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DEED OF TRUST

DATE: June 23, 20'69----’

Reference # (if appllcable} BE‘I 1952 Additional on page
Grantor(s):

1. SMITH, VOREE J

2. SMITH, KAMI S

Grantee(s)
1. BUSINESS BANK
2. CHICAGQ TITLE COMPANY Trustee

Legal Description: LOT 2, PLAT OF HAMILTON COURT
Additional on page 2

Assessor's Tax Parcel ID#: 4584-000-00'21'Q_001

THIS DEED OF TRUST is dated June 23, 2008, among VOREE J SMITH and KAMI S SMITH:;
Husband and Wife {"Grantor”); BUSINESS BANK , whose mailing address is BURLINGTON
BRANCH, 1854 SO BURLINGTON BLVD, BURLlNGTON MWA 98233 (referred to bhelow
sometimes as "Lender” and sometimes as "Beneficiary” ) -angd ~CHICAGO TITLE COMPANY,
whose mailing address is 425 COMMERCIAL STREET, MOUNT VERNON WA 98273 (referred
to below as "Trustee"). .
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DEED OF TRUST
(Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of enitry and posseéssion and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
the follcrwmg descrrbed raal property, together with all existing or subsequently erected or affixed buildings,
improvements-and: ﬂxt_ures all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock-in witilitie§, with ditch or irrigation rights); and all other rights, royatties, and profits relating to the real
property, ingluding, withdul. limitation alf minerals, ail, gas, geothermal and simitar matters, (the "Real Property™)

located in-SKAGIT County, State of Washington:

LOT 2, PLAT OF HAMILTON COURT, AS PER PLAT RECORDED IN VOLUME 15 OF PLATS,
PAGE 39, RECORDS OF SKAGIT COUNTY.

SITUATE IN‘SKAGIT COUNTY, WASHINGTON.

The Real Property or.-it:s----"eddress is commonly known as 20475 HAMILTON COURT,
BURLINGTON, WA.~ . 98233.. The Real Property tax identification number s
4584-000-002-0001" /

Grantor hereby assigns as security to Lendér, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This®assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be speerflc perfected ‘and choate upon the recording of this Deed of Trust. Lender grants to
Grantar a license to collect thé.Rents and proﬁts, which license may be revokad at Lender's option and shall be
automatically revoked upon acceleratlon of all or part of the indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO"SECURE (A PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE. THE RELATED DOCUMENTS. AND THIS DEED OF TRUST. THIS
DEED OF TRUST 1S GIVEN AND ACCEPTED QN_THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as dthef{Nise p‘r’d:\/ided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they becanie due, and shall strictly and in a timely manner perform all of
Grantor’s obligations under the Note, this Dee’d_df Trust,-and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PR:OFEF!TY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provis‘ionS'

Possession and Use. Until the occurrence of Elh Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the F‘roperty, and (3} collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatrcally revoked upon default). The following provisions
relate to the use of the Property or to other limitations of th& Pmperty The Real Property is not used principally
for agrrcultural purposes. . :

Duty to Mamtarn Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its, value.

Nuisance, Waste. Grantor shall not cause, canduct or permrt any nursance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Praperty. “Without limiting the generality of the
foregeing, Grantor will not remove, or grant to any other party thesight to remove any timber, minerals {including
ail and gas), coal, clay, scoria, soif, gravel or rock products wrthout Lender s prior written consent,

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender’'s prior written consent. As a condition to the removal ofany-lnprovements, Lender may require
Grantor to make arrangements satisfactary to Lender to replace such Imprdvements wuth Improvements of at least
equal value, -

Lender's Right to Enter. Lender and Lender's agents and representatives rhay enter u'pon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantar's
compliance with the tarms and conditions of this Deed of Trust. ; .

Compliance with Governmental Requirements. Grantor shall promptlv‘ co'rhph,t‘,” '_aﬂd shall promptly cause
compliance by all agents, tenants or other persons or entities of svery natureswhdtsoever who rent, lease or
otherwise use or oceupy the Property in any manner, with all laws, ordinances, and regulatrons, now or hereafter
in effect, of all governmental authorities applicable to the use or accupancy of the Property, including without
fimitation, the Americans With Disabilities Act. Grantor may contest in good faith, any such law, ordinance, or
regulation and withhold comphance during any proceeding, including appropriate appeals, so. Iong ds Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lerder’s interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security of & surety bdnd reasonablv
satisfactory to Lender, to protect Lender's interest. : =

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do “all other
acts, in additien to those acts set forth above in this section, which from the character and use’ of the Froperty are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediatel\,i"due and péyable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or .othef® .dagurnent
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the.sdle oftransfar, _
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Reéal*Property. A",
“sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or invaluntary; whether by outright sale, deed, installment salg contr:
land contract, contract for deed, teasehold interest with a term greater than three (3) years, lease-option contragt, or'by ;
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by ahy
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lenderx_""
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed ef"'
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessmants, o

.
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chargés ({including water and sewer], fines and impositions levied against or on account of the Property, and shalf
p"ay”"when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority aver or equal to the interest of Lender under this Deed of
Trast, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, ard exceptas otherwise pravided in this Deed of Trust.

Right to-Contest.Grantor may withhold payment of any tax, assessment, or claim in connection with a goad faith
dispute over thé obligation to pay, so long as Lender's interest in the Praperty is not jeopardized. If a lien arises or
is filed as a- Tesult of- nenpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or it requested by
Lender, deposit with Lender cash or a sufficient corperate surety bond ar ather security satisfactory to Lender in an
amount sufficient tp dlscharge the lien plus any costs and attorneys' fees, ar other charges that could accrue as a
result of a foreglasyre. or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse’ Judgment before enforcement against the Property. Grantar shall name Lender as an additional
obligee under any suretv bond furnlshed in the contest proceedings.

Evidence of Payment. Grantorshall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall“authorize the appropriate governmental official to deliver to Lender at any time a written
staternent of the taxeg: and assessmems against the Property.

Notice of Construction: Grantor shall nptify Lender at least fifieen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be assertéd ‘ion account of the work, services, or materials. Grantor will upen request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvernents. .

PROPERTY DAMAGE INSUHANCE The fol
Trust.

Maintenance of Insurance. Grantor ghall” procure and maintain palicies af fire insurance with standard extended
coverage endorsements on a replacement ‘hasis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid ‘application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trusteé and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor-5hall maintain such other insurance, including but not limited to
hazard, husiness interruption, and boiler insurance; as Lender may reasonably require. Policies shall be writtan in
form, arnounts, coverages and basis reasomably acceptable to Lender and issued by a company or companies
reascnably acceptable to Lender. Grantor, Upo‘n requast of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satlsfactor\.r to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30} days prior weitten notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor af Lender will nat be impaired in any way by any act,
omission or default of Grantor or any other person. The Real Property is ar will be located in an area designated by
the Director of the Federal Emergency Management Agency as & special flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, #or the fyll Unpaid principal balance of the loan and any
prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otharwise required by Lender, and to mamtarn such insurance for the term of the loan.

Wing provisions relating to insuring the Property are a part of this Deed of

Application of Proceeds. Grantor shall promptly notify Lender-of anv Ioss or'damage to the Praperty. lender may
make proof af loss if Grantor fails to do so within fifteen {15) .days of the casualty. Wheather or not Lender's
security is impaired, Lender may, at Lender's election, receive and fetain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of ‘any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantar shall repair or
replace the damaged or destroyed Improvements in a manner, satisfactory 1o Lender. Lender shall, upan
satistactory proof of such expenditure, pay or reimburse Grantor from.the, procesds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trusty Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not comimitted to ‘the rapair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Dead of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balarice’ of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be pald wrthout interest to Grantor as
Grantor's interests may appear. A

Comphance with Existing Indebtedness. During the period in which any Existing Indet’s{edness described below is
in effect, compliance with the insurance provisions contained in the instruimgnt evrdencmg such Existing
Indebtedness shall constitute compliance with the insurance provisions under this: Deed ot Frust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of, insurancé requrrement If any
proceeds from the insurance become payable on Ioss, the provisions in this Deed of:Trust for dlvrsmn of procesds
shall apply only to that portion of the proceeds not payable to the helder of the Existing ndebtedness

Grantor's Report on Insurance. Upon request of Lender, however not mere than once a -vegar, _Grantor. stiall furnish
to Lender a report on each existing policy of insurance showing: (1} the name of the insurer; (2)- the risks
insured: (3] the amount of the policy; (4) the property insured, the then current replacement walug of such
property, and the manner of determining that value; and (5) the expiration date of the policy.:- “Grantor shali.upon
request of Lender, have an independent appraisar satisfactory to Lender determine the cash value replacement cost
of the Property. s T,

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially atfect i_ender & mterest |n-

the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, rncludmg )
but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in goad® standifg as:
required below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under-this Deed |
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any:action-that’
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security intére.
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for msurmg," .
maintaining and presarving the Property. All such expenditures incurred or paid by Lender for such purpoeses will then -~ .
bear interest at the rate charged under the Notz from the date incurred or paid by Lender to the date of repayment'by .~

Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installmirt
payments to become due during either (1) the term of any applicable insurance policy; or {2) the remaining term of

A
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the Note: or () be treated as a balloon payment which will bs due and payabls at the Note's maturity.  The De_ed of
Trust &lso will secure payment of these amounts. Such right shall be in additicn to all other rights and remedies to
which Lender rney"be entitled upon Default.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:..

Title. G[a'htor"warr-ahts that: (a} Grantor holds good and marketable titie of record to the Property in fee simple,
free and cléar of all liens and encumbrances other than those set forth in the Real Property description or in the
Existinglndebtedness section below ar in any title insurance pelicy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and dehver this Deed of Trust to Lender.

Defense of Title. Subject to ‘the exceptian in the paragraph above, Grantor warrants and will forever defend the
title to the Prop_erty against th_eilawful claims of all persons. Jn the event any action or proceeding is commenced
that questions Grantor's“title-or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expensé. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the procee"ding" and. 1o be represented in the proceeding by counsel of Lender’s own chaice, and
Grantor will deliver, of caLSE. & be dehvered to Lender such instruments as Lender may request from time to time
to permit such partlmpatlon §

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with ail
existing applicable laws, ardlnances, and regulatlons of governmenial authorities.

Survival of Reprasentat:ons and Warrantu < All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect. antj’such time as Grantor's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The follc&'vi'n'éj"proyisio‘hé"e.oncerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed*8f Trust securing the Indebtedness may be secondary and inferior to the lien
securing payment of an existing obligatior;, The existing obligation hias a current principal balance of approximately
$101,659.00. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing
Indebtedness and to prevent any default on such indébtedness, any default under the instruments evidencing such
indebtedness, ¢r any default under any secunty documents for such indebtedness.

No Modification. Grantar shalt not enter® mto any agreement with the holder of any mortgage, deed of trust, or
other security agreemeant which has prloﬂt\/ over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender,

CONDEMNATION. The following provisions relating ta=-’eondemnati0tt'proceedings are a part of this Deed of Trust:

Proceedings. |f any proceeding in condemnation is fnled Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defénd the action and obtain the award, Grantor
may be the naminal party in such proceeding, but Lender.shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatuon as may be requested by Lender from time to
time to permit such participation. -

Application of Net Proceeds. If all or any part of the Property is..-{:ondemned'by eminent damain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may af its election require that all or any portion of the
net proceeds of the award be applied t¢ the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable ‘costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnatidn, o

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg provisions relating
ta governmental taxes, fees and charges are a part of this Deed of Trust: o

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall: execute sueh documents in addition te
this Deed of Trust and take whatever other actien is requested by Lender to perfect and_.continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as describad below,. together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, mcludlng wnhout limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trast.*

Taxes. The following shall constitute taxes ta which this section applies: (1)7 & speeifiee-"ta;c"upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed &f Trust; (2) a specific tax an
Grantor which Grantor is authorized or required to deduct from payments on the !ndebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender-or the heldér of the Note;

and {4) a specific tax on all or any portion of the Indebtedness or on payments of prmmpat and mterest made by
Grantor, & :

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to"'the*'d_ate"of: :ghie-. Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise-dny of all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and depostts W|th
Lender cash or a sufficient corporate surety bond or other security satisfactory ta Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any df {he F‘topert{/
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commermal Codeg 7
as amended fram time to time. :

Saecurity Interest, Upon request by Lender, Grantor shall take whatever action is requested by Lender to, perfect' :
and continue Lender's security interest in the Rents and Personal Praperty. In addition to recording this Deed ot
Trust in the real praperty records, Lender may, at any time and without further authorization from Grantor,’ file .~
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor ghall’
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Granfor
shall nat remove, sever or detach the Persanal Property from the Property. Upon default, Grantor shall assemble -
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and <~
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Lendef #nd. make it available to Lender within thres (3) days after receipt of written demand from Lender to the
extént permitted by applicable law.

}Addresses The mailing addresses of Grantor (debtor} and Lender {(secured party) fram which information
goncerning the security interest granted by this Deed of Trust may be obtained (each as reguired by the Uniform
Commercla[ Code) are as stated on the first page of this Deed of Trust.

FURTHER ASS__URA__NCE‘S,_ ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a:part.pf this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will catse to be' macle, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to he'filed: recorded refiled, or rerecordad, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, frnanclng statements continuaticn statements, instruments of further assurance, certificates, and
other documents’ as may( in the'sole opinion of Lender, be necessary or desirable in arder to effectuate, completa,
perfect, continue, or préservé (1}  Grantor's obligations under the Note, this Deed of Trust, and the Refated
Documents, and (2) thefdiens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acqurre{i by-Graptor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall rermburse Lender for e” c:osts and expenses incurred in connection with the matters referred to in this
paragraph. :

Attorney-in-Fact. If Grantor fa{ls 1o de any of the things referred o in the preceding paragraph, Lender may do so
for and in the name of Grantor and at. Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney in-fact for the purpose of making, executrng, delivering, filing, recarding, and doing all
other things as may be necessary:or desrrable in Lender's sole opinion, to accomplish the matters referred 1o in
the preceding paragraph.

FULL PERFORMANCE. |f Grantor peys_ 41l the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deéd ef+~Trust:-Lender shall execute and deliver to Trustee a request for full
recanveyance and shall execute and deliver to Granfor'suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Hents ‘and the Personral Proparty. Any reconveyance fee shall be paid by
Grantor, it permitted by applicable law. The granteg in any:reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the- reconvevance of any matters or facts shall be canclusive proof ¢f the
truthfulness of any such matters or facts. :

EVENTS OF DEFAULT. Each of the foJIowmg, at Lender s optian, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any pavm‘-ent when dug under the indebtedness.

Other Defaults. Grantor fails to comply with brto perform__.-e"r'i-y other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
abligation, covenant or condition contained in any other agreement between Lender and Grantar.

Compliance Default. Failure to comply with any other term, oblrgat]on covenant or condition contained in this
Daed of Trust, the Note or in any of the Related Documents :

Default on Other Payments. Failure of Grantor within the time- requrred by.this Deed of Trust to make any payment
far taxes or insurance, ¢r any other paymant necessary to prevent filing of er lo effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor defauit under any Toan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in favor df any other creditor or person that may materially
affect any of Grantor's praperty or Grantor's ahility to rapay :the lndebtedness or perform their respective
obiigations under this Deed of Trust ar any of the Related Documénts, :

False Statements. Any warranty, representation or statement made or furnished:to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is Talse or: mrsleadmg in any material respect,
either now or at the time made or furnished or becomes false or misleading’ ayany time thereafter

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected securrtv interest or fien} at any .
time and for any reason, :

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appomtment of a receiver for any

part of Grantor's property, any assignment for the benefit of creditors, any type-of cred__rtor’ waorkout, or the
commencement of any proceeding under any bankrupicy or insolvency laws by or:against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other methed, by any creditor of Grantar or by any governmental agency
against any property securing the Indebtedness.  This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply |f there is a_good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis ¢f the creditor or forfeiture
proceeding and if Grantor gives Lender written neotice of the creditor or forfeiture proceedlng and deposﬁs with
Lender monies or a surety bond far the craditor or forfeiture proceeding, in an amount determlned bv Lender rn its
sole discretion, as being an adequate reserve or bond for the dispute. S

Breach of Other Agreement. Any breach by Grantor under the tarms of any other agreement between Grantor and
Lender that is not remadied within any grace period provided therein, including without limitation any egreement
cancerning any indebtedness or cther obligation of Grantor to Lender, whether existing now or Iatef A

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, $Urety‘ ’
or accommodation party of any of the Indebtedness or any guarantor, endorsar, surety, of accommadation party .
dies or becomas incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of" the’
indebtedness. _

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves the',"'

prospect of payment or parformance of the Indebtedness is impaired.

Insecurity. Lender in goed faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, or a default occurs under
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t'fle i'hstruﬁ'ueﬁt securing such indebtedness and is not cured during any applicable grace period in such instrurment,
or ‘any suit or other action is.commenced te foreclose any existing lien on the Praperty.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or.Lender may exercise any one or more of the following rights and remedies:

Ele&tiori‘of Remeifies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an electign to ‘make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure, to perform, shall not affect Lender’s right to declare a default and exercise its remediegs.

Accelerite Indebt‘ednes‘s"z Lender shall have the right at its opticn to declare the entire Indebtedness immediately
due and payable, |ncIud|ng any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to ail or any part of the Real Property, the Trustee shall have the right to exercise its
power of sald and to-foreglose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in‘either case in accprdance with and to the full extent provided by applicable law.

UCC Remedies. With resp'iect to all or any part of the Personal Property, Lender shall have all the rights and
remedias of a secured party under the Uniform Commercial Code.

Coliect Rents. Lender Shalf* have the right, without notice to Grantor to take possession of and manage the
Property and coliect the Hents |nclud|ng amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indeébtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. !f the Rents are collected by
Lender, then Grantor irrevocahly desighates:Lender as Grantor's attorney-in-fact to endarse instruments received in
payment thereof in the name of Grantgr and to negotiate the same and callect the proceeds. Payments by tenants
or other users to Lender in re's'po'hse ta. Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper greunds for_the demand existed. lLender may exercise its rights under this
subparagraph either in person, bv agent or. through a receiver,

Appoint Receiver. Lender shall haye the __nght__ to_ have a receiver appointed to take possession of all or any part of
the Property, with the power to protett apd preserve the Property, to operate the Property preceding or pending
foreclasure or sale, and to collect the Rents from the Property and apply the proceeds, aver and above the cost of
the receivership, against the Indebtedness. The reéeiirer may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall’exist'whéther or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. '-Emplo'yment by Lender shall not disqualify a person from serving as a
receiver. S

Tenancy at Sufferance. If Grantor remainsin possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitied to :possessfon of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the: purchaser of the-Property and shall, at Lender's aption, either (1)
pay a reasonable rental for the use of the Property, or (2) Vacate the Property imrmediately upon the demand of
tender. - 5

Other Remedies. Trustee or Lender shall have any other rlght or remedy provided in this Deed of Trust or the Note
ar available at law or in equity. .

Notice of Sale. lLender shali give Grantor reasonable notice -af the ttme and place of any public sate of the Personal
Property or of the time after which any private sale or other mtended ‘dispesition of the Parsanal Property is to be
made. Reasonable notice shall mean notice given at least ten ol days befare the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunctian w.i‘th_._any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor héreby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the.Trusteg or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sale A Le_nder shall be entitled to bid at any
public sale on all or any partion of the Property. S

Attotneys' Fass; Expenses. |f Lender institutes any suit or action te enforce any:, of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as atlorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the eXtent not prohibited by law, all
reasgnable expenses Lender incurs that in Lender's opinion are necessary.at.any time”for the protection of its
interest ar the enforcement of its rights shall become a part of the Indebtedness payable ofi demand and shall bear
interast at the Note rate from the date of the expenditure until repaid. Expensés’ covéred by this paragraph inciude,
_without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal

. expenses, whether or not there is a lawsuit, including attorneys’ fees and expéns"es for hdankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any antigipated post- judgment
collection services, the cost of Searchlng records, obtaining title reports {including fareclosyre reports], surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the sxtent permntted bv appllcable law.
Grantor also will pay any court costs, in addition to all other sums provided by law. R

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in® Thls sectlon

POWERS AND OBLIGATIONS OF TRUSTEE. The following pravisions relating to the powers and obhgatlons of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall‘“have the‘ poW‘er 1o
take the following actions with respect to the Property upon the written request of Lender and Grantor: {8) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to.the
public; (b) join in granting any easement or creating any restriction on the Real Property; and  {£) joinzin any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed, of Trust.

Obligations to Notify. Trusiee shall not be obligated to notify any other party of a pending sale under any other. _;-:
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, Unless
required by applicable law, or unless the action or proceeding is brought by Trustee, g

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to th-'é rig_ﬁt_e
and remedies set forth above, with respect te all or any part of the Property, the Trustee shall have the right to° |
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in sither case’ m__,--"
accordance with and to the full extent pravided by applicable law. S

Successor Trustee. Lender, at Lender’s opticn, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the ¥
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" office af the racordar of SKAGIT County, State of Washington. The instrument shall contain, in addition to ail
othér matters ‘required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditors File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrurment shall be executed and acknowledged by Lender or its successors in interest. The
successar tristad, -without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upbn_ the. Trustee__m this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to thie extlusion of all other provisions for substitution.

NOTICES. Subject-td.applicable law, and except for notice required or allowed by law to be given in another manner,
any notice réguired 10:be given under this Deed of Trust, including without limitation any netice of default and any
notice of sale shall e given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwiée required by law}, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registerad mail postage prepaid, diracted to
the addresses shown nédar the begmnmg of this Deed of Trust. All copies of notices of foreclosure from the holder of
any fien which has priority’ over this"Deed of Trust shall be sent to Lendar's address, as shown near the beginning of
this Deed of Trust. Any pafty mdy .change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, spec*fylng that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees toskeer Lenderinformed at all imes of Grantor's current address. Subject to applicable law,
and except for notice requiredior ailowed By law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Granto'r" is deemed to be notice given ta all Grantors.

MISCELLANEQUS PROVISIONS The followmg miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust together with any Related Documents, canstitutes the entire understanding and
agreement of the parties as“to the, mattérs set forth in this Deed of Trust. No afteration of ar amendment to this
Deed of Trust shall be effective-onless gwen in writing and signed by the party or parties sought to be charged or
bourd by the alteration or amendment

Annual Reports. [f the Propertv s usad for u'rg)oses other than Grantor's residence, Grantor shalt furnish to
Lender, upon request, a certified statement of negt operating income received from the Propertv during Grantar's
previous fiscal year in such form and «detail gs Lender shall require. "Net operating income" shall mean all cash
receipts from the Property less all cash expend[tures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed. cﬁ‘ Trust are for convenience purpeses only and are not to be
used to interpret or define the provisions af this DEed of Trust.

Merger. There shall be no merger of the interest ar estate created by this Deed of Trust with any other interest or
gstate in the Property at any time heid by or fof. the benefit of Lender in any capacity, withcut the written consent
of Lender. ;

Governing Law. This Deed of Trust will be gaveﬁned by federal.law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State‘of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State' oi-Washington

Choice of Venue. If there is a iawsuit, Grantor agrees upon Lender s reguest to submit to the jurisdiction of the
caurts of SKAGIT County, State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shali be joint and several, and alf
references to Grantor shall mean each and avery Grantm_'ﬂ '_Thl§ means that each Grantor signing below is
rasponsible for all obligations in this Deed of Trust. L

No Waiver by Lender. Lender shall not be deemed to have wawed any rlghts under this Deed of Trust unless such
waiver i5 giver in writing and signed by Lender, No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provisian of this Deed of Trust
shall not prejudice or constitute a waiver of Lender’s right othermse to‘demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior “waiver by Lendér, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights orf ofany of Grantor's obligations
as to any future ransactions. Whenever the consem of Lender is requiret under this Deed of Trust, the granting
of such consent by Lender in any instance shall hot constitute continuing consent to gubseguent instances where
such consent is required and in all cases such consent may be granted or withheld in the sgle discretion of Lender.

Severabflity. |f a court of competent jurisdiction finds any provision of this.Deed of Trust-to be illegal, invalid, or
unenforceable as ta any person or circumstance, that finding shall not make tHg ‘offending provision iflegal, invalid,
or unenforceable as to any other person or circumstance. 1T feasible, the otfendifg provision.shall be considered
modified so that it becomes legal, valid and enforceable. -If the offending provisign cannot ke sé modifiad, it shall
be considered dealeted from this Deed of Trust. Unless otherwise required by’ law, the“'ille‘g'ality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality vahdrtv of enforceabﬂlty of any
other provision of this Deed of Trust. e : :

Successors and Assigns. Subject ta any limitations stated in this Deed of Trust on transier of: Grantor s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors angd-&ssigns. It
ownership of the Praperty becames vested in a person cther than Grantor, Lander, without ngtige-to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by-way of farbearance or
extension without releasing Grantor from the cbligations of this Deed of Trust ar liability undes. the lndebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneﬁts of rhe__ omestead
exemption l[aws of the State of Washington as to all Indebtedness secured by this Deed of Trust. « . A

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in th|s Deed o

Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money . o
of the United States of America. Words and terms used in the singular shall include the plural, and theplural-shatl’ -

include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shal
have the meanings attributed 1o such terms in the Uniform Commerciat Code: . 3

Beneficiary. The word "Beneficiary™ means BUSINESS BANK , and its successers and assigns.

Borrower. The word "Borrower” means VOREE J SMITH and KAMI & SMITH and includes all co-signers - and-"'“”
co-makers signing the Naote and all their successors and assigns.

Deed of Trust, The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
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i'ﬁc:]_u"des v{}i:tﬁout limitation all assignment and security interest provisions relating to the Personal Property and
‘Rents. .

.:.'Pﬁ_fault. Tne-::Wo{d "Default" means the Default set forth in this Deed of Trust in the section titled "Default".

'Evant"bf”l,)e'fault:: The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the“evenits of default section of this Deed of Trust.

ExiSting,Il'i.dkeb__t:egné'ss_;‘-___ The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
provisien of this Deed-of Trust.

Grantor. The word "Grantor” means VOREE J SMITH and KAMI § SMITH.

Guaranty. The word {"Guarénty" means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without li'rni:tation a guaranty of all or part of the Note.

Improvements = The ':w"{)rd ""1n'1provements means all existing and future improvements, buildings, structures,
mobile homes affixed oh the Rea'l Property, facilities, additions, replacements and other construction en the Real
Property. #

Indebtedness. The wi)rd "Indébtédness means all principal, interest, and other amounts, costs and expensas
payable under the Not¢” or Relatad. Diocuments, togethar with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Dacuments and any amounts expended or advanced by
Lender to discharge Grantdr's abligations or expenses incurred by Trustee or Lender te enforce Grantor's
obligations under this Dee:d of Trust, “to'gether with interest on such amounts as provided in this Deed of Trust.

Lendar. The word "Lender" means BUSINESS BANK , its successors and assigns.

Note. The word "Note" means the-profissary note dated June 23, 2008, in the original principal amount
of $101,300.00 from Grantor .to Lender,-fogether with all renewals of, extensions of, modifications of,
refinancings of, consolidations of; and subsmutlons for the promissory note or agreesment.

Parsonal Property. The words "Persona! Preperty mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and’ additions to;all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereen and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from:any sale’or.other disposition of the Property.

Property. The word "Property” means co!feg.tr’vg]y"'ihe Real Property and the Personal Property.

Real Property. The words "Real Property” nigan the real proparty, interests and rights, as further described in this
Deed of Trust. sk

Related Documents, The words "Related Dagcdments™ mean- all promissory notes, credit agreements. loan
agreements, guaranties, security agreements, mortgages, deeds-of-trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether ngw or hereafter existing, executed in connection with
the Indebtedness; provided, that the environmental |r1demn|ty agreements are not "Related Documents” and are
not secured by this Deed of Trust. i

Rents. The werd "Rents” means all present and future “rents’ reVenues, income, 1ssues, rovalties, profits, and
other benefits derived from the Property. . S

Trustee. The word "Trustee" means CHICAGO TITLE COMPANY whose ma:lmg address is 425 COMMERCIAL
STREET, MOQUNT VYERNON, WA 98273 and any substitute or suceessor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROViSIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:

X UMM

VOREE J SMITH

1

X \
KAMI § SMITH

mmmm\mm\mw o
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INDIVIDUAL ACKNOWLEDGMENT

STAT:E OF lvaﬁk fll Tf’mq |
COUNTY OF 5 Je. 4 r‘.} |

On this day bhefore me; the undersugned Motary Public, personally appeared VOREE J SMITH and KAMI S SMITH,
Husband and Wife, pérsonally known to me or proved to me on the basis of satisfactory evidence to be the individuals
described in and who-éxéclted thie Deed of Trust, and acknowledged that they signed the Deed of Trust as their free

and volurmary act ant! deed; for the‘uses and purposes therein menticned.

9"4% day of jm ,20519_

B , Residing at ;A‘Q’ WU"-? ’{5‘1
¥ g
ﬁﬁy commission expires ﬁ£§ /}09_.?

Given under my hand and offmlal seal this

BVT ?af"f’l s

Notary Public in and for the State of ﬂ[ﬂ'

Marei« 3. Jenuin JS g
REQUEST FQR FULL RECBNVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all. mdabtedness secured by this Deed of Trust.
requested, upon payment of all sums owing to you,to reconvey without warranty, to the persons entitled thereto, the

right, title and interest now held by you under the Deed of Trust.

You are hereby

Beneficiary:
By:
Its:

Data:

LASER PRC Lending, Ver. 5.40.00.003 Capr. Harland Fmanmal Solutrons Inc. 1897, 2008. All Rights Reserved.
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