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Assessor’s Parcel or Au.oum Numbcr 40420020100006 P7e372
Abbreviated Legal Desciiption: LOT, 10, , BLOCK 2.

[Tnclude Jot, block and plal or sc';;tin.n, u:wusl-l._ip__ and range] Full legal description located on page 3
Trustee: NORTHWEST TRUS_TEE SERVICES LLC

[bpau Above l]us Line For Recording Data)

DEED OF TRUST

AADNAN M(\R"HWEST TITLE CO.
qGueETL

DEEINITIONS S

Words used in multiple sections of this document: are dctmed ‘below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules rcgardmb the usdge ot words used in this document are
also provided in Section 16.

{A) "Security Instrument” means this document, which is datx:d JUNE 24 2008

together with all Riders to this document.
(B) "Borrower™ 1s ROBERT G. KELLERMAN AND PATRICIA A KELLERMAN HUSBAND AND

WIFE

Borrower is the trustor under this Security lnstrument.
(C) "Lender" is WELLS FARGQO BANK, N.A.
0088651062

464660644587 L
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORN INSTRUMENT Form 3’0{18. 1___!'0'1:
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{etider is 4 NATIONAL ASSOCIATION
:(]rLdmzed and existing under Lhe laws of THE UNITED STATES
. Lendcr \ dddlexx is P.O. BOX 11701, NEWARK, NJ 071014701

Lcnder 15 the be‘nchudrv under this Security Instrument.

(D) ""Trustee" is NORTHWEST TRUSTEE SERVICES LLC

3535~ FACTORIA BLVD SE, STE 200, BELLEVUE, WA 98006

(E) "Note" fheans the promissory note stgned by Borrower and dated JUNE 24, 2008

The Note states that Bormwcx owes Lender ONE HUNDRED NINETY THOUSAND EIGHT HUNDRED
AND 00/100 Dollars
(.S §****130" ‘800, 00 .} plus interest. Bortower has promised to pay this debt in regular Periodic
Payments and to pay the. dcb[ it full not later than JULY 01, 2038 ,

) ”Propertv" Heans thc pmpem that is described below under the heading "Transter of Rights in the
Propercy.”

{G) "Loan'" means tht: d-:bt endcmed by the Note, plus interest, any prepayment charges and late charges
due under the Note. and all sums due uider this Security Instrument, plus interest.

(H) "Riders" meuns all Riders-te this Security Instrument that are executed by Borrower. The following
Riders are 1o be execured by Bom)wer [u,heuk bux s applicable]:

[] Adjustable Rate Rider m C(mdmmmum Rlder [ Second Home Rider
Balloon Rider D Planned nie Development Rider L] 1-4 Family Rider
VA Rider ] Biweekly Payment Rider Other(s) [spectty]

(D "Applicable Law" means all Lnntmllmu'4pph(,dble federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that hd\e the cﬁau of law) as well as all applicable final,
non-appealable judicial opinions. -

() "Community Association Dues, Fees, and Assessments" meam all dues, fees, assessments aud other
charpes that are imposed on Borrower or the Property by a wudormmum associanon, homeowners
associaton or similar organization.

(K) "Electronic Funds Transfer" meuns any transter of runds (Jther Llldﬂ a transaction originated by -
check, draft, or similar paper instrument, which is uuuated thmugh atl electronic terminal, telephonic
instrument, computer, or magnetic tape 30 as o order, instruet;. or duthuuzc - tinancial institution to debit
or credit an account. Such term inclodes. but is not limited to, pmnt-ui«aie transfers, anomated telier
machine transactions, transters initiated by telephone, wire dllbft;rh, and, wutomared  clearinghouse
transfers. s

(L) "Escrow Items” means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means aily compensation, settlement, award of ddl]ldgt‘\ or proceeds paid
by uny third party (other than insurance proceeds paid under the coverages described in Stﬁbtl()]] 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other ta,klng of all or-any part of the
Property: (iii) conveyance in lieu of condemmation; or (iv) misrepresentarions of, o mma\mus 48 to. the
value and/or condition of the Property. :

(N) "Mortgage Insurance" means insurance protecring Lender against the nonpa»mcnt of or detdult o,
the Loun, :

(0) "Periodic Payment" meuans the regularly scheduled amounc due for (i) princtpal and Jl‘ltClC\t under thc
Note. plus (if) any amounts under Section 3 of this Security Instrument. e
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(P) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
:unplcmenun& reyulation, Repuladon X (24 C.F.R. Purt 3500), as they might be amended from ume
Ctime or-airy-additional or successor legislation or regulation that governs the same subject martrer. As used
“in this, SéCutity: Instrument, "RESPA" refers to all requirements and restrictions that are nuposed in regard
0 4 federaily related mortgage loan™ even if the Loan does not quality as 4 "federally related morigage
loan” undes RESPA.
Q) ""Successbr in Interest of Borrower" means any party that has taken tifle to the Property, whether or
not that partv has r,mumcd Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF R[GHTS IN THE PROPERTY

This Security lnstriiment secures to Lender: (i} the repayment of the Loai, and all renewals, extenslons and
modifications of the Note: and (i) the performauce of Borrower’s covenants and agreemenis under this
Security Instrument and thie.Note. For this purpose, Borrower irrevocably grants and conveys o
Trustee, in trust, sith™ powerof sale, the following described property located in  the
COUNTY R of WHATCOM :

[Type of Recording : Iuri\diu&iou], [MName of Recording Turisdiction]

THE LEGAL DESCRIPTION. REFERENCED IN EXHIBIT A IS ATTACHED HERETO, AND BY
THIS5 REFERENCE MADE & PART HE'REOF.

TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, P.O. BOX
11701, NEWARK, NJ 071014701 s

Parcel ID Number: 40420020100G06 R o thch c,uucml} has the address of
1761 LAKE SAMISH ROAD R [Street]
BELLINGHAM [City] Wa_shingtmj '9 8229 1Zip Condel

{"Property Address"):

TOGETHER WITH all the improvements now or hereatter erected on the property, and all
casements. appurtenances, and fixtures now or hereafter a part of the property. All repldc.emcntx and
additions shall alse be covered by this Security Instrument. All of the mresomg 14 iCl’CII’CC] to i this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate htll’t‘,b'\, Loty e:ycd and has
the right o grant and convey the Property and that the Property is unencumbered, cxu:pt tor encumbrances
of record. Borrower warrants and will defend generally the tite to the Property delll\t ull c,ldnm and

demands, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for nagtional use dl]d uun umhnm"
covenants with limited variations by jurisdiction to constitute a uniform security instrurnent covering regh

property.

@D siwa) 0012) Page 3 of 15 Form 3048 1/01°

W

Skagit County Auditor
B/30/2008 Page aof 31 1:21PM




" UNIFORM COVENANTS. Borrower and Lender covenant and agree  as  tollows:

1.~ Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
. Bormwcr shall pay when due the principal of, and interest on, the debt evidenced by the Noie and any
'-prepa\ ment Lh;ug,e\ and late charges due under the Note. Borrower shail also pay funds for Escrow Items
pursuant to Section 3. Pauyments due under the Note and this Security Instrument shall be made in U.S
currency. Howevers if any check or other instrument received by Lender as payment under the Note or tlns
Security. Instrunient is returned to Lender unpaid, Lender may require that any or all subsequent paynients
due under, the-Note and this Security Instrument be made in one or more of the following forms, as
selected by Lcndcl (a)-cash; (b) money order; {¢) certified check, bank check, treasurer’s check or
cashier’s check, pmwdﬁd iy such check is drawn upon an insttution whose deposits are insured by 4
federal agency. instrumentality, or entity; or (d) Electronic Funds Transfer.

Paynients aré deerhed received by Lender when received at the location designated in the Note or at
such other location as may-be dﬁsu,natcd by Lender in accordance with the notice provisions in Section 15.
Lender may return any payn mcut ar pd.l[ld.l payment if the payment or partial payments are tnsufticient to
bring the Loan current. Lexider may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of: any rights hereunder or prejudice 1o its rights w refuse such payment ot partial
payments iu the future, but:Lender is not obligated to apply such payments at the tinie such payments are
accepted. If each Periodic Payinent is-applied as of its scheduled due date, then Lender nieed not pay
interest on unapplied funds. Lender. mdv hold-such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does-Tidt do s within 4 reasonable period of time, Lender shall cither apply
such funds of return them o Barrowear, 1 1ot applmd earlier, such funds will be applied w the oustanding

-principal balance under the Note umnedldtely prior-to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or perf(:rmmg the covenants and agreements secured by this Security
[nstrument.

2. Application of Payments or Proceeds Except. s, otherm\e described in this Secrion 2, all
payments accepted and applied by Lender shall be applied” in‘the following order of priority: (2) interest
due under the Note; {(b) principal due under the Nowey (c) am()unts dug under Section 3. Suth puaymenis
shall be applied to each Periodic Payment in the order ‘in_which it became due. Any remaining amounts
shatl be applied first o late charges. second to any other amuunta due uuder this Security Instrument. and
then to reduce the principal balance ot the Note. ;

If Lender receives a paynene from Borrower for 4 dclmqucn[ Pe:mdm Payment which includes o
sufticient amount to pay any late charge due, the payment may be dpphed to.cthe delingquent paymenc and
the late charge. Tf more than one Periodic Payment is outstanding, Lender may apply any payment received
fromn Borrower 1o the repayment of the Periodic Payments if, and to Lhe extent that, each payment cai be
paid in full. To the extent that any excess exists after the payment is apph{:d to the full payment of one or
miore Periodic Payinents, such excess may be applied to any late charges due: Voluntiry prepdwncms shall
be applied tirst to any prepayment churges and then as described in the Note. .~

Any application of payments, insurance proceeds, or Miscellaneous Prnu:cds o prmupal due under
the Note shall not extend or postpone the due date, or change the amount, of the Per lelL Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Permdlc Pavmemx are due
ander the Newe, ol the Note is paid in full, a sum {the "Funds"™) to provide for payment of ariounts due
for: (a) tuxes and assessments and other items which can attain prioricy over s be;urlt} [nxtmmcm AN 4
tien or encurnbrance on the Property; (b) leasehold payments or ground rents on the Property, it diyy (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) MI()m_az_e Insuunw
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mom:ave
Insurance premiums in accordance with die provisions of Section 10. These items are cabled "Escrow
leems." At origination or at any time during the term of the Loan, Lender may require chat (_,()t]llrlUILlLy
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‘\\\()Udtl(m Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees und
assessments shall be an Escrow ltem. Borrower shail promptly furnish to Lender all notices of amounts
. be_paid-under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
'Bt)rrower 3 Obllbd[lo[l to pay the Funds for any or all Escrow ltems. Lender may walve Borrower's
obh,gatmn to pay to Lender Funds for any or all Escrow lems at any time. Any such watver may only be
in writing. .In the gvent of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for-any Esn,m\x {tems for which payment of Funds has been waived by Lender and, if Lender requires.
shall fl.ll‘lll\l] to- Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s nbh;_annn o-make such payments and to provide receipts shall for all purposes be deeied m
be a covenant and agccment contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9:-[t Borrower is obligated to pay Bscrow liems directly. pursuant o a waiver, and
Borrower fuils w pay the-umount due for an Escrow lem, Lender may exercise its rights under Section 9
and pay such amount and. Bovrower shall then be obligated under Section 9 w repay w0 Lender any such
amount. Lender may revoke the w'n_er as to any or all Bscrow [tems at any time by a nouce given o
accordance with Secdon 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and n
such amounts, that are theti required under this Section 3.

Lender may, at any time; collect and hold Funds in an amouat (a) sufficient to permit Lender o apply
the Funds at the time specitied” uuder RESPA, and (b) not to exceed the maximum amount # lender cun
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and

reasonable estmates of expendimres or tu[ule Escrow ltems or otherwise in accordance with Applicable
Law. S

The Funds shall be held in an. uL\utuu(m whn\c deposits are insured by a federal agency.
instrumentality, or entity (including Lcnder it Lcndct is an insttution whose deposits are so insured) or o
any Federal Home Loan Bank. Lender shall- apply the Funds to pay the Bscrow [tems no later than the time
specified under RESPA. Lender shall not charge Borrower for bolding and applying the Funds, annually

anelyzing the escrow sccount, or veritying the Escrow lems, unless Lender pays Borrower eerest on the
Funds and Applicable Law permits Lender to make such a Lhdrge Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Fundq Lender shail not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shull be paid on the Funds. Lender shall give o Borrower, wnhnut \,hargc an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow. as dcnned undcl RESPA Lender shall account to
Borrower for the excess fands in accordance with RESPA, If there is 4 shmtdgc of Funds held in escrow,
as defined under RESPA . Lender shall notify Borrower a8 required b} RESPA, and Borrower shall pay 1o
Lender the amount necessary to make up the shortage in accordance with RESPA; but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined uiiderRESPA | Lender shalt
notify Borrower as required by RESPA, and Borrower shall pay to Lender the cunouut negessary o make
up the deficiency in accordance with RESPA but in 0o more than 12 monthly” payment\

Upon payment in full of all sums secured by this Security Instrument, Lender \hall prompt]y retund
to Borrower any Funds held by Lender. :

4. Charges; Liens. Borrower shall pay all taxes, assessients, x,hdrées,' ﬁne«c ;uld impositons
attributable 1o the Property which can attain priority over this Security histrument. Jeaséhold- payments or
ground rents on the Property. if any. and Comumunirty Association Dues. Fees, and As»ee\mcm\ ifany. To
the extent that these iteins are Escrow Ttems, Borrower shall pay them in the manner prowded in Sﬁbtl()ll 3.

T ST

Skagit County Auditor
6/30/2008 Page §of 31 1:21PM




* Borrower shatt prowptly discharge any lien which has priority over thig -Security Instrument unless

.Bmmwer (a) agrees in writing to the payment of the obligation secuted by the lien in 4 manner acceptable
. to_Lender, but only so long as Borrower 1s per tormmg such agreement; (b) countests the lien in good faith
“By..or. détends against enforcement of the lien in, iegal proceedings which i Lender’s ppinion operate to

prcvcm the enforcement of the lien while those proceedings are pending, but oaly until such proceedings
dre umcluded sor (¢ secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to- thh SCL.L[I'I[V Instrument. If Lender determines that any part of the Property is subject to a lien
which can atiain pnnnt} over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date ou which that notice is given, Borrower shall satisty the lien or tke one or
more of the actions set forth-above in this Section 4.

Lender may Tequite Boprower to pay a one-time charge for a real estate rax verification and/or
1ep0mu;= service tsed by Lcnde: in contection with this Loan.

5. Property Insurance. Borrower shall keep the inprovements now existing or hereafter erected on
the Pwpcny insured dgdmst_lm"_ by fire, hazards included within the term "extended coverage,” and auy
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires. pursuant to the preceding sentences can change during the erm of
the Loan. The insurance carriei® providing the insurance shall be chosen by Borrower subject to Lender’s
rght to disapprove Borrower's'chotce, which right shall not be exercised unreasonably. Lender muy
require Borrower to pay, in connection w‘in_.t’his Loan, either: (a) a one-time charge for flood zone
determination, certification and tuu.km;: getvices: or (b) a one- -time charge for flood zone determination
and certification services and subsequent charses ‘each time remappings or siniilar changes occur which
reasonably maght aftect such determinaticn ot certification. Borrower shall also be respounsible tor the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review ot any flood zone determination rc:su]tmg from an objection by Borrower.

If Borrower fails to puaintain any of the coverages déscribed above, Lender may obtain imsurance
coverage, 4t Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Propcrty, or-the conents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in eftect. Borrower
acknowledyes that the cost of the insurance coverage so obl;amed might significandy exceed the cost of
insurance that Borrower could have obuained. Any amounts disbursed by Lender under this Section 5 shall
become additional debe of Borrower secured by this Security ln«tmmeui ‘These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, w1th z»uch mterc\t upon notice from
Lender to Borrower requesting payment.

Al insurance pohicies requited by Lender and renewals of such’ pOllLlC\ ahali be subject to Lenders
right o disapprove such policies, shall include a standard morcgage clause, arid. shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and repewal
certificates. If Lender requires, Borrower shall promptly give to Lender all re(,elpts of paid premiums and
renewal notices. It Borrower obtains any form of insurance coverage, not otherwise’ n:qulrcd by Lender,
for damage to, or destruction of, the Property, such policy shall include a thﬂddl"d mmtgd;:e c,lauac and
shall name Lender as mortgagee and/or as an additional loss payee. _

Tn the event of loss. Borrower shall give prompt notice to the insurance carrier - and, Lendm Lendcl
may make proof of loss if not made prompdy by Borrower. Unless Lender and Borrower otherwise agree
in writing, uny insurance proceeds, whether or not the underlying insurance was required by Lender. shall
be applied o restoration ot repair of the Property, if the restoration or repair is ewnmmudlly hid\lble and
Lender’s security is not lessened. During such repaiv and restoration period, Lender shall have the H.th W
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lmld suel insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work’ has been completed to Lender’s sadstaction, provided that such inspection shall be undertuken
. promp[lv Lender may disburse proceeds tor the repairs and restoration in a <:111g1c payment or in a series
“of pmgrc\\ paymcnr« as the work is completed. Unless an agreement is made in writing or Applicable Law
requires inerest w be paid on such insurance proceeds, Lender shall not be required w pay Borrower diy
intergst. or-earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower sliall not-be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration-or Tepair.is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shiall be.applied to the sums secured by this Secunty Instrument, whether or not then due, with
the excess, if any, pdld m erou er. Such insurance proceeds shall be applied in the order provided tor
Section 2.

It Bnrmwer dband(m\ [he Property, Lender may tile, negotiate and settle any availuble insurance
claim and related matters..If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to-Sertle-a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when theé motice is ‘given. In either event, or if Lender acquires the Plopcrtg under
Section 22 or otherwise, : Borrower: hcreby assigns o Lender (a) Borrower’s rights 10 any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering. the Property, insofar as such rights are applicable to the
coverage of the Property. Lender Illdy usc thie insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Botrower shall occupy, establ {sh, and use the Property as Borrower’s principal
residence within 60 days after the exccution. of this Security Instrument and shall continue o occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy. unless Lender
otherwise agrees in writing, which consent \hd” not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s s control, .~

7. Preservation, Maintenance and Protection of the Propertfw. Inspections. Borrower shall uot
destroy, damage or impair the Property, allow thc .Pruper[y to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the- Property, Borrower shall maintain the Property n
order to prevent the Property from deteriorating or decrcdsmé, in value due to its condition. Unless it is
determined pursuant 1o Section 5 that repaif or restoration is not economically feasible. Borrower shall
promptly repair the Property if damaged to avoid further, deterioration or damage. If insurance or
condemnation proceeds are paid in connecton with damage w, o1 thc taking ot, the Property, Borrower
shall be responsible for repairing or restoring the Pu}pelw only if’ LCl]dCI lids . released pmwed\ for such
purposes. Lender may disburse proceeds for the repairs and restoration ina smg,le payment or in a series of
Progress payments as the work is completed. [f the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s. obhgamn for the completion of
such repdir or restoration.

Lender or irs agent may make reasonable entries upon and 111~.pc(.t10ns (Jt the’ Pmpcrty If it has
reasonable cause, Lender may inspect the interior of the improvements on the Propt:rty Iender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such redsondble cause.

§. Borrower’s Loan Application. - Borrower shull be in default if, during. Ahe Loan- applivation
process, Borrower or any persons or entiries ucting at the direction of Botrower or_with” Botrower’s
knowledge or consent gave materially false, misteading, or inaccurate information or statements Lender
(or failed w provide Leunder with material information) in conuection with the” L,U.m Md[c,lul
representations include, but are not limieed w, representations concerning Borrower’s ULLUpdllLV ot the
Property as Borrower's principal residence. :
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" 9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
() Borrower tails to perform the covenants and agreements contained in this Security [nstrument, (b) there
is tegal proceeding that might significantly affect Lender's interest in the Property and/or righes under
. this Security Instrument (such as a proceeding in bankruptey, probate, tor condemnation or forfeimre, for
entorcement ot lien which may attain priority over this Security Instunent or o enforce luws or
regulations), o1 (¢) Borrower has abandoned the Property, then Eender may do and pay for whatever is
reasonable ~0f “appropriate to protect Lender’s interest in the Property and rights under this Security
instruinent. including-protecting and/or assessing the value of the Property, and securing and/or repairiag
the Property” Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has prioricy. oversthis Security Instrument; (b) appearing in court; and () paying reasonable
attorneys” fees to profectits interest in the Propeny and/or rights under this Security Instrument, inctuding
its secared position n’a bankruptey proceeding. Securing the Property includes, but is not limited 1o,
entering the Property to_ make repairs, change locks. replace or board up doors and windows, drain water
trom pipes, ¢liminate building of other code violations or dungerous condidons, and have utilities turned
on or off. Although Lender may take action under this Section 9. Lender does not have to do so and is not
under any duty or obligationto do.sé: It is agreed that Lender incurs no liability tor not taking auny or al}
actions authorized under this Section 9.

Any amounts disbursed by Lendér under this Section 9 shall become additional debt of Borrower
secured by this Security Instiument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payablé, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on-a Iéasehold, Borrower shall comply with all the provisions of the
lease. 1f Borrower acquires fee title to-the Property, the leasehold and the fee tide shall not merge unless
Lender agrees 1o the merger in writing, =~ '

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shail pay the premiums required: to-maititain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required o make separately designaied payments
toward the premiums for Mortgage [nsurance:” Borrower-shall pay the premiutns required obtain
coverage substantally equivalent to the Mortgage Insyrance previously in effect, at a cost substantially
equivalent to the cost o Borrower of the Mortgage InSurance previously in etfect, from an alternate
wortgage insurer selecied by lLender. I substantially. equivalens Morgage Tnsurance coverage is not
available, Borrower shall continue to pay to Lender the-amount of the separately designuted payments that
were due when the insurance coverage ceased to be in effect.” Lender will accept, use and retain these
payments as a non-refundable loss reserve in leu of Mortgage lnsurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is uitimately paidfin full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve.-Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the-period that Lender requires)
provided by an insurer selected by Lender again becomes availablg, s obtained, and Leuder requires
separately desipnated payments toward the premiums for Mortgage insufance. 1 Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required 1 make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay. the” premiums required 0
mainein Mortgage Insurance in effect, or to provide a non-refundable Joss reserve,. until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement bétwéen. Borrower and
Lender providing for such termination or until termination is required by Applicable Law: Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note:' -

Mortgage Insurance reimburses Lender (or any entity that purchases the Note)-tor gertain-losses it
may incur if Borrower does not repay the Loan as agreed. Borrower 1s not a party ‘to the” Mortgage
Insurance. e T T

Mortgage insurers evaluate their total risk on all such insurance in force from time:to. times and-may
enter ino agreements with other parties that share or modify their risk, or reduce losses. These AETCEMEIES,
are un terms and conditions that are satistactory to the mortgage insurer and the other party (or parties) o .
these agreewents. These agreements may require the mortgage insurer (o make payments using any sburce
of funds that the mortgage insurer may have available (which may include funds obtained from Morgage’
[nsurance premiums). S
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77 As.a result of these agreements, Lender, any purchaser of the Note, another insurer, any reisurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from. (or might be characterized as) a portion of Borrower’s puyments for Mortgage Tnsurance, in
. exchaiige for sharing or moditying the morigage nsorer’s risk, or reducing losses. i such agreement
provides that ay affiliate of Lender fakes a share of the insurer’s tisk in exchange for a share of the
premiumns paid (o the insurer, the arrangement is often termed "captive reinsurance. " Further:

“(a)-Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance,.or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such’agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance uniler. the Homeowners Protection Act of 1998 or any other law. These rights
may include the ‘right_ to- receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have-the Morigage Insurance terminated avtomatically, and/or to receive a
refund of any Mortgage lisurance premiums that were unearned at the time of such caacellation ar
termination. I

11. Assignment of Miscellineous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such’Miscellancous Proceeds shall be applied to vestoration or tepair of
the Property, if the restoration 0r repdir-is economically feasible and Lender’s security 18 not lessened.
During such repair and restoration-period, Lender shall have the right to hold such Miscellangous Proceeds
until Lender has had an opportunity to.inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such-jispection shall be undertaken prompily. Lender may pay for the
repairs and restoration in a single disbursemient or i a series of progress payments as the work is
completed. Unless an agreemen is made inAvriting of Applicable Law requires interest to be paid ov such
Miscellancous Proceeds, Lender shall not be fequired to pay Borrower any interest or earnings or such
Miscellaneous Proceeds. 1f the restoration or rgpair is not economically feasible or Lender’s security would
be lessened. the Miscellansous Proceeds shull be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borfewer. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. e

In the event of a total taking, destruction, or loss in value of the Property. the Miscellancous
Proceeds shall be applied 1 the sums secured by this Security’ Lustrument, whether or not then due, with
the excess, if any, puaid w Borrower. T e

in the event of a partial taking, destruction, or loss in valie of the Property in which the fair market
value of the Property immediately before the partial taking, destruction,: or loss in value is equal w or
greater than the umount of he sums secured by this Security Instrumient immediately before the partial
aking, destruction, ot loss in value, onless Borrower and Lender ‘otherwise-agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount .ot the: Miscellancous Proceeds
multiplied by the following fraction: (4) the total amount of the soms securéd: immediately before the
parttal taking, destruction, o loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value, Any balance shall bé paid o Borrower.

L the event of 4 partial taking, destruction, or loss in value of the Property: in which the tair narket
value of the Property immediately before the partial taking, destruction, or'loss in valug-is less than the
amount of the sums secured immediarely before the partial taking, destruction, of lass im-yalue, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security nstrvment whether o1 not the sums are then due. S S

If the Property is abandoned by Borrower, or if, after notice by Lender-to Borrower that the
Opposing Party (as defined in the next sentence) offers o make an award w settle o claini for-dumages,
Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender-1s authorized
to collect und apply the Miscellaneous Proceeds etther to restoratton or repair of the Property ot td-the
sums secured by this Security Instrument, whether or not thea due. "Opposing Party” means:the thivd parsy
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right.of action in-”
regard to Miscellaneous Proceeds. W
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74 Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeitare of the Property or other materia) impairment of Lender’s
inferest in the Property or rights under this Security Instwrument. Borrower can cure such a default and, it
* acCeleration. Has occurred, reinstate as provided in Secrion 19, by causing the action or proceeding o be
disrissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any ‘award or_¢laiui for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby-assigned and shall be paid w Lender.

All Miscellancous. Proceeds that are not applied to restoration or rvepair of the Property shall be
applied in‘the order provided for in Section 2.

12. Borrower Not.Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or modification of-amortization of the sums secured by this Securtty Instrument granied by Lender
to Barrower or ay Sugeessor in Ineerest of Borrower shall not operate to release the liability of Borrower
or any Successors in hgrest-of Borrower. Lender shall not be required to commence procesdings agatnst
any Syceessor in tnterest” of Borrower or tw refuse o extend tme for payment or otherwise modity
amortization of the swils sécuied by. this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, withont lmitation, Lender’s acceptance of payments from third persons, entities or
Successors in Inerest of Bordwet or i aprounts less than the amount then due, shall not be a waiver of or
preclude the exercise of uny righit or remedy.

13. Joint and Several Liability: Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and digbility shall be joint and several. However, any Borrower who
co-signs this Security Instrament but does not execute the Note (a "co-signer”): (a) is co-signing this
Security kstrument only w mortgage, grantand convey the co-signer’s interest in the Property under the
eerms of this Security Instrument; (b) is ‘not perSonally obligated to pay the sums secured by this Security
Jnstrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard 1o the terms of this Security lustrument or the Now without e
co-signer’s consent. B

Subject to the provisions of Section 18, any Successor in Interest of Borrower who . assumes
Borrower's obligations under this Security Instramentit wiiting-and is approved by Lender, shall abtaln
all of Borrower’s rights and benetits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security, Instrument unless Lender agrees to such retease in
writing. The covenants and agreements of this Security Tustriment shall bind (except as provided in
Section 20) and benefit the successors und assigns of Leader, /- L

14. Loan Charges. Lender may charge Borrower fees for services performed in commection with
Rorrower’s default, for the purpose of protecting Lender’s interest in.the Property and rights under this
Security [nstrument, including, but ot limited o, attorneys’ fecs; propeity. inspection and valuation fees.
In regard to any other fees. the absence of express authority in this Security [nstrument w charge o specific
fee to Borrower shull not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

1f the Loan is subject to 4 law which sets maximum loan charges, and thatlaw-is finally interpreted so
that the interest or other loan charges cotlected or to be collected in connection with the Loan exceed the
perntitted limits, then: (2) any such loan charge shull be reduced by the amount necessary. to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded pernritted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Now or by making a direct payment to Borrower. If a refund” petlutes priicipal, the
reduction will be treated as 4 partial prepayment without any prepayment charge” (whether of pot a
prepayment charge is provided for under the Note). Borrower's acceptance of any sich refund made by
direct payiment to Borrower will constitute o waiver of any right of action Borrower might have drising out
of such overcharge. R

15. Notices. All nodces given by Borrower or Lender in connection with chis Security Anstrgment -
must be in writing. Any notice to Borrower in connection with this Security [nstrument shall be deemed -0,
have been given to Borrower when niailed by first class maii or when actually delivered to Borroier’s .
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fotice address if sent by ather means, Notice to any one Borrower shall constitute notice to all Borrowers
anless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
utiless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
~ natity Lender-of Borrower’s cliange of address. If Lender specifies a procedure for reporting Borrower’s
changé of address, then Borrower shall only report a change ot address through that specified procedure,
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to- Lender. shall be' given by delivering it or by mailing it by first class mail 0 Lender’s address
stated “herein -uiless “Lender bas designared another address by notce to Borrower. Any notice in
connection-with this Sécurity Instrument shall not be deemed to have been given to Lender until aceually
received by Lendef. [f any notice required by this Security Instrument is also required under Applicable
Law, the Applicable-Law requirement will satisty the corresponding requirement under this Security
Instrument. L

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the [aw of the jurisdiction in which the Property is located. All rights and
obligations contained in-this” Security Instrument are subject o any requirements and linitations of
Applicable Law. Applicable Law.might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall vot be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note coaflices with Applicable
Law, such conflict shall not. atfect other 'provisions of this Security [nstrument or the Note which can be
given effect without the conflicting proyision.

As used in this Security Inspuiment: (a). words of the masculine gender shall mean and include
corresponding neuter words or wirds-of the=feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and(c).the word "may” gives sole discretion without any obligation to
take any action. S

17. Borrower’s Copy. Borrower shall'be given one copy of the Note and of this Security Instruinent.

18. Transfer of the Property or & Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but no limited
to, those beneficial interests transferred in a tond for deed, concract for deed. installment sales contract or
escrow agreement, the iutent of which is the traisfer of title-by Borrower at a future date (o 4 purchaser.

[f all or any part of the Property or any [nterest in-the Property is sold or transterred (or if Borrower
is not a namral person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payuient in ‘full of all sums secured by this Security
Iustrument. However, this opdon shall not be exercised ‘by Lender. it such exercise is prohibited by
Applicable Law, R

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The iwotice shall
provide 4 period of not less than 30 days from the date the tiotice is given in accordance with Section 15
within which Burrower must pay all sums secured by this Secutity” Instrumens. If Borrower fails 1o pay
these sums prior w the expiraton of this period, Lender may invoke any-remedies perinitted by this
Security lnstrument without further notice or demand on Borrower. & i

19. Borrower’s Right to Reinstate After Acceleration. 1f ‘Borrower meets certain counditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
privt to the earliest of: {a) five days before sale of the Property pursuant to any potwer of sale contained in
this Security Instrument: (b) such other period as Applicable Law might specify for-the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this: Security -Instrument. Those
conditions are that Borrower: (@) pays Lender all sums which then would be due¢ under this Security
Instrument and the Note as it no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, includirig, buc ot limited
to, reasonable attorneys’ tees, property inspection and valuation fees, and other fees incutred for the
purpose of protecting Lender’s interest in the Property and rights under this Security astrument; . and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in‘the Property. dnd
rights under this Security mstrument, and Borrower’s obligation to pay the sums secured by-this Security
Instrutnent, shall continue unchanged. Lender may require that Borrower pay such reinstaternent sums and .
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b mongy order; ()
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wmhed check, bunk check, treasurer’s check or cashier’s check, provided any such check is drawi upon
:au istitution whose deposits are insured by a tederal agency, instrumentality or entity; or (d) Electronic
. Funds Transter. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
“ghalk remain rull sffective as if no acceleration had occurred. However, this right to reinstate shall not
appl\; in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note- (mg,eth::r with this Security Instrument) can be sold one or more times without priov notice w
Borrower.. A sale might result in 2 change in the entty (known as the "Loan Servicer”) that collects
Periodic Pdvment\ due wnder the Note and this Security Instrument and performs other mortgage loan
servicing obligations-under the Note, this Security Instrument, and Applicable Law. There also might be
one or more chunwes of the Loun Servicer unrelated to & sale of the Note. If there is a change of the Loan
Servicer, Borrower will*be given written notice of the change which will state the name and address of the
new Loan Servicer. the address o which payments should be made and any other information RESPA
requires in connection-wih'a 110[_ ¢ af transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than:the purchaser of the Note, the mortgage loan servicing obligations
t0 Borrower will remain with the Loan Servicer or be transferred to 4 successor Loan Servicer and are not
assumed by the Note purchaser unless othierwise provided by the Note purchaser.

Neither Borrower nor Lender, may-commence, join, or be joined to any Judludl acrion {as either an
individual litigant or the membér of a class) that arises from the other pdm $ 4ctions pursuant t dis
Security Instrument or that alleges thilt, Lhc other” party has breached any provision of, or any duty owed by

reason of, this Security lustrument, until such Borrower or Lender has notified the other party (with such

notice given in comphiance with the requirginents of ‘Section 135) of such alleged breach and afforded the
other party hereto a reasonable period-after the giving of such notice to take corrective action. If
Applicable Law provides u time period which must elapse before certain action can be taken, that time
period will be deened to be reasonable for ‘purposes of this paragraph. The notice of acceleration and
opportunity o cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to bd[lbf)‘ the hotice and opportunity to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in [hl‘\ Seutmu 71 (d) "Hazardous Substances” ure those
substances defined as toxic or hazardous substances, pollutdntb nr wasles by Environmental Law and the
following substances: gasoline, kerosene, other tlammable of foxic petroteum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldéhyde, and radioactive materials,
(b) "Environmental Law" means federal laws and laws of the Jun_sdu._t_lon where the Property is Jocated thac
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmeutal Law; and {d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise tigger an Environmental
Cleanup. Tt
Borrower shail not cause or permit the presence, use, d1~.p0sdl storage  or “réleclse of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Proper[y Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in vmldtmn of any Environnmental
Law, (b} which creates an Environmental Condition, or (¢) which, due to the preseme use’ or release of a
Hazardous Substance. creates a condition that adversely atfects the value of the Pmpcrtv ‘The’ preceding
two sentences shall not apply to the presence. use, or storage on the Property ofr small: quantmcs of
Hazardous Substances that are generally recognized to be appropriate o normal rcudeuual ‘uses und, (o
maintenance of the Property (including, but not limited to, hazardous substances in consuttier produg[\).__

Borrower shull promptly pive Lender written notice of (a) any investigation, claim, demdnd Jiwsuit
or other action by any govermmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Envirommental Law of which Borrower has actual knowledge:. '(b) -any’
Environmental Condition, including but not limited to, any spilling, leaking, discharge. release or thredt of
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[’Clcld\ti of any Hazardius Substance. and (c) any condition caused by the presence, use or release of a
.Hc\z ardots Substance which adversely affects the value of the Property. If Borrower learns, or is notified
. by.any governmenial or regulatory authority, or ity private party, that any removal or other remediztion
“0f any, Hazardous Substance affecting the Property s necessary, Borrower shall proniptly take all necessary
remedial actions in accordance with Environmental de Nothing herein shall create any obligation on
Lcnder for.dn Environmental Cleanup.

NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tollows:

22. Acteleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant oy agreement in this Security Instrument {(but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specity: (a)
the defanii; (b the. action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument.and sale of.the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and-any other matters required to be incJuded in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment-in full-of all sums secured by this Security Instrument without
further demand and may invoke the ‘power of sale and/or any other remedies permitted hy
Applicable Law. Lender shall be ‘entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not Inmlted to, reasonable attornevs’ fees and costs of title
evidence,

If Lender invokes the power of' S"lle, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require: ‘After the time required by Applicable Law and
after publication of the notice of sale, Trustee, witheut demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determmes Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its desy.gnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s deed convevlng 'the‘ Property without any
covenant or warranty, expressed or implied. The recitals in the Trastee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasanable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and () any excess to the
person or persons legally entitled to it or to the clerk of the superior court of‘ the counh in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Seuurlty lnstrumcnt Lender shall
request Trustee to reconvey the Property and shall surrender this Security 111~Lrumcut and Al notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall r::um\ ey die.. Propcl ty
without warranty to the person or persons legally entitled to it. Such person or pcrsous aha]l pcn any
recordation costs and the Trustee’s fee for preparing the reconveyaige,

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time . mne appomt"

a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the ™ -

Property, the successor trustee shall succeed to all the vitde, power and duties conferred upon Trw.u:;:.E )
herein and by Applicable Law, 3
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© 25: Use of Property. The Property is not used principally for agriculmural purposes.

26, Attorneys’ Fees. Lender shall be entitled o recover 18 reasonable attorneys’ fees and costs
. cllly action of proceeding to construe or enforce any term of this Security Instrument. The term "atorneys’
“fees" wheney er used in this Security [nstrument, shall include without limitation attorneys’ fees incurred

b) Lender in am bdukruptt.}, proceeding or on appeal.

ORAL AGREE\/IENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT; OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING.BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any-Rider executed by Borrower and recorded with it.

Witnesses: %
i e ,,,¢%EL¢§L-~—=—" (Seal)

ROBERT G. KELLERMAN -Borrower

== M\\J (Seal)

. Y
PATRICIA A. {ELLERMAN -Borrower
(Sead o {Seal)
-Borzower N e -Borrower
{Seal} i {Seul)
-Borrawer E . o -Borrower
(Seal) e (Seal)
-Borrower LA e L Borrower
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} ss:

“STATE OF WASHINGTON
County of ' -
" Omthis-day persthally appeared before me ROBERT G. KELLERMAN AND PATRICIA A.

“KELLERMAN. "

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that hefshe/they signed the same as his/her/ their free and voluntary act and deed, for the

&5*.‘1\ day of \_BUJ% | ‘&OO%

uses und purposes therein nientoned.
GIVEN under my hand and-official seal this

Notary Public i wnd for the State of Washingtlon, residing al
¥ £ 2
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i Legal description

The Iand referred to in this report/policy is situated in the State of Washington, Countv of Skagit, and is
dcsmbed as fol]ows

Lot 10, Block 2, "PLAT QF ALGER, SKAGIT COUNTY, WASHINGTON?", as per plat recorded in
Volume 4 of Plats, page 9, records of Skagit County, Washington.
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Record and Return [ | by Mait{ 1 by Pickup to:
WFHM FINAL DOCS X9999-01M
1000 BLUE GENTIAN ROAD
EACAN, MN 55121 o

REAL PROPERTY AND MANUFACTURED HOME LIMITED POWER OF ATTORNEY

‘To execute or release title, mortgage or deed of rru_s’t, secur"itv filing, transfer of eguity and insurance documents and

proceeds.)

The undersigned borrower(s}, whether one or.more, each-referred to below as "I" or "me," residing

17&1 LAKE___SAMIS_HWRD

Street Address

BELLINGHAM, WA 38229 . : L ("Present Address™}.
City, State Zip, County ar

| am the Buyer/Owner of the following manufactured home (the '_'_f'\/.l:_ahu'fécﬁ;i._red Home"):

USED 2005 KARSTEN _ 048 , 026

. Langth x Width

todel Name or Madel No. A

New/Used Year Manufacturer's Name

TKSTOR17052698%a TKSTOR170526989B

Sériat-No

Serial No, Serial Mo. Serial No.m

permanently affixed ta the real property located at1761 LAKE SAMISH ROAD: R

Street Address i

BELLINGHAM, WHATCOM, WA 98229

- - {"Praperty Addr'e“s:s‘-‘}';._and-aé'--ﬁﬁore
City, County, State Zip RS )

T T RSB
8 5
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__particufarly described on Exhibit A attached hereto (the "Real Property”). | do hereby irrevocably
make,‘constitute, appoint and authorize with full powers of substitution, WELLS FARGO BANK,
("Lender ),.its successors, assigns or designees as my agent and attorney- in-fact, in my namae,
place and.stead-in any way which | could do, if | were persanally present, with full power of
substitution and delegation, {1) to complete, execute and deliver, in my name or Lender’s name, any
and all, forms,- certificates, assignments, designations, releases or other documentation as may be
necessary of proper ta implement the terms and provisions of the Security Instrument dated
JUNE 24, 2008 -executed by mein favor of Lender, (2} to complete, execute and deliver, in
my name of-in Lender’'s'name, any and all forms, certificates, assignments, designations, releases or
other documentation as may be necessary or proper to make application for and obtain the
certificate of title for the Manufactured Home and to have Lender (or its designee) designated as
lienholder on the certificate of title for the Manufactured Home, (3) ta camplete, execute and deliver
in my name or Lender’s name any and all forms, certificates, assignments, designations, releases o1
other documentation as. may be niecessary of proper to have the Manufactured Home treated as real
estate for any and alf purposes tinder-state law, including but not limited to the surrender of any
certificate of title, any election to treat the Manufactured Home as real estate for tax purposes or to
meet any other requirements in Qrde:r"_f:or_;he loan/financing secured by the Manufactured Home and
the Real Property to be eligible-for sale-on the Federal National Mortgage Assaciation ("Fannie
Mae"), the Federal Home Loan Mortgage Association {"Freddie Mac”} or any other secondary
market purchaser, {4) 10 receive, complete ‘execuie or endorse, and deliver in my name or Lender's
name any and all claim forms, agreemerts, assignments, reieases, checks, drafts or other
instruments and vehicles for the payment of mpn'ey, relating to any insurance covering the
Manufactured Home, the indebtedness secured.by the Manufactured Home or the Real Property,
and (5} to complete, sign and file, without my signature, such financing and continuation
statements, amendments, and supplerents. thereto, mortgages, deeds of trust and othet
documents, including releases of these items; which | may from time to time deem necessary to
perfect, preserve and protect Lender’s security interest in the Manufactured Home, the Property and
any other property soid with it. | acknowledge that :at"the t?m_.e this Power of Attorney and my
Security Instrument and any of the farms, certificates, _assignments, designations, releases or other
documentation are prepared the serial number of the’ manufactured housing unit may not be
available or may be inaccurate. The manufactured hou51ng unit may-he a factory order in the
process of being constructed. Immediately, upon Lender” s receipt, of the serial number, |
understand and agree that the above items may be compléted.and/dr corfected by Lender to
properly disclose all the applicable home identifications, including the senal number, | understand
that | will be provided with a copy of any corrected agreement. :

To induce any third party to act hereunder, | hereby agree that ahv.t__hi'rd party receiving a duly
executed copy or facsimile of this instrument may act hereunder, and | for miyself and for my heirs,
executars, legal representatives and assigns, hereby agree 10 indemnify. and hold harmiess any such
third party from and against any and all claims that may arise against such third: party by reason of
such third party having relied on the provisions of this instrument. | have given.this Limited Power
of Attorney in connection with a loan/financing to be given by Lender and to: mduce Lender to make
the financing available. It is coupled with an interest in the transaction and Is wrevocable “This
Limited Power of Attorney shall not be affected by my {our} subsequent incapacity, disability -or
incompetence. [ do further grant unto Lender full authority and power to do and perform any: and all
acts necessary or incident to the execution of the powers herein expressly granted, as fu]ly ‘gs .
might or could do if personally present.
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WITNESS my hand and seal this  2%h  day of .\\,u P Ta e) Y

~Borrower . Witness
ROBERT G' KELLERMAN

%/MMJ

Borrower Witness
PATRICIA A KELLERMAN

Borrower . Witness

Borrower L Witness

STATE OF 1
)..88.
COUNTY OF e e
On the Q\SVW\ day of x\LAJ\Q_z in the year QDT
before me, the undersjgned, a Notary F‘ubllc in and for said State, pers nally appeared
urk 6. ¥el Ve sce A - Yeolleumna ,

personally known to me or proved 1o me on the basis of satlsfactory evidence to be the individual(s)
whose namels) is{are) subscribed to the withinrinstrument.and acknowledged to me that
he/she/they executed the same in his/her/their capacity'(ie's) “and that by his/her/their signature(s} on
the instrument, the individual(s), or the person on behalf of Whlch the individual{s) acted, executed
the instrument.,

/M& | ﬁﬁmtmam brpl

Notary Signature otary Printed Name

Notary Public, State of L{JQ,S/)/M{'OO Qualified in_ the Coun_ty of w,C) ' -

J
My Commission expires: Z /Qﬁ Z[Q

Official Seal:

Drafted By: DEBBIE CAHOON [ ] Check if Construction Loan

Loan Number: 0088651062

o A

NMFL # 7110 (MALA) Rev 2/4/2008
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EXHIBIT A
PROPERTY DESCRIPTION

The lég_af- désc'('iption of the Praperty Address ("Land"} is typed below or please see attached legal
descriptian:

THE ﬁ$GALJDESCRIPTION REFERENCED IN EXHIBIT A IS ATTACHED

HERETO;- AND BY THIS REFERENCE MADE A PART HEREOF.

ragodors i JUt A I

NOFL # 7110 (MALA) Rey 2/4/2008

WAL
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i Legal description

The !and referred _tb in this report/policy is situated in the State of Washington, County of Skagit, and is
described-as follows: ™,

Lot 10, Block 2, "PLAT OF ALGER, SKAGIT COUNTY, WASHINGTON", as per plat recorded in
Volume 4 of Plats, page 9, records of Skagit County, Washingion.

IR
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© 0088651062

MANUEACTURED HOME AFFIDAVIT OF AFFIXATION

Record and Return [ | by Marl [ ] by Prckup to
WFHM FINAL DOCS X59859- OlM -

1000 BLUE GENTIAN ROAD

EAGAN, MN 55121

This lnstrument Prepared By:

DEBBIE CAHCON
Preparer's Name

600 108TH AVENUE N.E., SUITE 340
Preparer's Address 1

BELLEVUE, WA 980040000
Preparer's Address 2

00BBE51062
Loan Number

ATTENTION COUNTY GLERK: This instrument covers geods that are or are to become fixtures on the: Land ciescrlbed hFFEIn

and is to be filed for record in the records where conveyances of real estate are recorded.

i e U (R A
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" ROBERT G. KELLERMAN
,PATRIC:A A. KELLERMAN

ltype the name of F'aCh Homeowner signing this Affidavith

bemg duly sworn on his or her gath state as follows:

1.

USED 2005 KARSTEN 048 , 026

Homeowner owns the manufactured home ("Home") described as follows:

Newased Year Manufacturer's Narne Model Name or Model No Length X W|dth

TKSTOR170526989A TKSTOR170525989B

Serlaf No o Sel’_lul No . Serial No. . Serﬁal No

2.

4.

The Home was built in compliance with the federal Manufactured Home Construction and
Safety Standards Act. "

If the Homeowner is't}*i.e first. 're'tail buyer of the Home, Homeowner is in receipt of (i) the
manufacturer’'s warranty. for the Home, (i) the Consumer Manual for the Home, {iii) the
tnsufation Disclosure for- the Home and !iv) the formaldehyde health notice for the Home.

The Home is or will be iocated at the foiiowmg “Property Address":

1761 LAKE SAMISH ROAD, BELLINGHAM, 'WHATCOM, WA 58229

Street ar Route, City, County, State Zip (;_ode_= o

.

The legal description of the Prope}w A‘doress {"Land"}) is:

THE LEGAL DESCRIPTION REFERENCED IN EXHIBIT A IS ATTACHED HERETO, AND BY THIS

REFERENCE MADE A PART HEREOQOF.

TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME;MORTGAGE, P.0. BOX 11701,
NEWARK, NJ 071014701 — :

The Homeowner is the owner of the Land or, if not the owner of the: Lénd, is in possession of
the real property pursuant to alease in recordable form, and the ccmSent of the lessor is
attached to this Affidavit. : . T

The Home [ X 1is [ _ ) shail be anchored to the Land by attachment to a permanent
foundation, constructed in accordance with applicable state and local building codes and
manufacturer’s specifications in a manner sufficient to validate any applicable- ﬁnahufac’:'turer’s
warranty, and permanently connected to appropriate residential utilities te.gds, Water,. gas
electricity, sewer} {"Permanently Affixed"). The Homeowner intends that the Home be an -
immaveable fixture and a permanent improvement to the Land. --

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land desori'bed-'horoin

and is to be filed for record in the racards where canveyancas of real estate are recorded,

Page
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10.

11.

12

13.

The Home shall be assessed and taxed as an improvement to the Land.

_ ' __4___.He_:m'eowner agrees that as of today, or if the Home is not yet located at the Property
Address, upon the delivery of the Home to the Property Address:

_"(a")" AII permrts required by governmental authorities have been obtained;

(bl '._.The foundatron system for the Home was designed by an engineer to meet the soil
_condmons of the Land. All foundations are constructed in accordance with applicable
- state and local building codes, and manufacturer’s specifications in a manner sufficient
to valiaete any- applicable manufacturer’s warranty.

{c) The \rvheels “axlés,-towhar or hitch were removed when the Home was, or will be,
placed on the Property Address; and

(d) The Home is ( ¥ Permanemly Affixed to a foundation, {ii} has the characteristics of
site-built housrng, and. (ru) is part of the Land.

If the Homeowner is the ewner of the Land, any conveyance ar financing of the Home and
the Land shall be a single’ transactron under applicable state law.

Other than those drsclosed i’ this. Affrdavrt, the Homeowner is not aware of (i} any other
claim, lien or encumbrance affectmg the-Hame, (i) any facts or information known to the
Homeowner that could reasonably affect the validity of the title of the Home or the existence
or non-existence of security interests’in it.

A Homeowner shail initial enly one of the follewing; as it applies to title to the Home:
[Closing and Agent: please refer ta the Manufactured Home and Land Supplemental Closing
instructions for completion instructionsi: -

[ 1 The Home is not covered by a certificate.of title.” The eriginal manufacturer’s
certificate of origin, duly endorsed to the Homeowner, is attached to this Affidavit, or
previously was recorded in the real property records of “the jurisdiction where the
Home is to be located.

[ ] The Home is not covered by a certificate of title. Aﬁ__er diiigen”t search and inguiry, the
Homeowner is unable to produce the original manu“fa'cturer‘s' cer.tiﬂcate of origin.

The manufacturer’s certificate of origin and/or certrﬁcate o_f tn‘.ie 10 The Home [ ] shall
be X has been eliminated as required by applicable taw. . :

(] The Home shall be covered by a certificate of title.

This Affidavit is executed by Homeowneris) pursuant to applicable ste"te-""l.a\'{:v._..__ =

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land described herem i

and is to be filed for record in the racords where conveyances of real estate are recordad.

Page 3of5  Initial: é/éz ,f/‘.’/f M
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(N WITNESS WHEREQF, Homeowner{s) has executed this Affidavit in my presence and in the
_-=p_kes_énce of the undersigned witnesses on this A day of

Hordeownar #1 |SEAL Witness
ROBERT G. “KELLERMAN

Homeowner #2 SEALJ Co Witness
PATRICIA A. KELLERMAN

Homeowner #3 (SEAL] . Witness

Homecowner #4 (SEAL} e :';_: T Witness

STATE OF I;OQSHM?\’(DH - .
COUNTY OF ":“iw,;;}/, ¥ S'S
On the &5"{}\ day of \}U-/'\-Q/ _ in the year QOO%

bme undersnﬁp a Notary Publi ﬂ or said State personally appeared
ManN = iCite oA - ¥elleaman ,

personally known to me or proved to me on the basig of sa‘nsfactory evidence to be the individual(s}
whose namel!s) is{are} subscribed to the within mstrgment and acknowledged to me that
he/she/they executed the same in his/her/their capacity(ies),"and that by his/her/their signature(s) on
the instrument, the individual(s), or the person on behalf of which the individual{s} acted, executed

the instrument.

SO 2

NEtary Signature

Notary F’rinté‘dwN'ame“:_. '

MNotary Public, State of [J_)q

'
My Commission expires: ”&9}1[0 &V‘ﬁ,ﬁuﬁ:{,'% '
- > 'f'. ,

D53 o,
£ OTA";. %

-~

3

TN

Official Seal:

iy

LITTYS

l.‘
On

Py

»&
‘bb

\\\
ey
-:."'-:;\',‘
— o s\" -

»
-3
) ]
;)
4
@
"'i

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixturas on the Land descr\bed herem.__.' )

and is to be filed for record in the racords where conveyances of real estate are recorded.

Page 4 of 5
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0088651062

Record and Return [ ] by .M-é'ii_.--[ ']. by _F}’r.ckup ta:
WFHM FINAL DOCS X9999-01M

1000 BLUE GENTIAN ROAD "
EAGAN, MN 55121 B

MANUFACTURE’D’-_H-_o_i_\né_f':*mDEn TO SECURITY INSTRUMENT

This Rider is made this JUNE 24, 2008 ", and is incorporated into and amends and

supplements the Mortgage, Open- End Mortgage , Deed of Trust, or Credit Line Deed of Trust,

Security Deed {"Security Instrument”) of the same date given by the undersigned {"Borrower") to

secure Borrower's Note to WELLS FARGO BANK, N.A. . e
“ . ("Lender") of the same date

{"Note") and covenng  the T Property described in the- Securlty }nstrument and located at:

1761 LAKE SAMISH ROAD BELLINGHAM, WA 98229

:PrOperty “Addressy.

Rorrower and Lender agree that the Security instrument IS amended and supplemented to read as
follows: ,

1. Meaning of Some Words. As used in this Rider, the term. -L_oan_D__Oc_uments means the
Note, the Security Instrument and any Canstruction Loan Agreement, and the term
"Property", as that term is defined in the Security instrument, includes the “"Manufactured
Home" described in paragraph 3 of this Rider. All terms defmed in the Note or the Security
Instrument shall have the same meaning in this Rider.

2. Purpose and Effect of Rider. (F THERE IS A CONFLICT BETWEEN THE PROVISIONS N THIS
RIDER AND THQOSE IN THE SECURITY INSTRUMENT, THE PROVISIONS IN THHS RIDER
SHALL CONTROL. THE CONFLICTING PROVISIONS IN THE SECURITY INSTRUMENT WikL
BE ELIMINATED OR MODIFIED AS MUCH AS IS NECESSARY TO MAKE ALL OF THE
CONFLICTING TERMS AGREE WITH THIS RIDER.

3. Lender’'s Security Interest. All of Borrower’s obligations secured by the Securtty lnstrument
also shall be secured by the Manufactured Home: S
USED 2005 KARSTEN ”_,N gag %026

New/Used Year  Manufacturar's Name T 7 "Model Name or Model No. Length x \Nidth

TKSTOR170526989A TKSTOR1705269895

Seriai No. — " Serial No, T “Serial No. " Serial No. —LE

P O WL
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4. Affixation. Borrower covenants and agrees:
- ta) to affix the Manufactured Home to a permanent foundation on the Property;
" {B) to comply with all Applicable Law regarding the affixation of the Manufactured Home
Ao the Property;
/ {e) .upon Lender's request 10 surrender t'ne certificate of title to the Manufactured Home, if
¥ o7 surrender is permitted by Applicable Law, and to obtain the requisite governmental
E approval and documentation necessary to classify the Manufactured Home as real
* property under Applicable Law;
"(d:).__that affixing the Manufactured Home to the Property does not violate any zoning laws or
“...other lotal requirements applicable to the Property;
{e) that the Manufactured Home will be, at all times and for all purposes, permanently affixed
tg-and part of the Property.

5. Charges; Liens,. SectiOn 4, Paragraph 1 of the Security Instrument is amended to add a new
third sentence to read :
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph.and- receipts evidencing the payments.

6. Property Insurance. Section 5' Paragraph 1 of the Security Instrument is amended to add a
new secand sentance:ta read: .
Whenever the Manufactured Home is transported on the highway, Borrower must
have trip insurance:’ :

7. Notices. The second sentende‘ of Section 15 of the Security Instrument is amended by
inserting the words "unless otherwise required by law” at the end.

8. Additional Events of Default. Borrower will be in default under the Security Instrument:
{a) if any structure an the Property, |nciudrng the Manufactured Home, shall be removed,
demolished, or substantially altered:
(b) if Barrower fails to comply with any requrrement of Applicable Law (Lender, however,
may comply and add the expense to the principal balance Borrower owes to Lender); or
(c) if Barrower grants or permits any lien on the. F'roperty other than Lender’'s lien, ar liens far
taxes and assessments that are not yet dug-and payable

9. Notice of Default. If required by Applicable Law, before uslng a remedy, Lender will send
Borrower any notice required by law, and wait for any cure perrod that the law may require
for that remedy. +

10. Additional Rights of Lender in Event of Foreclosure and Sale." In addition to those rights
granted in the Note and Security Instrument, Lender shafl have the following rights in the
event Lender commences proceedings for the foreclosure and sale'of the Property.

{a) At Lender’s option, to the extent permitted by Applicable Law, Lender may elect to treat
the Manufactured Home as personal property {"FPersonal Property Coltaterdl” -, Lender
may repossess peacefully from the place where the Personal Praperty. Collateral is located
without Borrower’s permission. Lender also may require Borrawer to. make the Personal
Property Collateral available to Lender at a place Lender designates that is reasona'o'ry
convenient to Lender and Borrower. At Lender’s option, to the extent permrtted by *
Applicable Law, Lender may detach and remove Personal Property Collateral from the
Property, or Lender may take possession of it and leave it on the Praperty. - Borrower R
agrees to cooperate with Lender if Lender exercises these rights. :

b} After Lender repossesses, Lender may sell the Personal Praperty Collateral and applv the
sale proceeds to Lender’s reasonable repossession, repair, storage, and sale expenses S
and then toward any other amounts Borrower owes under the Loan Documents.

i U PRI MWWM\WM\WW\WM\'MW
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{c) In the event of any foreclosure sale, whether made by Trustee, or under judgment of a
court, all of the real and Personal Property Collateral may, at the option of Lender, be
sold as a whole or in parcels. It shall not be necessary to have present at the place of
.such sale the Persanal Property Collateral or any part thereof. Lender, as well as Trusiee
_“"on Lender's behalf, shall have all the rights, remedies and recourse with respect to the
" Personal Property Collateral afforded to a "Secured Party” by Applicable Law in addition
-~ fo,~and not in limitation of, the other rights and recourse afforded Lender and/or Trustee
- unders the Security Instrument.

By smgnmg below Bonower accepts and agrees to the teims and covenants contained in this Rider.

WITNESS my hand and seal this 515“‘ day of \JLLNL QOOJ

;335:7%_3?*_-

orfbwer A arrower
ROBERT G. KELLERMAN e BATRICIA A. KELLERMAN
Borrower e Borrower
Borrower Borrawer
Borrower S L " Borrower

STATE OF {4 Eébiﬂﬁjgﬂ |
) ss.:
COUNTY OF Sca@, ) :
On the o‘)gé% day of _ { IW =" " in the year LQOO&

re e, the undersigned, a Notary Public in and for sald State personally appeared
Kobet G Velleman ~ Padvicio b Rellevman ,

personalty known to me or proved to me on the basis of satlsfactory evidence to be the individual(s)
whose name(s) islare) subscribed to the within instrument and” acknowiedged to me that
he/shefthey executed the same in his/her/their capacity(ies), and that by his/her/their signaturel(s)
an the instrument, the individual{g), or the person on behalf of whmh the mdl\ndualts acted,

executed the instrument,

m 6“@@

Notary Signature Natary Printed Name ™

Notary Public, State aof L{)Q’ Qualified in the County of Ska“ﬁl

My Co ission expires: Sl M
y Commissi pire D :_::‘ ‘Q\"\&\mmm ’

EN\ S "fr&
Official Seal: = -Z“§\9 , f
i e°“”" Y %
Z f0o -*- iIgzZ
2 % aa® FOZ
%, B "‘”&s Kz
Drafted By! DERBTE_CAHOON_ .f,} ;?én, el W, @" tion Loan
AR e )
‘g, OF wh‘?"e’..-:'
B < —
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0088651062

464660644587

o 'jiL’:A'_GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
gg EIE%ETERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this24TH diy
of JUNE, 2008 : < . and is incorporated into and shall be deemed to amend
and supplement the Mortguge-Deed c)t Trust or Deed to Secure Debt (heretn "Security Instrument”) dated
of even date herewith, given by, Lhc under\lgncd (herein "Borrower") to secure Borrower’s Note to
WELLS FARGO BANK, N.A.: 7 .

(herein "Lender™ and covering the Pi"upériy_,-d'éseribed in the Security Instrument and located at
1761 LAKE SAMISH ROAD, BELLIN:GHAM!---WASHINGTON 58229

[l"'m-;_icny Addresst :

VA GUARANTEED LOAN COVENANT: In addi_'tion'.m {l_ﬁ: covenants and agreeients made in the
Security Instrument, Borrower and Lender turther covenant and agree as follows:

[f the indebredness secured hereby be guaranteed or insured un'de'r' Title 38, United Stawes Code, such Tide
and Regulations issued thereunder und in effect on the date hereuf thli vovern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the’ Seuurlty lu\tlumcut or other nstruments
executed in comnection with said indebtedness which are lllLOll\lH[CIlT. with said Title or Regulations,
including, but not limited to, the provision for payment of any sum in wnncutmn with prepayment of the
secured indebtedness and the provision that the Lender nuy accelerate’ payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrument, are hereby amended-or neuatcd 10 the extent necessary
to conform such instruments to said Title or Regulations. oo :

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

S ek o A

LT
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LATE CH»\RGE At. Lender’s option, Borrower wilt pay a "lae charge” not exceeding tour per centum
(4% of the ch]duc pawncut when paid more than fifieen (15) days after the due date thereof to cover the
extra expense involy ed iwhandling delinquent payinents, but such “late charge” shall not be payable out of
the proceeds of any-sale made to sadsfy the indebtedness secured hereby, unless such proceeds are
sufficient to disclarge: the entire indebtedness and all proper costs and expenses secured hereby.
GUARANTY: Should the Department of Veterans Affairs fail or refuse (o issue lis guaranty 1w full amount
within 60 days from the date that this Joan would normally become eligible for such guaranty conumited
upon by the Departnent of Veterans-Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits,” the Movigagee miay declare’the indebtedness hereby secured at once due and payable and may
toreclose immediately or ma.y exercise auy other rights hereunder or take any other proper action as by Jaw
provided.

TRANSFER OF THE PROPERTY Thxs Ioan mav be declared immediately due and payable upou anster
of the property securing such Joaf 1o any Iransferee, uiless the acceptability of the assumption of the loan
is established pursuant to Section 3714 of ChdpLCI 37, Tide 38, United States Code.

An authorized transfer (' d&xumpnou") ot thc pmpertv shall also be subject w additional covenants and
agreements as set forth below:

() ASSUMPTION FUNDING FEE: A tcc r:qual to one-haif of one percent { 05 %)
of the balance of this loan as of the date of wansfer of the property shall be payable at the time of transfer
{0 the toan holder or its authorized agent, as trustee for the Department of Veterans Affairs. If the assumer
fails o pay this fee at the time of transfer, the fee shall constitute an additional debt w that already secured
by this instrument, shall bear interest at the rate herein pmwd\:d and, at the option of the payee of the
indebtedness hereby secured or any wansterce ﬂlereot, ¢hall be immediately due and payable. This fee is
automatically waived if the assumer ts exempt under the provisions of 38 U.5.C. 3729 ().

(by ASSUMPTION PROCESSING CHARGE: Upnn dppluduon for approval o allow assumption of
this Joun, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness ot the assumer and subsequently revising ths holder’s anmshlp records when an
approved transfer is completed. The amount of dhis charge stiall not exceed -the maximum established by
the Department of Veterans Affairs for a loan to which Section 3714 nt Chdpter 37 Title 38, United States
Code applies.

(¢) ASSUMPTION INDEMNITY LIABILITY: If this obhganon is dssumcd Lhcn the assumer hereby

agrees (o assamie all of the obligations of the veteran under the terms.of the-instiuments creating and

securing the loan. The assumer further agrees o indemnify the Department of Vttercmx Affairs 1o the
extent of any claim payment arising from the guavanty or insurance ot the: m{:lebtedne\s ueatcd by this
inscrument. -
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IN WlTNESS W__H-ER_EOF . Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy
Rider. P '

oAl

ROBERT G. KELLER‘W e -Borrower PATRICTA A. KELLERMAN dorrower
e .':Bom.swcr -Borrower
-Bprr_b;v'cr -Barrower
-Borrower -Borrower
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