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DEED OF TRUST

DATE: July 8, 2008 -

Reference # (if appllcable) 130043 oS Additional on page

Grantor{s):
1. HOFFMARNN, RICHARD E
2. HOFFMANN, B_ET'[YL

Grantee(s)
1. Summit Bank o ’
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: PTN W 1/2 SE 1."4 28 35 -3 E W.M,

Assessor's Tax Parcel ID#: 350328—4{903»‘0003'

THIS DEED OF TRUST is dated July 8, 2008 among RICHARD E HOFFMANN and BETTY L
HOFFMANN, HUSBAND AND WIFE {"Grantor"); Summit Bank, whose mailing address is
Burlington, 723 Haggen Drive, PO Box 805, Burllngton WA 98233 (referred to below
sometimes as "Lender” and sometimes as Beneficlary '); and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address is 111°E.- GEORGE HOPPEH ROAD, BURLINGTON,
WA 98233 (referred to below as "Trustee"). G
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E"CONVEYANCE AND GRANT. Fer valuable consideration, Grantor conveys to Trustee in trust with power of sals, right

. of entry’ and possession and for the benefit of Lender as Beneficiary. all of Grantor's right, title, and interest in and to
‘the following deseribed real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; ail easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock ir utilities with ditch or irrigation rights); and all other rights, rayalties, and proflts relating to the real
property, mcludrng without limitation all minerals, oil, gas, geothermal and simiiar matters, {the "Real Property™)

|ocated m SKAGIT County State of Washington:

THE EAST 330 FEET OF THE SOUTH 1,320 FEET OF THE WEST 1/2 OF THE SOUTHEAST
1/4 OF SECTION.28, TOWNSHIP 35 NORTH, RANGE 3 EAST, W.M., EXCEPT THE SOUTH
30 FEET THEREOF FOR ROAD PURPOSES AS CONVEYED TO SKAGIT COUNTY BY DEED
DATED APRIL 1, 1916 AND RECORDED APRIL 4, 1916 UNDER AUDITOR'S FILE NO.
112581 IN VOLUME 102 OF DEEDS, PAGES 431 AND 432, RECORDS OF SKAGIT
COUNTY, WASHINGTON

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or its. addrass is commonly known as 14719 JOSH WILSON RD,
BURLINGTON, WA 98233 The Real Property tax identification number is
350328-4-003-0003, . -

Grantor hereby assigns as sec'gri*tv to Leh'dér.,ai! of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, ‘perfécted and choate upon the recording of this Deed of Trust, Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleratmn of all or part.of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSlGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as dthé‘rwi_gé provided in this Deed of Trust, Grantor shalf pay to Lender ail
amounts secured by this Deed of Trust as they 'becdime due, and shall strictly and in a timely manner perform all of
Grantor’s obfigations under the Note, this Deed of Tritst, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPEﬁTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the follawing prowstons

Possession and Use. Until the cccurrence of an: Ev«ent of Default Grantor may (1} remain in possession and
cantrol of the Property, {2} use, operata or manage the Property; and (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon defaultl. The following provisions
relate to the use of the Property or to other I|m|tat|0ns on the Property The Real Property is not used principally
for agricultural purposes.

Duty te Maintain. Grantor shall maintain the Propertv in goad condltlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.”

Nuisance, Waste. Grantor shall not cause, conduct or permit any nu‘isance hor commit, permit, or suffer any
stripping of or waste on or to the Property ar any portion of the:Property. Without limiting the generality of the
foregoing, Grantor will not remove, ar grant to any other party the right to femove, any timber, minerals {including
ail and gas), coal, clay, scoria, soil, gravel or rock products without Lender 5 prior written consent.

Removal of Improvements. Grantor shall not demaclish or remove anv Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvéments, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such lmprovements w:th Improvements of at least
equal value. i

Lender's Right to Enter. Lender and Lender's agents and representatwes‘ niav enter ubon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. - .

Compliance with Governmental Raquirements. Grantor shall promptly comply, and shall promptlv cause
compliance by all agents, tenants or other parsons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulatlons now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the- Propertv Grantor may contest
in good faith any such law, ordinance, or regulation and withhoid comphance during-any proceedlng, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and.so lohg-as, in Lender’s
sole opinion, Lender's interests in the Property are not jeopardized. (ender may require Grantor t0 post-adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.. O

Duty to Protect, Grantor agrees neither to abandon or leave unattended the Property. Grantor shai] do. afl other
acts, in addition to those acts set forth above in this section, which trom the character and use of the Propertv are
reasgnably necessary to protect and preserve the Property. .

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payab'l_e “ll
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other. document ‘
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the ‘sala or transfer,
wuthout Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real- Propertv A S
"sale or trangfer" means the canveyance of Real Property or any right, titie or interest in the Reat Property; whether+ L
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, -
land cantract, contract for deed, leasehold interest with a term greater than three [{3) years, lease-option contrac:t or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property,or by any
other method of conveyance of an interest in the Real Property., However, this option shall not be exercised by Lender
if such exercize is prohibited by federa! law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of

NIHW MJMIMIH)WIWIMIIM

Skaglt County Aud!tor

7/10/2008 Page 2 of 812:22PM




I DEED OF TRUST
" Loan No: 1292002241 {Continued) Page 3

Payment Grantor shall pay when due (and in all events prior to delinquency} all taxes, special taxes, assessments,
~'charges lincluding water and sewer), fines and |mp05|t|ons levied against or on account of the Property, and shall
pay. whién: due ali claims for work done on or for services rendered or material furnished to the Property. Grantor
" ghail maintain the Property free of all liens having priority over or aqual to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
ETrust ;

'nght to Gontest Grantor may withheld paymeant of any tax, assessment, of claim in connection with a goed faith
d|spute Over the-Gbligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is“filed as‘a result 6f nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within Tiftean {(15f -days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit.with_Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount’ sufficient to drscherge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of'a foreclosure of sale under the lien. n any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse jlidgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any-surgly bond furnished in the contest proceedings.

Evidence of Payment Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments-dnd shall. authotize the appropriate gevernmental official to deliver to Lender at any time a written
statement of the taxes dnd assassments against the Property.

Notice of Construction, Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished; or, any. materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted:on account of the work, services, or materials, Grantor will upen request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSUHANCE The follewrng provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance, Gran‘tor sha‘l'- procure and maintain polities of fire insurance with standard extended
covaerage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient tg.-avoid apphcatlon of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, tege‘ther with such tither hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, anipunts;. coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time 1o time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without .at least ten (10) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be |mpa|red
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal:Fleod Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the ican
and any prior liens on the property securing the loan, up to the.fmaximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and 1o maintain such insurance for the term of the foan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {1 5} days ‘of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's elaction, redeive ang: ‘retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebiadness, payment of any . lien affecting the Property, or the restoration
and repair of the Property. |f Lender elects to apply the proceeds to_restaration and repair, Grantor shall repair or
replace the damaged or destrayed Improvements in a mannef eatrsiactery tolender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not comimitted 1o the repair or restoration of
the Property shall be used first to pay any amount owing to Lenderunder.this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal-baiance of the-Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such procesds- shaﬂ be pa:d wrt'nuut interest to Grantor as
Grantor's interests may appear. 2

LENDER'S EXPENDITURES, If Grantor fails (A) to keep the Property free of all taxes, !lens‘ security interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, oF (C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would matenally affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take apy.action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the:date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; (B) be added to the balance of the Note and be apportioned among and he payable wutb any installment
payments to become due during either (1} the term of any applicable insurance policy;~or(2) the rerhaining term of
the Note; or {C) be treated as a balloon payment which wifl be due and pavable at the Note's matdrity. . The Dead of
Trust also will secure payment af these amounts. The rights provided for in this paragraph shal}-be.in addltlon to any
other rights or any remedies to which Lender may be entitled on account of any default. Any. sueh Aaction by-tender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwrse weuld heve had

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the PrOperty are ar part of thrs Deed
of Trust:

Title. Grantor warrants that: {a} Granter holds good and marketable titie of record to the Property in fee sm‘iple,

free and ciear of all liens and encumbrances ¢ther than those set forth in the Real Property descnptlen orin anv

title insurance policy, title report, or final title opinion issued in favar of, and accepted by, Lender in connecnpn

with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and dehver th|s Deed of_h-.
Trust to Lender.,

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend t_be ;
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced © »
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defepd the; .-
action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to.

participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and a
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to tlme
{o permit such participation. L

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
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) _;e')r_i__stirrg applicable laws, ordinances, and regulations of governmental autherities,

s Survival-of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall

"~ sufvive.thesexecution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and ‘affect, untll such time as Grantor's Indebtedness is paid in full,

CONDEMNATION‘ The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

1Proceedmgs. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be.the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented inthe prpceeding by counsel of its own choice afl at Grantor's expense, and Grantor will deliver or
cause to‘be-detivered to Lender such instruments and documentation as may be requested by Lender from time to
time to, permit such participation.

Appllcation of Nat Proceeds If al! or any part of the Property is condemned by eminent domain proceedings or by
any proceeding ar. purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds ofthe. gward be applied to the Indebtedness or the repair or restoration of the Property. The net
proceads of the award'shall.mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trestee or.Lender-in_connection with the condemnation.

IMPOSITION OF TAXES, FEES.;-KI\J__D“CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
1o governmental taxes, fees end-tharges are a part of this Deed of Trust:

Current Taxes, Fees: and Chargas Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or coritinuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and. other charges _for recording or registering this Deed of Trust.

Taxes. The following shall constitute-taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2§ a specific tax on
Grantor which Grantor is authoriZed.or required-to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type.of Deed of Trust chargeable against the Lender or the halder of the Note;
and {4} a specific tax on all or any portlon ofthe Indebtedness or on payments of principal and interest made by
Grantor, :

Subsequent Taxes. !f any tax to which fhis séctr’on_._applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor sither (1} pays the tax before it
becemes delinquent, or {2} contests the tax-as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety’ bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS . The follawing provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:® ™

Security Agresment. This instrument shall constltute a Securrty Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rrghts of E: secured party under the Uniform Commercial Code
as amended fram time to time. : G

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Propertv “In-addition to recording this Deed of Trust in the
teal property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as-4 finanging statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. ;Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and af a'place reasanably convenient to Grantor and
Lender and make it available to Lender within three (3} days after recelpt ot wrltten demand from Lender to the
extent permitted by applicable law. . . e

Addresses. The mailing addresses of Grantor (debtor] and Lender {secured party} from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as requrred by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. ’

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relﬂtmg to further assurances and
attormey-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender Grantor wrl'l make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's dee;gnee and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such timesand in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in.order to effectuate, complete,
perfect, continue, or preserve {1} Grantor's obligations under the Note, this Deed of Trust; end the Refated
Documents, and (2] the liens and security interests created by this Deed of Trust as first arid prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law:or Lender-agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connectron wfth the
matters referred to in this paragraph. »

Anorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph Lender may do s0
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and. doing“ aII
other things as may be necessary or desirable, in Lender’s scle opinion, to accomplish the matters referred 10 in.
the preceding paragraph. -

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obllgatlons
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for fuil - ¢
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on;:
file evidencing Lender's security interest in the Rants and the Personal Property. Any reconveyance fee shall be, paid. by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or ﬁersons
legally entitled thereto", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the :
truthfulness of any such matters or facts. :

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following"
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'_:Eai}rnént Cafault. Grantor fails to make any payment when due under the Indebtedness.

' \__B_reak_ Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
- strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

ComPl:ance Default. Failure to comply with any other term, obligaticn, covenant or condition contained in this
;iDeed of Trust the Note or in any of the Related Documents.

‘Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
fo__r taxes or msyrar_)ce or any other payment necessary 1o prevernt filing of or to effect discharge of any lien.

False- Statemeants: Any reprasentation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under thig'Deed of Tr'i.ret or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished.

Defectiva Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any réason. - ¢

Doath or insohre'ncif‘" fhe dee"th of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantors property, any:assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceedlng under any bankruptcy or insalvency laws by or against Grantor,

Taking of the Property. Any credltor or governmental agency tries 1o take any of the Property or any other of
Grantor's property in whlch Lender Has a lien. This includes taking of, garnishing of or levying on Granter's
accounts with Lender; However, if-Grantor disputes in goed faith whether the claim on which the taking of the
Property is based is valid of réasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies ar a suretv bond. satrsfactory to Lender to satisfy the claim, then this default provision will not
apply. L0 s

Breach of Other Agreement Any breaeh by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within’ any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other ebllgatron of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor, An‘; of the prece -.ng avents ocours with respect (o any guarantor, endorser, surety,
or accommuodation party of any of the” lndebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or re\mkes or drsputes the validity of, or liability under, any Guaranty of the
Indebtedness. : .

Insecurity. Lender in good faith believes i_f'sel_f insecﬂre;

Right to Cure. If any default, other than a.default in'payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Degd of-Trust within the preceding twelve {12} months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1} cures the default within
fifteen (15} days; or {2} if tha cure requires mors than fifteen (15) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the defsult and thereafter continues and completes ali
reasonable and necessary steps sufficient to produce c0mpllance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs un@er this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights*and remedies:

Election of Remadias. All of Lender’s rights and remedies will be eurhulative and may be exercised alone or
together. An election by Lender 1o choose any one rermady wil) ndt Bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations. under this Deed of Trust, after Grantor's
fallure 1o do so, that decision by Lender will not affect Lender's nght to, declare Grantor in default and to exercise
Lender's remedies. ER

Acceolorate Indebtedness. Lender shall have the right at its optlon to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Granter would be requrred 1o pay.

Foraclosura. With respect to all or any part of the Real Property, tl_'_|e Trustee shall have the right to exercise its
power of sale and to foreciose by notice and sale, and Lender shall‘have.the right toforeclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by a'pplicable law,

UCC Remedies. With respect to all or any part of the Personal Property, Lender shaII have all the rights and
remedies of a secured party under the Uniform Commercial Code. B

Collect Rents. Lender shall have the right, without notice to Grantor to take pessessmn ot and manage the
Property and collect the Rents, including amounts past due and unpaid, and-apply the-net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender‘may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. }f the Rents:are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse. mstruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. -Payments by tenants
ar other users to Lender in response to Lender's demand shall satisfy the ohligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise-its rlghts under this
subparagraph either in person, by agent, or through a receiver. ;

Appoint Receiver. Lender shall have the right to have a receiver appoeinted to take possess n:of all ar any part of
the Property, with the power to pratect and preserve the Property, to operate the Property precedmg of pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and.abbve the cost of
the receivership, against the Indebtedness. Thae receiver may serve without bond if permitted by faw.” Lender's
right te the appeintment of a receiver shall exist whether or not the apparent value of the Property: exceeds the
Indebtedness by a substantial amount, Employment by Lender shall not disqualify 2 person from servmg as a:
receiver. L

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is Sold 'a_S"r;!I’OVidf-"_d r
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall .+
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, éither 4T}
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender. :

QOther Remedies. Trustee o Lender shall have any other right or remedy provided in this Deed of Trust or the Note A
or available at law or in equity. :

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the F’ersonal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
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._:=Ar:'i.ye-'s"é|e of the Personal Property may be made in conjunction with any sale of the Real Praperty.

i _Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
7 the Propertv marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the. Property together or separately, in one sale ar by separate sales. Lender shall be sntitled to bid at any

B publlc sale: on all or any portion of the Property.

Attorneys Fees. Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
'*Trust Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and Upor.-any, appeal Whether or not any court action is involved, and to the extent not prohibited bty law, all
reasonable .@xpenses Lander incurs that in Lender's opinion are necessary at any time for the protection of its
interast of ‘the'egnfarcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at-the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without. hmltatlon, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whather or not.there is a lawsuit, including attorneys' fees and expenses far bankruptcy proceedings
{including efforts tc‘i’mc‘idif? or vacgate any automatic stay or injunction), appeals, and any anticipated post- Iudgment
collection services, the costiof searchlng records, obtaining title reports ({including foreclosure reports), surveyors’
reports, and appralsal fees tftie insurance, and fees for the Trustee, to the extent permitted by applicable law,
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set farth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's mstrur:tlons) are- part of this Deed of Trust:

Powsrs of Trustee. In addition to all: powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actiong with respect to the Property upan the written request of Lender and Grantor: [a) join in
preparing and filing a map dr plat of the Real Property, including the dedication of streets or other rights to the
pubiic; (b} join in granting any. easement or.creating any restriction on the Real Property; and {c} join in any
subordination or other agresment: affecting""this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall na‘t be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any actibn ot proceedmg in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable faw, or unless the” a(_:_:tla_n ar proceeding is brought by Trustee.

Trustee. Trustee shall meet alf qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect-to:all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will.-have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's aptiofi, migy from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an inStrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State.of Washington. The instrument shall contain, in addition ta all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded; and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged kry Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shiill su’écéed to alt the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable‘iaw’ Thig procedure for substitution of Trustze shall
govern to the exclusion of all other provisions for substltutlon

NOTICES. Subject to applicable law, and except for notice requrred or aJlowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, incladifiy’ without limitation any notice of default and any
notice of sale shall be given in writing, and shalt be effective when actua?ly delivered, when actually received by
teletacsimile (unless otherwise required by law), when deposited with'a nationally. recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registerad mail postage prapaid, directaed to
the addresses shown near the beginning of this Deed of Trust. All copies of nofices of foreclosure from the halder of
any lien which has prigrity over this Deed of Trust shall be sent to tender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices. under this.Deed ot Trust by giving formal
written notice to the other person or persons, specifying that the purpose, of the notice is.to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times:of Graritor's current address.
Subject to applicable law, and except for notice required or alowed by law to be given in another manner, if thers is
more than cne Grantor, any notice given by Lender to any Grantor is deemed: to be notice gwan to all Grantors. It will
be Grantor's responsibiflity to tell the others of the notice from Lender.

MISCELLANEQUS PROVISIONS, The following miscellaneous provisions are a part of thts Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obllgated by the change or
amendment.

Caption Headings. Caption headmgs in this Deed of Trust are for cenvenience purpqses only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Marger. There shall be no merger of the interest or estate created by this Deed of Trust’ wrth any other interest ar
astate in the Property at any time held by or for the benefit of Lender in any capacity, without the wntten consent
of Lender. A

Governing Lew. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law. the laws of the State of Washington without regard to its conflicts of law prowsmns
This Deed of Trust has besn accepted by Lendar in the State of Washington. .

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several ancl aII
references to Grantor shall mean each and every Grantar. This means that each Grantor signing be!ow ig:
responsible far all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of. Tr st 7
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean.that™ [
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that doés not . 7
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands - -
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent &+
again if the situation happens again. Grantor further understands that just because Lender consents to one of
more of Grantor's requests, that does not mean Lender will be required to cansent to any of Grantor's future ="
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.
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Séverability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
¢ <"faet by itself will not mean that the rest of this Deed of Trust wiil not be valid or enforced. Therefore, a eourt will
enfgree the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid-or.unenforceable.

:Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer ot Grantor's interest,
:this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns, if
‘ownership’ of'the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantei's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
ext_e_nstg_n withiout releasmg Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time is qf.--il"a___a Essence Time is of the essence in the performance of this Deed of Trust.
Waiver[?)f:Hbrhazsgead:-E:gemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws.of the State of Washington as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The fo'li_qﬂv.fing‘ Wb[ds shall have the following meanings when used in this Deed of Trust:
Beneficiary. 'I_'_he':wo_r&-__:’Bé’qé’ficiary" means Summit Bank, and its successors and assigns.

Borrower. Thé word "'B'brro;.:'ver" means RICHARD E HOFFMANN and BETTY L HOFFMANN and includes all
co-signers and co-makers mgnlng the Note and all their successors and assigns.

Deed of Trust. The words "Beed,of Trust” mean this Deed of Trust among Grantor, Lendar, and Trustee, and
includes without hmnta’non ali assi nment and security interest pravisions relating to the Personal Property and
Rents. : T

Event of Default. The wotds "Evem of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor Means RICHARD E HOFFMANN and BETTY L HOFFMANN.

Guaranty. The word ' Guaranw fneans the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitatiog’ a _guaranty of all or part of the Note,

improvamants. The word ™ lmpréveﬁients _midans al existing and fulure improvements, buildings, structures,
mobile homes affixed on the Real Propertv. faclhtles additions, replacements end other construction on the Real
Property. &. E

Indebtedness. The word "Indebtedness méans alt principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for thé Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations of exﬁensés incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust,

Lander. The word "Lender” means Summit Bank its successors and assigns. The words “successors or assigns”
rmean any person or company that acquires any. mterest in the NDte

Note. The word "Note” means the promissory noie dated July'8,72008, in the original principal amount of
$204.,432.80 from Grantor to Lender, together with all rengwals of, extensions of, modifications of,
refinancings of, consclidations of, and substitutions for the promlss_:ory note or agreement.

Personal Property. The words "Personal Property" mean-alt equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions 10, all replacements of, .and all substitutions for, any of such
property; and together with all issues and profits thereon and. praceeds {Including without limitation alt insurance
proceeds and refunds of premiums) from any sale or other disposition of the Froperty.

Property. The word "Property” means collectively the Real Properw and the Personm Property.

Real Property. The words "Real Property" mean the real properw mterests and rights, as further described in this
Deed of Trust. g

Related Documents. The words "Related Documents” mean all proh‘tis-sdw nétes,..predit agreements, loan
agreements, guaranties, security agresments, mortgages, deeds of trust, security deeds, collateral mortgages, and
alt other instrumants, agreements and documents, whether now or hereafter existing; executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not Related Documents” and are
not secured by this Deed of Trust. : :

Rents. The word "Rents" means all present and future rents, revenues, mcome lssues myalnes, profits, and
other benefits derived from the Property.

Trustee. The word "Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY whose rnarhng address is 111
E. GEORGE HOPPER ROAD, BURLINGTON, WA 28233 and any substitute or successor trustee.s B

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF THUST AND EACH
GRANTOR AGREES TO ITS TERMS.

BETTY L HOFEMANN 77

T
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S INDIVIDUAL ACKNOWLEDG

.STATE OF UM.% hrton )
188

coumv OF d 6’(‘1{1% )

On this day. before me, the undersrgned Motary Public, personally appeared RICHARD E NN and BETTY L
HOFFMANR, personally known to me or proved to me on the basis of satisfactory evidence 10 he the individuals
described in and who'exeslted the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free
and voluntary act and deed;for: the uses and purposes therein mentioned.

Given under my ha__nd".g_nc_:l :'ﬁ_ﬁiéigi‘:saal this W\ day of 49!}5(/ .20 ¥

N OTARY

PUBL!C
4-14.2010

By : Residing at l Em’:%ﬁ -~

Notary Public in and for t_pa‘“s;tat'tt;_;__of llﬂ; My commission expiros L(’ l L(’a-ﬁlb
REQUEST FOR FULL RECONVEYANCE

To: " Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hergby
requested, upon payment af all sums owing 16.you, to reconvey without warranty, to the persons entitied thereto, the
right, title and interast now held by you under the Deed of Jrust,

Data: o Beneficiary:
BE T By:
Its:
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