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THIS ASSIGNMENT OF RENTS dated June.27.°2008, is made and executed between GARY S
FUNK and CONSTANCE S FUNK, HUSBAND AND WIFE (referred to below as "Grantor”} and
Summit Bank, whose mailing address is 723 Haggen Drive, PO Box 805, Burlington, WA
08233 (referred to below as "Lender”). =
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ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the followmg described Property located in SKAGIT County, State of Washington:

“THE EAST 621.5 FEET OF THE SOUTH 26 2/3 RODS (440 FEET) OF THE SOUTHEAST 1/4
OF THE SOUTHEAST 1/4 OF SECTION 5, TOWNSHIP 33 NORTH, RANGE 3 EAST, W.M.,
EXCEPT DRAINAGE DITCH RIGHT OF WAY, AND EXCEPT THAT PORTION THEREOF
LYING WITHIN THE AS BUILT AND EXISTING COUNTY ROAD COMMONLY KNOWN AS
THE DODGE VALLEY ROAD.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Property o jts address is commonly known as 13973 DODGE VALLEY RD, MOUNT
VERNON , WA 98273, The Property tax identification number is 330305-4-017-0022.

THIS ASSIGNMENT IS GIVEN ';I'O'SECUFIE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT 18 G!VEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor_ waives all rlghts or dafenses arising by reason of any "one action” or "anti-deficiency"
law, or any other law which may prevent:Lender from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otharwisé erntitled to a claim for deficiency, before or after Lender's commencement
or completion of any foreciosure actlon mther judicially or by exercise of a power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES Lender need not tell Borrower about any action or inaction Lender
takes in connection with this A35|gnment Borrower assumes the responsibility for being and keeping informed about
the Property. Borrower waives any defenses that' may arise because of any action or inaction of Lender, including
without limitation any failure of Lender to-realize upony'the Property, or any delay by Lender in realizing upon the
Property. Borrower agrees to remain liable. uﬂder the Note with Lender no matter what actlon Lender takes or fails to
take under this Assignment. L n

PAYMENT AND PERFORMANCE. Except as otherwuse provided in this Assignment or any Related Documents, Grantor
shall pay to Lender ait amounts secured by this Assngnm&nt as they become due, and shall strictly perform all of
Grantor's abligations under this Assignment. Unles$ and until Lender exercises its rIght to collect the Rents as provided
below and so long as there is no default under this ASsignment, Grantor may remain in possession and control of and
operate and manage the Property and collect the:Rents, provided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use of cash coIlateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES " Grantor warrants that:

Ownership. Grantor is entitled to receive the Rents free and clear of all rights, leans, liens, encumbrances, and
claims except as disclosed to and accepted by Lender in writing. 5

Right to Assign. Grantor has the full right, power and. authorlty tc: enter into this Assignment and to assign and
convey the Rents to Lender. .,

No Prior Assignment. Grantor has not previously asmgned or conveyed the Rents to any other person by any
instrument now in force. :

No Further Transfer. Grantor will not sell, assign, encumber, or; otherWISa dISf.)OSB of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the, nght at any time, and even though no
default shall have occurred under this Assignment, to collect and recewe the Rents For, th:s purpose, Lender is hereby
given and granted the following rights, powars and authority: .

Notice to Tenants. Lender may send notices to any and all tenants of the’ Property adwsmg them of this
Assignment and directing all Rents to be paid directly to Lender or Lendet’ § agent. |

Enter the Property. Lender may enter upon and take possession of the Froperty, demand collect and receive from
the tenants or from any other persons liable therefar, all of the Rents; institute"and capry on all legal praceedings
necessary for the protection of the Property, including such proceedings as may be __nec;assary to recover
possession of the Property; collect the Rents and remove any tenant or tenants or-othér persons from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property and kedp the same in repair;
to pay the costs theraof and of sll services of all employees, including their equipment, and of'all gontinuing costs
and expensaes of maintaining the Praperty in proper repair and conditian, and also to pay all'taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender on'the Propertv

Compliance with Laws. Lender may do any and all things to execute and comply with the’ Iaws of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmental agenmes
affecting the Property. R e

Leasa the Property. Lender may rent or lease the whole or any part of the Property for such term or terrns and on
such conditions as Lender may deem appropriate. REA - .

Emplay Agents Lender may engage such agent or agents as Lender may deem appropriate, e"ithi’ar in: Lender s‘
name or in Grantor's name, to rent and manage the Property, including the collection and applicatioh of-Rents.,

Other Acts. Lender may do all such other things and acts with respect 1o the Property as Lender mav deem
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the: powers of
Grantor for the purposes stated above. .

No Raquiroment to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to do anv other
specific act ot thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for 7 >
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall .

determine the application of any and all Rents received by it; however, any such Rents received by Lender which are
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
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) tti‘is'&sé'i'gn‘ment and nat reimbursed from the Rents shall become a part of the Indebtedness secured by this
Agsignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. f Grantor pays all of the Indebtedness when due and otherwise pertorms all the obligations
‘imiposad wpon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor'a suitable ‘satisfaction of this Assignment and suitable statements of termination of any financing statement on
file gvidencing Lender's security interest in the Rents and the Progerty. Any termination fee required by law shall be
paid by, Grantor |f permltted by applicable law.

LENDER g EXPENDITURES If any action or proceeding is commenced that would materially affect Lender's interest in
the Property-or if Grantor. fails to comply with any provision of this Assignment or any Related Documents, including but
not limited to Grantor s faflure to discharge or pay when due any amounts Grantor is required to discharge or pay under
this Assigriment.dr. any Related Bocuments, Lender on Grantor's behalf may (but shall not be obligated to) take any
action that Eenaer deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbraneés and other claims, at any time levied or placed an the Rents or the Property and paying ail costs
for insuring, maintaining and-préserving the Property. All such expenditures incurred or paid by Lender for such

purposes will then beat interest at the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantot. Al such expenses will become a part of the Indebtedness and, at Lender's option, will (A}
be payable on deménd; {B). be added to the balance of the Note and be apportioned among and be payable with any
installment payments to bectime due during sither {1) the term of any applicable insurance policy; or (2) the
remaining term of the Note; or7{C}- be treated as a batloon payment which will be due and payable at the Note's
maturity. The Assignment also will secure payment of these amounts. Such right shall be in addition to all other rights
and remedies to which Lender may be enﬂtled upon Default.

DEFAULT. Each of the followmg, at Lender s option, shall constitute an Event of Default under this Assignment:
Payment Default. Borrowzer;faﬂs to rna:lge any payment when due under the Indebtedness.

Other Defaults. Berrower'qr"Grgnmr féil__sf‘iif:_ comply with or to perform any other term, obligation, covenant or
condition contained in this Agsignment-or in any of the Related Documents or to comply with or to perform any
term, obligation, covenant or conditich contained in any other agreement between Lender and Barrower ar Grantor.

Default on Other Payments. Faily’re_ of Grantorwithin the time required by this Assignment to make any payment
for taxes or insurance, or any other paymént ngcessary to prevent filing of or to effect discharge of any fien.

Environmental Default. Failure of any party to'comply with or perform when due any term, obligation, covenant or
condition contained in any environmentat.agreement executed in connection with the Property.

False Statements. Any warranty, representation or. e'tetement made or furnished to Lender by Berrower or Grantor
or on Borrowet's or Grantor's behalf under this Aswgnment or the Related Documents is false or misleading in any
material respect, either now or at the time made or furnished or becomes false or misleading at any time
thereafter. S

Defactive Collateralization. This Assignment‘or any of the Refated Documents ceases to be in full force and effect
{including failure of any collateral document to create a vafid and peﬁec‘led security interest or lien) at any time and
for any reason. . .

Death or Insolvency. The death of any Borrower or Granter,” the'i*neqlvency ot Borrower ar Grantor, the
appeintment of a receiver for any part of Borrower's or Grantar's pro'perty, any assignment for the benefit of
creditors, any type of creditor workout, ar the cemmencement of any ‘proceeding under any bankrupicy or
insolvency laws by or against Borrower or Grantor. §

Creditor or Forfeiture Proceedings. Commencement of foteciosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by-any creditor of Borrower or Grantor or by any
governmental agency against the Rents or any property securing the Indebtedness. This includes a garnishment of
any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default
shall not apply if there is @ good faith dispute by Borrower or Grantor as to the validity or reasonableness of the
claim which is the basis of the creditor or forfeiture proceeding and. if Borrower or Grantor gives Lender written
notice of the creditor or forfeiture proceeding and deposits with Lender.monies or_a surety bond for the creditor or
forfeiture proceeding, in an amount determined by Lender, in its sole dlscretron, as belng an adequate reserve or
bond for the dispute. E

Property Damage or Loss. The Property is lost, stolen, substantially damaged sold, ér borrowed against.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommeodation party of any of the Indebtedness or any guarantor, endarser,. surety, of gccommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. :

Adverse Change. A material adverse change occurs in Grantor's financial condltlon ‘or Lendef belleves the
prospect of payment or performance ot the Indebtedness is impaired. Eon :

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and if Grantor has not been given a
notice of a breach of the same provision of this Assignment within the preceding twelve (1 2} manths, it may be
cured if Grantor, after receiving written notice from Lender demanding cure of such defaulty” (1) .cures the default
within fifteen {15} days; or (2) if the cure requires more than fifteen (15) days, immediately-initiates. stepe which
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter contipugs‘and” .
completes all reasonable and necessary steps sufficient to produce compliance as soon as reesonably practfcal

RIGHTS AND REMEDIES ON DEFAULT. Upon the ogcurrence of any Event of Default and at any time, thereafter Lender
may exercise any gne or more ¢f the following rights and remedies, in addition to any other rights or remedles provrded
by law: Y

Accelerate Indebtedness. Lender shall have the right at its option without ngtice to Borrower or Gre’int'er to de‘clare
the entire Indebtedness immediately due and payable, including any prepayment penalty that Borrowsr wou!d be
required to pay. 3

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the'
Froperty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender’'s cosis, against the Indebtedness. In furtherance of this right, Lender shall have all the rights
provided for in the Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by
Lender, then Grantor irrevacably designates Lender as Gramtor's attorney-in-fact to endorse instruments received in~
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenatits
or other ugers to Lender in response to Lender's demand shall satisfy the obligations for which the payments are

WA RORARR A

Skagit County Auditor
7/2/12008 Page 3 of 812:03PM




ASSIGNMENT OF RENTS
* _Loan No: 1292002191 (Continued) Page 4

_::m:e_de: whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
su’bparagraph either in person, by agent, or through a receiver.

- Appomt Recelver Lender shafl have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending

: toreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of

x the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's

- right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
indebtetiness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
réceiver. .

Other Remadles Lender shall have all other rights and remedies provided in this Assignment or the Note or by
law. ;

Electlori of Remedres Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make-expenditures or to take action to perform an obligation of Grantor under this Assignment, after
Grantor's failure to perform shall not atfect Lender's right to declare a default and exercise its remedies.

Exponses. If: Lender mstltutes any suit or action to enforce any of the terms of this Assignment, Lender shall be
entitled to recover such sum as the court may adjudge reasonable. Whether or not any court action is involved,
and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
necessary at any time for the protection of its interest or the enforcement of its rights shall become a part of the
indebtedness payabie.on démand-and shall bear interest at the Note rate from the date of the expenditure until
repaid. Expenses covered by this. paragraph include, without limitation, howaver subject to any limits under
applicable law, Lendér's experises far bankruptcy proceedings (including efforts to modify or vacate any automatic
stay or injunction), appeals, ‘and any anticipated post-judgment collection services, the cost of searching records,
obtaining title reports {inéluding foreclasure reports), surveyors’ reports, and appraisal fees, title insurance, and
fees for the Trustee, to the extent permltted by applicable law, Grantor also will pay any court costs, in addition to
all other sums provided by: Iaw E

MISCELLANEOUS PROVISIONS. The followmg miscellanecus provisions are a part of this Assignment:

Amendments. This Assrgnment, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matte¥s serforth in this Assignment. No alteration of or amendment to this
Assignment shall be effective unless gwen in-writing and signed by the party or parties sought to be charged or
bound by the alteration ar amendméfit.”

Caption Headings. Caption headings in this Assign:ﬁeﬁt are for convenience purposes only and are not to be used
to interpret or defing the pravisions of this Assignmerit.

Governing Law. This Assignment will be .Qove'r'ne'd'by faderal law applicable to Lender and, to the extent not
preampted by foderal law, the laws of the Stateé of Washington without regard to its conflicts of law provisions.
This Assignment has been acceptod by Lender‘i___n the State of Washington.

Joint and Several Liability. All obligations of Ec_irrqwer and Grantor under this Assignment shall be joint and
several, and all references to Grantor shall mean each and every ‘Grantor, and all references to Borrower shall mean
each and every Borrower. This means that each Grantor slghing b'elow is responsible for all obligations in this
Assignment. AT L

Marger. There shall be no merger of the interest or estate’ created bv this assignment with any other interest or
estate in the Property at any time held by or for the beneflt of Lender in any capacity, without the written consent
of Lender.

Interpretation. (1) In all cases where there is more than ene--Bérm‘w_er_ or Grantor, then all words used in this
Assignment in the singular shall be deemed to have been used in'the ?lur'al_ where the context and construction so
require. (2) If mare than one person signs this Assignment as:"Grantor,” the obligations of each Grantor are joint
and several, This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors. [f
Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. (3) The names given to paragraphs or sections-in this Agsighment are for conveniance
purposes onjy. They are not to be used to interpret or define the proyisioris of this Assignment.

No Waiver by Lender. Lender shall not be deemed to have waived any rights’under:this Assignment unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitute a waiver of Lender's right otherwise ta demand strict cormpliance with that
provision or any other provision of this Assignment, No prior waiver by Lender, nor any gourse of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of ‘any of Grantor's obiigations as to any
future transactions. Whensver the consent of Lender is required under this Asslgnm_ent the granting of such
consent by Lender In any instance shall not constitute continuing consent to subsedquent instances where such
consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Notices. Subject to applicable law, and except for notice required or allowed by law t0 be given in‘another
manner, any notice required to be given under this Assignment shall be given in writing; ‘and. shal be effective
when actually delivered, when actually received by telefacsimile (unless otherwise required bylaw), when
deposited with a nationally recognized avernight courier, or, if mailed, when deposited in'the Unifed States mail, as
tirst class, certified or registered mail postage prepaid, directed to the addresses shown fiear the. begmnlng of this
Assignment, Any party may change its address for natices under this Assignment by giving formal written notrce
to the other parties, specifying that the purpose of the notice is to change the party's addrass:” Fof notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor’s current address. Subjeet to applloable
law, and except for notice required or allowed by law ta be given in another manner, if there is more than one
Grantor, any notice given by Lender to any Grantor is deemed to be notice given ta all Grantors. :

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under thls A"ésrgnm"ent ‘are )
granted for purposes of security and may not be revoked by Grantor until such time as the same are renounced by“'“_.
Lender.

Sevetability. If a court of competent jurisdiction finds any provision of this Assignment to be illegal, inv-alid,.'br, ;
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal invatid,
or unenforceable as to any other person or circumstance, if feasible, the offending provision shall be considered -
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall
be considered deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Assignment shail not affect the legality, validity or enforceability of any
other provigion of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantar’s interest, this -
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Assighment shall be binding upen and inure to the benefit of the parties, their successors and assigns. |f
¢ .~ ownership of the Property becomes vested in a parsan other than Grantor, Lender, without notice 1o Granior, may
_.deal.with-Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearance or
extensuon wrthout releasing Grantor from the obligations of this Assignment or liability under the indebtedness.

:Tlrne is of the Essence. Time is of the essence in the performance of this Assignment.

:T'Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exampttcm laws of the State of Washington as 1o all indebtedness secured by this Assignment.

DEFINIT[ONS The: followlng capitalized words and terms shall have the following meanings when used in this
Assignment., Unless: specifically stated to the contrary, all references to dollar amaunts shall mean amounts in lawful
money of the United, States of America. Words and terms used in the singulac shall include the plural, and the plural
shall include the snngular ‘as the context may require. Words and terms not otherwise defined in this Assignment shall
have the mednings attnbuted o such terms in the Uniform Commercial Code:

Assignment. The word “Asmgnment means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modlfred frorn time to time, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from tlme 16, t|me

Borrower. The 'word "Borrower .means GARY § FUNK.
Default, The word "Defauit" reans the Default set forth in this Assignment in the section titled "Default”.

Event of Default. The- words “EVERT: of Default" mean any of the events of default set forth in this Assignment in
the default section of: thrs Asagnment

Grantor. The word "Gran_tor__" means_GARY 5 FUNK and CONSTANCE 8 FUNK.

Guaranty. The word "Guéré__nty“ me'zin_s the guaranty from guarantor, endorser, surety, or accommeodation party to
Lender, including without ﬁmitation a guara'nty of all or part of the Note.

Indebtedness. The word "IndebtednESS" ‘means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related [ocuments, together with all renewals of, extensions of, madifications of,
consolidations of and substitutionis for the Note br Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obhga'uons Or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with mterest on such dmounts as provided in this Assignment,

Lender. The word "Lender” means Summlt -Ba__nk, its successors and assigns.

Note. The word "Note™ means the promissory note‘dated June 27, 2008, in the original principal amount
of $234,131.88 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, censclidations of, and substitutions for the pramissory note or agreement,

Property. The word "Property” means all of :Grantor s right, title and interest in and to all the Property as
described in the "Assignment” section of this:Assignment,

Related Documents. The words "Related Docur‘néhts" mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guarantiés, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreemems and documents, whether now or hereafter
existing, execuied in connection with the Indebtedness. ;

Rents. The word "Rents" means all of Grantor's present and future nghts title and interest in, to and under any
and all present and future leases, including, without hmrtatmn ail-tents, revenus, income, issues, rayalties,
bonuses, accounts receivable, cash or security deposits, advanice réntals, profits and proceeds from the Property,
and other payments and benetits derived or to be derived from. stich: leases af every kind and nature, whether due
now or later, including without limitation Grantor's right to enforce such igasas and to receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROV!SIONS OF THlS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED PN JUNE 27, 2008.

GRANTOR,;

X_.

GARY S FUNK X"F’

CONSTANCE S FUNK

WWWM ﬁ!ﬂ!ﬂﬂ@lﬂﬂﬂ
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P e INDIVIDUAL ACKNOWLEDGMENT
.STATEOF WMMVHT»\ )

' }% 188
courmf OF SK& )

Gn this daybéfo'r’e. me, the.undersignad Natary Public, personally appeared GARY § FUNK and SONSTANCES FUNK,
personally known to me of proved to me on the basis of satisfactory evidence to be the individuais described in and
who executed the ASSIGNMENT OF RENTS, and acknowledgad that they signed the Assignment as their free and
voluntary act and deed for the uses and purposes therein mentioned.

Given under my hand q_m_i Q_fﬁclﬁl seal this ;’”’f\ day of th./ . 20 0 ﬁ
: Residing at BW-‘L‘W

My commission expires v H"'Lf’c}’d{ O

igws/ Inc. 1997, 300B. AN Rights Reserved.
PR-4
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5kag|t countv

2:03PM
008 Page 8 F B




ASSIGNMENT OF RENTS
© Lean'No: 1292002191 {Continued) Page 5

i _Ass:gnmem shall be binding upon and inure to the benefit of the partigs, their successors and assigns. |f
¢ . ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
_.deal with-Grantor's successars with reference to this Assignment and the Indebtedness by way of forbearance or
extension. without releasing Grantor from the obligations of this Assignment ar liability under the Indebtedness.

;,Tin‘ie is of the_ Essence. Time is of the assence in the performance of this Assignment.

:f'_V‘(aivar of_l-iqﬁnestead Exemption. Grantor hereby releases and walves all rights and benefits of the homestead
exemptiof laws of the State of Washington as to all Indebtedness secured by this Assignment.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
money of the:-United. States of America. Words and terms used in the singular shali include the piural, and the piural
shall include the singular, as the context may require. Words and terms not atherwise defined in this Assignment shall
have the meanings attributedl to such terms in the Uniform Commetcial Code:

Assignment. The_.Wbr_d: "é.é.signment" means this ASSIGNMENT OF RENTS, as this ASSIGMNMENT OF RENTS may
be amended or miodified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS irom tirme:to: time.

Borrower. The word “Borrower'. means GARY § FUNK.
Default. The word "Defau"lt" Jheans the Defauit set forth in this Assignment in the section titled "Default”.

Event of Default. The- wurds “Evem of Default” mean any of the events of default set forth in this Assignment in
the default section of: thrs Assugnment

Grantor. The word "Grantor" means GARY S FUNK and CONSTANCE S FUNK.

Guaranty. The word "Guaranty means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without hrmtatlon a guaranrv of all or part of the Note.

Indebtedness. The word "lndebtedness ‘means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related. Documents together with all renewals of, extensions of, madifications of,
consolidations of and substitutiohs f6r the Neteé or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations” or expenses Incurred by Lender to enforce Grantor's obligations under
this Assignment, togethar with Interest on suc:h amounts as provided in this Assignment,

Lender. The word "Lender” means Summit Bank its successors and assigns.

Note. The ward "Note” means the promissory note’ dated June 27, 2008, in the original principal amount
of $234,131.88 from Borrower to Lender, together with all renewals of, extensions of, medifications of,
refinancings of, consclidations of, and substltutmns for the promissory ngte or agreement.

Property. The word "Property" means all of Grantor s right, title and interest in and to all the Property as
described in the "Assignment” section of this‘Assignmant.

Related Documents. The words "Related Documéhts" mean all.promissory notes, credit agreements, loan
agreements, environmental agreements, guarantles security agreements morigages, cteeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness. .. d

Rents. The word "Rents" means all of Grantor's present énd future rlghts, title and interest in, to and under any
and all present and future leases, including, without I|m|‘tat|on ali rents, revenue, income, issues, rayalties,
bonuses, accounts receivable, cash or security deposits, advarice rentals;. profits and proceeds from the Property,
and other payments and bansfits derived or to be derived from-siichileages of every kind and nature, whether due
now or later, including withaut limitation Grantor's right to eniorce such 1eases and to receive and collect payment
and proceeds thereunder,

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PFIOV'IS‘DNS QF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON JUNE 27, 2008.

GRANTOR:

X
GARY S FUNK

M4 MIW i

Skagrt Count
¥ Auditor
”“?,7’2}‘?008 Paga 7 of 812:03p ..
08 | 03PM
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INDIVIDUAL ACKNOWLEDGMENT

STATEOF __ j
188
COUNTY.OF _~ " )

On this day.befofe rme, the.undersigned Notary Public, personaily appeared GARY 8 FUNK, personally known to me or
proved to me.on the basis of satisfactory evidence to be the individual described in and who exscuted the
ASSIGNMENT OF RENTS -and acknowledged that he or she signed the Assignment as his or her free and voluntary act
and deed, for the uses and purposes therein mentioned.

Given under my hgnd"'a:_m_f'qfﬁéialz_seal this day of . 20
By s Residing at
Notary Public in and for ms‘"sttat';{__of' _ My commission expires

INDIVIDUAL ACKNOWLED

STATE OF IL) (5 hm PRt ’

COUNTY GF

On this day before me, the undersigned Notary Plblic, personally appeared CONSTANCE S FUNK, personally known to
me or proved to me on the basis of satisfactory evidence to be the individual described in and who exscuted the
ASSIGNMENT OF RENTS, and acknowledged that'he or she signed the Assignment as his or her free and voluntary act
and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this : ;71”" day of &M . 20 ﬂ_
Igm ri % . Residing at M?Lm

Notary Public in and for the Stata of M A : My commission expires IT' I V’JOI )
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