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" LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: June 27, 2006

Reference # (if appllcable} 130093 P Additional on page
Grantor(s}: .

1. FUNK, GARY: S .

2. FUNK, CONSTANCE S

Grantee(s)
1. Summit Bank i ‘
2. LAND TITLE COMPANY OF SICAGIT COUNTY, Trustee

Legal Description: PTN SW 1/4 OF SE 1!4 5 33 3 EW.M.
E - Additional on page

Assessor's Tax Parcel ID#: 330305i4:,01”7..-6022

THIS DEED OF TRUST is dated June 27, 2008, amon_&j GARY S FUNK and CONSTANCE S

FUNK, HUSBAND AND WIFE ("Granter”); Summit. Bank,. whose mailing address is Burlington,

723 Haggen Drive, PO Box 805, Burlington, WA 98233 {referred to below sometimes as

"Lender” and sometimes as "Beneficiary”); and’ LAND TITLE COMPANY OF SKAGIT COUNTY,

whose mailing address is P.O. BOX 445, BURLINGTON WA 98233 (referred to below as
"Trustee"). o
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“CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustese in trust with power of sala, right

. of entry and possession and for the benefit of Lander as Beneficiary, all of Grantor's right, title, and interest in and to
‘the followmg described real property, together with all existing or subsequently erected or affixed buildings,
improvéments and fixtures; all easements, rights of way, and appurtenances; ail water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all ather rights, royalties, and profits relating to the real
property, inciuding without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

located in SKAGIT County, State of Washington:

THE EAST 621 5 FEET OF THE SOUTH 26 2/3 RODS (440 FEET) OF THE SOUTHEAST 1/4
OF THE. SOUTHEAST 1/4 OF SECTION 5, TOWNSHIP 33 NORTH. RANGE 3 EAST, W.M.,
EXCEPT DRAINAGE DITCH RIGHT OF WAY, AND EXCEPT THAT PORTION THEREOF
LYING WITHIN THE AS BUILT AND EXISTING COUNTY ROAD COMMONLY KNOWN AS
THE DODGE VALLEY ROAD

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or its: address is commonly known as 13973 DODGE VALLEY RD, MOUNT
VERNON , WA 98273. The Real Property tax identification number is 330305-4-017-0022.

Grantor hareby assigns as~secu-nty.-to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 656.08.070; the lien created by this
assignment is intended to be specific, petfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and bro__fits_, which license may be revoked at Lender’s option and shail be
automatically revoked upon accelerétion of &ll or part of the Indebtadness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO-SECURE {A)..PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS. AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON-THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: {a) this Deed of Trust is exscuted at
Borrawer's request and not at the request of Lendsr; [(b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (¢} the-provisions of this Deed of Trust do not conflict with, ar
result in a default under any agreement or other-instriment binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to'Grantor; {d} Grantor has established adequate means of obtaining
from Borrower on a continuing basis information’ahout Borrower's financial condition; and (e) Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness of Borrowaer},

GRANTOR'S WAIVERS, Grantor waives all rights or defenses arising by reason of any "one action" or "anti-deficiency”
law, or any other law which may prevent Lender from.bringing any.action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to & claim for deficiency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exerdise:of. a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise proyide& in this_IEDeed of Trust, Borrower shall pay to Lander ait
Indebtedness secured by this Deed of Trust as it becomes 'd;ué! and Barrower and Grantor shall perform all their
respective obligations under the Note, this Deed of Trust, ani the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. BorreWer--ari‘dn:.Gra:n_te‘r' agree that Borrower’s and Grantor's
possassion and use of the Property shall be governed by the foliowing pravisions:

Possassion and Use. Until the occurrence of an Event of Default, ‘Grantor may {1) remaln in possession and
control of the Property; (2) use, aperate or manage the Property; and (3} collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upori default). The following provisions
relate to the use of the Property or to other limitations on the Property The Rea1 Property is not used principally
for agricultural purposes. ;

Duty to Maintain. Grantar shall maintain the Property in tenantable condltmn and promptly perform all repairs,
replacements, and maintenarice necessary to preserve its value, : .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nulsance nor comrrut Jpermit, or suffer any
stripping of or waste on or to the Property or any portion of the Property.” Wrthout llmmng ‘the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to rémove, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s priot wrltten congent.

Ramoval of Improvements. Grantor shall not demolish or remove any Improvements from the Heal Property
without Lender's prior written consent. As a condition to the removal of any Improvements -Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements \mth lmprovements of at least
equal value. E

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upory the Heal Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor s
compliance with the terms and conditions of this Deed of Trust. e

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall pmmp‘tly cause e
compliance by all agents, tenants or other persons or entities of every nature whatsaever who réat; lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, .riow or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without: .
limitation, the Amerticans With Disabilities Act. Grantor may contest in good faith any such law, ordinancs; or .~
regulation and withhold compliance during any proceeding, including appropriate appeals, so long 'as'Gran'tor has
notified Lender in writing prior to doing s0 and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adeguate security or a surety bond; reasonabfy
satisfactory to Lender, to protect Lender's interest, -

Duty to Protect. Grantor agrees ngither to abandon or feave unattended the Property. Grantor shall do all orher
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are.”
reasonably necessary to protect and preserve the Property. i

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payabie _all"
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtednhess and impose such other conditions as Lender deems appropriate, upon the sale ar transfer,
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Withq_u ‘Lehder's prior written consent, of all or any part of the Real Property, or any interest in the Heal Property. A
salé or'transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
3Iegal ‘beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
Jand contract,. contract for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by
gale, dssignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of cenveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise’ |s ‘prohibited by federal law or by Washington law.

TAXES AND:- L!ENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:* ;

Payment Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges: (mcludlng water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all‘claims.for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the'lien of taxes and assessments not due, except for the Existing tndebtedness referred to
below, and except as‘otherwise provided in this Deed of Trust.

Right to Contést. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over thé obligatién to.pay, so long as Lender's interest in the Property is not jeopardized. If & lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (1B) days afterGrantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash o sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dlscharge the lieri plus any costs and permissible fees, or other charges that could accrue as a
result of a foreclosure or sale ‘under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Granter shall name Lender as an additional
obligee under any surety bond furnished in the cantest proceedings.

Evidence of Payment. Gréntdr-shalf up_o-ri: deémand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall autherize thé appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assesgment"s against the Property.

Notice of Construction. Grantor:shall notify-Uender at least fifteen (15 days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on acceunt of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The followmg promsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall prd_cure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering alf Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, Grantor shall also progure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender:being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain‘such:other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may teasonablv raquire. Policies shall be written in
form, amounts, coverages and basis reasonably acceptabie to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lendér, including stipulations that coverages will not be
cancelled or diminished without at least ten (10) days priorwritten notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will riot be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special floed:hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after’notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpajd-pringipal’ balance of the lean and any prior liens
on the property securing the loan, up to the maximum policy limits set under the" Nati_onal Flocd Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the.term ot-the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or'damage:tg the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the cdsualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, raceive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affectmg the Prsperty, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration-and répair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lander shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the redsonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any prdceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to. the repair ortestoration of
the Property shali be used first to pay any amount owing to Lender under this Deed- of Trust, thén to:pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness Af Fender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid wtthout mterest to Grantor as
Grantor's interests may appear. L

Grantor's Report on Insurance. Upon request of Lender, however not more than once a vear, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer;. {2) -tha rlsks
insured; (3) the amount of the policy; {4) the property insured, the then current replacement value of such .
praperty, and the manner of determining that value; and (51 the expiration date of the policy. Grantorshafl; upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash valtie repiacement cmst
of the Property. ;

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lendar 'S mterest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Refated Documents; lncludlng
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay ¢
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may [but shall not be obligated o) ]:a‘kx_e
any action that Lender deems appropriate, including but not Yimited to discharging or paying all taxes, liens, security * &
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs forifisuring, -
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then.':
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on;
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any instaliment
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
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the Note' or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
“Trist.dlso will secure paymeant of these amounts. Such right shall be in addition to all other rights and remedies to
 which Lender may be entitied upon Default.

UI'WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust :

'f': Title. Granter watrants that: {a) Grantor holds good and marketable title of record to the Property in fee simple,
“freg ang’ cleer of-all liens and encumbrances ather than those set forth in the Real Property description or in any
fitle insurance pohcy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
wittrthis Deed of Trust, and (b Grantor has the full right, power, and authority to execute and defiver this Deed of
Trust to Lender

Defense of Tltle Sub]ect to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shali defend the
action at Grantor's experise. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedmg :and to be represented in the proceeding by counsel of Lendar's own choice, and
Grantor will deiwer, or cause 1o be delivered, to Lender such instruments as Lender may request from time to time
to permit such partlclpetlon

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
oxisting applicable Iaws ordlnances‘l and regulations of governmental authorities,

Survival of Heprasentatien_s"'end"Warr'erlties. All representations, warranties, and agreements made by Grantor In
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Borrowar's Indebtedness shall be paid in full.

CONDEMNATION. The foilowmg provnsrons refating to condemnation proceedings are a part of this Deed of Trust:

Procesdings. !f any proceedrqg_ln cqndemnatron is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps-as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in sugh praceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by.counsel-of its.own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender sugh mstruments and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Procesds. If all or anf,‘r. part"of the.Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to'the indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after’payment of all reasonable costs, expensas, and attorneys' feas
incurred by Trustee or Lender in connection’with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY. GOVERNMENTAL AUTHORITIES, The following provisions relating
to governmental taxes, fees and charges are a part of'this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all'taxes, as.described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, jnciudlng without limitation all taxes, fees,
documentary stamps, and other charges for recordlng er reglstermg this Deed of Trust.

tion- applres. {1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured-by this Deed of Trust; (2] a specific tax on
Barrower which Borrower is authorized or required to deduct frofn paymenits 'on the Indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust ¢chargeable against the Lender or the holder of the
Note; and (4) a specific tax on all or any portion of the lndebtednese or on payments of principal and interest
made by Borrower. 1 ;

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, nd Lender. may axercise any or all of its
available remedies for an Event of Default as provided below unless Grantor gither {1} pays the tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxgs and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satrsfactorv to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions re!atmg to thrs Deed of Trust as a
security agreemeant are a part of this Deed of Trust:

Security Agresment. This instrument shall constitute a Security Agreement to the extent any.of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uni OFm: ‘Commercial Code
as amended from time to time. -

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Praperty. In addition to recording:this Deed of
Trust in the real property records, Lender may, at any time and without further autharization from. Grantor, file
executed counterparts, copiss or reproductions of this Deed of Trust as a financing statément:’ Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interést. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Parsonal Property not atfixed to the Property in a manner and at a place reasonably cofvetiient tp Grantor and
Lender and make it available to Lender within three {3} days after receipt of written demand frem Lender to the
extent permitted by applicable law. .

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which mfermetldn
concerning the security interest granted by this Deed of Trust may be obtained (each as required hy the Umform
Commercial Code) are as stated on the first page of this Deed of Trust. :

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances end
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upan request of Lender, Grantor will make, exe’t;u_te'and i
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by~
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such officas’” =
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, secuntv <
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and..’
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effactuate, compiete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
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e Rélated Documaents, and (2) the liens and security interests created by this Deed ot Trust on the Property,
~whather now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
_awvriting, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this pé‘ragraph
“Attorney-in- -Fact. if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
:far and in theiname of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevecably appoints
':Lender as: Grantor s attorney-in-fact for the purpose of making, executlng, delivering, filing, recording, and doing all
other.things’ as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
thie- precedmg paragraph
FULL PEHFOHMANCE ff Berrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obl|gat|0ns mposed upen Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full regenveyance and'shall execute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's sedurity interest in the Rents and the Personal Property, Any reconveyance fee shall be paid
by Grantor, if permitted. by applicable law. The grantee in any reconveyance may be described as the "person or
persons legaliy entitled therero and the recitals in the reconveyance of any matters or facts shall be conclusive proof
af the truthfulness: of any such matters or facts,

EVENTS OF DEFAULT. anh ‘of the followmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower farls to make any payment when due under the Indebtedneass.

Other Defaults. Borrower of Grafitor fa:ls to comply with or to perform any other term, obligation, covenant or
condition contained in this'Deed of Trust or in any of the Related Documents or to comply with or to perform any
tarm, obligation, covenant of conditign contained in any other agreement between Lender and Borrower or Grantor.

Compliance Defauit, Fallorekto comp"r'y‘:&wuh any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or'in &y o‘r the Retated Documents,

Default on Qther Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment ntaces‘.sar\.r to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatlon or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under‘this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at’ the tame Ifnade or furmshed or becomes false or misleading at any time
thereafter. .

Defactive Collateralization. This Deed of Trust ar. a’ny n‘f the Related Documents ceases to be in full force and
effect {including failure of any callateral documem Ao create a valid and perfected security interest of lien} at any
time and for any reason.

Death or Insolvency. The death of any Borro‘we‘r or Grantor, the insplvency of Borrower or Grantor, the
appointment of a Teceiver for any part of Borrower's or Grantor's property, any assignment for the benefit of
creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Borrower or Grantdr, s )

Craditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method; by any credjtor af Borrower or Grantor or by any
governmental agency against any property securing the Indebtedness This includes a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Eender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantdt as'to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and.if Borrov_\{_gr_ ok Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies‘or a'sutety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole duscretlon, as bemg an adequate reserve or bond for the
dispute. k:

Breach of Other Agresment. Any breach by Borrower or Granto"r t.inder th"e terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace perigd provided therein, including without
limitation any agreement congerning any indebtedness or other obhgatron of Borrower or Grantor to Lender,
whether existing now ot later. .. A

Events Affecting Guarantor. Any of the preceding events occurs with respeot to any guarantor endorser, surety,
or accommodation party of any of the Indebtedness or any guaranter, endorser, surety, or.accommadation party
dies or becomes incompetent, or revokes or disputes the validity of, or '||ab|l|ty under, any Guaranty ot the
Indebtedness, . R

Adverse Change. A material adverse change occurs in Borrower's or Grantor [ flnancral condltlon, ar Lender
believes the prospect of payment or performance of the Indebtedness is |mpa1red :

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. 1§ any default, other than a defauit in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) moriths; itmay be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1) gures the default within
fifteen (15) days; or (2] if the cure requires more than fifteen {15} days, immediately mmates steps- which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and’ completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably praotlcal i

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under this Deed of Trust, at any time thereaffter
Trustee or Lender may exercise any one or mare of the following rights and remedies: 1

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any or_hér_:ré'medv, 'ar'i'd
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not atfect Lender's right to declare a default and exercise it§.fremedies.

Accaelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness lmmedlatelv
due and payable, including any prepayment penalty which Borrower would be required to pay. ;

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall have the right to exerc‘ioo its .
power of sale and to foreclose by notice and gale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to ali or any part of the Personal Praperty, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and

MR RARR
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_mangdge the Property and collact the Rents, including amounts past due and unpaid, and apply the net proceeds,
;" over and above Lender’s costs, against the Indebtedness. In furtherance of this right, Lender may require any

_~tanant 6r:gther user af the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse
instruments faceived in payment thereof in the name of Grantor and to negotiate the same and collect the

: proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the

: obligations far which the payments are made, whether or not any proper grounds for the demand existed. Lender
‘May sxertCise its fights under this subparagraph either in person, by agent, er through a recaiver.

Appoint Receiver, ‘Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with:the power ta protect and preserve the Property, to opserate the Property preceding or pending
foreclosuire or gale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the recewershlp, agarnst the Indebtedness, The receiver may serve without bond if permitted by law. Lander's
right to the appgintment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substam:lal amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferénce if Gfantor remains n possession of the Property after the Property is sold as provided
above or Lender otherwnse becomes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall become a'tenant af sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either (1) pay a.reascnable rental for the use of the Property, or {2) vacate the Property immediately
upon the demand of Lender

Other Remedies. Trustee of Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equutv

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after.which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shail mean netice gwen at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property’ may be made in conjunction with any sale of the Real Property.

Sala of the Property. To the extent permntted by applicable law, Borrowar and Grantor hereby waives any and all
rights to have the Property marshalled. In-exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or'separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any. portion- ‘of the Property.

Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be
entitled to recover such sum as the court-may adjudge-reasonable. Whether or not any court action is involved,
and to the extent not prohibited by law, -4ll reasonable expenses Lender incurs that in Lender's opinion are
necessary at any time for the protection of its:intefest or the enforcement of its rights shall become a part of the
Indebtedness payable on demand and shall bear’interest at the Note rate from the date of the expenditure until
rapaid. Expenses covered by this paragraphinclude, without limitation, however subiect to any limits under
applicable law, Lender’s expenses for bankrupicy proceedings (including efforts to modify or vacate any automatic
stay or injunction), appeals, and any anticipated‘ppst-judgment:cqllection services, the cost of searching records,
obtaining title reports {including foreclosure repofts), surveyars' reports, and appraisal fees, title insurance, and
fags for the Trustee, to the extent permitted by 3pphcable law, Grantor also will pay any court costs, in addition to
all other sums provided by law. :

Rights of Trustee. Trustee shall have all of the rights and duties ccf Lander as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowsmns relatlng to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust

Powers of Trustee, In addition to all powers of Trustee srising as a. matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written reque_st of Lender and Grantor: {a} join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restriction on the'Real Praperty; and (c) join in any
subordination or other agreernent affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other bém}“_of a---pénding sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or'Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought bv-‘Trustee :

Trustes. Trustee shall meet all qualifications required for Trustee under apphcabie Iaw {n addition to the rights
and remedies set forth above, with respect to all ar any part of the Property.-the Trustge shall have the right to

foreclose by notice and sale, and Lender shall have the right to foreclose by-judicial foreclosure in either case in
accordance with and to the full extent provided by applicable law,

Succassor Trustee. Lender, at Lender’s option, may from time to time appoint a: suc’cessor T'ruétee to any Trustes
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall.cofitain, in addition to all
other matters required by state iaw, the names of the original Lender, Trustee, and Grantor, thé book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the sUccessor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors: m mtarest The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and dunes conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substltutloﬁ of Trustee shall
govern to the exclusion of all other provisions for substitution. ;

NOTICES. Subject to applacable law, and except for notice required or allowed by law to be gwen in another manner
any notice required to be gwen under this Deed of Trust, inciuding without limitation any notice of default and any. -,
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually recewed by
telefacsimile (unless otherwise required by law}, when deposited with a nationally recognized overnight cauriér, “or, it
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepard difected to ..
the addresses shown near the beginning of this Deed of Trust. Ali copies of notices of foreclosure from the. holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving format written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice =" 7 .
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to appllcable Iaw, =
and except Tor notice required or allowed by law to be given in ancther manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deerned to be notice given to ali Grantors. :

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and A
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' _gg:régﬁ'ient of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
~"Degd of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
_-bound“by-the alteration or amendment.

Annual Reparts. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish ta
Aender, upon request a certified statement of net operating income received from the Property during Grantor's
iprevious figcal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
':recelpts fmm the Progertv less all cash expenditures made in connection with the operation of the Property,

Caption’ Headmgs Caption headings in this Deed of Trust are for convenience purposes ¢nly and are not to be
uséd-to interpret-or deflne the provisions of this Deed of Trust.

Macgar, -There sshall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate ih the Froperty at an\,r time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. T.hié _D'e-qd of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federallaw, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Frust has been_accepted by Lender in the State of Washington.

Joint and Several Liability. All ébligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references.to Grantor shall rnean each and every Grantor, and all references 1o Borrower shall mean
each and every Borrower This means that each Grantor signing below is responsible for all obligations in this
Deed of Trust. S

No Waiver by Lender"' Lender shall hot.be deamed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. Ne delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such rlght or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision-ef this Peed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor; shall cofistitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenewer the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any"ins'fance shali ‘not constitute continuing consent to subsequent instances where
such consent is required and in alF cases such consent may he granted or withheld in the scole discretion of Lender.

Severability. If a court of competent junsdlctron fmds any provision of this Deed of Trust to be iliegal, invalid, or
unenforceable as to any person or circumstance, that finding shail not make the offending provision illegal, invalid,
ar unenfarceable as to any other persen or circumstance. |f feasible, the offending provisien shall be considered
modified so that it becomes legal, valid and enforgeable. If the offending provision cannot be so modified, it shall
be considered delated from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of TFrust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any Iimitatibns stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upen and inure'to the benefit.of the parties, their successors and assigns. If
ownership of the Property becaomes vested in a person other than'Grantor, Lender, without notice to Grantor, may
deal with Grantor's succaessors with reference to this Deed 6f Tryst and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Timae is of the Essence. Time is of the essence in the -per:_formance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases a_nd.w'é_ivés all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtgdngss‘securé‘d.b_v this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the foilowing meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollarzamounts_shall mean amounts in lawful money
of the United States of America. Words and terms used in the mngu’lar shall include the plural, and the plural shall
inciude the singular, as the context may require. Words and terms nét ptherwise defmed in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Cornmercnal Code

Beneficiary. The word "Beneficiary” means Summit Bank, and its suceessor and asmgns

Borrower. The word "Borrower” means GARY S FUNK and includes alf ca-s:gners and co-makers signing the Note
and all their successors and assigns. : :

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lendsr, and Trustee, and
includes without limitaticn all assignment and security interest provisions relatmg to the Personal Property and
Rents. :

Default. The word "Detfault” means the Default set forth in this Deed of Trust in the séction ti-ﬂgd "Default”,
sthig Deed of Trust in

Event of Default. The words "Event of Default" mean any of the events of default set forth
the events of default section of this Deed of Trust. 3 E

Existing Indebtedness. The werds "Existing Indebtedness” mean the indebtedness 'described ih".ghe‘_Exist'mg Liens
provision of this Deed of Trust. ICC

Grantor. The word "Grantor” means GARY S FUNK and CONSTANCE S FUNK.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatnon par‘ty 10
Lender, including without limitation a guaranty of all or part of the Note. ;

Improvements. The word "Improvements” means all existing and future improvements, bu:ldmgé siructares,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real
Property. . .

Indebtedness, The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,

consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of ‘]__'rUs__t.

Lender. The word "Lender" means Summit Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated June 27, 2008, in the orlgmal principal amounf
of $234,131.88 from Borrower to Lender, together with all renewals of, extensions of, madifications of, * .
refinancings of, consclidations of, and substitutions for the promissory note or agreement. NOTICE TO GFIANTOR
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Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal
¢ o7 property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
~togetheér with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property;. aid together with all issues and profits thereon and proceeds (inciuding without limitation all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property.

Property The word "Property” means collectively the Real Property and the Personal Property,

‘Real Prqperty The words “Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust

Relatad Documems The words "Related Documents” mean all promissory notes, credit agreements, loan
agreemerits; guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instrarents; agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are
not secured by thiS Deed af Trust.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other banefits’ derwed from he Property.

Trustee. The iword " Frystea” means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is P.O.

GAEY’é} FUNK \ .

"CONSTANCE § FUNK

INDIVIDUAL ACKNOWLEDGMENT

x SN /-
B WY
STATE OF Wuhma-}m } e\\ >
county o __Jalaud e = B
e ;_-; .,: &, . ‘:

On this day before me, the undersigned Notary Public, personal!y appeared GARY S FUNK, personally kns)@ nﬁ@gg\‘\ﬁ o
proved to ma on the basis of satisfactory evidence to be theindividual dascribed in and who executed the f" -- s

Trust, and acknowledged that he or she signed the Deed of Trust as hls or her free and voluntary act and deéﬁ,‘ . \\\\\\
uses and purposes therein mentionad, SR
Given under my hand and official seal this oy ;dav of \T{LV\( , 200 S’

By W Q QA-JM Mw\lb(_ \-—\'U\}tv\/ : Rasldmg at W"‘U/\bﬂl WA

Notary Public in and for the State of M My commlssmn explres ’O’ -0 &

INDIVIiDUAL ACKNOWLEDGMENT

STATE OF )
) 88

COUNTY OF )

On this day before me, the undersigned Notary Public, personally appeared CONSTANCE § FUNK, personally known to
me or proved ta me on the basis of satisfactory evidence to be the individual described In and who gxecutéd the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntarv ‘aot and deed for

the uses and purposes therein mentioned. : -

Given under my hand and official seal this day of s o 20
By Residing at
Notary Fublic in and for the State of My commission expires

\WIW WIII!M WIMMM WIIJMIMN

SKagIt County Auditor
7/2/2008 Page 8 of 1112:02PMm




DEED OF TRUST

"% Loan'No: 1292002191 (Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

'~-T.o~:v T e, , Trustee

The umiers:gned is ‘the legal owner and holder of ali indebtedness secured by this Deed of Trust. You are hereby
requested upory payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
rrght, title and |nterest now held by you under the Deed of Trust.

Date: R Beneficiary:
B By:
Its:

LASER PRO Lendlng, Ver 5 A0, 00 003 Copr. Harland Financial Solutions, Ine. 1987, 2008, All Rights Reserved.
. . WA KACFALPL\GO1.FC TR-1449 PR-4
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: '_:ag:r'ee‘r"’nent of the parties as to the matters set forth in this Beed of Trust. No alteration of or amendment to this
¢ - Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
_-bound by -the alteration or amendment.

Amuél‘ﬁéports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
ALender, upen‘request, a certified statement of net operating income received from the Property during Grantor's
:previous fiscal year in such form and detail as Lender shall require. "Net operating income" shall mean all cash
receipts frbm' the Property less all cash expenditures made in connection with the operation of the Property.

Captlon Headmgs Caption headlngs in this Deed of Trust are for convenience purposes only and are nat to be
used-to |nterpret or defme the provisions of this Deed of Trust.

Merger.. There shall ha no merger of the interest or estate created by this Deed of Trust with any other interest ar
estate in the Property at, any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. i

Governing Law, '_[hié _D:e'ed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by foderal law. the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in tha State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shali be joint and
several, and all references.to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower, ThIS means that each Grantor signing below is responsible for all obligations in this
Deed of Trust. L .

No Waiver by Lender Lender shall ot he deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission an the part of Lender in exercising any right
shall operate as a waiver ofisuch right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of. Lender's right otherwise to demand strict compliance with that
pravision or any other provisiof of___thns_Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shalt constitute a waiver of any of Lender's rights or of any of Grantor's cobligations
as to any future transactions. Whenevér the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall npt constitute continuing consent to subsequent instances where
such consent is required and in allcages Such.consent may be granted or withheld in the sole discretion of Lender.

Severability. |f a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invaiid, or
unenforceable as to any persoen or circurmstance, that finding shall not make the offending provisicn illegal, invalid,
or unenforceable as to any other person of.circumstaice. I feasible, the offending provision shall be considered
modified so that it becomes legal, valid apd gnforcéable. |If the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Frdst. -Unless otherwise required by law, the lllegality, invalidity, or
unenforceabiliw of any provision of this Deed'of Trust shall not affect the legality, validity or enforceability of any
ather provision of this Deed of Trust. CR

Successors and Assigns. Subject to any ltmttattcms stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit-ef the parties, their successors and assigns. If
ownership of the Property becomes vested in a pérson other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed:-0f Trust.and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obhgatrons of thns Deed of Trust ar liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust,

Waiver of Homestead Exemption. Grantor hereby releases ‘and-waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all lndebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the fellowmg meanings when used in this Deed of
Trust. Unless specifically stated 10 the contrary, all references to dollarramounts. shall mean amounts in lawful money
of the United States of America. Words and terms used in the singuiar:shall inclide the plural, and the piural shafl
include the singular, as the context may require. Words and terms not otherWlse deflned in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial, Code:

Beneficiary. The word "Beneficiary"” means Summit Bank, and its successors and esmgns
Borrower. The word "Borrower" means GARY 8 FUNK and includes all co S|gners and co- -makers signing the Note
and all their successors and assigns. : .

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relatlng to the Personal Property and
Rents. CH

Defauit. The word "Default" means the Default set forth in this Deed of Trust in the section tit’ied "Default”,

Event of Default. The words "Event of Default” mean any of the events of default set forth'“n thls Deed of Trust in
the events of default section of this Deed of Trust. . S AT

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described iﬁ ;he,Existing Liens
provision of this Deed of Trust. A

Grantor. The word "Grantor" means GARY 5 FUNK and CONSTANCE 5 FUNK.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, of acwmmsdat\en pan\; to
Lender, including without limitation a guaranty of all or part of the Note. " " 5

Improvements. The word "Improvements” means all existing and future improvements, buﬂdmgs, structuree
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon an the Real
Property. .

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and exper"ises
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,

consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced b
Lender to discharge Granter's obligations or expenses incurred by Trustee or Lender to enforce Grantor's .
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trl'.!s_t..

Lender. The word "Lender” means Summit Bank, its successors and assigns.

Note. The ward "Note” means the promissory note dated June 27, 2008, in the original principal amount
of $234,131.88 from Borraower to Lender, together with all renewals of, extensions of, modifications of, *. .
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR

THE NOTE CONTAINS A VARIABLE INTEREST RATE.
200807 mmm([)m M!m
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_;Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
~~together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property;-_ai‘\d together with all issues and profits thereon and proceeds {including without limitation all insurance
‘proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. T hja word "Property” means collectively the Real Property and the Personal Property.

":Raa1 Proﬁert.y The words "Real Property™ mean the real property, interests and rights, as further described in this
Daed of Trust: -

Related Dacumants The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements; gaarantias, sacurity agreaments, mortgages, deeds of trust, security deeds, collateral mortgages, and
all othér instruments; agreements and documents, whether now or heraafter existing, executed in connection with
the Indebtedness: provided, that the anvironmental indemnity agreements are not "Related Documents™ and are
not secured by thls Deed of Trust.

Rents. The word "Rents" .means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from:the Property.

Trustes. The word "Trustee" nieans LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is P.0O.
BOX 445, BURLINGTON,WA-"88233 and any substitute or successor trustess.

EACH GRANTOR ACKNOWLEDGES HAVlNG READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TQ ITS TERMS

GRANTOR:

X :
GARY S FUNK

INDIVIDUAL ACKNOWLEDGMENT
STATE GF wﬁg’h{h Cﬁj’hﬂq
COUNTY OF 64&61% )

On this day before me, the undersigned Notary Public, psg enaliy appeared GARY S FUNK, personally known to me or
proved to me on the basis of satisfactory evidence {o-tie the'individdal descrlbed in and who executed the Deed of

Trust, and acknowledged that he or she signed thé Deed of Trust as hls or her free and voluntary act and deed, far the
uses and purposes therein mentioned.,

Given under my hand and official sep 3 7& dg’v of , 20 / ?
By Res;dmg at. B/V'L‘}k‘ﬁ""
Notary Public i Mv commwswn axplres H’l L/’c}“ Y

STATE OF i

COUNTY OF a( 4 cmf’

On this day before me, the undersigned Notary Public, personally appeared CONSTANCE S F g sonallv known to
me or proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her fres and voluntary act and deed for

the uses and purposes therein mentioned,

Given under my hand and official seal this Q_’H'f\ day of Qu\ﬂ/ o 20 07
By Ob Residing at BWW
Notary Public in and for the State of My commission expires 1”' JL-P}Z{)?D

W !”f

7/2/2008 Page 11 of 19 12:02FM



