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mﬂD,-“T'LE‘Bf SKAGIT COUNTY

NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE
LIEN OF SOME. OTHER OR LATER SECURITY INSTRUMENT.

SUBORDINATION OF DEED OF TRUST

Reference # (if appllcable) 129977_ OS/J-DD'-// oDl DDCi" Additional on page
Grantor(s): - 2003003007

1. MEGARD SR, BRUCEW

2. SKAGIT COUN_T‘(_ a pohtlga!_ subdivision of the State of Washington

Grantee(s) :
1. Skagit State Bank :~

Legal Description:
Lot 35, Blk 1 & Lot 12, Blk 2, Lake Cavanaugh Sub #1.
; A Additional on page 2

Assessor's Tax Parcel ID#: 3937- 001 035 OOOS (P66310), 3837-002-012-0004 (F66353)

THIS SUBORDINATION OF DEED OF TRUST dated June 16, 2008, is made and executed
among SKAGIT COUNTY, a political subdivision .of thg State of Washington ("Beneficiary");
LAND TITLE COMPANY ("Trustee"); BRUCE W MEGARD SR ("Borrower"); and Skagit State
Bank ("Lender"). ' :
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S‘{UB'IHORISINATED INDERTEDNESS. Beneficiary has extended -tﬁe-tdlljomf{ng described financial accommodations, secured
by the Real Property {the "Subordinated Indebtedness"):

Promlssory Note dated October 6, 2004 in the original amount of $21,983.64 in favor of Skagit County, which is a
polmcal subdmsron of the State of Washington.

'Skaglt State Bank is tha owner and holder of a Deed of Trust dated June 16, 2008, executed by Bruce W MeGard,
which is‘recorded in Skagit County under Auditor's File No. 2.0 SQQLSQ Q"‘\ {which is
to"he recorded coneurrently herewith}.

SUBORD!NATED DEED “0F TRUST. The Subordinated Indebtedness is or will be secured by the Real Property and
evidenced by’a déed-of trust dated October 6, 2004 from BRUCE W MEGARD {"Trustar') to LAND TITLE COMPANY
{"Trustee"} in-favar. of SKAGIT COUNTY, a politicai subdivision of the State of Washington ('Beneficiary"} (the
"Subordinated Deed of Trust +and recorded in SKAGIT County, State of Washington as follows:

Deed of Trust dated October 6, 2004 and recorded October 6, 2004 under Auditor's Recording Numbar
20041 0060097 - g

REAL PROPERTY DESCRIPTION The Subordinated Deed of Trust covers the following described real property (the
“Real Property") located in SKAGIT County, State of Washingtan:

Lot 35, Block 1, and Lot 12 Block 2, "LAKE CAVANAUGH SUBDIVISION, DIVISION NO. 1," as per plat recorded
in Valume 5 of Plats, pages 37 through 43, igelasive, records af Skagit County, Washrngton

TOGETHER WITH the" shorelands of ‘the second class, conveyed by the State of Washingtan, under Auditor’s File
No. 732116, situated in front of,® adjacent to, or abutting upon Lot 35, Block 1, "LAKE CAVANAUGH
SUBDIVISION, DIVISION NO 1," a recerded pJat in Government Lot 2, Saction 22, Townshrp 33 North, Range 6
East, W.M,

Situate in the County of Skegrt State of Weshlngton

Tha Aeal Property or its address is commonfy known as 33878 N SHORE DR, MOUNT VERNGN, WA 98274. The
Real Property tax identitication number ls 3937-004: 03&0009 (P66310), 3937-002-012-0004 (PE63563).

SUPERIOR INDEBTEDNESS. Lender hes’ e_xtended-- or hai"Hgieed to extend the following described financial
accommodations to Borrower, secured by the Real'Progerty {thd' "Superior Indebtedness”):

Cradit Agreemant and Disclosure dated J.‘:_n'& 16. 2008:in the original amount of $56,000.00.

v

LENDER'S LIEN. The Superior Indebtedness j-e of will-be secured by the Real Proparty and evidenced by a mortgage,
deed of trust, or ather lien instrument, dated-.June-16,-2008, from Barrower to Lender {the "Lender's Lien"). As a
condition to the granting of the requested financial accommodations, Lander has required that the Lender's Lien be and
remain superior to the Subordinated Deed of Trust.

REQUESTED FINANCIAL ACCOMMODATIONS. Beri‘eﬁciary, who may or may not be the same person ar entity as
Trustor, and Borrower gach want Lender to provide-financial accommodations to Borrower in the form of the Superior
Indebtedness. Borrower and Beneficiary each represent and acknéwiedge to Lender that Beneficiary will benefit as a
result of these financial accommodations from Lender to Borrower. and Benefrcrary acknowledges raceipt of valuable
considaration for entering into this Subordination. E 3

NOW THEREFORE THE PARTIES TO THIS SUBORDINATION .HEBEBY AGB:EE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust and the':Silibordinated.Indebtedness secured by the Subordinated
Deed of Trust is and shall be subordinated in all respects to tender's: Lren ang the Superior Indebtedness, and it is
agreed that Lender's Lien shall be and remain, at all times, prior and &upériorto the fien of the Subordinated Deed of
Trust. Beneficiary also subordinates to lLender's Lien all other Security Interests in the Real Property held by
Beneficiary, whether now existing or hereafter acquired. ~The words "Security Interest” mean and include without
limitation any type of collateral security, whether in the form of a lien, charge, rhortgage, deed of trust, assignment,
pledge, chattel mortgage, chattel trust, factor’s lien, equipment trust, conditional sale, trust receipt, lien or title
retention contract, fease or consignment intended as a security devrce, or any.other securrtv ar lian interest whatsocever,
whether created by law, contract, or otherwisa.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Bene,tscrarv represents and warrents to Lender that: (A} no
rapresentations or agreaments of any kind have been made to Beneficiary which would-limit or qualify in any way the
terms of this Subordination; (B} this Subordination is executsd at Borrowsr's request and-not.at the requast of Lender;
{C) Lender has made no representation to Beneficiary as to the creditworthineas 6 Borrower; dand {D) Baneficiary has
established adequate maans of obtaining from Borrower on a continuing basis inférmation:fegarding Borrower's financial
condition. Beneficiary agrees to keep adeguately informed from such means of anyfagts, events, or circumstances
which might in any way affect Beneficiary's risks under this Subordination, and Beneficiary further agrees that Lender
shall have no obligation to disclose to Beneficiary information or material ecquured by Lender in the course of its
relationship with Beneficiary. e :

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender: {A) to make,*extend, renew “or modify any
loan to Borrower or to grant any other financial accommodations to Borrower whatsoever, {B) to make any
presentment, protest, demand, or notice of any kind, including notice of any nonpayment of .any: Superror Indebtedness
secured by Lender's Lien, or notice of any action or nonaction on the part of Borrower, Lender,"any euretv, endorser, or
other guarantor in connection with the Superior Indebtedness, or in connection with the creatign of new or.additional
indebtedness; (C} to resort for payment or to proceed directly or at ohce against any person, including Berrower; 1D}
to proceed directly against or exhaust any collateral held by Lender from Borrower, any other guarantor, or.any ‘other
person; [(E) to give notice of the terms, time, and place of any public or private sale of personal property securit\r held
by Lender from Borrower or to comply with any other applicable provisions of the Uniform Commaercial ‘Codé;. (F) “to
pursue any other remedy within Lender's power; or (G) to commit any act or omission of any kind, et any trme with -
respect to any matter whatsoever. -

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lender's Lien wrthout ﬂffectrng
whatsoever any of Lender's rights under this Subordination. In particular, without limitation, Lender may, without
notice of any kind to Beneficiary, {A} make one or more additional secured or unsecured loans to Borrower; ~1B) :
repeatedly alter, compromise, renew, extend, accelerate, or otherwise changa the time for payment or other terms of .
the Superior Indehtedness or any part of it, including increases and decreases of the rate of interest on the Superior -
Indebtedness; extensions may be repeated and may be for longer than the original loan term; {C) take and hold .
collateral for the paymant of the Superior Indebtedness, and exchange, enforce, waive, and refease any such colfateral,<"
with or without the substitution af new collateral; (D} release, substitute, agree not to sue, or deal with any orig.or
more of Borrower's sureties, endorsers, of guarantorg on any terms ar manner Lender chooses; (E} determine how,
when and what application of payments and eredits, shall be made on the Superior Indebtedness; (F) apply such

A
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s_ecg_rit\;r___a'ﬁd direct the order or manner of sale of the security, as Lender in its discretion may determing; and {G)
;fransfe'r this Subordination to another party.

;_DEFAULT BY BQHROWER If Barrower becomes insalvent or bankrupt, this Subordination shall remain in full force and
etfect Anv default by Borrower under the terms of the Subardinated Indebtedness also shall constitute an event of
default under the terms of the Superior Indebtedness in favor of Lender,

MISCELLANEOUS PROVISIONS The following miscellaneous pravisicns are a part of this Subordination:

Amendments. KWhat is written in this Suberdination is Beneficiary's entire agreement with Lender cancerning the
metters-covered by this Subordination. To be effective, any change or amendment to this Subordination must be
in writing ahd must be signed by whoever will be bound or obligated by the change or amendment.

Attorneys' ~“Fbes; Expénses. |f Lender institutes any suit or action to enforce any of the terms of this
Subordination, Lender stiall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees
at trial and upon®any-appeal. Whether or net any court action is invelved, and te the extent nat prohibited by law,
all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the pratection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shail bear
interest at the Crédit, Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, withgut limitation, however subject to any limits under applicable law, Lender's attorneys’ fees
and lLender's legal expensés, avhether or not there is a lawsuit, including attorneys' fees and expenses for
bankruptcy proceedings. (lncludlng efforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated post- Judgmem collet:tron services, the cost of searching records, obtaining title reports (including
foreclosure reports), “surveyors’, reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. : Beneﬁmary also will pay any court costs, in addition to all other sums provided by
faw. ;

Authority. The person wh,o *signs thi'sr.Subo'rdination as ar on behalf of Beneficiary represents and warrants that he
or she has authority to execute, this Siibgrdination and to subordinate the Subordinated Indebtedness and the
Beneficiary's security interests.in. Benehcrary s property, if any.

”n this Subordination are for convenience purposes only and are not to be
Subordmatlon

Caption Headings. Caption headmg 3
used to interpret ar define the prowsrons of thi§’

Governing Law. This Subordination’ wnll be govarned by federal law applicable to Lender and, to the axtent not
preempted by federal law, the laws.of the State of Washington without regard to its conflicts of law provisions.
This Subordination has boaon accepted by Lendar m the State of Washmgton

Successors. This Subardination shall extgnd’to and ,brnd the respectlve heirs, personal representatlves SUCCESSors
and assigns of the parties to this Subordination;” and the covenants of Beneficiary herein in favor of Lender shall
extend to, include, and be enforceable by any transferee or endorsee to whom Lender may transfer any or alt of the
Superior Indebtedness.

No Waivar by Lender. Beneficiary understan"ds Lender will not give up any of Lender's rights under this
Subordination unless Lender does so in writing.. The'fact that Lender delays or omits to exercise any right will not
mean that Lender has given up that right, |f Lender does agrée in writing to give up one of Lender's rights, that
does not mean Beneficiary wifl not have to comply with the.-other. provisions of this Subordination. Beneficiary also
understands that if Lender does consent t¢ a request that. does ot mean that Beneficiary will not have to get
Lender's congént again if the situation happens again: Benefrcnar\/ further understands that just because Lender
consents to one or more of Beneficiary's requests, that does not mesgn Lender will be required to consent to any of
Beneficiary's future requests. Beneficiary waives presentment demand for payment, protest, and neclice of
dishonaor.

NOTICE: THIS SUBORDINATION AGREEWMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY.SECURITY TO CBTAIN A LOAN, A
PORTION OF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF

THE LAND.

EACH PARTY TO THIS SUBQRBDINATION ACKNOWLEDGES HAVING HEAD ALl THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS. THIS SUBOHDINATIOJ:\I 1S DATED JUNE 16, 2008,

BORROWER:

"BRUCE W MEGARD SH, lndw.duLa'ig/" T L

BENEFICIARY:
w“/ 5 .

SKAGIT | Y. A EQtrfICA BDIVISION OF THE STATE OF WASHINGTON

oy _ T

.thonzed Sl : for SKAGIT COUNTY a polltacal subdlwsmn ‘of the
State of Washinglon Clyde Williams, Deputy Treasurer

By: e enma e
Authorizad Signer for SKAGIT COUNTY. a pelitical subdivision of the
State of Washington

MR

Skagit County Auditor
6/25/2008 Page 3 of §11:37AM



SUBORDINATION OF DEED OF TRUST
{Continued) Page 4

TRUSTEE: .

LAND TITLE COMPANY

By: gt et
Authorized Signer for LAND TITLE COMPANY

8yl
Authonzed Slgner fm' LAND TITLE COMPANY

LENDER:

SKAGIT STATE BANK

Autharized Officer

TINDIVIDUAL ACKNOWLEDGMENT

STATE OF
) 88
COUNTY OF

On this day befare me, the undersigned Notary F'ubhc personaﬂy appeared BRUCE W MEGARD SR, personally known
to me or proved to me an the basis of satisfactory-evidence to be the individual dsscribed in and who executed the
Subordination of Deed of Trust, and acknowledged that he or she signed the Subordination as his or her free and
voluntary act and deed, for the uses and purposes therem mentaoned

' ' .20 08

o A

GOVERNMER

STATE OF AZ@&ZQQ‘MM oy

)58
COUNTY OF __SKAG(T !
On this /94% day of JU-UE ' 20 08 _.,"bgﬁj}e me, the undersigned
Notary Public, personally appeared FEVDHE Wit i AMNS T

and personally known to me or proved Eo me on'the basis of satisfactory evidence toibe lan] authonzed agentis) of the

governmental entity that executed the Subordination of Deed of Trust and acknowledged the’ Subordlnatmn to be the
free and voluntary act and deed of the governmental entity, by authority of its enabling-taws or by rgsolution of its
mg body, for the uses and purposes therain mentloned and on cath stated thatdjyar she/they@are authorized

L
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CORPORATE ACKNOWLEDGMENT

STATEOF __ - )
: i 1 88
COUNTY-OF -~ =" )
On this EEAS day of ' , 20 , before me, the undersigned

Notary Pubhc personally appeared

and personatly Khown to‘me-pF.proved to me on the basis of satisfactory evidence to be {an) autherized agent(s) of the
corporation that execu’ied:.'the"--S'ubordination of Deed of Trust and acknowledged the Subordination to be the free and
voluntary act and déed-of the corparation, by authority of its Bylaws or by resolution of its board of directors, for the
usaes and purposesthereinmentioned, and on path stated that he or she/they isfare authorized to execute this
Subordination and in fact executed the Subordination an behalf of the corporation.

By A ey Residing at

Notary Public in and for the State of - B My commission expires B

' LEN-Q'EF': ACKNOWLEDGMENT

STATE OF M,w,(u,z u}/i%‘rk,
} 8§

COUNTY OF /%i/”wﬁ B b

On this ‘2‘65"& day of [\ g -*M_-ﬁ?,.. , 20 ¢~ g-) . before me, the undersigned
Notary Public, personally appeared /~ v T and persenally known to me or proved to me
on the basis of satisfactory evidence 10 be the = -5 . authorized agent for Skagit State

Bank that executed the within and foregoing instriment and acknowledged said instrument to be the free and voluntary
act and deed of Skagit State Bank, duly authorized by Skagit State Bank through its board of directors or otherwise, for
the uses and pusposes therein mentionad, and onoath. stated.'that he or she is authorized to execute this said
instrument and in fac:}ﬁxecuted this said instrument on. behalf of Skaglt State Bank.

Lé’[@/‘\ H65|dlng at ffig i fjg_‘ A %g;n

- ,f' /} | o
Notary Public in“and for the State of &»’ My commission expires /

By

i~ i T T A .
Wi

CASER PRO Lending, Ver. 5.40.00.003 Cop W.
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