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mc,rm Bc msj DEED OF TRUST

DATE: June 19- “ 206‘8'i.'--

Reference # (if apphcabie} Q4GGQ Additional on page
Grantor{s}):
1. DALGLIESH HOMER

Grantee(s}
1. Whidbey Island Bank P
2. CHICAGO TITLE COMPANY Mt Vernon Trustee

Legal Description: LOTS 1 AND 2 CITY OF SEDRO WOOLLEY SHORT PLAT NO. SW-10-85
: Additional on page 2

Assessor's Tax Parcel |ID#: 4177- 022 099 0005 AND 4177-022-099-0100

THIS DEED OF TRUST is dated June 18,:2008, among HOMER DALGLIESH, as his separate
astate {"Grantor”); Whidbey Island Bank,.whose mailing address is CL SKAGIT - 2, 321 SE
PIONEER WAY, P.0. BOX 1589, OAK HARBOR, WA+ 98277 (referred to below sometimes as
“Lender” and sometimes as "Beneficiary”); and CHICAGO TITLE COMPANY-Mt. Vernon, whose
mailing address is 425 COMMERCIAL STHEET MOUNT VERNON, WA 98273 (referred to
below as "Trustee"). Y
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DEED OF TRUST
{Continued) Page 3

:'Satischtory to Lender, to protect Lender's interest.

Dutvto Protect. Grantor agrees neither to abandon or leave unattended the Property, Grantor shall do all other
acts, in-addition to those acts set forth above In this section, which from the character and use of the Property are
<regsonably riecessary to protect and preserve the Property.

DUE ON-SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable alk
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the liidsbtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
withoUt"L_endar:'s_;priqn-’written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, bengfidial or equitable; whether voluntary er involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignmient; or transter of any beneficial interest in or 10 any land trust holding title to the Real Property, or by any
other method.of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by:federal law or by Washington law.

TAXES AND LIENS. Tﬁé f__o"l'lr'ﬁvﬁi'ng provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: T T

Payment. Grantor shall pay whén due (and in all events prior to definquency) all taxes, special taxes, assessments,
charges lincluding watet and-sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property fiee of-all liens having priority over or egual to the interest of Lender under this Deed of
Trust, except for theslien of.taxes. and assessments not due and except as otherwise provided in this Deed of
Trust. RS R

Right to Contest. Grantorgm_a'v withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so“long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantgt shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days afte'rkGr"a'i'.a__tor has riotice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or_a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the-lienplus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien:” [n any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfércemeht dgainst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished. iri the contest proceedings.

Evidence of Payment. Grantor shall upor c'l"e':m_a'hd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the ap_prppriate g’o\_rernmental official to deliver to Lender at any time a written
staterent of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify _Lehcj_e"r’ at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are Supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions re!atiﬁg--t_dinsuring the Property are a part of this Deed of
Trust. A

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the:full insurable valug covering all improvements on the Real
Property in an amount sufficient to avoid application of*any. eginsarance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehiensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lendé_r. tigifig named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain gugh other ‘insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may: reasonably require. Policies shaill be written in
form, amounts, coverages and basis reasonably acceptable tollender and issued by a company Of companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will defiver ta Lender from time to time the
policies or certificates of insurance in farm satisfactory to Lender, including stipUldtions that coverages will not be
cancelled or diminished without at least ten {10} days prior written noticeto Lender: Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Shouid the Real Propefty be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days:after noticeé is-given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principat balaince _of:the"loan and any prior liens
on the propserty securing the loan, up to the maximum palicy limits set under the Nationaf Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of‘thgoan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss of damage-to .the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof ofToss if Grantor fails to do
s0 within fifteen {15} days of the casualty. Whether or not Lender's security is imbgired, Lender may, at Lender’s
election, receive and retain the proceeds of any insurance and apply the proceéds to.-thefreduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of ‘the 'Property. |f Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the-damaged-6r-destroyed
Improvements in a manner satisfactory to Lender. Lender shali, upon satisfactory proof of such-éxpenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor-is'not’in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days ‘after.their receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first-to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shail be’ applied
to the principal balance of the indebtedness. If Lender holds any proceeds after paymentin -full ofthe
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance. Upon reguest of Lender, hawever not more than once a year, Grantor‘shall*furnish’
to Lender a repart on each existing policy of insurance showing: (1} the name of the insurer; (2). the risks. 7
insured; {3) the amount of the policy; {(4) the property insured, the then current replacement value of-such
property, and the manner of determining that value; and {5} the expiration date of the policy. Grantor shall, upons .
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost .
of the Property. ' &0

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's intere_‘s't'xin_,""m
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documaents, including
but not limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay
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DEED OF TRUST
{Continued) Page 5

attorney-m -fact are a part of this Deed of Trust;

g _.--'Further Assurances. At any time, and from time to time, upon request of Lendar, Grantor will make, exacute and
vdalwer, ‘ar-will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
< Lerider,-cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
ahd places ‘as:Lender may deem appropriate, any and all such mortgages, deeds of trust, sacurity deeds, security
greements financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in arder to effectuate, complete,
perfect, contmue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Dactiments, ang” (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property;“whsther.now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in: wrltmg, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred 1o in.this paragraph.

Attorney-ln-Fact I Grantor feils to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expensse. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's: attornev—m -fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as miay.be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding gar@graph

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
impased upon Grantor under thls Deed of Trust, Lender shall execute and delivet to Trustee a request for full
raconveyance and shall execyte and deliver to Grantor suitable statements of termination of any financing staterment on
file evidencing Lender's secdrity interest in.the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by aﬂpllcable law’” The grantee in any ceconveyance may be described as the "person of persons
legally entitled thereto”, and thé recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the followmg, -at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Defauit, Grantor faile t6" mak‘e at'w payment when due under the Indebtedness.

Other Defaults. Grantor fails to’ comply with-or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust 6&'in any- of the Related Documents or to comply with or to perform any term,
abligation, covenant or condition contalned in anv ‘other agreement between Lender and Grantor.

Compliance Default. Failure to complv W|th any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Reia‘ted Ducumems

Default on Other Payments. Failure of Grantor w__lthm the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary 1o prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatmn or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the'Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or beco__rnes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust 'or"any of the’ hélated Documents ceases to be in full force and
effect (including failure of any collateral document to create a vahd and perfectad security interest or lien} at any
time and for any reason. g L

Death or Insolvency. The death of any Grantor, the |nsolvencv of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the beneflt of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptey or msolvency laws by or against Grantor.

Craditor or Forfeiture Proceedings. Commencerment of foréclosurs or. forferture proceedings, whether by judicial
proceeding, self-help, repossession ar any other method, by any cred|tor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes /a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default ghall not apply it there is a good faith
dispute by Grantor as to the validity or reasonableness of the clairm whigh' is: the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor-or rfeiture_proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding; in a amqunt determmed by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any: other agreement hetween Grantor and
Lender that is not remedied within any grace period provided therein, ingluding withgut limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whethéc exnstlng now o later.

Events Affecting Guarantor. Any of the preceding events occurs with respect 1o any’ guarantor endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endarser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or hablllty under anv Guaranty of the
Indebtedness. :

Adverse Change. A material adverse change occurs in Grantor's financial condltlon or Lender believes the
prospect of payment or performance of the Indebredness is impaired. o

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. if any default, other than a default in payment is curabie and it Grantor has not been gwen a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} mopths, |t may hé cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures’ the' default-within
ten {10} days; or {2} it the cure requires more than ten {10} days, immediately initiates steps which-Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes ail reasonable
and necessary steps sufficient to produce compliance as soon as reasonably practical. . .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default eccurs under this Deed of Trust, at anv t|me thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: 1 ¥

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and ;
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust;
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remediés, .~ ]

Accolerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness mmedlately_
due and payable, including any prepayment penalty which Grantor would be required to pay. i

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise |ts"'
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial

LT
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DEED OF TRUST
{Continued) Page 7

“:purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notica required or allowed by law to be given in another manner, if there is more than one Grantor, any
notuce given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS The following miscellaneous pravisions are a part of this Deed of Trust:

Amendments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
DPeed of Trast shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteratlon or amendment.

Anaual, Repor&s If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income raceived from the Property during Grantor's
previous-fiscél year in‘such form and detail as Lender shall require. "Net cperating income” shall mean all cash
receipts: from the Property less all cash expenditures made in connection with the operation of the Praperty.

Caption Haadlngs Captlon headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret OF: defrne the provisions of this Deed of Trust.

Merger. There, shau be: no merger of the interest or estate created by this Deed of Trust with any other interest or
gstate in the Property at any ‘time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. : :

Choice of Venue. [f the_re*'is:__._a‘ Iawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
caurts af SKAGIT Countv, S‘cate of---Washington

No Waijver by Lender . Lender shail'not he deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and.-signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with that
provision or any other provision. of this . Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any: mstance shall_ not constitute continuing consent to subsequent instances where
such consent is required and in aﬂ cases such consent rmay be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent Jurlsductlon fmds any provision of this Deed of Trust to be illegal, invalid, or
unanforceable as to any circumstance; that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance, Af feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enr‘orceabfe it -the: offending provision cannpot be so modified, it shall be
considered deleted from this Deed of Trust. .Uniess otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. 3

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and iwfe te the bensfit of the parties, their successors and assigns. if
ownership of the Property becomes vested in a pefson other than, Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of thls Deed of Trust or ligbility under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of 1h|s Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby relea_se_s and wawes all rights and benefits of the homestead
exemption laws of the State of Washingtan as to all Indebtedne‘é’s_s_ecqrec!_‘by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall haveé the following meanings when used in this Deed of
Trust. Unless specifically stated to the cantrary, all references to dolfar.amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singufar shall inglude the plural, and the plural shall
include the singular, as the context may require. Words and terms:not utherWIse defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and |ts successors and assigns.

Borrower. The word "Borrower™ means HOMER DALGLIESH and includes: aII co- sugners and co-makers signing the
Note and all their successars and assigns. :

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust emi':rng Grahtoi Lender, and Trustes, and
includes without limitation all assignment and security interest prowsrons relatlng to the .Personal Property and
Rents. . N

Default. The word “Default”™ means the Defauit set forth in this Oeed of Trust in the sectron mled "Default”.

Event of Default, The words "Event of Default”™ mean any of the events of default set forth n thIS Deed of Trust in
the events of default section of this Deed of Trust. : .

Grantor. The word "Grantor" means HOMER DAL GLIESH.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatron party to
Lender, including without limitation a guaranty of all or part of the Note. o : =

Imptovements. The word "Improvements” means all existing and future mprovements. buridlngs, structures,
mobile homes affixed on the Real Property, faciiities, additions, replacements and other constructron an the Real
Property.

Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, Co_sts and e-xpeﬁees
payable under the Note or Related Documents, together with all renewals of, extensions of, medificétions af,
consolidations of and substitutions for the Note gr Refated Documents and any amounts expended or: advanced-by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to erforge Grantor's ..
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of. Trust

Lender. The word "Lender™ means Whidbey Island Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated June 18, 2008, in the original prlnl::lpal amount;"
of $249,154.00 from Grantor to Lender, tagether with all renewals of, extensions of, modifications of .=
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GHANTOR*---
THE NOTE CONTAINS A VARIABLE INTEREST RATE. .

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of pers'on"iil
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;

T
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