46031 -SM Additional on page ____
Grantor(s): &

1. MCDADE, G SCOTT

2. MCDADE, FRANCES__ c

Granteeis)
1. WHIDBEY ISLAND BANK .
2. CHICAGO TITLE COMPANY Mt Vernon, Trustee

Legal Description: E/2 TRACTS 7 AND 8 5 ACRE PARCEL MAP NO 109-76
, Additional on page 2

Assessor's Tax Parcel ID#: 330202—2-@01'—0606

THIS DEED OF TRUST is dated July 9, 2008 among GARY SCOTT MCDADE AND FRANCES
C. MCDADE, husband and wife ("Grantor"); WHIDBEY ISLAND BANK, whose mailing address
is SEDRO WOOLLEY OFFICE, 339 FERRY ST., PO BOX 619, SEDRO WOOLLEY, WA 98284
{referred to below sometimes as "Lender” and. sometl'ines as "Beneficiary"); and CHICAGO
TITLE COMPANY-Mt. Vernon, whose mailing address is 425 COMMERCIAL STREET. MOUNT
VERNON, WA 98273 {referred to below as "Trustee’ ) :




del. e s o T 7352d 8002/} VIL
W Ao;lpnv :\;unoo 1163)19

m i

qons anew 01 Algdold 2yl uodn isjua 01 sebe SN PUE SBPUST SAZUOYINE JOJURIDy  TSMET [BJUSLILDIALG
B uonelwl Inoynum Bulpnioul ‘seoukulplo pue suouenBas ‘Sme| |edo| pue ‘slels ‘|eiepay siqeondde (e
Am-acupydwo ur pelonpuod aq jleys Alalae yans Aue (q) pue ‘Auedosg syl wWol 10 INoge "ISpUN ‘U0 2oUeISaNS
sriopiBZe.Aue 8583(8J 10 JO 880d0SIP 'JEAI) "BI01S ‘AINMIdENUBLW ‘e1eiauab ‘asn |eys Aladoid 2yl jo lasn pazuoyine
18410710 Fuabe ‘1010213100 "JUBUS) Aur J0U J0lURID Jeynau (B} ‘Bupum urlepuan Aq pabpajmouyae pue 01 pasojosIp
A|$noma.1d g 3deox3 (g) Ppue sienew yons ol Buneal uosiad Aue AQ pury Aue o suned Jo uopebny peusigaiyl
10 jen1gE Aue {0} o ‘Auadoud Byl jo Suednodo o SIBUmo sond Aue Aq Aledold eyl woy) Jo INOGe “Jepun ‘uo
‘Bouelsgng” snopjezeH Aue 10 aSEE|31 pBualEalY] JO psesla) ‘esodsip ‘uswieas ‘ebeiols ‘aumoejnuew ‘uopessusb
‘Bsn AUE  {g) YSMET (elusluuosaug Aue JO UONEIOIA 10 uoesiq Aue (e} ‘Bunum ul sapus Aq paSpaimouoe
pue o) pesojosip Ajsnoihald se 1deoxe ‘Useq Sey elayl leyl Sasiaq of Uoseas o Jo ebpaimolny ou sey JOWRID (Z)
!Auedolg 8yl wioy 10 INOGR ‘Japun ‘uo uosiad AUR AQ BOUBRISONS SNOPIRZBH Aue JO 9SBaI8) PaUSIBBIUL 1O ISRIIAI
|esodstp ueiigas dherols ‘aunioenup ‘uoneasush ‘asn ou ussy sy alayl ‘Auedold Byl Jo dIYSIBUMO $,101UBIT)
40 poiegd eyl Buunq 411 11Y] JApUST 01 SIUBLIEM DUB SIUSS2Id9) JOIUBID “SMET [Rluswiuosaul Yuas @auendwon

‘anjeA gif aaJassid 01 Aiessanau gouBLSBL puR "sluawade)dai
‘siedal ||e tumpad /\ndwmd pue uolypucd poob w Auedosd syl uRIEW |BYS JOlUBID ulRlUEW Ol Aing

‘sasodind [eminaiBe 104
Apedisund pasn lou g Auadmd fesy ayy -Auadoig syl uo suonelwn Jeuyio 0y so Auadold eyl jo 9sn B 01 Sle|s)
sugsiacad Buimolioy syl hRfap uodn peyoass A[RIEWOINE ICIUEID OF JSpUat woy asusdy g S abayaud sup)
Ausdolg ayl wol sIueY: oqa Wwaoo (g} pue !Auadold ey abeusl g0 slelado ‘esn (7} !Alusdoly eyl jo |0JJu02
pue uoissessod Ui’ e 4“ Aeu.r Joxusug ‘Ynejaq 30 WBAJ UB 4O FOUBLNDIO BY) U “9SM) PUB UDISSOSS0d

:suoisincud Buimolioy euyy Aq paulench aq eys Auedold
8yl Jo asn pue uoissassod SJOlLIEJE) ey seasbe JoluRIO “ALHIJOHd THL 40 FONVYNILINIVIN ONY NOISSISSOd

szumunaoq pawlaa eyy pue 18Nl o peag Sy} ‘uswadiby Lpes) eyl Jspun suonebygo s Jolueln
10 |6 unopad Jeuuew Ajgw e U1 puE AOLIS (|BYS DPUE ‘Bnp awodag Asul SB 1SNI) JO pasq Syl AQ PRINIBS SIUNOWE
e Jepuet ol Aed |lBUs JOZ].UEJQ I8NIL 40 PUBQ SILL UL POpIACId SSIMIBLIO S8 1de0XT “IONYINHOANId ANY LNINAVd

'SINUIL
DONIMOTI0d IHL NO GHld’ElOOV anv N!AIB ‘Sl 1SNYL 40 a33Q SIHL “1SNYLl 40 4330 SIHL ANY ‘SINIANI0QA
Q3Lv1ad FHL "ANIWIIHOV -LId3HD FHL HAANN SNOLLYDIIE0 ONV SINIWIIHOV S.HOINVED 40 HOVI
40 IONYWHO4HId (8) ANV S$SINGILEAANI 3HL 40 INFWAYC (V) IHNIIS OL NIAID SI "AlHad0Hd TYNOSHId
ONV S1INIY JHL Ni LSIUALNI AllHﬂﬁ!S 3HL aNV SINIH 4O INJNNDISSY THL ONIGNTINI '1SNHL 40 4330 SIHL

: y ssaups1qapu| ay) Jo ped 1o |8 J0 uoneIaaoe ugdn payoAds AllBORBWODINE
8q [eys pue uoido s apusi 1B paxcu\aj aq Ael) asuaol yowar ‘siosd pue Sluay Syl 108||02 01 JSUADI| € J0IUeID)
0} suelb Jepus -1sma) Jo peB Syl JO ﬁuthOOBJ a1 uodn a3eo0yd pue paldayad ‘oyioads aq 01 papualul sI Juawubisse
siyl AQ paleesa uaf ayl 0L0'BO'GO MDY UUA J5UEPIGINE Ul PIpIosel 81 Juswiubisse sy -Alsdolg ayl o siyoud
pue ‘slusy 'SaSE| |[B 01 PUR Ul 15091 pUE ‘B WBY.E ioluBiD Jo |8 Jepua 01 Alundas se subisse Agassy 10luels)

R *eoupRq osez Aug Bulpue)syimiou Joeye pue 63504
1INy Ul UBWIGA JIIA 3SN] JO Pee(] SIY) JO UB) BL 6i0}eIBY ] ‘IOJURID) O} SPUN GJUBAPE O} Uopebigo s Jepue eleUILLIE)
10 1P8JD JO BUl| Byl 8JBUILLIL] IOU SOOP GJUB(E 0497 Yy '0I8Z IO UMOYS JUNOWE 8Y3 UBL} JOMmG| B Sewn LeLes
ju Aew Jpeios jo ouy Buiajoasl ey Jo osuejeq predun By} "pesueapees Apuenbesqns pue ‘pledel ‘1epuen Aq pedueape
€q Arw spuny eouiaq o1BpeULIBIY Aur puk JueLwssBy UPI) ey U pepiacad SB JWF BPes) eyl of dh 016Z Wol) Bl
0} ewny wody Jusweeiby UPe1) oyl Jopun BuipuelsINo souejeq SYL S8IN0SS ISNIL JO Peaq Sl Jey) JepueT pue JOJURIE
J0 Uonuely eyl 81} “JuewewBy Lpels eyl u pepiacid se U :upm:) &1 pesaxe Jou [[eys ‘YdeiBered sty 1o ydeibesed
sseupe)qepu) eyl 1eyle u) pepiacid se peoupape Jo pepuedxs’ siunowe Aue pue ‘sebieyo ioyyo ‘sebesenc Amioduwe)
Aue ueweeiBy Upeid Byl Ul pepincid sB WINS 10 BIBI BIQELEA J6 poxi) € )& edudjeq yans uo sebieys esueuy Buipniou
Jou ‘swin Buo Aug je Buimo souejeq Buipumsing (el0l eyl wq; ucREMUN| B 01 198fqns ‘BwNl 0) GWH] WOs SPBUIG!
pue ‘pledes ‘epewy 8y Asw SesueApe YING uopezpiowe emmﬁsu smojje; Jueeeiby 3Ip61D 8y) pejjeoues 10 pepuedsns
‘pereuluIel useq 10U S8y MPEID §O BUIf BUL pue JWewesiBy Npel] syl jo suuey e fje Yum seidwos wolueio se Buo) os
W Wpesd e 03 dn JojURID 0} SEJURADE B)BW O) Jepue seebligo, YSIYM ‘31selalul JO BIBI BIqRLIBA B YU ‘MPeId JO Bul|
Buizjonss e -uopeyu) 1noyum ‘Bupniou) sSeupPslqepu) BY) SeiNdes lsm.l. Jo P”Cl SIYL LIQ3UD 40 3INIT SNIATOATH

"9090-1L00-Z-Z0ZOEE S! 48quinu uonesynuep) xel Aledoad |eey syl "£9286 VM
"HINNOOVT ‘INVT HOIZTVY 0EL8L S8 umouy AIU°'~UW°9 sy ssa.lppe sM J0 Auedosy [eay ayj

NO.LE)NIHSVM AJ.NﬂOO LIOYNS NI Q3LVNLIS

.I.OVH.I. a3a14¥d$3q 3A08Y
3FHL 40 3NN 1S3 JHL OL SNONDILNOD ANV 94-60L 'om de 71324Vd HOV & AIVS
40 30V4 FHL NO GI1VANINIA SV ANV 40 dIHLIS 100409 NIVIHID LVHL SSOHOV
ONV H3IAO S3AILNILA ANV SSIUDI "SSTUONI HO4 LINIWISYI FAISNTOXI-NON V

‘"2 1304vd
‘NOLONIHSYM AJ.NHOO .I.19V)|S Nl CIEI.I.VI"IJ.IS

"NVIQIHAN FLLINVTUM 3FHL 40 1SV3 Z IONVH ‘HLHON £€ diHSNMO_L 4 NOIJ.OElS 40
HILHYND LSIMHIHON IH.L 40 4TVYH HLHON 3IHL 40 NOILHOd ¥ DNI3g: NOJ.DNIHSVM
‘ALNNOD  1I9VXS 40 SAQHOd3d ‘Obe9s8 'ON 34 S HO.].IGﬂV HEGNﬂ ‘69
39Vd ‘S1V1d LHOHS 40 T JWNTOA NI “£L6L ‘ZTL AVl GIAHOI3H ‘9L-601 "ON dViN
TJ3J4Vd 3HOV S 40 8 LOVHL 40 47VH 1SVv3 3HL NV £ LDVHL 40 d'IVH .I.SVEI EHL

o 1aouvc|'-,_

tuolbuiysepn jo ale1s ‘Ajunon .LIBV)IS I..Ii p91290|
{.Alledoid |88y, 9yl} 'seuew sepuis pue [eurayicab sef ‘o ‘Siesuiy (1B Lol INoYIM Bwpn;sm “Alodosg:
leas ayy 03 bunetes siyoud pue ‘sanjeAos *siyBu Jaylo e pue !{siybu uonebua 0 YoUp yum samn W }o01s Buipnpauny
swbu youp pur saybis soiem ‘Jmem B seousuvaundde pue ‘Aem jo siybl siuswsses e lsaunix)y pue siugweaaoidw
‘gBuippng pexiye 10 paloase Ajuanbesgns Jo Buusixe B yum 1aylebol ‘Ajiadosd |ees pequosep Bulmouo; aL.|1f
0] pue w1 152J31ul puE ‘93N ‘Wb §.J0lUBID) JO B ‘AdRoijeusg SB 18puUB JO lyeuey Byl 10 pue uoissessed pue Ahuejo
WBu "a[es Jo Jamod YU JENG Ll 603SNUYL O} SABAUOD ICIURID ‘UONIEIEPISUOD BIJENIRA JO4 " INVHD ANY JONVAIANGD.

¢ obey {(panuyuo))
1SNyl 40 g33a




DEED OF TRUST
{Continued) Page 3

E __mspectlons and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
¥ i Property, with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
~purposes oniy and shail not be construed to create any responsibility or liability on the part of Lender to Grantor or
* tg’any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1] releases and waives any future claims
‘against Lender for indemnity or contribution in the event Granter becomes liable for cleanup or other costs under
any such ldaws; and {2} agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
||abr||t|es, ‘damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer rasulting from
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposil, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
or not the same, was ar should have been known to Grantor. The provisions of this section of the Deed of Trust,
|nciud|ng the obirgatlon to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance-of theélien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest

in the Property, whether by foreciosure or otherwise.

Nuisance, Wasteﬁ Grantar ShaH not cause, conduct or permit any huisance nor commit, permit, or suffer any
stripping of or: waste on or.1o the Property or any portion of the Praperty. Without limiting the generality of the
toregoing, Grantdr will.nat rémove, or grant to any other party the right to remove, any timber, minerals {including
oil and gas), coal, clay, $corid, sail, gravel or rock products without Lender’s prior written consent.

Removal of Improvemants Grantur shall not demolish or remove any Improvements from the Real Property
without Lender's priot: wrltten .congent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements sansfacrorv to Lender to replace such Improvements with improvements of at least
equal value.

Lender's Right to Enter. Lender and: Lender s agents and representatives may enter upon the Real Property at all
reasonable times to attend'.io Lendar's .interests and to inspect the RAeal Property for purposes of Grantar's
compliance with the terms ‘and condrtlons of this Deed of Trust.

Compliance with Governmental Requrrements Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or’ “other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any’‘manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of ali governmental authorities” apphcable ta the use or occupancy of the Property, Grantor may contest
in good faith any such law, ordinange, br regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has:hotified Lender in writing prior to deoing so and so long as, in Lender's
sole opinion, Lender's interests in the PrOperty are ndtjeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satlsfactorv t6 Lerider, to protect Lender's interest.

Duty to Protect. Granior agrees nelther to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in:this section, which from the character and use of the Property are
reasonably necessary to protect and preserve. the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document avidencing the Indebtedness and impose such other condmons as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any ‘part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property &r any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or.involuntary; ‘whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interast . with a“term greater than three (3} years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interést in or 1o any land trust holding titie to the Real
Property, or by any other method of conveyance of an intersstin the’ Real Property However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Weshlngton law.

TAXES AND LIENS. The foliowing provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to dellnquencw a!l taxes, special taxes, assessments,
charges lincluding water and sewer), fines and impositions levied agamst Br ot dccount of the Property, and shall
pay when due all claims for work done on or for services rendered or matsrial-furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to; 'the interest of Lender under this Deed of
Trust, except far the lien of taxes and assessments not due, except for the Ex|st|ng indebtedness referred to
betow, and except as otherwise provided in this Deed of Trust. . :

Right to Contest. Grantor may withhold payment of any tax, assessmem or clalm in conneetlon with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property-is-not. Jeopardlzed if a fien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen [15) days after Grantor has notice of the filing, secure the discharge of the hen, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond ar other secunty sa sfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges-that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself arid Lander and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any suraty bond furnished in the contest proceedings. A :

Evidence of Payment. Grantor shaill upon demand furnish to Lendar satisfactory ewderice of pavment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any tlme a wrltten
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any wurk is commenced‘-.anv
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, matérialmen’s lien; or
other lien could be asserted on gccount of the work, services, or materials and the cost exceeds.- %1000, 00
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender’ that Grantor can
and will pay the cost of such improvements. g :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Praperty are a part uf thls Deed of £

Trust.

Maintenance of Insurance. Grantor shall procure and maintain palicies of fire insurance with standard: extend d E
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on “the Real -

Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee' )

clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasanably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable 10 Lender and issued by a
company of companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender

from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that -

MR
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DEED OF TRUST
(Continued) Page 5

_..net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The nat
proceeds, of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
- |ncurred bv Trustee or Lender in connection with the condemnation.

IMPOSITION OF. TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

'Current Taxes. Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to

this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the..Real .Property, “Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred inrecording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. ~The fo!'.owmg shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or‘upon allor any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Granter ig-authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust;” {3 ~a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and {4} a specmc tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Grantor

Subsequent Taxes. I any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have- the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for- “an Event “of’ ‘Default as provided below unless Grantor either ({1} pays the tax before it
becomes delinguent, or- {2} contests’ ‘the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient’corporate surety bond or other security satisfactory to Lender.

SECGURITY AGREEMENT; FINAN.CING STAIEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed 6f Trust-

Security Agreement. ThlS mstrument shafl constitute a Security Agreement 1o the extent any of the Property
constitutes fixiures, and Lender shaH have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. .

Security Intarest. Upon request bv Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interést in:the Personal Property. In addition to recording this Deed of Trust in the
real property frecords, Lender may, &t any Tive and without further authorization from Grantor, file executed
counterparts, copies or reproductions of _thls ‘Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Parsonal Property from the Property, Upon default, Grantor shall assemble any
Personal Property not affixed to the Property:in g manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender wrthm three {3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtar} and Lender (secured partyl from which information
concerning the security interest granted by this® Daed of Trust frnay be obtained (each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEYAN-FACT. The foud'w,in'g b;__dwsions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: . :

Further Assurances. At any time, and from time to tlme, upon request of Lender, Grantar will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or ta.Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, “as.the gase may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mertgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, insttuments of further assurance, certificates, and
other doguments as may, in the sole opinion of Lender, be necessary or desirable in order 1o effectuate, complete,
perfect, continue, or preserve (1} Grantor's obligations under ‘the Credit-Agreement, this Deed of Trust, and the
Related Documents, and (2] the liens and security interests’ created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantar. Unless prohrbrted by Iew or tender agress to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses mcurred |n connectmn with the matters referred
10 in this paragraph. : :

Attomey-m—Fact ¥ Grantor fails t¢ do any of the things referred to in the precedmg paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantar hefeby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, dellvenng, filing,“recerding, and doing all
other things as may be necessary or desirable, in Lender’s sole opinion, to accompllsh the matters referred to in
the preceding paragraph. i .

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the r.redrt line. account and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall: execute and defiver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statenients of .termination of any
financing statement on file evidencing Lender's security interest in the Rents and ‘the ‘Persongl Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable faw, The grantee in any reconveyance may ba
described as the "person of persons legally entitled therete”, and the recitals in the reconveyance o’r any ‘matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts, .

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the followmg happen (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grenmr s
financial condition. {B) Grantor dees not meet the repayment terms of the Credit Agreement. {C) :Grantor's:actior:or
inaction adversely aHects the collateral or Lender's rights in the collateral. This can include, for exampte, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of ali persons: liabte on
the account, transfer of titie or sale of the dweliing, creation of a senior lien on the dwelling without Cender's™
permission, foreclosure by the holder of another lien, or the use of funds or the dweliing for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time- thereafter,
Trustee or Lender may exercise any one or mare of the following rights and remedies: S

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised'e'.cme cf...""‘

together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. M "

Lender decides to spend money or to perform any ot Grantor's cobligations under this Deed of Trust, after Grantor i
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately_u“f:'

N
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DEED OF TRUST
{Continued) Page 7

any hen wh\ch has priority over this Deed of Trust shall be sent to Lender's address, as shown near the begmnlng of
thls Deéad of Trust. Any person may change his or her address for notices under this Deed of Trust by giving iormal
‘writtén motice te the other person or persans, specifying that the purpose of the notice is to change the person's
address. .-For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subiget:to applicable law, and except for notice required or aliowed by law 1o be given in another manner, if there is
moré than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. it will
be Grantar's regsponsibility to tell the others of the notice from Lender.

MISCELLANE&)US PHOVISIONS The following miscellaneous provisions are a part of this Dead of Trust:

Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concernmg the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed af ‘I‘rust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendmént.

Caption Headmgs.‘u ‘Cap‘tiqn_‘headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret ér definethe provisions of this Deed of Trust.

Merger Theré shall be"no mérger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property af: any t;me held by or for the berefit of Lender in any capacity, without the written consent
of Lender.

Ggverning Law. This Deed of Trust will be governed by federal law applicable to Lender and, 10 the extent not
presmpted by faderallaw, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been aocepted by Lender in the State of Washington.

Choice of Venue. |f there is a lawsuit, Grantor agrees upan Lender's request to submit to the jurisdiction of the
courts of SKAGIT County,; State of Washmgton

Joint and Several Llabmty Al obhgatrans ot Grantor under this Deed of Trust shall be joint and several, and ali
references to Grantor shall ‘meant edch-and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this'Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that:Lender delays or omits to exercise any right will not mean that
Lender has given up that right. W'lenddf does agree in writing to give up one of Lender's rights, that does not
mean Grantor wiil not have to comply with. the other provisions of this Deed of Trust. Grantor alse understands
that if Lender does consent to a request,-that does.fot mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further ‘understands that just because Lender consenis t¢ one or
more of Grantor's requests, that does not medn Lender will be required to consent to any of Grantor's future
requests, Grantor waives presentment, demand Kfer payment, protest, and notice of dishonor.

Severability. If a court finds that any provision. of this Deed of Trust is not valid or should not be enforced, that
fact by itseif will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even it 2 provision of this Deed of Trust may be found to be
invalid or unenforceable. : E

Successors and Assigns. Subject to any limitatians stated in: thqs Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the bénetit of ‘the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person other than Grantor Lender, without notice to Grantor, may
deal with Grantor's successars with reference to this Déed.of Trust and the indebtedness by way of Torbearance or
extension without releasing Grantor from the obligations af this"Deed of ;Trust or liability under the Indabtedness.

Time is of the Essence. Time is of the essence in the perf&h&ihcﬁeﬁf this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured bv thrs Deed of Trust.

DEFINITIONS. The following words shall have the fallowing meanmgs when used in this Deed of Trust:
Bensficiary. The word "Beneficiary"” means WHIDBEY |SLAND BANK and lts successors and assigns.

Borrower. The word "Borrower™ means G SCOTT MCDADE and FRANCES C7 MCDADE and includes all co-signers
and co-makers sighing the Credit Agreement and all their successors and asmgns :

Cradit Agreesment. The words "Credit Agreement” mean the credit agreement dated July g, 2008, with credit
limit of $70,000.00 from Grantor to Lender, together with all renewals.of, extepsions of, madifications of,
refinancings of, consolidations of, and substitutions for the promissory noigor agreernem NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor Lender and Trustee, and
includes without limitation all assignment and security interest provisions relatmg to the Personal Property and
Rents. L ; Y

Environmental Laws. The words “Environmental Laws™ mean any and all stat‘e-,- tederal a__nd,:locai statutes,
regulations and ordinances relating to the pratection of human health or the environment, inciuding without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act:6f 1980/ as_amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthonzatlon Act of 1986 Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 18017, et seq:, the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state.or federal laws, ru!es.
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in thus Deed of Trust in
the events of defauit section of this Deed of Trust. . 3 L

Existing Indebtedness. The words “Existing Indebtedness”™ mean the indebtedness described in the Exnstmg Llens=.-,_
provision of this Deed af Trust, 3 EE

Grantor. The word "Grantor” means G SCOTT MCDADE and FRANCES C MCDADE.

Hazardous Substances. The words "Hazardgous Substances mean materials that, because of the|r quan Ve o .
concentration or physical, chemical or infectious characteristics, may cause or pose a present of potential’ hazard o
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactufed;”
transported or otherwise handied. The words "Hazardous Substances” are used in their very broadest sense’ and_,--"
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroteum and

petroleum by-products or any fraction thereof and asbestos.
2008071770081
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DEED OF TRUST
{Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

STATE OF i )
[ 188

counTYoF® .~ T )

On this day before.mie, e undersigned Notary Public, personally appeared FRANCES G MCDADE. perscnally known to
me or proved to me:on the basis of satisfactory evidence to be the individual described in and who executed the Deed
of Trust, and acknowigédged that he or she signed the Deed of Trust as his er her free and voluntary act and deed, for
the uses and purposes iherein rentioned.

Given under my hand ﬁr_]d_éff__fici;léeal this day of , 20

By e Residing at

My commission expires

Notary Public in and for th___ghSt_;té of e

REQUEST FOR FULL RECONVEYANCE
To: 1 "'“'."Trustee

The undersigned is the legal owner and"'ﬁoldgr*o_f'"fall' indehtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to'.yoeu, 1o reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under thé Deed of Frust.

Date: S A Beneficiary:
’ By:
Its:

LASER PRO Lending, Ver. 5.40.00.002 Copr. Harl'an&.._Financiai Solutions, inc. 1997, 2008. Al Rights Reserved.
WA MACFNPEGO1.FC TR:35631 PR-13
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