RETURN ADDRESS:

A gusmuzss BANK
gy
BURLINGTON WA 98233 | EIZT!ZQPBNnge o 17°f ) 13 3:19_P_M |
\\IIWIIWIII|||¢HI|!I|INIHI\I\INHMIIUHHHIIHIIHIIHI\JJIIHIIHII“IUIIIMIJINIIIUIIMVMIHIMIIWMII!IHHIIIIHI\HIIWIIIIH\IHIVIHII\
DEED OF TRUST

DATE: June 26, 206%---’ |

Reference # (if appllcable) 951 15 Additional on page
Cramtors): e, pARRELLR . - GUARDIAN NORTHWEST TITLE CO.

- 95

1. BUSINESS BANK
2. GUARDIAN NORTHWEST TETLE & ESCROW Trustee

Legal Description: LOT 5, BLOCK 'I_:_-;':f‘-MAF"OF GATES' THIRD ADDITICN TO MT. VERNON,
SKAGIT CO., WASHINGTON" EE
Additional on page 2

Assessor's Tax Parcel ID#: 3701-001-005-0009

THIS DEED OF TRUST is dated June 26, 2008, among DARRELL R. CAMP, AS HIS SEPARATE
ESTATE ("Grantor"); BUSINESS BANK , whose maillng address is BURLINGTON BRANCH,
1854 SO BURLINGTON BLVD, BURLINGTON, WA~ 98233. (referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and GUARDIAN-NORTHWEST TITLE & ESCROW,
whose mailing address is 1301 B RIVERSDIE DRIVE, IVIOUNT VERNON WA 98273 (referred to
below as "Trustee”}. ;
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantar's right, title, and interest in and to
the following described real property, together with alt existing or subsequently erected or affixed buildings,
improvéments-and-fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock-in wtilities: with ditch or irrigation rights); and all other rights, royalties, and profits relating te the real
property, inchiding, withéut:limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

located in"SKAGIT. County, State of Washington:

LOT 5, BLOCK 1, "MAP OF GATES' THIRD ADDITION TO MT. VERNON, SKAGIT CO.,
WASHINGTON", AS PER PLAT RECORDED IN VOLUME 2 OF PLATS, PAGE 86, RECORDS
OF SKAGIT COUNTY, WASHINGTON.

The Real Property or |ts address is commonly known as 615 S. 15T STREET, MOUNT
VERNON, WA 98273 'The Real Property tax identification number is 3701-001-005-0009.

Grantor herehy assigns ag: secunty to” Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recarded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be spegific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect theiRents and profits, which license may be revoked at Lender’s option and shail be
automatically revoked upon acceleretron of all or part of the Indebtedness.

THIS DEED OF TRUST. INCLUDING-FHE ASSlGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST THIS DEED OF TRUST 18 GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES Granter warrants that: (&) this Deed of Trust is executed at
Borrower’s request and not at the request of-Lender; (b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c)-the provisicns of this Deed of Trust de not conflict with, or
result in a default under any agreement or other instrument: binding upen Grantor and do not result in a viclation of any
law, regulation, court decree cor order appllcable to Graptor; (d} Granter has established adequate means of obtaining
from Borrower on a cantinuing basis information abpit Barrower's financial condition; and {e} Lender has made no
representation to Grantor about Borrower (including svithout limitation the creditworthiness of Borrower}.

GRANTOR’S WAIVERS. Grantor waives all rights ot defenses arising by reason of any "one action" or "anti-deficiency”
law, or any other law which may prevent Lender: from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled t& a claim for: defrcrency, befare or after Lender's commencement
or completion of any fareclosure action, either judicially or by exerclse Gfﬂ power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise prowded in thrs Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes<due, and Borrower and Grantor shall perform all their
respective obligations under the Note, this Deed of Trust, and. the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borfower arid, Grantof agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the followmg provrsnons

Possession and Use. Until the occurrence of an Event of Default Grantor may {1} remain in possession and
control of the Property; {2} use, operate or manage the Property; and (3) ‘collect the Rents fram the Property
[this privilege is a license from Lender to Grantor automatically ravoked u'pon default). The following provisions
relate to the use of the Property or to other limitations on the Property The Real Propertv is not used principally
for agricultural purposes. S

Duty to Maintain. Grantor shail maintain the Property in tenantable condrtron and prornptlv perform all repairs,
replacements, and maintenance necessary to preserve its value. :

Nuisance, Waste. Grantor shall not cause, coenduct or permit any nuusance nor comrmt permit, or suffer any
stripping of or waste on or to the Property ar any portion of the Property. Without Irmmng the generality of the
foregeing, Grantor will not remove, or grant to any cther party the right to remowve, any timber, minerals {inciuding
oil and gas}, coal, clay, scoria, sail, gravel or rock products without Lender's prior wiitten consent.

Removal of Improvements. Grantor shall not demolish or remove any Improyements frefn ‘the Real Property
without Lender’s prior written caonsent. As a condition to the remaval of any Improvements,“Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements “with' Improvements of at least
equal value. .

Lender’'s Right to Enter. Lender and Lender's agents and representatives may enter upon-the: Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of-Grantor's
compliance with the terms and conditions of this Deed of Trust, :

Compliance with Governmental Requirements., Grantor shall promptly comply, and? shail promptlv .cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent,, fease of
otherwise use ar occupy the Property in any manner, with all laws, ordinances, and regulatians, now ¢f hereafter
in effect, of all governmental authorities applicable to the use or oecupancy of the Property;” mcludrng without
limitation, the Americans With Disabilities Act. Grantor may contest in geod faith any such law, ordipance; or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long. a§ Granfar has
natified Lender in writing prior to doing so and so long as, in Lender's sole apinion, Lender's intérests.in the'
Property are not jeapardized. Lender may require Grantor to post adeguate security or a surety bond, reasonabl'
satisfactory to Lender, to protect Lender's interest. ;

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall du éll o"ther.j’
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are L
reasonably necessary to protect and preserve the Property. oA

TAXES AND LIENS. The following praovisions relating to the taxes and liens on the Property are part of this Deed of
Trust: :

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, speacial taxes, assessments,
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charges (mclud'.ng water and sewerl, fines and impositions levied against or on account of the Property, and shall
payv when due all claims for work done an or for services rendered ar matgrial furnished to the Property. Grantor
shall maintainithe Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trost, exeept for the lien of taxes and assessments not due and except as otherwise pravided in this Deed of
Trust

Rrght t§ Comest Grantor may withbiold payment of any tax, assessment, or claim in connection with a goed faith
dispute Qver the, obligation to pay, s¢ long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed a5 .4 résult of:fonpayment, Grantar shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15} days~after Grantar has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lander cash or a sufficient corporate surety bond or other security satisfactary to Lender in an
amount sufficient to drscharge the lien plus any costs and atterneys’ faas, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adiersé Judgment ‘before enforcement against the Proparty. Grantor shall name Lender as an additional
abligee under any surety bond:furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon dsmand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall ‘authorize. the appropriate governmental official to deliver to Lender at any time a written
statement of the taxas and assessments against the Property.

Notice of Constructron Grantor sharl notrfy Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or.any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be assertedian account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance. assurances satrsfactory to Lender that Grantor can and will pay the cast.of such
improvements. - :

PROPERTY DAMAGE INSURANCE Th_ follewmg provrsrons relating to insuring the .Property are a part of this Deed of
Trust.

Maintenance of Insurance. Granfér._.shall p_rocj‘fire ‘and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement: bagis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid applrcatlon of any coinsurance clause, and with a standard mortgagee
clause in faver of Lender. Grantor shall alsp procure; and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustge and Lender being named as additional insureds in such
liability insurance policies. Additionally, ‘Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance; as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reaschably acceptable 1o Lender and issuad by & company of companias
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty {30Q)'days prior wiitten notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor-of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should thé Real Property be located in an area designated by
the Director of the Federal Emergency Management Ager}cy as a specral flood hazard area, Grantor agrees to
obtain and maintain Federal Flood insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum potlcv {imits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such msurance for the term of the loan.

Application of Proceeds. Grantar shall promptly notify Lender ofany’ loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtednass, payment of ‘any lien affeetmg the Property, ar the restoration
and repair of the Property. If Lender elects to apply the proceeds:td réstoration: and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner “satisfactory . to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from t_..heprceeeds_ for the reascnable cost of
repair or restoration if Grantor is not in default under this Deed of Trust.” Any proceeds which have not been
dishursed within 180 days after their receipt and which Lender has not ‘committed-‘to’ the repair or restoration of
the Property shall be used first ta pay any amount owing to Lender under. this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance 6fthe Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall"be- pald Wlthout interest to Grantor as
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than {bn-ée a year, Gjantor shall furnish
to Lender a report on each existing policy of insurance showirg: (1) the name'of the'inslrer; (2} the risks
insured; {3) the amount of the policy; {4] the property insured, the then current fepldcemént:value of such
property, and the manner of determining that vatue; and (5) the expiration date of the.policy” Grantor shall, upon
request of Lender, have an independent appraiser satisfactary to Lender determina the cash value replacement cost
of the Property. F :

LENDER'S EXPENDITURES. If any action ar proceeding is commenced that would materially éiffet'it Le‘ﬁder‘s‘ ir‘iterest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Doguments; including
but not limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required to drseharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be oblrga'_(ed to) take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxgs, liéns, “seeurity
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs f6r iasuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender far such plrpases will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repaymsnt by~
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) bepavable oh
demand; (B) be added to the balance of the Note and be apporticned amang and be payable with any instalimiant’ -
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining, ter 1
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed afs .
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedlesk ta
which Lender may be antitled upon Default. AT

WARRANTY: DEFENSE OF TITLE. The following provigions relating to ownership of the Property are a part of this Deed'"'“
of Trust:

Title. Grantor warrants that: {a} Grantor holds good and marketable title of record to the Praperty in fee simple,
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free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
.tltle insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
'Wlth this Deeci Of Trust and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust 1o, Lender

Defansn of Tltle Subject to the exception in the paragraph ahove, Grantor warrants and will forever defend the
title to the: Property agamst the lawful claims of all persons. In the event any action or proceeding is commenced
that questiors. Grantor's title or the interest of Trustee or Lender under this Deed af Trust, Grantar shali defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in thve-proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver,.or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such partlcmatmn

Compliance With. Laws Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable Iaws_prdm_ant:__es, and regulations of governmental authorities.

Survival of Representations '"and“Warrantles Al representations, warranties, and agreements made by Grantor in
this Deed of Trust shall.gurvive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full farce and eﬁ‘ect urml such time as Borrower's indebtedness shall be paid in full.

CONDEMNATION. The fo[lawmg prows!ons relatlng to condemnation proceedings are a part of this Deed of Trust;

Proceedings. If any proceedlng in condemnatlon is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps’ as. may be necessary to defend the action and cbtain the award. Grantor
may be the nominal party m_such_proceedmg but Lender shall be entitled to participate in the proceeding and to be
represented in the proceedirig..by "coun'sel of its own choice all at Grantor's expense, and Grantor wilt deliver or
cause to. be delivered to Lender such lr}struments and documentation as may be requested by Lender from time to
time to permit such participation.;” .

Application of Net Proceeds. If ali or any’ part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be appliéd te thé Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after pavment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connectlon W|th the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a pa_rt of-this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition ta
this Deed of Trust and take whatever other actiofi is requested by Lender to perfect and continue Lender's lien on
the Real F'roperty Grantor shall reimburse Lender Tor all taxes) as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed af Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording ar reglstermg thls Deed of Trust.

Taxes. The following shall constitute taxes to which-this’ sectlon applies: (1) a specific tax upen this type of
Deed of Trust or upon all or any part of the Indebtedness securgd by this Deed of Trust; (2) a specific tax on
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of:Trust chargeablg against the Lender or the holder of the
Note; and (4} a specific tax on ali or any pertion of the Indebtedness or-on payments of principal and interest
made by Borrower. E :

Subsequent Taxes. If any tax to which this section applies is‘3 e.hacted s_l;.-lbéequent ta the date of this Deed of
Trust, this event shall have the same effect as an Event of Difault, and’ Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either {1} pays the tax before it
becomes delinquent, or {2} contests the tax as provided above ifi-the Taxes-and Liens section and deposits with
Lender cash ar a sufficient corporate surety bond or othar security satlsfactory 1a- Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns re|atmg to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreemem Lo the exteént any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umform Commercial Code
as amended from time to time. :

Saecurity Interest. Upon request by Lender, Grantor shall take whatever action is rehuested..-b‘y.—,Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In é_ddition tq-"?eccrding this Deed of
Trust in the real property records, Lender may, at any time and without further_authorization fram Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a finanging staternént. . Grantor shatl
reimburse Lender for all expenses incurred in perfecting or continuing this security intérést. .Upen default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon defaulty’ Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably:carivehient to-Grantor and
Lender and make it available to Lender within three {3) days after receipt of written demand from Lender to the
extent permitted by applicable law. .

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) frérﬁ WthH mfd'm'ianon
cancerning the security interest granted by this Deed of Trust may be obtained {each as requnred by the Unlform
Commercial Cade) are as stated on the first page of this Dead of Trust. - :

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating te further "ass_nranges antl
attorney-in-fact are a part of this Deed of Trust: -

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make;.execute shd. *
deliver, or will cause to be made, executed ar delivered, to Lender or to Lender's designee, and when reqliested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offiCes ¢
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds;. sécurity’ )
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and.” =
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, compléta,
perfect, continue, or preserve (1) Borrawer's and Grantor's obligations under the Note, this Deed of Trust, angd”
the Related Documents, and {2) the liens and security interests created by this Deed of Trust as first and prior
liens on the Preperty, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection =
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“ with-t e ro'-a_fters referred to in this paragraph.

Attorney-in-Fagt. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
fof and in the'name of Grantor and at Grantor's expense. For such purposes, Grantor hereby ircevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other thmgs as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the precedlng paragraph

FULL PERFOBMAN.CE. If-Borrower and Grantor pay all the Indebtedness when dus, and Grantor otherwise performs all
the obligatichsimpased upon.Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and:8hall:éxeécute and deliver to Grantor suitable statements of termination of any financing staternent
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permittéd by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally entitied theréto" .and the recitals in the reconveyance of any matters or facts shall be cenclusive proof
of the truthfulness af-any s"uc"h métters ar facts.

EVENTS OF DEFAULT. Each of the followmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borr 'wer fails to rﬁake any payment when due under the Indebtedness.

Other Defaults. Borrower or. Grantor fails to comply with or to perform any other term, abligation, covenant or
condition containad in this: Deed of Trust ar in any of the Related Documents or to comply with or to perform any
term, obligation, covenant: or condmon contamed in any other agreement between Lender and Borrower or Grantar.

Compliance Default. Fallure to- comply Wlth any ather term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in“any. 6f the Related Documents.

Default on Other Payments. Failore'” ~Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any othﬁe_r'.oayme___nt- riecessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. -SRould Bofradver or any Grantor default under any loan, extension of credit,
security agreement, purchase or sales’ ggrapment, or any other agreement, in favor of any other creditar or person
that may materially affect any of Grantor' § property or Borrower's or any Grantor's ability to repay the
Indebtedness or perform their respective ohhganons under this Deed of Trust or any of the Related Documents,

False Statements. Any warranty, representation-or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under ‘thIS Deed of Trust or the Related Documents is false or misleading in
any material vespect, either now or at the’ t-.rne made or furnished or becomes false or misleading at any time
thereafter. .

Defective Collateralization. This Deed of Trust o'r _any of the Related Documents ceases ta be in full force and
effect lincluding faiture of any collateral document to create 2 vahd and perfected security interest or lien) at any
time and for any reason. 3

Death or Insolvency. The death of any Borrower of Grantor the insolvency of Borrower or Grantor, the
appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of
creditors, any type of creditor workout, or the commencement -f any proceeding under any bankruptcy or
insalvency laws by or against Borrower or Granter.

Creditor or Forfeiture Proceedings. Commencement of ’roreclosure or. forfelture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any ‘creditor.of Borrower or Grantor or by any
governmental agency against any property securing the Indebfedness. This includes a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lenderi However, this Event of Default shall
not apply if thers is a good faith dispute by Borrower or Grantor, as to the validity or reasonableness of the claim
which is the basis of the creditor or forieiture proceeding and if Borrower or'Granter gives Lender written notice of
the creditar or forfeiture proceeding and deposits with Lender monids-or+a surety bond for the creditor or forfeitura
proceading, in an amount determined by Lender, in its sole discretion, as belng “an adequate reserve or bond for the
dispute. . :

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower ar Grantor and Lender that is not remedied within any grace penod pro\nded theram including without
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now ar later.

Events Affecting Guarantor. Any of the preceding events occurs with respect. "to "any Guar‘éntor of any of the
Indebtednass or any Guarantor dies or becomes incompetent, or revokes or d'.spute.s th 3 vahdmj of, or Yiability
under, any Guaranty of the indebtedness. S

Adverse Change. A materiai adverse change occurs in Borrower's or Grantors fmanceal condntron or Lender
believes the prospect of payment or performance of the Indebtedness is impaired. .

Insecurity. Lender in good faith believes itself ingsacure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any _tlme thereafter,
Trustee or Lender may exercise any one or more of the foliowing rights and remedias:

Election of Remedies. Election by Lender to pursue any remedy shal! not exclude pursuit of any: other remedy, -and
an election to make expenditures or to take action to perform an obligation of Grantar undert “this Deed of Trust
after Grantor's failure to perform, shali not affect Lender's right to declare a default and exarcise |ts rernedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtednes
due and payable, including any prepayment penalty which Borrower would be required to pay. k

Foreclosure. With respect ta all ar any part of the Real Property, the Trustee shall have the right to:exarcise 'its; i
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by jud' i
foreclosure, in gither case in accardance with and to the full extent provided by applicable law. .

UCC Remedies. With respeet to all or any part of the Personal Property, Lander shall have all the rlghts and.r.""
remedies of a secured party under the Uniform Commercial Code

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of '-a__nﬂ
manage the Property and coliect the Rents, including amounts past due and unpaid, and apply the net proceeds,

over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any .~
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tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
wollected by :Lender, then Grantor irrevocably designates Lender as Grantor's attarney-in-fact to endorse
'lnstruments téceived in payment thereof in the name of Grantor and to negatiate the same and collect the
proceeds FPayments by tenants or other users to Lender in response to Lender's demand shall satisfy the
obllgatlons for Avhieh the payments are made, whether or not any proper grounds for the demand existed. Lender
may exércise its. nght_s under this subparagraph either in parsan, by agent, or through a receiver.

Appoint Receiver. Lerder shall have the right to have a receiver appeinted to take possession of all or any part of
the Property, with the ppwer to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, agamst the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appoiritment of ‘a receiver shall exist whether ar not the apparent value of the Property exceeds the
Indebtedness by as substantral amount. Employment by Lender shall not disqualify a person from serving as a
receiver. :

Tenancy at Sufferance." if .G"ranfur remains in possession of the Property after the Property is sold as provided
above or Lender otherwisé hecomes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall become .8 teriant-at-sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either {1} pay.a reasonable rental for the use of the Property, ar (2} wvacate the Property immediately
upen the demand of Lender

Other Remedies. Trusteeior Lender eheli have any ather right or remedy provided in this Deed of Trust or the Nate
or available at law or in equrry ’

Notice of Sale. Lender shalt glve Grantor reasonable notice of the time and place of any public sale of the Personal
Praperty or of the time after which any, private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean Jotice gwen at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Propertv may be made iry, COI’\]UF‘IC'[IDF\ with any sale of the Real Property.

Sale of the Property. To the extent permltted bv applrcable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshallad:~In: exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or séparately, in one sale or by separate sales. Lender shall be entitled
ta bid at any public sale on all or any portign ¢f the Froperty

Attorneys' Fees: Expenses. |f Lender institutes”any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such“sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any<couit action is involved, and to the extent not prohibited by faw, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expepditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys! fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay-or itjunction), appeals, and any anticipated pest-judgment
caollection services, the cost of searching records, obtdinipg title reports (including foreclosure reports}, surveyors’
reports, and appraisal fees, title insurance, and fees for'the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other-sumis provided by law.

Rights of Trustee. Trustee shall have all of the rights and dities of. Lender as, sat forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The following prows:ons relatlng ta the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: .

Powaers of Trustee:..In-addition to all powers of Trustee arising a:s 'a_matter'= of 'lew, Trustee shall have the power to
take the foliowing actions with respect to the Property upon the writter reqlest.of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the. dedication of'streets or other rights 1o the
public; (bl jein in granting any easement or creating any restriction onthes Real- Property; and {c) join in any
subordination or other agreement affecting this Deed of Trust or the |nterest of Lender ander this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any othef party of & pendmg sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee’ shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by. Trustee

Trustee. Trustee shall meet all qualifications required for Trustee under epplrcable Iew In addition to the rights
and remedies set forth above, with respect 1o all or any part of the Property, the Frustee shill have the right to
fareclase by notice and sale, and Lender shall have the right to foreclose by ;udacra! foreclosure in .either case in
accordance with and to the full extent provided by applicable law. .

Successor Trustee. Lender, at Lender's option, may from time to time appoint a sU’c.c,es_se'r Tru’ét_ee _='to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender ahd.recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall €ontéin, .in addition to all
other ‘matters required by state law, the names of the original Lender, Trustee, and Grantaf, tha'hook and page or
the Auditor's File Number where this Deed of Trust is recarded, and the name and address of the slccessor
trustee, and the instrument shall be executed and acknowledged by Lender or its successams in“intérest. The
suCCessOr trustee, without conveyance of the Property, shall succeed to all the title, power, and’duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substztutmn of Trustee shall
govern to the exclusion of ail ather provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in-'enc)-iher.-_ r'n_anne-r','
any notice reguired to be given under this Deed of Trust, including without limitation any notice of default and any.s
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually teceived by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, of, if ¢
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, -directe i
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the Holdér of . .
any lien which has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the beginhing:of .
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal writtenr” _
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For ngtice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable Taw,
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any

notice given by L.ender to any Grantor is deemed to be notice given to all Grantors.
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MISCE-LE_ANECUé..PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments.: This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
‘agreement ofthe parties as to the matters set forth in this Deed of Trust. No sheration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bOurld by the alteratuon or amendment.

Annual Reports “Iif the Property is used for purppses other than Grantor's residence, Grantor shall furnish to
Lender, upomr.request,a certified statement of net operating income received from the P:operty during Grantor’'s
prevnous fiscal year in’ such form and detail as Lender shall require. "Net operating income” shall mean afl cash
receipts from the, Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. . Ca_pthn.‘headmgs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret dr define 'the__provisions of this Deed of Trust.

Merger. Theré'"shé'il 'be""no rﬁerger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at: any t1me held by or for tha benefit of Lender in any capacity, without the written consent
of Lender. .

Governing Law. This Deed of Trirst will be governed by federal law applicable to Lender and, to the extent not
preempted by federal lawi, thé laws &f the State of Washington without regard 1o its conflicts of law provisions.
This Deed of Trust has'boen aecepted by Lender in the State of Washington.

Choice of Venue. If there ig a Iawsuit,' Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Waghington.

Joint and Several Liability." All "Orl_,_)ligatiohs.=.:of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor.éhall ' mean each and every Grantor, and ali references to Borrower shall mean
each and every Borrower. This m'ea_né that each Grantor signing below is responsible for all obligations in this
Deed of Trust, oo s

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed. by Lendsr. /'No delay or emission on the part of Lender in exercising any right
shall operate as a waiver of such right ok any other right. A waiver by Lender af a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand sirict compliance with that
provision or any other provision of this Deed of: Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitufe a- wawer of any of Lender's rights or of any of Grantar's obligations
as to any future transactions. Whenever the‘consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such’consent may be granted or withheld in the sole discretion of Lender.

Severability. [f a court of competent jurisdiction finds any provigion of this Deed of Trust to be illegal, invalid, or
unenforceable as to anmy circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circurmnstance. f feasible, the pffending provision shall be considered modified so
that it becomes legal, valid and enforcesble. If the #ffending: provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless ptherwise required by law, the illegality, invalidity, or
unenforceability of any provigion of this Deed of Trust sha'.': not aﬁem the legality, validity or enforceability of any
other provision of this Deed of Trust. . .

Successors and Assigns. Subject to any fimitations stated in thls Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trist and tha Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deéd of Trust.or liahility under the Indebtedness.

Time is of the Essence. Time is of the essance in the performanne"of t‘hié Déad of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and Walves all r|ghts and benefits of the homestead
exemption Iaws of the State of Washington as to all Indebtedness secured’ bv this Deed of Trust.

PEFINITIONS. The following capitatized words and terms shall have the fo'llowmg meanlngs when used in this Deed of
Trust. Unless specifically stater to the contrary, all references to daollar amounts. shall meéan Aamounts in lawtul money
of the United States of America. Words and terms used in the singular shaff. mclude the’ plural and the plural shall
include the singular, as the context may requlre Words and terms not otherwise” dehned in this Deed of Trust shall
have the meanings attributed to such terms in the Unifarm Commercial Coda: :

Beneficiary. The word "Beneficiary" means BUSINESS BANK , and its successors and asmgns

Borrower. The word "Borrower” means DARRELL R CAMP and MARY L CAMP and mcludes all ¢o-signers and
co-makers signing the Note and all their successars and assigns.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents.

Default. The word "Default" means the Default set farth in this Deed of Trust in the sectiornt tltled "Default

Event of Defauit. The words "Event of Default" mean any of the events of default set forth in th15 Deed of Truet in
the events of default section of this Deed of Trust. ; Y

Grantor. The word "Grantor" means DARRELL R CAMP.

Guarantor. The word "Guarantor™ means any guarantor, surety, or accommodation party of ahy"'@r é'H: of the =
Indebtedness. :

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without jimitation & &
guaranty of all or part of the Note. N

Improvements. The word "Improvements" means all existing and future imprevemants, buildings, struc'tures.'u,"'
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real-~-
Property. :

tndebtedness. The word "indebtedress™ means all principal, interest, and other amounts, costs and expeﬁ's.e"e
payable under the Note or Related Decuments, tagether with all renewals of, extensions of, modifications of,

UM NMM)
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censohdatlons of and substitutions for the Note or Related Documents and any amaunts expended or advanced by
.Lender to dlscharge Grantor's abligations or expenses incurred by Trustee or Lender to enforce Grantor's
'pbllgatrons ‘under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Eeﬁder “The word "Lender” means BUSINESS BANK , its successors and assigns.

Nots. The word’ “Note” means the promissory note dated June 28, 2008, in the original principal amount
of $205,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinangings’of, ‘consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A:VARIABLE INTEREST RATE.

Parsonal Propeny The words "Personal Property” mean all equipment, fixtures, and othér articles of personal
property now or, hereafter ewned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with afl actessions,parts, and additions to, ail replacements of, and all substitutians for, any of such
property; and together with”’ all dssues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of: premrums) from any sale or other disposition of the Property.

Property. The waord "Propertv“ means collectively the Real Property and the Personal Property.

Real Property. The werds Heal
Deed of Trust.

operty mean the real property, interests and rights, as further described in this

Related Documents. The -.'words "Related Documents" mean all promissory notes, credit agreements, loan
agreements, guaranties, seclrity agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
ali other instrurnents, agreements and dogtments, whether now or hereafter existing, executed in connection with
the Indebtedness; provided;, thatithe en\nrenmental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trast. .~ 7

Rents. The word "Rents” means aH present and future rents, revenues, income, issues, royalties, profits, and
ather benefits derived from the Praperty

Trustee. The word "Trustee” means GUAHDIAN 'NORTHWEST TITLE & ESCROW, whose mailing address is 1301
B RIVERSDIE DRIVE, MOUNT VERNGHN, WA 98273 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS GF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

DARRELL R CAMP

INDIVIDUAL ACKNOWLEDGMENT

xre o L\) Ao/ﬁm %ﬂ )
COUNTY OF JJ(@% £ 5

On this day before me, the undersigned Natary Public, persenally appeared DARRE_EB QAN(FBm\Songﬁ ewn 1o me
or proved to me on the basis of satisfactory evidence to be the individual destrib8gem &\g who execyted dl Ihe Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free )@(\mlér}tgﬁ'maqt Joed, for the

uses and purposes therein mantioned. 7 Sl
Fi— LT Yy ASHING‘ W
Q {s w L .20 08

day of unum\“

Given under my hand and official seal this

By Y OMATh. (/\’)M&M Residing at "
Notér}Public in and for the State of b\-]j——- My cnmmiesiér} eg‘q:ii;-g_s-_g‘. 7-4- aD/‘)

REQUEST FOR FULL RECONVEYANCE

To: ., Trustiee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are: hereby

requested, upon payment of all sums owing te you, W reconvey without warranty, to the persons entnled thereto the .

right, title and interest now held by vou under the Deed of Trust.

Dats: Beneficiary:
By:
fts:

LASER PRO Lending, Ver. 5.40.00.003 Copr. Harland Financial Solutions, tnc. 1987, 2008, All Rights Reserved. o
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